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Chase recovery 
underlined by 
29% rise in profits 

A 29 per cent rise in Chase Manhattan's third 
quarter net profits underfilled the recovery at 
the big New York bank after two years of cost- 
cutting and a change of strategy. Chase, which 
has cut its workforce by. 8,000 and concentrated 
on retail banking in New York and wholesale 
hanking globally, turned in $I76m of third quarter 
net income. Page 23 

Rumours of coup fat SarWas Serbian police 
seized the Yugoslav federal interior ministry 
in an apparent attempt by Slobodan Milosevic 
. to wrest power from the Yugoslav prime minister, 
Milan Panic. Page 22; Earthquake, Page 2 

Skanska, Scandinavia's largest construction 
and property company, will make a substantial 
loss this year after reporting a 77 per cent fell 
■ in pre-tax profits to SKrt38m ($78 m) tor the Erst 
eight months: Page 23 

Quebec separatists hopeful] Growing 
prospects that Parinriian voters win refect a package 
of constitutional reforms In next Monday's national 
referendum have sparked confidence among Quebec 
separatists. Page 22 : - 

Nikkei average loses 2.6 per cent: 


Tokyo 

Nhfcel Average f Odd) 
19 — 
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The Nikkei average 
lost 2.6 per cent yester- 
day, felting below the 
important level of 
17,000. on futures-related 
selling. The 225-issue 
index ended the day 
down 466.00 at 16#XL81. 
Some investors hope 
that weak economic 
indicators will persuade 
the Bank of Japan 
: to ease interest rates. 
World stock mar- 
kets, Page48 
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Castor Hokfings Unsecured creditors of the 
bankrupt Montreal-based property finan ce company 
have been told they are unlikely to recoup any 
of their C$700m ($56Qm) investment Page 23 

Argentine deal ‘at risk's Buenos Aires' chief 
•* '- -s : debt negotiator said resistance from a few banks 

J kjss in accepting a foreign debt reduction plan could 
:: r.:: : 3= threaten the entire $23bn package. Page 5 

£ Poland rejects pensions cute: The Polish 

parliament has rejected government plans to 

cut pensions in a blow to the cabinet's budget 
deficit reduction plans before scheduled talks .. . 
With the IMF. Page2’ ' 

Gaft breakthrough claimed: EC officials 
proclaimed a breakthrough in multilateral trade 
talks, saying an outline deal with the US on agricul- 
ture and services could be reached soon.Page6 

Asea Brown Boveri, European engineering 
combine, urged India not to abandon a controver- 
sial $i90m contract to Import high-tech locomotives. 
Page 6 

Tokyo rice ban to stay: Japan’s agriculture 
ministry insisted that its rice market would remain 
closed to imports regardless of EC-US negotiations 
on farm products trade Page 6 

Unisys, US computer manufacturer, reported 
its fourth consecutive quarter of profitability, 
raising confidence that the once-troubled company 
is making a tumround. Page 26 

Swissair: Stock market analysts have welcomed 
announcements by Swissair that it would eliminate 
LQ00 jobs and consider merging with Scandinavian 
Airlines or Austrian Airlines. Page 24 

Perkins Group, UK diesel engine manufacturer, 
has won a major order - worth $100m over five 
years - from Chrysler of the US for high-technol- 
ogy “green" engines to power Mexican-built Dodge 
trucks. Page 12 

Dolors Dfc European Commission president 
Jacques Delors, 67, cancelled a two-day visit to 
1“ Ulster because of illness. 

Trafalgar House, UK property, construction 
and engineering group, will today tell Hongkong 
Land that it is only wilting to appoint one of Its 
directors to the board. Page 23 

ANC admits to torture: An inquiry 
commissioned by the African National Congress 
has found that the organisation tortured prisoners 
outside South Africa in the 1980s. Page 8 

Outlook gloomy for east Germany: The 

business outlook for east German enterprises 
has continued to deteriorate tn 1992, and production 
is expected to be stagnant in the second half of 
the year. Page 3 
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Miners win temporary reprieve but ministers insist coal industry cuts are inevitable 

Major government backs 
down over pit closures 


By PhUfp Stephens, 

Political Editor, In London 

THE British government 
yesterday bowed to the national 
storm of protest provoked by its 
planned run-down of the coal 
industry by agreeing a temporary 
reprieve for 21 of the 31 pits ear- 
marked for closure. 

The embarrassing clirabdown, 
announced to parliament after an 
emergency meeting of the cabinet 
had been told that its original 
programme faced certain defeat 
in the House of Commons, will 
give temporary job security to 
22,000 of the more than 30,000 
miners threatened with redun- 
dancy. It may also delay for a 
year the privatisation of British 
Co&L 

But despite a broad welcome 
from most MPs of the ruling Con- 
servative party, it remained 
uncertain whether the morato- 
rium and associated government 
study would be sufficient to head 
off pressure for a far-reaching 
review of the energy Industry. 

Amid angry scenes in the 
House of Commons, Mr Michael 
Heseltine, trade and Industry sec- 
retary, said the closure of 10 loss- 
making pits would go ahead after 
the completion of the statutory 
90-day review procedure. 

The remaining 21 would stay 
open at least until early next 
year. But Mr Heseltine empha- 
sised that his willingness to 
allow wide-ranging consultations 
about the future of the industry 
had not dented his conviction 
that the case for a radical reduc- 
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tion in capacity was “compel- 
ling". 

The U-turn marked another 
serious blow to the authority of 
Mr John Major’s embattled gov- 
ernment, and put a question 
mark over its ability to push 
through drastic cuts in govern- 
ment spending programmes next 
year. 

It also left the personal politi- 
cal standing of Mr Heseltine 
badly mauled. He emerged from a 
two-hour grilling in the Com- 
mons to face renewed demands 
from some Conservative MPs for 
his resignation. 

Mr Heseltine, who apologised 
to MPs for the handling of last 
week’s announcement but 
refused to budge on the economic 
judgment behind his decision, 
was driven at one point to tell 
jeering opposition MPs to “stop 
being so bloody stupid". 

Senior ministers calculated 
that the volte-face would be 
enough to avert a full-scale rebel- 
lion by Conservative MPs when 
the Commons debates the future 
of the coal industry tomorrow. 
Mr Heseltine will attempt to win 
back more rebels in a private 
meeting today with members of 


the party's trade and Industry 
committee. 

But senior Conservatives 
warned that the government-led 
review of the future of the coal 
industry promised by Mr 
Heseltine might not be enough to 
satisfy their demands. 

Some of the most prominent 
critics of the closures - includ- 
ing Mr Winston Churchill - indi- 
cated that they were still pre- 
pared to back Labour demands 
for an independent inquiry 
embracing a strategic analysis of 
all Britain's energy resources. Mr 
Churchill is among a number of 
MPs who believe that the priva- 
tised electricity industry has 
“rigged" the energy market 
against coal 

Other Conservative MPs 
appeared unimpressed by Mr 
Heseltine’s simultaneous 
announcement at a package of 
aid worth £165m ($284m) to 
regenerate the areas hit by the 
pit closures. 

Mr Robin Cook, the Labour 
opposition's trade and industry 
spokesman, said the opposition 
parliamentary motion tomorrow 
would demand that no pits close 
until the Commons trade and 
Industry select committee carries 
out a review of costs ands bene- 
fits of closures. 

For his part, Mr Heseltine, who 
faced a bairage of angry condem- 
nation from the opposition par- 
ties and a sombre reception from 
his own side, indicated repeat- 
edly that he saw no long-term 
future for the coal industry at its 
present size. 


He emphasised that British 
Coal could expect to secure a con- 
tract with the electricity genera- 
tors for no more than 40m tonnes 
a year from next April against 
the present 65m tonnes. He added 
bluntly; “The economic case for a 
substantial reduction in capacity 
therefore remains compelling.” 

Signalling his opposition to any 
independent inquiry, Mr 
Heseltine said that during the 
moratorium, “the government 
and British Coal will set out the 
full case for the closures which 
British Coal planned and to 
which I agreed”. 

Subject to the final approval of 
the Commons, be then intended 
that British Coal would “proceed 
with a phased programme of col- 
liery closures aimed at reducing 
surplus capacity as soon as possi- 
ble". Under fierce questioning 
from MPs, Mr Heseltine 
suggested that beyond delaying 
the closures, any changes in the 
programme ultimately were 
likely to be “at the margin”. 

The decision to announce the 
moratorium - which followed 
Mr Major's public irnrigtnnre* last 
week that there was no alterna- 
tive to a speedy closure pro- 
gramme - followed a meeting of 
senior ministers on Sunday. 

Mr Arthur Scargill, president of 
the National Union of Minework- 
ers, and other miners’ leaders 
insisted they would continue 
their campaign to have all pit 
closures halted. The Trades 
Union Congress said it would 
press ahead with plans to hold a 
mass rally in London cm Sunday. 



Trade and industry minister Michael 
Downing Street after yesterday morning’s 


Tony Andrews 

Heseltine leaves 
cabinet meeting 


Clinton tops 



18 points 


By Jurak Martin In Washington 

US PRESIDENT George Bush, 
trailing by up to 18 points in 
national opinion polls, was due to 
head south after last night's final 
televised debate in an attempt to 
shore up his support in states 
which he carried comfortably In 
the last presidential election four 
years ago. 

His Democratic rival Governor 
Bill Clinton, in contrast, is 
embarking on a “winning the 
west tour”, including stops In 
Nevada, Wyoming and Montana, 
small states in terms of popula- 
tion and Electoral College votes 
and all rock solid Republican for 
the past six elections. He is also 
going to California and Oregon, 
where he is well ahead. 

National polls published in the 
past 24 hours show why Mr Clin- 
ton has every reason to fed confi- 


dent, although he continues to 
play down expectations. CNN/ 
USA Today had him ahead of Mr 
Bush by 12 points, Newsweek by 
15, CBS by 17 and ABC by 18, all 
bigger margins than before the 
round of debates began. Mr Ross 
Perot, the independent candidate, 
whose campaign has been con- 
fined to the debates and televi- 
sion commercials, generally 
scored in the 12-14 points range. 

The president's itinerary takes 
him to the two Carollnas, Geor- 
gia and possibly Florida, in none 
of which he now has a firm lead. 

Logically, both candidates, but 
especially Mr Bush, should be 
concentrating on the populous 
“rust belt" states where most 
ought to be at stake. But the 
president finds he is obliged to 
campaign in states that he once 
could automatically count on. 

The Bush campaign continues 


to maintain that Its private polls 
show a deficit nothing like as big, 
and it anticipates a swing back to 
Mr Bush in the final days of the 
race for the White House as the 
electorate contemplates what the 
Bush campaign considers the 
risks inherent tn a Clinton presi- 
dency. But a big breakthrough in 
last night’s debate was consid- 
ered a prerequisite for recovery. 

Even some prominent Republi- 
cans, now openly question 
whether assaults on Mr Clinton’s 
activities as a young student in 
the UK will do the trick. Mr Jack 
Kemp, the housing secretary, 
said bluntly on television that 
this was simply “not a central 
issue” for the electorate. 

It has long been axiomatic that 
Republicans do best when voter 
turnout is low. But there is grow- 
ing evidence that participation at 
the polls may this year reverse 


two decades of general decline, 
with sharp In c reases in the num- 
ber of people registering to vote. 

Mr Perot is credited with first 
energising previously disaffected 
voters but, according to a New 
York Times canvass across the 
country, it Is the Democrats who 
have been conducting the most 
effective registration drives in 
recent months. 


Ghost of campaign past drives 
Democrats, Page 9 


Pound falls sharply as 
market nerves persist 


By Emma Tucker, Economics 
StaB, in London 

THE POUND fell sharply against 
the D-Mark yesterday as the gov- 
ernment’s decision to postpone 
the pit closure programme failed 
to quell nervousness among 
investors about the UK’s political 
and economic outlook. 

A rally by sterling after Mr 
Michael Heseltine, the trade and 
industry secretary, announced 


that only 10 pits would dose, was 
shortlived. It closed more than 
2Yi pfennigs lower at DM2.4200. 
The pound also fell against the 
dollar, finishing in London at 
$1.6320 from Friday's close of 
$1.6570. It slipped further In New 
York to a $1.6250 close. 

Continned on Page 22 
Lex, Page 22 
Currencies, Page 44 
London shares. Page 37 


Thyssen to cut steel output 
in face of rising imports 


By Christopher Partces 
In Bonn 

THYSSEN STAHL, Germany’s 
biggest steelmaker, is to cut pro- 
duction by almost a quarter and 
introduce short-time working in 
the last three months of this 
year. 

In an announcement which 
coincided with renewed warnings 
that the industry could soon fees 
an international structural crisis, 
the company said output from its 
two hot-rolling mills would be 
300,000 tonnes less than in the 
last quarter of 199L 

The cuts, which were intended 
to help stabilise prices, would 
affect practically ail other manu- 
facturing stages, it added. No 
details were available of numbers 
affected by the introduction of 
short time. 

Blaming falling orders and 
increasing price competition 
Inside the European Community 

- “the last large open market” 

- Thyssen said the rise in 
imports from eastern Europe had 
been especially strong. 


According to the RWI econom- 
ics institute in Essen, a leading 
centre of expertise on the indus- 
try, manufacturers in former 
communist states are now selling 
steel at "almost any price" inside 
the Community because their 
domestic markets have collapsed. 

East European steel imports 
Into Germany are expected to 
reach 2.3m tonnes this year, com- 
pared with 900,000 tonnes In 1991. 

The German industry, which 
recently warned ctf the need for 
up to 20,000 job losses by the end 
of 1994, has been squeezed pro- 
gressively throughout this year 
by falling prices and nhrmiring 
domestic and international 
demand. 

Foreign markets have felled to 
recover in line with forecasts, 
and key domestic customers in 
the plant engineering and vehicle 
industries have reported steep 
fells in new orders. Steel price 
increases imposed in the spring 
have been eroded, and total pro- 
duction has fallen. 

According to government fig- 
ures, German steel output fell 22 
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per cent in the first nine months 
of this year. 

The RWI institute said that 
although available data 
suggested that steelmakers were 
being hit by a “normal'’ cyclical 
downturn, the flood of cheap 
imports combined with the 
threatened closure of the US mar- 
ket to imports could cause 
long-term damage. 

If European exporters were 
refused access to North America 
as a result of domestic suppliers’ 
complaints of dumping, and the 
imports continued, the result 
could be structural overcapacity 
In Europe. 

This could lead to a situation 
last experienced in the late 1970s, 
when European manufacturers 
demanded state subsidies to gain 
or protect market share, the insti- 
tute said. 

In a market which was stagnat- 
ing or even shrinking, this could 
lead to an aggressive price war, it 
added. Intra-community co-cpera- 
tion together with stricter sub- 
sidy control could help avoid fur- 
ther deterioration. 
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This announcement appears as a matter of record only 



GCA Holdings S.A. 

has acquired 100% of 

Continuous Coil Anodizing N.V. 

The equity was led and arranged by: 

Midland Montagu Investissement 
Midland Montagu Ventures 

The senior and subordinated debt was provided by: 

Kredietbank N.V. 

Hassclt, Belgium 

Debt Financing Arranged by: 

Samuel Montagu & Go. Limited 

Specialised Financing Division 

A management buy-out with: 

AGE Partners, Brussels 

Midland Montagu Ventures 



10 Lower Thames Street, London £C3R 6AE 

MIDLAND MONTAGU VEmTO® UNITED. A MEMBER OF IMHO 

member HSBC U) group 
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Frustration mounts in Brussels 
over inaction by EC leaders 


NEWS IN BRIEF 


Russian 


Commission minimum 


urges priority 
for economy 


By Andrew Hill and David 
Gardner in Luxembourg 


THE worsening European 
economic situation should be 
“at the core” of EC leaders' 
talks at December’s Edinburgh 
summit, Mr Henning Chris- 
top hersen. financial affairs 
commissioner, said yesterday. 

His comments to journalists, 
during a meeting of EC finance 
ministers, reflect growing 
Commission frustration at gov- 
ernments’ apparent failure to 
tackle the real economic 
issues. 

“Most people are now wor- 
ried, not only about the situa- 
tion in the UK. but about the 
situation in the Community as 
a whole,” said Mr Christopher- 
sen. He added that growth fore- 
casts for the EC, which he will 
publish in the nest few weeks, 
were “not very encouraging, to 
put it mildly”. 

Finance ministers did not 
tackle the outcome of last Fri- 
day's Birmingham summit in 
any detail. Instead, they have 
asked central bank governors 
and senior central bank and 
treasury officials sitting as the 
EC monetary committee 
(which meets in Berlin this 
weekend) to look into the rea- 
sons for recent turmoil on the 
money markets. 

Mr Horst Kohler, state secre- 
tary at the German finance 
ministry, emphasised that the 
committee meeting had been 
planned for some time, and 
that a realignment of the 
exchange rate mechanism was 
out of the question. 

Mr Cftristophersen said it 
was up to finance ministers to 
find some way of stimulating 
the real economy. "If they 
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can't, they don’t deserve to be 
finance ministers” he added. 

Finance ministers yesterday 
concentrated on the “Delors IT 
plans for the EC budget, in par- 
ticular the practical applica- 
tion of the “cohesion fund" for 
bringing poorer countries’ 
economies Into line with the 
wealthier EC members. 

At the moment only Ireland, 
Portugal, Spain and Greece 
meet the main criterion for 
funding: per capita gross 
national product below 90 per 
cent of the EC average. Minis- 
ters appeared yesterday to 
exclude adding other countries 
before 1997, taking some of the 
heat out of rumours that 
Britain might shortly become 
eligible. 

Mr Michel Sapln, French 
finance minister, said: "The 
cohesion fund is reserved for 
the four countries which had 
per capita gross national prod- 
uct of less than 90 per cent at 
the Maastricht and Lisbon 
[summits] - that is clear. 
Their names are well known.” 

According to some EC diplo- 
mats, Britain is pressing for 
flexibility on which countries 
are eligible for access to the 
cohesion fund. “Any British 
sounding may be more 
designed to secure their 
rebate,” said one national offi- 
cial yesterday. 

The UK is the second-largest 
contributor to the EC budget, 
but would have to put in much 
more but for the rebate 
granted in 1984, which was 
worth some £2bn last year. 
This rebate has been repeat- 
edly challenged by its partners, 
including Germany, the largest 
net contributor to the EC bud- 
get. 


Brussels angry at 
Chernobyl restart 


The European Commission 
said yesterday it was deeply 
worried by Ukraine’s decision 
to restart one of the three 
power plants at Chernobyl, the 
site of the world’s worst 
nuclear accident in 1986, Reu- 
ter reports from Brussels. 

Leaks of radioactive gases at 
a similar plant in mthnania in 
the last few days proved the 
danger of such reactors and 
the start-up at Chernobyl 
could only fuel anxiety In 
those two countries as well as 
across Europe, Mr Karel Van 
Miert, the EC- environment 
commissioner, said. 

It was now more urgent 
than ever to speed up assis- 
tance to these countries and 
secure adoption of Western 
standards, he added. 


EC adopts law 
on maternity pay 


European Community minis- 
ters yesterday formally agreed 
on a law which will guarantee 
women across the Community 
a minimum level of maternity 
leave and pay, Reuter reports 
from Brussels. 

Under the law, adopted with- 
out (Urther discussion at a 
meeting of EC ministers, preg- 
nant and breastfeeding women 
will be guaranteed 14 weeks' 
wages at a minimum of statu- 
tory sick pay. The plan will 
result in big improvements in 
only a small number of EC 
countries, notably Britain, 
Ireland and Porta gdL 


Azeri- Armenian 
clash in enclave 


Fighting flared in the disputed 
mountain territory of 
Nagorno-Karabakh yesterday, 
with Azeri and Armenian 
antagonists both reporting 
lives had been lost, Reuter 
reports from Moscow. 

The fighting in 
Nagorno-Karabakh centred on 
the vital Lachin corridor, the 
only overland route connect- 
ing the territory’s Armenian- 
speaking population with 
neighbouring Armenia. 


NEWS: EUROPE 


THE Russian finance minis try 
is planning to more *h»n dou- 
ble the minimum monthly 
wage from (he start of next 
year, Itar-Tass news agency 
raid yesterday, Reuter reports 
from Moscow. 

The agency, quoting what it 
said was a well-informed 
source, said the ministry 
would soon propose the mini- 
mum wage be increased from 
RbsSOO ($2.65) to Rbs2,250. 

The measures would cost an 
extra Rbs230bn a month, it 
said. 

The Increased costs will put 
an extra burden on Russia’s 
budget deficit, which is set to 
hit Rbs950bn this year. 

They could also bring Russia 
into conflict with Western 
industrial nations which have 
attached strict conditions to a 
proposed $24bn (£13.9bn) aid 
package aim ed at helping 
revive the moribund economy. 

inflation has soared and liv- 
ing conditions have plunged 
since January, when the gov- 
ernment freed most prices as 
part of its radical economic 
reform programme. The aver- 
age monthly wage is now 
around 5,500 roubles ($16410). 

Tass said the ministry 
wanted to increase student 
grants by 250 per cent as well 
as boost pensions but it gave 
no details. 



Twelve set to 
agree rules 
on toxic waste 


By Bronwen Maddox, 
Environment Correspondent 


A Bosnian Serb soldier brings his caged birds on duty with him at a check point near 
Bosanski Brod, scene of recent heavy fighting with Croatian forces 


AGREEMENT is likely at 

today’s EC Environment Coun- 
cil on a new regulation to limit 
trade in non-radioactive toxic 
waste, after two years of nego- 
tiation. 

The new rules will prevent 
EC members from exporting 
toxic waste to countries out- 
side the Community and the 
European Free Trade Associa- 
tion, a move designed to pro- 
tect developing countries from 
becoming dumping grounds. 
The rules will also ban imports 
from non-European developed 
countries, although developing 
countries will still be allowed 
to ship waste to the EC and 
Efta for treatment 

The stumbling block has 
been tbe issue of whether EC 
countries should have the right 
to ban imports of toxic waste 
from each other. 

The right to refuse imports is 
supported by Britain, which 
has backed the principle of 
national self-sufficiency in 
treating hazardous waste, and 
by France, which spent the 
g limm er in hitter rows over 
whether it could ban imports 
of German waste. However, 
today's council is likely to 
agree that Luxembourg, Portu- 
gal Greece and Ireland should 
be allowed to export some 
waste within the EC as they 
produce too little to dispose of 
it economically at home. 

If the council reaches agree- 


Moscow seeks fresh debt relief 


FT writers on rescheduling talks with Paris Club 


M ORE THAN seven 
decades after slam- 
ming the door on the 
capitalist world with a repudia- 
tion of Tsarist debts to the 
west, Russia is trying to regain 
entry to that club with a 
rescheduling of debts con- 
tracted during its communist 
past 

In consultations with west- 
ern officials, due to begin in 
Paris this week, Russia will 
seek to hammer out a deal to 
ease the burden of S70bn-$80bn 
owed by the former Soviet 
Union to western governments 
and banks. 

With Moscow already way 
behind on payments this year 
and saying it can pay only 
$2.5bn instead of the S20bn fall- 
ing due next year, debt relief is 
recognised by all sides as a 
necessary plank of western 
efforts to help Russia switch to 
a market economy. 

But disagreements between 
and among creditors and debt- 
ors make it unlikely an agree- 
ment will be ready in time for 
October 29, the tentative date 
for a formal meeting of the 
Paris Club - tbe grouping of 
western creditor governments 
which takes the final decisions 
on such matters. 

Russia, which is trying to 
persuade other former Soviet 
republics to give up claims on 
Soviet assets in recognition of 
the fact that it is the only 
republic to be making debt 
repayments, has already 
announced it will probably 
have to ask for an extra two 
months of temporary debt 
relief when a deferral of princi- 
pal payments expires at the 
end of this month. 

The creditors are divided 
over bow generous they should 
and can be. The US govern- 
ment, which has a relatively 
small exposure, favours writ- 
ing off some of the debts, but 
opposition to anything more 
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than rescheduling is led by the 
biggest creditor, Germany, 
which is owed 40 per cent of 
tbe debt and is fed up with 
doing more to help Russia than 
other western countries. 

The chief concern of German 
and other western banks, 
which are owed about $16bn of 
the former Soviet debt, is to 
avoid the sort of deal con- 
cluded by the Paris Club with 
Poland in 1990, when govern- 
ments forced banks to accept 
writedowns of 50 per cent on 
outstanding debt. Although 
they are obliged to mirror any 
concessions made by govern- 
ments, banks believe that they 
can get better deals if left to 
their own devices. 

“The Polish case looms dan- 
gerously in the background," 
said Mr Klaus Friedrich, chief 
economist at .Dresdner Bank, 
the second-biggest bank in Ger- 
many. “We are obliged to wait 
for the governments to do 
something, but we wait with 

misgivings We think it is 

economically necessary to pro- 
vide debt relief but that must 


be differentiated from debt for- 
giveness." 

Mr Yuri Gromushkin, the 
debt expert at Russia's foreign 
economic relations ministry, 
denies that Moscow is looking 
for debt forgiveness. But he 
wants a rescheduling package 
to include a reduction of inter- 
est rates on some of tbe out- 
standing loans and a more 
recent cut-off date - the sacro- 
sanct point after which debts 
incurred are excluded from a 
deal The cut-off date used for 
the temporary debt relief 
granted until now has been 
January 1 199L Mr Aven has 
said that even if the cut-off 
date is brought forward to Jan- 
uary 1 1992, a standard Paris 
Club formula of a ten-year 
rescheduling with a five-year 
grace period would not be 
enough. 

Mr Gromushkin also 
appealed for western help to 
persuade Ukraine to agree to a 
special arrangement allowing 
Russia exclusive management 
of relations with western credi- 
tors but giving the second 
most populous republic a share 
of Soviet assets in return for 
debt repayment contributions. 
Although Ukraine agrees that 
a system of joint and several 
responsibility Imposed on for- 
mer Soviet republics by tbe 
west last winter has failed, it 
has yet to publish counter-pro- 
posals it says it is working on. 

But Uk rainian officials claim 
bitterly that Russia is liquidat- 
ing assets which belong to all 
republics to gam favour with 
the west as the only republic 
worth dealing with. 

That charge is rejected by Mr 
Gromushkin, who says the 
only assets being sold are some 
debts to the Soviet Union by 
former allies in the developing 
world. The proceeds are being 
used to help repay debts and 
unblock personal and charity 
accounts “frozen" by Vneshe- 


konombank, the state-owned 
bank which used to monopolise 
foreign currency payments and 
is still the official channel for 
debt repayments. 

Even after a rescheduling of 
medium- and long-term debts 
is agreed, chronic arrears on 
short-term debt, which totals 
12.71m. are likely to remain a 
big headache. On July 1. unin- 
sured overdue import pay- 
ments came to $4bn. 

Balance of payments figures 
agreed with the International 
Monetary Fund suggest that 
Russia will still need about 
$18bn in external financing 
next year even if it is allowed 
to pay just $2£bn for debt ser- 
vicing. 

The government is hoping to 
convert some short-term debts 
into medium-term debts, and 
has also offered creditors some 
swaps of debt for physical 
assets. In the end, creditors 
have no choice but to take 
what Russia agrees to pay. 


B ut the advantage of 
rescheduling is pres- 
ented as enabling debt- 
ors to keep borrowing and per- 
haps ultimately repay some 
debt, while banks can still 
treat a loan as performing 
instead of having to write it 
off 

Some bankers in Moscow 
were pessimistic however that 
Russia would be able to honour 
a rescheduling agreement even 
if It won the terms it was seek- 
ing. 

Many agreed Russia's control 
of foreign currency revenues is 
still for too chaotic to provide a 
reliable flow of cash to service 
obligations which would 
remain after a rescheduling. 


Reporting by Leyla Boulton in 
Moscow, David Waller in 
Frankfurt, Chrystia Freeland in 
Kiev and George Graham in 
Washington 


Shevardnadze overplays the Russian card 


Steve LeVine sees no sign of Moscow’s hand in Abkhazia’s rebellion against Georgia 


T HE separatist rebellion in Geor- 
gia’s autonomous region of 
Abkhazia appears to be a largely 


A Abkhazia appears to be a largely 
indigenous uprising without tbe official 
Russian backing alleged by Georgia's 
leader. Mr Eduard Shevardnadze. 

Interviews with Russian and Abkhaz 
officers and a three-day visit to tbe war- 
front revealed no Russian officers or 
soldiers, other than those attached to 
local garrisons of the Commonwealth of 
Independent States, successor to tbe 
Soviet Union. 

While some Russian officers are 
openly sympathetic to the Abkhaz and 
a few former Russian troops discharged 
from local bases are reported to be 
fighting against Georgia, there was no 
sign of collusion between the poorly 
organised, poorly trained separatist 
army and Russian forces. 

Claims of Russian partisanship have 
been the anchor of Mr Shevardnadze’s 
efforts to solidify local and global sup* 
port behind his deployment of Georgian 
forces. The' ex-Soviet foreign minister, 
who was elected leader of Georgia ear- 
lier this month, asserts that outside 
involvement - some 1,200 men from 


Abkhazia's tiny North Caucasian neigh- 
bours have joined the fight against 
Georgia, and are visible throughout tbe 
battle zone - threatens to spark a 
larger, regional war. 

The conflict on Russia's border could 
continue indefinitely unless peace talks 
succeed. The Abkhaz have seized three 
dozen armoured vehicles and hundreds 
of rifles from Georgian troops, and they 
believe the new citrus crop will provide 
adequate economic support through the 
winter. The Georgians themselves have 
huge stockpiles of weaponry from garri- 
sons of the former Soviet army, and 
also seem unlikely to back down. 

Last week Mr Shevardnadze was 
quoted as threatening to take all of 
Abkhazia by force if new talks foiled. 

Colonel Vladimir Arshba, a former 
Soviet commando who heads the 
Abkhaz fighters, replies in kind. “We 
think we must liberate all the territory 
or Abkhazia from the invaders. We 
won't be slaves ... We have enough 
forces to counter their hardware." 

The conflict began in August when 
Abkhazia - an autonomous, sub-tropi- 
cal republic of 550,000 people within 


Georgia - declared independence and 
Mr Shevardnadze sent In tanks. The 
Georgians now control much of the 
south of Abkhazia, stretching from the 
regional capital of Sukhumi The sepa- 
ratists, holding the north, are head- 
quartered at the port of Gudauta. The 
frontline is the Gumista River in 
Sukhumi's suburbs. 


M r Shevardnadze and other 
Georgian officials, while say- 
ing they trust the Russian 
president, Mr Boris Yeltsin, allege that 
hardliners in Russia's government and 
military have given sophisticated hard- 
ware to Abkhazia, such as T-80 tanks. A 
Moscow newspaper last week claimed 
that Russian mercenaries were fighting 
on behalf of the Abkha2. 

Col Arshba said he possessed 10 
tanks. Russian sources say they are 
mostly old Soviet T-54s. The Abkhaz 
also have up to GO other armoured 
vehicles and 10 heat-seeking anti-air- 
craft missiles, one of which on October 
11 shot down a Georgian-piloted SU-25 
fighter. 

But the colonel and other officers 


insisted almost all the munitions were 
seized in battle against Georgia. Con- 
versely, Col Arshba offered a list of 
weapons he claimed the Georgians have 
received from the former Soviet loth 
Motorised Infantry Division, a list par- 
tially substantiated by foreign journal- 
ists in Georgia. 

It included 108 tanks, 170 other 
armoured vehicles and eight m ultiple 
firing GRAD missile launchers. The CIS 
has an airbase at Gudauta, an army 
base at Sukhumi and a paratrooper reg- 
iment at Eshera, north of Sukhumi at 
the Abkhaz frontline. 


"I have been approached many Hwim 
to take part in the conflict," said the 
Russian commander in Eshera, Captain 
Roman. “But 1 am a military map so 1 
cannot participate." - 
The CIS commander in Abkhazia, 
General Alexei Sigutkin, refused inter- 
views. But Capt Roman vowed to pro- 
tect his eight armoured vehicles from 
seizure by fighters of either side. 

“I would use all my ammunition to 
shoot everyone,” be said, “then use the 
combat vehicles to get out of here." 


Overture to 
opposition 
by Finnish 
coalition 


By Robert Taylor 
In Stockholm 


FINLAND’S ruling centre-right 
coalition yesterday agreed to 
bold talks with tbe opposition 
Social Democrats on tbe coun- 
try's economic problems, but it 
rejected an opposition demand 
to broaden the government 

Mr Esko Aho, the prime min- 
ister. made his offer after the 
Social Democrats emerged as 
the main winners in Sunday’s 
local election. 

They won 27.1 per cent of the 
vote, 5 points up on their per- 
formance in last year's general 
election. Mr Aho’s ruling Cen- 
tre party unexpectedly took 
only 19.2 per cent Their main 
coalition partner, the Conser- 
vatives, captured 19.4 per cent 

Contrary to forecasts, the 
Greens did not make much 
headway and won only R9 per 
cent of the vote, while the for- 
mer Communists - the Left 
Federation - won 11.9 per 
cent 

The city and municipal elec- 
tions took place amid , specula- 
tion that if the ruling parties 
were routed the coalition could 
fell apart 

Mr Ulf Sundqvist, the leader 
of the Social Democrats, said 
yesterday that the government 
had to make changes in its lat- 
est crisis package, which 
includes a compulsory savings 
scheme as well as sweeping 
cuts in government spending 
and tax increases to reduce the 
budget deficit 

Finland's gross domestic 
product declined 6L5 per cent in 
1991. The unemployment rate, 
at 13.6 per cent in August is 
one of the highest in western 
Europe. 

“The country's economic 
problems remain and consider- 
ing the challenges we face in 
the next half year we must get 
the country back into shape," 
said Mr Pertti Salolaineu, the 
foreign trade minister. 
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merit, the EC will be able to 
ratify the Basle Convention, an 
international treaty governing 
trade in hazardous waste 
which came into force In May. 

Under the new EC rules, 
countries would be allowed to 
maintain imports of waste 
within the EC and Efta 

The UK last year imported 
44,000 tonnes of hazardous 
waste, containing poisonous 
metals and pesticides, nearly 
half from Switzerland and Bel- 
gium. The council will also 
address an EC position on the 
1987 Montreal Protocol, 
designed to reduce the emis- 
sion of gases. 

The controversial issue is 
whether EC countries can 
agree to phase out methyl bro- 
mide, a gas used for fumigating 
seeds and grain stores. 

• The European Community 
is trying to “greenwash" the 
public with plans for waste 
controls that do nothing to 
stop it dumping toxic waste on 
the world's poorest nations, 
the Greenpeace environment 
lobby yesterday. Reuter adds. 

Al banian officials said feat 
Europe’s poorest country had 
received hundreds of tonnes of 
pesticides from a German firm 
under the guise of “humanitar- 
ian aid” and could not get the 
firm to take it back. 

After long and arduous nego- 
tiations. EC ministers were 
now only haggling over the 
extent to which each EC mem- 
ber country could bar waste 
imports, a spokesman said. 
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Polish MPs 
veto pension 
cut in budget 


By Christopher Bobfnskl 
in Warsaw 

THE Polish parliament has 
rejected government plans to 
cut pensions in a blow to the 
cabinet’s budget deficit reduc- 
tion proposals before scheduled 
talks with the International 
Monetary Fund. 

The proposed pension cuts 
were designed to save l^OObn 
zlotys (£713m> over the rest of 
this year and 23,000bn zlotys in 
1993. They were central to the 
government's plans, agreed 
with the IMF, to keep the bud- 
get deficit within 7.5 per cent 
of GDP this year and 5-5 per 
cent of GDP in 1993. 

The government's additional 
plans for a 3 per cent rise in 
turnover tax and. a 6 per cent 
impart surcharge to increase 
revenues by a further 23.0OObn 
zlotys survived the preliminary 
vote in parliament. 

Mr Jerzy Osiatynski, the 
finance minister, yesterday 
said that .he would seek alter- 
native cuts m housing, trans- 
port and agricultural spending 
to compensate for parliament's 
refusal to cut pensions. The 
spending cuts and higher taxes 
are part of a package discussed 


with the IMF which is hoping 
to sign a letter of intent with 
the Polish government by mid- 
November. Failure to cut 
spending on pensions will com- 
plicate talks with the Fund but 
Mr Osiatynski signalled that 
the government would renew 
its attempt to rein in pensions 
growth next year. 

If successful, he said, the 
cost to the budget of the delay 
would only be I2,000bn zlotys. 

Agreement on a new 18 
months standby agreement 
with the IMF is essential if 
Poland is to press ahead with 
debt reduction talks with com- 
mercial banks to whom it owes 
SI2^bn. It also needs an IMF 
agreement to be in place to 
receive a further 20 per cent 
reduction of western debt in 
1994 as part of the 50 per cent 
write-down in the $30hn official 
debt agreed last year. 

Meanwhile, the Central Sta- 
tistical Office (GUS) said that 
industrial output rose by 13.1 
per cent in September com- 
pared with the same month 
last year, and grew by 0.6 per 
over the first nine months of 
the year as a whole, but this 
was accompanied by a renewed 
burst of inflation. 


Gloomy outlook for east Germany’s enterprises 


By Quentin Peel in Bonn 

THE business outlook for east 
German enterprises has continued to 
deteriorate in 1992, and production is 
expected to be stagnant in the second 
half of the year, according to a new 
survey of the former Communist 
economy. 

The Institute for Economic 
Research in Halle reported yesterday 
that a questionnaire of 300 compa- 
nies showed that their positive expec- 


tations in the first part or the year 
had not been fulfilled. 

It cited in particular newly-priva- 
tised enterprises reporting a sharp 
fall in business prospects, and a gen- 
eral deterioration in external condi- 
tions - reflecting in particular the 
collapse in trade with eastern 
Europe. 

The only sectors showing an 
upturn were construction and service 
industries. With the turnover of man- 
ufacturing Industry expected to be 


stagnant in the second half of the 
year, overall turnover for 1992 would 
be significantly lower than in 1991. 

The gloomy report coincided with a 
new flurry of debate in Bonn about 
how to finance the cost of public 
transfers to the east German econ- 
omy. 

There were heated denials from the 
Chancellor's Office, and from mem- 
bers of the ruling government coali- 
tion, of a report in the mass-circula- 
tion Blld Zeitung that a compulsory 


loan scheme was once again under 
debate. 

The newspaper said the plan 
involved a 7.5 per cent surcharge on 
income tax, payable for 10 years, 
which would be repaid without any 
interest rate. 

The plan was flatly rejected by Mr 
Otto Iambsdorff, leader of the Free 
Democrats in the ruling coalition. 
What was required was rigorous 
savings from the government budget, 
and only if that failed to reduce the 


budget deficit should tax increases be 
contemplated, he said. 

The issue of raising more money to 
reduce the deficit and finance spend- 
ing in the east is a key question on 
the agenda of talks for a “solidarity 
pact” between German industry, 
trade onions, the government and 
opposition. Trade union leaders have 
made it clear they will not agree to 
any restraint on wages not matched 
by sacrifices by the business sector 

and high- income groups. 


Queen welcomed to Bonn, 
UK welcomed to Europe 


By Quentin Feel 

THE flags of Britain, Germany 
and the European Community 
flew over Bonn yesterday to 
welcome Queen Elizabeth of 
Britain on a state visit, and to 
underline Germany's desire to 
see the UK as an enthusiastic 
EC member state. 

The European theme was a 
dear German leitmotiv on the 
first day of the visit by the 
Queen and the Duke of Edin- 
burgh, who will spend most of 
their time in Berlin and the 
states of former East Germany. 

President Richard von Weiz- 
sacker. the German head of 
state, stressed the point repeat- 
edly in his welcoming address, 
that “Europe without the Brit- 
ish is unthinkable”. 

“We in Germany are con- 


vinced that we need the special 
British contribution to Europe 
more than ever,” he said. 

The response from the Queen 
was slightly more subdued, 
with the emphasis rather on 
bilateral relations and her 
enthusiasm for German unifi- 
cation. Yet she rose to the 
European theme, with a firm 
statement that “We British are 
Europeans. That means that 
we are your partners in the 
European Community.” 

“Building the European 
Community has never been 
easy,” she added. “Nor, as so 
much of our continent emerges 
from a dark age, has it ever 
been more important.” 

Both heads of state were 
anxious to paper over some of 
the recent verbal cracks in the 
bilateral relationship, with 


good humour if possible. 

The Queen remarked that 
“like all close friends, we do 
not always see eye to eye, but, 
as friends should, we try not to 
let the sun go down on our 
quarrels. We have too much to 
lose to allow that.” 

Her real enthusiasm was 
reserved for a tribute to Ger- 
man unification: “The division 
of Germany was always artifi- 
cial," she declared, “and an 
affront to freedom. Its end was 
widely welcomed In the UK.” 

Not only that, she said, it 
gave her personal pleasure, 
“not least because many of my 
German ancestors had close 
associations with places in the 
new states”. It was a personal 
touch which will underline her 
already huge popularity with 
the German population. 



The Queen and President von Weizsacker inspect a guard of honour in Bonn 
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Giscard warns of poisoned chalice as figures show output stagnated during summer 

Bleak economic prospects worry French opposition 


By David Buchan in Paris 

FRANCE'S industrial output 
flattened out in July and 
August, making opposition 
parties nervous' about the 
bleak economic legacy they 
might inherit if. they win legis- 
lative elections next spring. 

The Bank of France said last 
week that output (Oiled to pick 
up in September and indicated 
that there was faint hope of a 
quick recovery. 

Publishing figures for both 
July and August, Insee, the 
government statistics office, 
.said industrial production stag- 


nated over the two-month 
period. 

This overall figure masked 
falls in manufacturing produc- 
tion and construction of 1.2 per 
cent and 1.7 per cent respec- 
tively. from their June levels, 
which were offset fay a 4.7 per 
cent rise in energy output. 

This evidence that French 
industry, at best, marked time 
during the summer months 
casts serious doubt on Insfe's 
earlier predictions of a 0.9 per 
cent increase in industrial out- 
put and a 0.6 per cent rise in 
gross domestic product in the 
third quarter. 


The Insee output figures 
were largely in line with econ- 
omists* forecasts, though some 
had been expecting a weaker 
figure because of the effect of a 
lorry drivers’ dispute that 
blocked motorways for 10 days 
in early July. 

Over the weekend, Mr Valery 
Giscard d’Estaing, leader of the 
centre-right UDF, said one rea- 
son why he thought the opposi- 
tion parties should be wary of 
forming a government, even if 
they win a parliamentary 
majority next March, is that 
they would find the economic 
situation too bad to be 


redressed before the next presi- 
dential election, due in 1995. 

The current opinion polls 
give the UDF and its electoral 
ally in the legislative elections, 
the neo-Gaullist RPR party, a 
2:1 majority over the ruling 
Socialists. 

Mr Giscard d'Estaing said 
the two centre-right parties 
should be satisfied of three 
conditions before again agree- 
ing to “cohabit’ 1 in government 
with Mr Mitterrand as they did 
in 1986-88. 

These were that the coun- 
try's economic situation should 
not be too serious, that a cen- 


tre-right government should be 
assured of enough time to 
improve it, and that the presi- 
dent should at least be neutral 
and preferably should support 
any government economic pol- 
icy. At present, Mr Giscard 
d'Estaing said, these condi- 
tions did not exist. 

• Prime Minister Pierre Bere- 
govoy yesterday told France's 
opposition chiefs, impatient to 
take over from an ailing and 
unpopular President Francois 
Mitterrand, not to count on a 
vacancy in the Elysee Palace 
until 1995. He said Mr Mitter- 
rand “is in fine fettle. . . If I 


know him, then this rush for 
candidates to take over from 
him will only malm him want 
to fight with vigour.” 

• French MPs have approved 
new restrictions on the financ- 
ing of their political activities, 
which will limit corporate con- 
tributions to no more than 25 
per cent of a political parly’s 
total f unding and require all 
such contributions to be pub- 
lished. 

The new law was passed 
after the government dropped 
its earlier aim of totally ban- 
ning business contributions to 
political campaigns. 


Smuggled uranium 
may be bomb-grade 


GERMAN investigators believe 
black-market uranium seized 
last week was weapons-grade 
material despite c laims to the 
contrary by a minister, Reuter 
reports from Munich. 

Prosecutors are awaiting a 
laboratory analysis of over 2kg 
of u ranium which was seized 
near Munich on Friday, the 
second time in a week German 
police turned up radioactive 
materials apparently stolen 
from stocks in the former 
Soviet bloc. 

Mr Klaus Topfer, environ- 
ment minister, said at the 
weekend the Munich ur anium 
was too weak to be used in a 


nuclear warhead. Scientists 
have said at least 20kg was 
needed for a bomb. 

The Munich chief prosecutor, 
Mr Heinz Stocker, told report- 
ers he hoped to have a final 
analysis of the u ranium by late 
this week. Uranium 235, one 
' isotope of uranium, must be 
concentrated to be used as an 
explosive or as fuel for a 
nuclear reactor. 

Prosecutors said they were 
still uncertain about where the 
u ranium had come from. Seven 
people were detained across 
southern Germany at the time, 
including two Czechoslovak 
nationals. 




I’m only the boss 


“Being a young global company can cause the 
occasional growing pain but it has a lot of 
advantages. We can avoid the mistakes made 
by our older brothers. For us, decentralization 


doesn't mean turning everything upside down. 
It has always been a part of our culture. We now 
have 40 highly Independent business units. 
My job is to set the framework. And give them 


3 is one of the world's leading companies In selected areas of chemicals, fibers, coatings, salt and health care products, 
e 63,000 people, active In 50 countries around the world, make up the Akzo workforce. For more information, write or call; 
) nv. ACC/FI, P.O. Box 9300. 6800 SB Arnhem, the Netherlands. Telephone (51) 85 66 11 66. 



room to move within it Pm involved, but I don’t 
interfere. Our business units are both global 
players and local entrepreneurs. It’s all part of 
creating the right chemistry." 
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NEWS: THE AMERICAS 


New star rises for American Jews I Colombia 


Israel’s US lobby is questioning its future role, writes Hugh Carnegy 


x THE American 

yV Jewish lobby 

in Washington, 
Ir y bruised a year 
yV ago by a scath- 
ing attack from 
yf President 

George Bush 
over Israel's request for a big 
package of US loan guarantees, 
might be excused for celebrat- 
ing this autumn. 

Not only is President Bush 
on the political ropes as he 
struggles against the odds to 
win re-election, but also Con- 
gress approved the 1993 US for- 
eign aid bill last month, which 
included the full SlObn in loan 
guarantees originally 
requested by Israel. Grants to 
Israel of S3bn were the largest 
to any country, as in previous 
years. The real value of this 
has fallen, but as a proportion 
□f all US foreign assistance it 
has risen sharply to some 30 
per cent as the overall "aid- 
cake" has shrunk. 

The consolidation of the aid 
followed the fall in June of the 
right-wing Israeli government 
of Mr Yitzhak Shamir, an 
event welcomed by many 
American Jews who supported 
his mere conciliatory succes- 
sor, Mr Yitzhak Rabin. 

Yet Israel's supporters in the 
US are not celebrating much. 
Instead, changing circum- 
stances have raised the pros- 
pect that the US Jewish com- 
munity's high-profile 
fund-raising and political lob- 
bying far Israel may have 
peaked. 

The battle over the loan 
guarantees, in which US finan- 
cial assistance to Israel was 
tied for the first time to politi- 
cal conditions, was a chasten- 
ing experience for the Jewish 
lobby. But other factors have 
also raised questions about its 
future role. 

In August. Mr Rabin 
attacked the most prominent 
American Jewish lobbying 
organisation, saying it had 
damaged US-Israeli relations 
by its aggressive tactics. More 
subtly the traditional concen- 
tration on pro-Israel activity 
may have been undermined by 
the apparently receding threat 
to the Jewish state from its 
Arab neighbours and growing 
internal concerns within the 
US Jewish community about 
its own erosion by assimila- 
tion. 


There are literally dozens of 
pro-Israel groups operating in 
the US, where the 6.5m Jewish 
population is 2m more than 
that of Israel itself. “It is proba- 
bly the most highly organised 
ethnic community in the 
world,” says the director of one 
such group. 

The Conference of Presidents 
of Major American Jewish 
Organisations has 48 member 
groups. Privately-raised funds 
for Israel, including Israel 
Bonds, total almost $2bn a 
year. 

The main lobbying group is 
the Washington-based Ameri- 
can Israel Public Affairs Com- 
mittee. or Aipac. With an 
annual budget of S17m. a staff 
of 140 and nine offices around 
the US, Aipac has developed 
into a powerful advocate of 
support for Israel, lobbying 
both congress and the adminis- 
tration. 

It was Aipac which was the 
main focus in September 1991 
of an unprecedented attack by 
President Bush on the Jewish 
lobby for attempting to push 
the loan guarantees through 
congress in defiance of his 
insistence that they be delayed 
until after the Middle East 
peace conference in Madrid the 
following month. 

Aipac - and the 1,000 volun- 
teers it had brought to Wash- 
ington to lobby Congress mem- 
bers on the issue - was routed 
by the president. Congress 
quickly agreed to the delay. It 
was the biggest reverse for the 
Jewish lobby since President 
Reagan pushed through the 
sale of Awac early-warning air- 
planes to Saudi Arabia in 1983. 

The shock of the defeat was 
compounded when President 
Bush linked approval of the 
guarantees - intended to aid 
the absorption of mass immi- 
gration to Israel from the for- 
mer Soviet Union - to his 
demand that Mr Shamir freeze 
Jewish settlements in the occu- 
pied territories. 

This brought to the surface 
longstanding disquiet among 
many American Jews over the 
commitment by Mr Shamir and 
his Likud party to eternal 
Israeli rule over the West Bank 
and Gaza and to expanded set- 
tlements. A poll of top Ameri- 
can Jewish leaders showed 78 
per cent in favour of a settle- 
ment freeze in exchange for 
the loan guarantees. 



"The community was not 
divided about fighting for the 
loan guarantees - but people 
were dismayed and appalled at 
Shamir for giving greater pri- 
ority to the settlements. People 
were mad primarily at Bush, 
but they were also mad at Sha- 
mir,” says Mr Thomas Smeri- 
ing, director of Project Nishma, 
an American Jewish organisa- 
tion that supports territorial 
concessions by Israel. 

Mr Rabin himself provided a 
further, unexpected jolt when 
he took Aipac to task during a 
visit to Washington. This 
partly reflected concern that 
Aipac had too willingly cham- 
pioned Likud positions. But it 
was more an expression of Mr 
Rabin’s view that the US-lsrael 
relationship is a government 
matter which can be upset by 
Aipac attempts to exert pres- 
sure through Congress. 

Aipac staffers - they decline 
to be quoted - insist they will 
continue to do business as 
usual. They see. if anything, a 
greater need to lobby for aid at 
a time when foreign aid pro- 
grammes are coming under 
increasing political pressure in 
the US. 

But others say a deeper shift 
may be taking place within the 
American Jewish community. 
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ANNUAL RESULTS TO 30TH JUNE 1992 





• Net assets as at 30/6/92 US$72.8m 

• Performance JnUS$ from 1st July 1991 to 3oth June 1992 

NAV Per Share +35-4% 

• Good prospects for sustained economic progress 


Chairman’s Statement 


U 1 am pk-aMrd tn announce that the past year was the best ever 
experienced by your Company with the net asset value per share 
rising 35% to its highest level of S 1 1.31. This also represents an 
appreciation of nearly 18% since inception and comp j res well 
with the Manila Composite Index only showing a marginal in- 
crease in USS terms over the same period. The gains were all 
achieved in the .second half ■•( the financial year which saw the 
sinckinjrkef rallying to record highs as sentiment improved vastly 
mi optimism over the presidential elections. 

During the period, the Company effected a share repurchase 
programme within the limits permitted under die London Stock 
Kxehjngc regulations which helped to reduce the discount of the 
Company's share price to not asset value for a time. A renewal of the 
Share repurchase mandate for the coming year w ill lie proposed at the 
next Annual General Meeting as pan of a continuing effort to reduce 
tile discount level. 

With fresh reforms under a new administration, prospects 
for sustained economic progress are 
bright. The outlook is promising, in- 
vestment opportunities will be good ^ JF Philippine Fttnd Inc. 

and I expect another year of gains for 
ynur Company. ?? 


A.H. Smith 

Chairman 

2nd October 1992 
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Venezuela pushes ahead 
with electricity price rises 


By Joseph Mann In Caracas 


STRONG aftershocks rattled 
Colombia yesterday after two 
big earthquakes and an erup- 
tion of fire, steam and b oiling 
mud from a volcanic mnunri 
killed at least five people, AP 
reports. 

Reports of injuries and struc- 
tural damage still trickled in 
from isolated villages cut off 
by Sunday’s earthquake of 72 
on the Richter scale and Satur- 
day's tremble of 6.5. 

The worst of the disaster fell 
on a rural area in north-west 
Colombia where a crater 
exploded in a huge bail of fire 
on Sunday. The explosion 
caused a three-metre-high wall 
of mud. 

The afflicted region, San 
Pedro de Uraba, is in a moun- 
tainous, coffee growing area of 
northern Colombia, about 
20<Jkm north of Medellin. 


VENEZUELA’S government 
has approved a series of price 
rises by public and private 
electric power companies, 
despite widespread opposition. 

The increases, to be stag- 
gered over 36 months, will 
cover residential, commercial 
and industrial subscribers. 

The cost of electricity is a 
big political issue in Vene- 
zuela, even though rates are 
relatively cheap compared with 
the rest of the world. In March 
President Carlos Andres PSnez 
ordered a temporary freeze on 
planned price increases 
because of political pressure 
following an attempted coup 
d’etat in February. 


The government has not 
released details of the price 
rises, but officials said they 
involved "very small” monthly 
increments. The rises should 
boost the government s 


A freeze was 
ordered after an 
attempted coup 
in February 


flagging privatisation pro- 
gramme - several electric 
power companies are due to be 
sold this year and next. 

They should also improve 
the inflation-hit profits outlook 


for Venezuelan power compa- 
nies: the country’s largest pri- 
vate electricity utility. La 
Electricidad de Caracas, 
recently announced an indefi- 
nite suspension of dividends 
due to the rate freeze. 

Mr Alirio Parra, minister of 
energy and mines, said the 
increases were intended to 
reduce the large gap between 
residential and commercial, 
power rates. Fo r m any years 
Venezuelan industry and com- 
merce have been subsidising 
residential consumption by 
paying higher prices. 

The minister stressed that 
even when the new rates were 
effective, Venezuela's power 
costs would continue to rank 
among the lowest in the world. 


Caribbean alarm at 


In April, Mr Rabin accused Aipac of harming US-Israeli relations 


Now that Middle East peace 
talks are well under way and 
as Israel's economy matures, 
the urgency of protecting 
Israel against a perceived exis- 
tential threat has been 
blunted. 

The Rabin government itself 
is looking to American Jews 
for business investment, rather 
than hand-outs and propa- 
ganda support - a message 
which Mr Shimon Peres, the 
foreign minister, conveyed last 
month to Israeli diplomats 
working in the US. 

In this climate, more domes- 
tic concerns could come to the 
fore. The greatest of these is 
assimilation and the long-term 
threat this poses to the Jewish 
community's strength. A study 
of the US Jewish population 
published last year showed 
that 52 per cent of those who 
married between 1985 and 1990 
chose a non-Jewish spouse. 

“American Jews are going to 
be seeking a new role for them- 
selves under the Rabin govern- 
ment," says Mr Harry Wail, the 
Anti-Defamation League's rep- 
resentative in Jerusalem. “[The 
growing concerns] are internal 
focal issues, not external 
threats, so it is quite possible 
to see a turning inward by 
American Jews.” 


US household 
group forges 
Chilean link 


plutonium shipments 


By Canute James in Kingston 


Procter & Gamble, the US 
household and personal care 
group, has teamed up with Chi- 
le's leading pulp and paper 
manufacturer to supply 
southern Latin America with 
disposable nappies and femi- 
nine hygiene products, writes 
Leslie Crawford in Santiago. 

Procter & Gamble has paid 
$95m for a 50 per cent share of 
Prosan, a disposable nappy 
company owned by Compania 
Manufacturers de Papeles y 
Cart ones (CMPC). In addition, 

both com panies will be linking 
their operations in Argentina 
to export their products to Uru- 
guay, Paraguay and Bolivia. 
Sales are expected to top $200m 
next year. 

CMPC recently inaugurated 
a new $600m paper pulp plant 
in southern Chile built in part- 
nership with Simpson Paper of 
the US. CMPC will be supply- 
ing Procter and Gamble with 
cellulose for its operations else- 
where in Latin America. The 
deal is the most recent exam- 
ple of the drive by Chilean 
companies to find new export 
markets, often in association 
with foreign partners. 


SEVERAL governments and 
environmental protection 
groups in the Caribbean are 
combining to protest against 
what they say is the planned 
use of the Caribbean Basin for 
shipments of plutonium from 
France to Japan over the next 
eight years. 

The first shipment, on the 
3£00-tonne Japanese vessel. 
the “Akatsuki Maru”. will pass 
through the Caribbean "in a 
few weeks”, according to envi- 
ronmentalists. 

This will be followed by 38 
more shipments from Cher- 
bourg, France, to Japan, where 
the plutonium is to be used in 
East breeder nuclear reactors. 

The ship has already been 
banned from the territorial 
waters of several countries, 
and the cargo has raised the 
concern of governments along 
likely alternative routes, 
including Malaysia, South 
Africa and Argentina. 

Greenpeace, the environmen- 
tal group, says the “Akatsuki 
Maru” will be attempting to 
travel in secret on a route 
which will take it through the 
Caribbean Sea. 

Government sources in the 
Caribbean say the ship will be 
accompanied by armed vessels. 


“Sea transport of plutonium 
raises a number of serious 
problems," said the Caribbean 
Conservation Association, a 
regional environmental protec- 
tion lobby. 

“Ships are particularly sus- 
ceptible to on-board fires or 
collisions, and as the ship- 
ments will pass through the 
open sea as well as coastal 
waters, a release of plutonium 
could affect both the marine 
and terrestrial environment” 

Jamaica's environment min- 
istry said the island's govern- 
ment would oppose the pluto- 
nium shipment through the 
Caribbean. 

"Jamaica's position is to 
keep the Caribbean free of the 
transport of such hazards," 
according to a ministry official. 
There was no indication, how- 
ever, as to what form the gov- 
ernment's opposition to the 
shipment would take. 

The growing opposition to 
the planned shipments of plu- 
tonium is based also on fears 
of an adverse economic impact 
on the region. 

Many i sland economies are 
heavily dependent on tourism 
and hoteliers say prospective 
tourists might be reluctant to 
visit the region because of con- 
cerns over the presence or the 
plutonium. 


Bahamas 

accounts 

overdrawn 


By Canute James 


THE Bahamas government Is 
withholding release of $33m in 
cheques it has written because 
its domestic bank accounts are 
overdrawn. 

Mr Hubert Ingraham, the 
prime minister, said it was 
“unacceptable for the public 
treasury of a sovereign state 
to be in a scandalous position 
whereby S33m in cheques are 
written to pay government 
bills, but cannot be released 
because there is no money in 
the government’s overdrawn 
b ank accounts for the cheques 
to be honoured." 

Mr Ingraham, who took 
office in late August, said tax 
collection methods would be 
improved, especially of cus- 
toms duties which account for 
more than half the govern- 
ment’s revenue. However, the 
administration would not 
change the tax regime, in 
which incomes are not taxed. 

He blamed the previous 
administration of Sir Lynden 
Ptndling, saying the budget 
deficit grew from $35m in 1990 
to $82m last year. Mr Ingra- 
ham said the policy of a bal- 
anced current budget had been 
abandoned under the previous 
government. 
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ECONOMICS 


FINANCIAL TIMES 
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VENTURE VV) 
FORUM lL 


London, 2-4 December 1992 


V enture Forum Europe '92 brings together industty experts from Europe and North America to 
discuss the opportunities facing venture capitalists in a rapidly changing European environmei 


▼ discuss the opportunities facing venture capitalists in a rapidly changing European environment 
Arranged by Venture Economics and the Financial Times, the Forum will provide a unique 
opportunity to meet those involved in raising capital, negotiating deals and building the businesses 
of the future. 


Issues to be addressed; 


Developments in Performance Measurement 

Direct Investments by Institutions 

Understanding the Investment Cycle in MBOs 

UK and German Venture Capital: Contrasting Approaches 

Exit Strategies 


Succession Problems in Owner-Managed Businesses 


Speakers include: 


Matts Andersson 

Chairman. EVCA 
Vice President. SiTRA 


Chris Attwood 
Partner 

Ernst & Young 


Roger Brooke 
Chairman 

Candover Investments 


Ronald Cohen 

Chairman 

A pax Partners & Co 


Andre de Sike 
Managing Director 
Trinkaus Montagu Equity 

Rafael Estartus 

Development Capital Manager 

Banco de la Pequeha y Mediana Empresa 

Karf-Heinz Fanselow 
Sprecber der GeschaftsfUhrung 
Deutsche Beteiligungsgesdlschaft 

Nick Pasricha 
Partner 

Ernst & Young 


Fabio Lorenzo Satfin 


Admministratore Delegate 
Chase Gemina I talia 


Maurice Tch€nio 
Directeur General 
Apax Partners & Cie 


Iain TuDoch 

Investment Director 

Murray Johnstone Developments 

Leendert J van Drid 
Managing Director 
GiWe Investment Funds 


Frederic de Broglie 
Directeur Generator Adjoint 
31 S.A. 


Co-sponsored by: 

Apax Thtt net's Co MU Ernst & Young 


VENTURE 500 
FORUM 74 


□ Please send me conference details 


To: The Financial Times 
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102-108 Clerkenwell Road 
London EC l M5S A, UK 
Tel: 071-251 9321 
Fax: 071-251 4686 
Tlx: 27347 FTCONFG 
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NEWS: THE AMERICAS 


Ghost of campaign past drives Democrats 


DEMOCRATIC party « , , t - . . . 

SS l arter s *976 success in Ohio is lifting Clinton camp, writes George Graham 
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recou from any par- 
allel with President 
Jimmy . Carter, the 
last Democrat to win 
the White House. 
But In the mid-west- 
ern state of Ohio 
Governor Bill Clin- 
: , ton’s campaign is 
trying to take a leaf from the Carter 
book and win it away from the 
Republicans Cor only the second time 
la 25 years. 

Mr Carter, like Mr Gtoon the gov- 
ernor of a southern .state, did wed 
enough in the conservative and 
rural areas of south and west Ohio 
as well as .the traditionally Demo- 
cratic northeastern belt to carry the 
state in 1978 by a scant 11,000 votes. 

“Democrats usually try to run 
very, very hard in northern Ohio to 
make up for losses in central and 
southern Ohio. We made a strategic 


. decision to attack Ohio across the 
board,” says Mr Mark Longabaugh, 
state director of the Clinton cam- 
paign. 

Republicans, too, remember the 
1976 ca m paign and they are deter- 
mined not to repeat the weak scores 
of President Gerald Ford In tradi- 
tional Republican strongholds. 

Mr David Yost, a spokesman for 
the Bush campaign In the state, 
says: “Although Ohio has a Republi- 
can base, they are independent 
Republicans and you have to go out 
and persuade them.” 

With just two weeks to go to the 
election it Is the Democratic strategy 
which seems to be paying off. 

One poll published by the Colum- 
bus Dispatch showed Mr Clinton 
trailing President George Bush by 
substantial margins in the Dayton 


and Cincinnati areas of southwest- 
ern Ohio, but more than holding his 
own in the central and south-eastern 
parts of the state. He also held a 20 
percentage point lead in the 
north-east, which accounts for more 
than 40 per cent of Ohio’s votes. 

That poll gave Mr Clinton a state- 
wide lead of 7 points, but more 
recent polls have shown a steadily 
widening margin of as much as 17 
points, with Mr Ross Perot, the 
Texas independent, barely making 
inroads. 

Ohio's Republican leaders have 
voiced open dissatisfaction with Mr 
Bush’s campaign efforts. ‘1 have to 
tell you I'm a frustrated governor," 
said Republican Governor George 
Voinovich on Sunday, adding he 
believed the election would be won 
by the Democrats “unless George 


Bush can do a better job between 
now and election day to define who 
Bill Clinton is In terms of his experi- 
ence”. 

At this stage of the campaign 
Ohio's ihte is critical to Mr Bush's 
chances of re-election. The Republi- 
cans have all but written off their 
prospects in California and Illino is, 
and with Michigan and Pennsylva- 
nia leaning firmly in Mr Clinton’s 
direction, it is hard to see how Mr 
Bush can muster a majority in the 
electoral college without Ohio's 21 
votes. 

Yet issues the Bush campai g n hnn 
sought to exploit in the state - such 
as Mr Clinton's espousal of higher 
fuel economy constraints, which 
could damage carmakers in northern 
Ohio - do not appear to have 
swayed many voters. Nor have Mr 


Bush’s more venomous attacks on 
his opponent's patriotism and mor- 
als done him much good, to judge by 
interviews with voters. 

Indeed, Ohio has had Us own bout 
of sniping, with the Republicans sug- 
gesting the Clinton rampaig'n had 
won the endorsement of former 
Perot supporters by offering to 
pay off their earlier campaign 
debts, a charge Mr Longabaugh dis- 
misses. 

At the same time Mr Bush's oppo- 
nents say his campaign in Ohio is 
mirroring the plight of his national 
campaign, where he has had to 
devote unusual amounts of 
resources to traditionally Republican 
states like Texas and Florida. 

The president’s visits to Ohio have 
been concentrated on Republican 
strongholds such as the north-west- 


ern Hannbelt “It's fertile farmland, 
but it's not a fertile place to pick np 
undecided voters," says Mr Longa- 
baugh. 

But the state’s Republican party 
hag able campaigners and a strong 
organisation. It is stdl buoyed by Mr 
Voinovich’s victory over the Demo- 
crats in the 1990 gubernatorial elec- 
tion. 

And despite Mr Bush’s difficulties, 
the Republicans appear at the 
moment to have a better chance 
than they could have dreamed of 
three months ago of winning one of 
Ohio’s US Senate seats. 

Democratic Senator John Glenn, 
an astronaut who has never won less 
than 62 per cent of the vote since he 
was first elected In 1974. holds no 
more than a 3 point edge over his 
challenger, Lieutenant Governor 
Michael De Wine, according to some 
polls - although other pollsters 
put his lead as high as 20 
points. 
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Morgan Stanley move Argentine debt deal ‘put at risk’ 
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By Karim Zagor In New York 

MORGAN STANLEY, one of 
Now Yorit’s leading investment 
banks, has scrapped its plans 
to leave Manhattan after being 
offered incentives that will 
save it about $3&6m (£23m) in 
the next decade. 

The move underlines the 
growing efforts of the adminis- 
tration of Mr David Dinkins, 
New York’s mayor, to persuade 
big companies to remain In the 
city. There were growing fears 
that a wave of departures was 
threatening the city's economic 
and employment base. ■ 

In August, Prudential Securi- 
ties, the country’s third biggest 
brokerage house, said it would 
keep its headquarters and 


back-office operations in Man- 
hattan after it was offered a 
S106m incentive package of tax 
and energy rebates. 

In the same month the city 
agreed to pay half the cost of a 
new $l50m trading centre to 
encourage three of New York's 
five commodities exchanges to 
remain in the city, preserving 
9,000 jobs in downtown Man- 
hattan. 

The city’s onerous corporate 
tax structure, along with high 
crime rates and high rental 
costs, have driven several big 
investment houses to move 
their back-office operations 
from the city. 

Morgan's decision to stay 
represents a considerable feat 
for Mr Dinkins' administration. 


The bank had earlier 
announced plans to move to 
Connecticut, had acquired an 
option on a building site and 
developed architectural plans. 

Mr Dinkins said Morgan 
Stanley was expected to con- 
tribute nearly 5311m in direct 
taxes to New York city and 
state in the next 10 years. He 
said the bank generated more 
than S2bn a year in economic 
activity in the city. The bank 
will retain about 4,100 jobs in 
Manhattan and Brooklyn. 

In addition to the Morgan 
Stanley offer, the administra- 
tion announced plans to freeze 
corporate tax rates for four 
years. This is in addition to a 
previous commitment to freeze 
real property tax rates. 1 


Shining Path crackdown continues 


PERU'S anti-terrorism police have detained the 
possible successor to Mr Abimael Guzmdn, chief 
of the Shining Path rebel movement who was 
arrested last month, judicial sources said yester- 
day, Renter reports from Lima- 
Mr Oscar Alberto Ramirez Durand, known by 
his nom de guerre Comrade Feliciano, was seized 
along with another leader, Marta Huatay, and 
five t others in a raid on a home in the Pueblo 
Libre district of lima at the weekend. 


Mr Ramirez has been described by President 
Alberto Fujimori as the third most important 
Shining Path leader. He was seen as a possible 
successor to Mr Guzman after he and his dep- 
uty, Elena Iparraguirre, were arrested. 

Mr Guzmdn ami 10 of his lieutenants have 
been jailed for life on treason charges. His 
detention has been considered the harshest blow 
dealt to the guerrillas in their 12-year 
campaign. 


By John Barham 
In Buenos Aires 

ARGENTINA'S chief debt 
negotiator said yesterday that 
resistance from a few banks In 
accepting a foreign debt reduc- 
tion plan could threaten the 
entire S23bn (£13 Jbn) package. 

”It’s take it or leave it. If the 
banks don't agree, there will be 
no deal,” Mr Daniel Marx said. 

However, he said b anks were 
largely being won over and he 
was optimistic that the reduc- 
tion mechanism would come 
into effect early next year, as 
originally planned. 

The problem arises from the 
sharp decline in US interest 
rates which has undermined 
the attractiveness of the pack- 
age, piloted by Economy Minis- 
ter Domingo Cavailo, under 
which Argentina would con- 
vert $23bn in commercial bank 
debt into two types of 30-year 
bond. At present Argentina 
pays no principal and only 
$70m a month in interest. 

Creditors could either take 
par bonds, which preserve debt 
principal but yield a low. fixed 
interest of 4 per cent a year, 
rising gradually to 6 per cent 
in the seventh year. Or they 
could opt for discount bonds 




Low US interest rates are threatening debt package piloted by Domingo Cavailo 


which preserve only half the 
principal but pay floating 
interest rates of p of a percent- 
age point over Libor. 

Low 05 Interest rates have 
now made par bonds more 
attractive than discount bonds. 
The difficulty is that multilat- 
eral agencies like the World 
Bank and International Mone- 
tary Fund, which are backing 


the package with $2.4bn-$2^bn 
in loans, would only lend if at 
least 35 per cent of the debt 
was converted Into discount 
bonds. 

Argentina needs the loans, 
plus additional ones from the 
Japanese government, to buy 
US Treasury zero coupon 
bonds as collateral for its 
bonds. 


A banker in the US said that 
Mr Marx had his hands tied. 
“Banks realise that if there 
is not a 35-65 ml*, there can 
be no [debt reduction],” he 
added. 

Mr Marx said close to 30 per 
cent of the debt had already 
been converted into discount 
bonds, up from 25 per cent last 
week. 


IMF warns 
of errors 
in capital 
flow 

statistics 


By George Graham 
In Washington 

ECONOMIC policymakers 
could be making the wrong 
decisions because of large and 
growing errors in the balance 
of payments statistics they are 
using, the International Mone- 
tary Fund has warned. 

After a three-year study of 
international data on capital 
flows the IMF found the global 
capital account, which should 
reach zero because net out- 
flows from one country should 
be offset by net inflows in 
another, showed an apparent 
surplus averaging $40bn 

(£23,20bn) a year. 

The discrepancy has climbed 
by more than 50 per cent a 
year to reach (6£L8bn in 1989, 
an IMF working party found. 
Actual errors could be even 
larger as some positive errors 
eancel out negative errors. 

IMF officials mm Inade quate 
statistics on capital flows “call 
into question the data on the 
basis of which decisions are 
taken and potentially, at least, 
impair the appropriateness of 
those decisions". 

Bad data could, for example, 
affect the view of a country's 
national saving levels or alter 
tiie management of sovereign 
debt problems. 

The abolition of exchange 
controls in many countries, 
coupled with the internation- 
alisation of stock and bond 
Investments, has made it more 
difficult for countries to keep 
track of capital flows. 

But the IMF found further 
errors arising from offshore 
financial centres, multina- 
tional corporations, Dutch 
financial institutions and a 
“deplorable deterioration” in 
reporting by international 
organisations. 

The working party was able 
to Identify some gaps and 
make adjustments averaging 
$23Abn a year, but called on 
the leading industrial coun- 
tries to make an effort to 

improve their national balance 

of payments statistics. 






NEWS: WORLD TRADE 


EC officials 
see Gatt 

breakthrough 


By Lionel Barber In Brussels 

EC OFFICIALS yesterday 
proclaimed a breakthrough in 
the Gatt multilateral trade 
talks, declaring an outline deal 
with the US on agriculture and 
services could be reached 
within the nest fortnight. 

After high-level talks in 
Ontario at the weekend, EC 
officials in Brussels abandoned 
their customary caution and 
talked up prospects for a suc- 
cessful end of the Gatt Uru- 
guay Round before the Novem- 
ber 3 presidential election. 

Despite continuing signs of 
French reservations about the 
proposed agreement to cut 
farm subsidies, the officials 
suggested the tide had turned 
in favour of a deal, largely 
because it is viewed in Europe 
and the US as the "last best 
hope" for a world economic 
recovery. 

Mr Ed Madigan, US agricul- 
ture secretary, also voiced opti- 
mism yesterday. "We're hope- 
ful. We're making a little 
headway but we're not there 
yet." he" said. “We're trying to 
be flexible in these talks. We 
are not rigid but neither will 
we break." 

Last week's warning by Mr 
Alan Greenspan. Federal 
Reserve chairman, that the US 
and Japan faced the most 
severe recession since 1945, 
may have influenced the mood 
of negotiations as much as 
President George Bush’s desire 
for a boost to his flagging re- 
election campaign. 

Mr Ray MacS harry, EC farm 
commissioner, and Mr Madigan 
spoke on the telephone at the 
weekend and are expected to 
meet within the next week or 
so in an effort to crack out- 
standing differences: the extent 
to which the EC must cut its 
oilseeds output, and formulas 
for cutting subsidised exports 
by up to 24 per cent 

The Madigan-MacSharry 
meeting was described yester- 
day as the chance to "clinch 
the deal". Optimism has risen 
after the US conceded that 
compensation to European 


gC finance ministers yesterday 
agreed to urge 13 developing 
countries to Improve their 
offers under Gatt on opening 
financial services markets, 
Andrew Hill reports from Lux- 
embourg. The EC is most wor- 
ried about Pacific Rim coun- 
tries, such as Singapore. 


farmers for price cuts agreed in 
last May's Common Agricul- 
ture Policy reform should be 
exempt from the Gatt require- 
ment to cut overall domestic 
subsidies by 20 per cent 

Officials said rapid progress 
had been made in services, 
though differences remain on 
the treatment of audio-visual 
equipment and maritime trans- 
port. On financial services, the 
US and EC are near a deal, but 
divisions remain with other 
countries, including Japan. 

At best, the US and EC 
should be able to produce a 
piece of paper in a fortnight 
which will proclaim both sides’ 
confidence that a final text 
could be agreed by the end of 
the year, or early January. But 
questions remain about 
France’s attitude to a deal so 
obviously desired by the US. 

EC officials say there is no 
point in forcing the Gatt Issue 
to a vote in the Council of Min- 
isters until a final text is 
agreed- Despite the widely-held 
view that France could be out- 
voted in the council, some 
legal experts in Brussels warn 
it is unclear whether all trade 
policy is subject to a qualified 
majority vote under Article 113 
of the Treaty of Rome. 

• Nancy Dunne adds front 
Washington: Negotiations 
were being watched closely 
yesterday by the presidential 
campaign team behind Gover- 
nor Bill Clinton, which is con- 
cerned that a final package be 
acceptable to Congress. A cam- 
paign spokesman stressed that 
no signal had been sent to 
Brussels to indicate the gover- 
nor's support for unsatisfac- 
tory US concessions, particu- 
larly those made under 
pressure from the election. 


Japanese 
to keep 
foreign 
rice ban 

By Robert Thomson in Tokyo 

JAPAN’S agriculture ministry 
insisted yesterday that the rice 
market would remain closed to 
imports regardless of EC-US 
negotiations on farm products 
trade. 

Tokyo has watched the 
apparent progress in US-EC 
talks anxiously, as -the present 
factional struggles wi thin the 
ruling Liberal Democratic 
party (LDP) have distracted 
party leaders from the politi- 
caliy-seusitive issue of rice 
imports. 

The agriculture ministry 
said the ban would not be 
relaxed, even if the EC and US 
reach a formal and final agree- 
ment as part of Gait's Uru- 
guay Bound. 

Mr Friuis Andrlessen, EC 
external relations commis- 
sioner, has said multilateral 
farm talks could resume soon. 
His comment followed a week- 
end meeting with trade minis- 
ters from the US, Japan and 
Canada, at which negotiators 
were said to be on the verge or 
m aking progress on the out- 
standing Issues of farm subsi- 
dies and oil seeds. 

An understanding exists 
among senior LDP ofilclals 
that rice imports must eventu- 
ally be allowed. If only in lim- 
ited amounts. But last week’s 
resignation of Mr Shin £ane- 
maru, the party's power- 
broker, reduced any prospects 
for liberalisation. 

Mr Kanemaru was one of 
few Japanese politicians with, 
the prestige needed to deal 
with an issue as complex as 
rice. He is known to have 
accepted that opening the rice 
market was Inevitable. 

But before opening the mar- 
ket, the LDP would have to 
begin talks with, the influen- 
tial form lobby. Few LDP poli- 
ticians want to be linked with 
the change of policy on rice, 
which the farm groups say has 
a sacred role in Japanese life. 

Mr Koichi Kato, chief cabi- 
net secretary, said yesterday 
that the Japanese government 
was watching the progress in 
talks between the US and EC, 
and would “cautiously con- 
sider future events”. 


Brazil becomes computer compatible 

to tariffs, writes Bill Hinchberger 


A notorious ban on informatics trade is to give way 


B RAZIL'S notorious infor- 
matics laws, which pre- 
vented imports of for- 
eign computers and ensured 
the country missed out on 
much of the 1980s technologi- 
cal revolution, are to be abol- 
ished next week. 

In spite of the foot that a 
combination of tariffs and high 
taxes will continue to keep 
computer prices high, big- 
name companies such as Digi- 
tal Equipment Corporation, 
NEC, IBM, Acer, Bull and Hew- 
lett-Packard are among at least 
13 foreign corporations which 
have already announced part- 
nerships with local companies 
to manufacture or distribute 
their products. 

A further 20 or more deals 
with foreign companies were 
signed at a SSo Paulo computer 
trade fair last month, accord- 
ing to Mr Carlos Rocha, presi- 
dent of the Brazilian Computer 
Industry Association. 

Jockeying for position - by 
both foreigners anxious to get 
at a $7bn market and locals 
Intent on survival under new 
rules - has been fierce since 
Congress passed the law late 
last year. 

Under that law. which comes 
into effect "on October 28, 
import restrictions wifi be 
lifted, though some relaxation 
of import rules has already 
taken place. Gradually declin- 
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mg tariffs - which from the 
start of this month range from 
40 pea: cent for finished prod- 
ucts to zero for vital compo- 
nents not produced locally - 
will now present the main 
impediment to imports of digi- 
tal technology for both com- 
puters and telecommunications 
equipment 

Barriers to local manufactur- 
ing by foreign companies will 
be dismantled. The only previ- 
ous exceptions were for main- 


frame manufacturing by IBM 
and Unisys, whose product 
lines had no local competition. 

The old Brazilian legislation, 
established by the military 
governm ent in the 1970s, has 
long been cited by free traders 
as a perverse example of the 
protectionist policies common 
in Latin America at the time. 
Not only did the Brazilian com- 
puter industry get stuffed into 
a technological time capsule, 
missing out on many advance- 


ments of the 1980s, but the 
entire economy suffered as all 
sectors were denied access to 
efficiency-boosting technology. 

The new law encourages 
joint ventures: foreign partners 
may own 49 per cent of voting 
shares, and 100 per cent of non- 
voting shares, and the result- 
ing company can still qualify 
for preferential treatment as 
"Brazilian" when bidding for 
government contracts and 
credit 

Traditional arguments for 
partnerships are evident as 
well. “We've got the technol- 
ogy, and they’ve got good man- 
ufacturing capabilities, 
explained Mr Thomas Offutt, 
vice-president for international 
s?1ps of Link Technologies, a 
California-based maker of 
video terminals, about his 
agreement with Sao Paulo- 
based TDA. 

The new regulations have 
ala) been predated by liberal 
import approval policies by 
once-pernickety Brazilian 
authorities. “The opening 
began over a year ago," said 
Mr Zeke Wlmert, president of 
Oracle do Brasil, subsidiary of 
the US software company. 
“You could bring in any hard- 
ware you .waDted if you could 
justify it." 

At the trade fair last month, 
Oracle software was running 
on 28 different types of hard- 


ware, including Compaq and 

Digital systems- “At last years 

fair they were all national 
makes," said Mr Wimert, who 
is also president of the Ameri- 
can Chamber of Commerce m 
Sao Paulo. . _ 

Despite this influx, the Bra- 
zilian computer industry has 
yet to fade away, as some pun- 
dits expected, although^ produc- 
tion of micro-electronic prod- 
ucts and computer accessories 
are down sharply. Mr Rocha 
admitted to a “partial de-indus- 
trialisation ”■ 

Some of the more than 300 
Brazilian hardware companies 
have indeed gone out of busi- 
ness or merged with competi- 
tors, but about 90 per cent of 
sales were already concen- 
trated in about 70 companies, 
Mr Rocha said. “We used to 
talk about 300 companies, but 
some of those were small busi- 
nesses that just assembled 
kits."- 

Despite the dismantling of 
protectionist barriers, high tar- 
iffs and high taxes - with 
resulting high prices - will 
encourage the widespread con- 
traband market, especially in 
components and personal com- 
puters. Mr Rocha estimated 
that of the 250,000 units of 
microcomputers and accesso- 
ries sold each year in Brazil, 
about 150,000 were smuggled 
into the country. 


ABB urges India to stick by rail deal 


By Stefan Wagstyi In New 
Delhi 

ASEA Brown Boveri, the 
European engineering com- 
bine, yesterday urged India not 
to abandon a controversial 
$190m (£110.4m) contract to 
buy imported high-tech loco- 
motives. 

ABB executives, in India to 
plead their case, insisted New 
Delhi should stick to its March 
decision to award the contract 
to ABB after a four and a half- 
year bidding process. 

ABB won the contract for 
the supply- of 30 locomotives 
against tough Competition 
from three other international 
bidders, inducting a partner- 
ship between Sumitomo and 
Hitachi, the Japanese trading 
and engineering companies. 


But protests have since sur- 
faced on the grounds that India 
does not need expensive 
Imported technology when it 
has large railway workshops of 
its own. Ike government has 
yet to sign a contract with 
ABB, or indicate when one 
might be signed. 

The arguments show that 
despite the economic liberalisa- 
tion programme launched by 
the government of Prime Min- 
ister Narasimha Rao, doing 
business in India can still be 
fraught with problems. ABB, 
which has a large TwHan affili- 
ate employing &00Q, has been 
supplying Indian railways 
since the 1960s. When India 
decided in the early 1380s to 
start replacing some of its 
steam- and diesel-powered loco- 
motives with electric ones. 


ABB was a front-runner. In 
1986, it supplied six of 18 elec- 
tric locomotives India imported 
on an experimental basis. 

Locomotive technology then 
underwent a drastic change, 
with the introduction, princi- 
pally by ABB, of a new genera- 
tion of micro-chip-controlled 
al tenia ting-current engines. 
So, when India invited offers 
for 30 more locomotives, it was . 
able to consider a more mod- 
ern engine, but one which was 
more expensive. 

After four years’ delibera- 
tion, the railway ministry 
awarded the contract to ABB, 
but the decision went for 
review before the railway con- 
vention committee, a govern- 
ment panel. The panel recently 
advised the government to act 
in its own test judgment, but 


only after committee members 
had dropped hints urging 
scrapping of the contract 
The committee’s concerns 
focused on the cost of the proj- 
ect and a desire to promote 
India's own engineering indus- 
try. Members questioned 
whether it would not be better 
to buy home-made locomotives 
costing about a tenth the price 
of the imports. Yesterday. Mr 
Amend us Jaeger, vice-presi- 
dent of ABB Transportation 
Systems Switzerland, an ABB 
subsidiary, said the advantages 
of the new-generation technol- 
ogy for India were “tremen- 
dous”. The contract included 
the transfer of the technology 
needed to make them. India 
would he able to produce the 
new high-tech engines in 
Indian factories. 


Malaysian 
power stake 
goes to UK 

NATIONAL Power of the UK is 
to invest in and operate Malay- 
sia’s first two privately-owned 
power stations, due to have a 
total capacity of 1,000 MW by 
1995, Alexander Nicoll, Asia 
Editor, writes. YTL, a Malay- 
sian company, said yesterday 
it had accepted a counter-pro- 
posal from the Malaysian gov- 
ernment on its plan to build 
the gas-fired stations at Paka, 
Terengganu and Pasir 
Gudang, Johor. Private 
finance will be raised without 
Malaysian government guar- 
antee. Gas will be supplied by 
Fetronas, the state oil and gas 
company; the electricity win 
be sold to Tenaga National, 
the state electricity company. 
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NEWS: INTERNATIONAL 


Patten faces Wheel turns full circle for Deng protege 


trying time 
in Beijing 


Simon Holberton on the elevation of once-disgraced reformer Zhu Rongji to the politburo 



Deng Xiaoping waves to party delegates yesterday. He seemed weaker than when last seen in public in June. 


By Simon Holberton In Belling 

ME CHRIS PATTEN. Hong 
Kong's governor, arrives in 
Beijing today for what is expec- 
ted to be a difficult round of 
discussions with Chinese lead- 
ers on his plans for the colo- 
ny’s political development. 

Yesterday the state-owned 
media gave full coverage to 
China's objection to bis propos- 
als for greater democracy in 
Hong Kong and to his plans for 
settling the dispute about the 
financing of the colony's multi- 
billion dollar airport 

On October 7, Mr Patten put 
forward proposals for the con- 
duct of the colony's 1995 elec- 
tions which provide for much 
greater democracy than for 
those held a year ago. 

The governor will hold talks 
with Lu Ping, director of the 
Hong Kong and Macao Affairs 
Office of the cabinet At the 
weekend Lu was elevated to 
full membership of the Com- 
munist party's central commit- 
tee. as was Zhou Nan, Beijing’s 
unofficial ambassador in Hong 
Kong. 

The tone of communist Chi- 
nese media coverage of Mr Pat- 
ten. both in Beijing and Hong 
Kong, suggests that Lu will be 
uncompromising in his rejec- 
tion of the governor's plans for 
more democracy. 

The latest edition of Outlook 
Weekly, published yesterday. 


contained a long article detail- 
ing confidential Anglo- British 
talks held in the weeks preced- 
ing Mr Patten's October 7 
speech to the local Hong Kong 
legislature. 

It said on October 3. Lu 
delivered a strong response to 
a September 26 note from Mr 
Patten in which he sketched 
his plans for the colony's politi- 
cal development 

Outlook said Lu told Sir 
Robin McLaren, Britain's 
ambassador, that for the sake 
of Hong Kong’s "stability and 
prosperity", democracy should 
be developed step by step. Its 
development should be consist- 
ent with the Basic Law - the 
Beijing-drafted mini- constitu- 
tion for the colony after it 
reverts to Chinese sovereignty 
in 1997. 

The magazine was also criti- 
cal of the way in which Britain 
informed China of the gover- 
nor's proposals. Mr Patten 
should have given a detailed, 
not summary, account of what 
he was going to say. Outlook 
said. 

"He should have listened 
carefully to opinions from the 
Chinese side and reached con- 
sensus through discussions 
and revision before making an 
announcement. Only in that 
way could his approach be 
regarded as being responsible, 
co-operative and *in good 
faith'," it said. 


N O ONE knows better 
the capricious turns of 
the wheel of fortune 
than Zhu Rongji, the man in 
charge of China's industry, 
who yesterday was vaulted on 
to the standing committee of 
the Communist party's polit- 
buro. its most powerful coun- 
dL 

From bis new position of 
power - Zhu is fifth in the 
leadership - he is expected to 
be the driving force behind the 
implementation of the party's 
policies towards further eco- 
nomic liberalisation. 

In his quiet moments, how- 
ever, he may ruefully reflect 
that Deng Xiaoping, 88. has 
been both his nemesis and 
greatest patron. 

Like many talented young 
intellectuals in the 1950s, Zhu, 
now 64, took Mao Zedong at his 
word when he called upon the 
nation to criticise the Commu- 
nist party under' the rubric 
"Let a hundred flowers bloom, 
let a hundred schools of 
thought contend”. He was not 
aware that this was a ruse; 
what Mao intended was to root 
out sources of opposition to bis 
peculiar brand of idealistic and 
autarkic co mmunism. • 

When the Great Helmsman 
launched his “anti-rightist 
campaign” in 19S7 he placed 
Deng in charge. Deng, ever the 
efficient one, rooted out hun- 
dreds of thousands of intellec- 
tuals who were removed from 
their jobs in the party and gov- 
ernment. The brain of China 
was lobotomised. 

From 1957 until his "rehabili- 
tation" in 1979, Zhu worked in 
Beijing in planning and eco- 


nomic ministries. By the early 
1980s he was on the move, ris- 
ing to the deputy director's 
position of the State Planning 
Commission and lecturing in 
economics. 

Deng also watched his prog- 
ress and in 1987 Zhu was 
appointed mayor of Shanghai, 
succeeding Jiang Zemin, the 
current secretary-general of 
the party. In 1989, when stu- 
dents rioted in Shanghai, Zhu 
was able to restore order with- 
out resort to the military. 

Until a day ago Zhu was not 
even a full member of the cen- 
tral committee, just an alter- 
nate, let alone on the politburo. 
But under the patronage of 
Deng, the man who exiled him 
for 20 years, Zhu’s rise has 
been extraordinary. 


Recently he was placed in 
charge of the cabinet's eco- 
nomic and trade office from 
which he will have the largest 
say in China’s economic policy. 
He is solidly pro-teconoraic 
reform and his elevation to the 
top group in the Communist 
party has been taken as posi- 
tive sign that China’s elderly 
leadership has been, prepared 
to back up the rhetoric of the 
last week with people capable 
of making it happen. 

Zhu is one of three new 
members of the Politburo 
standing committee. The other 
two. Hu Jlntao, 49, and General 
Liu Huaqing, 76, are both seen 
as reform-minded co mmunis ts. 

Hu, the former party secre- 
tary in Tibet, is the protege of 
Hu Yaobang, Deng's first cho- 


sen successor who fell from 
grace in 1988. General Liu, a 
veteran of the Long March and 
the man responsible for 
modernising China's navy, is a 
close associate of Deng and 
fought with him during the 
civil war against the National- 
ists in the late 1940s. 

They join Li Suihuan, 58, a . 
reformer and liberal-minded 
propaganda chief, and Qiao 
Shi, 68, head of state security. 
Qiao is thought to be a moder- 
ate in economic reform terms. 

He is also a survivor. He 
argued against the use of force 
in June 1989 but not enough 
for his loyalty to be ques- 
tioned. When force was used 
he was in the forefront of those 
Justifying the action taken. 

The party has increased the 


number of people In the polit- 
buro from 14 to 20, with two 
alternates. Most are profession- 
als and most are seen by Bei- 
jing analysts as pro-economic 
reformers. 

The party bosses of Guang- 
dong, Shandong, Tianjin, and 
s hang hai were all elevated to 
the politburo. The only hard- 
liner of note to be appointed 
was the mayor of Beijing. 

The representation of the 
provinces and big cities is sig- 
nificant for two reasons. First, 
these are the areas of China 
which have best taken to 
reform; their leaders also have 
a keen sense of what plays well 
among the people. 

Second, the Beijing leader- 
ship has wanted them in the 
inner sanctum to make sure 


they do not stray too far from 
party orthodoxy. The “centre" 
as Beijing is known, has had 
difficultly controlling the prov- 
inces and the appointments of 
senior provincial leaders may 
serve that purpose. 

But if the new appointments 
to the politburo suggest a vic- 
tory for Deng and his pro- 
gramme of economic reform, 
there is little evidence that the 
party has any interest in 
embracing political reform. Li 
Ruihuan may lift the leaden 
hand of the state from some 
cultural activities, but the 
party is keenly aware that eco- 
nomic reform could also pose 
political and social problems. 

Last month it issued a secret 
directive to senior provincial 
ftnH military officials warning 
that they must "prevent secu- 
rity problems from turning 
into political events”. Worker 
unrest - through strikes and 
assaults on managers - seems 
to be a key worry. 

It Is in this context that ana- 
lysts in Beijing view the 
increased representation of the 
mili tary in the central commit- 
tee. Of the ftill members of the 
committee, about 22 per cent 
are from the military; when 
alternates are included, the fig- 
ure drops to about 20 per cent. 

For the past 15 years the mil- 
itary's representation in the 
central committee has been on 
the decline, falling to 19 per 
cent in 1987. Although this 
year's rise seems slight, ana- 
lysts In Beijing said plans to 
liberalise the economy further 
meant the party wanted to 
make sure of the military’s 
allegiance. 


Japanese avoid decision 
on product liability law 


By Robert Thomson in Tokyo 

A JAPANESE government 
panel considering the introduc- 
tion of EC-style product liabil- 
ity laws has declined to make a 
judgment and requested that 
another panel be established to 
review the controversial issue. 

The Social Policy Council, 
part of the prime minister's 
department, was supposed to 
deliver a final decision yester- 
day on liability laws, debated 
for 17 years and facing opposi- 
tion from manufacturers who 
fear Japan would become a 
more litigious society. 

In the final report, a sub- 
committee of the council said a 
product liability law was desir- 
able, but its introduction was 
impossible without the support 
of manufacturers, so another 
committee should attempt to 
reach a consensus. 


Japan has no formal product 
liability law, and injured con- 
sumers have to negotiate with 
a producer or to launch negli- 
gence actions. Since 1945, only 
about 150 product negligence 
cases have been decided, and 
courts are reluctant to set a 
clear precedent for fear of 
prompting a rush of cases. 

The prime ministerial panel 
considered removing the legal 
requirement to prove a manu- 
facturer's negligence, and 
allowing an injured consumer 
to prove only that the product 
was defective, a proposal mod- 
elled on EC guidelines on prod- 
uct liability. 

While not delivering a judg- 
ment, the panel said a new law 
was unlikely to make Japanese 
consumers as litigious as those 
in the US. 

The panel said the legislation 
would have little impact on 


economic growth, while Infla- 
tion would rise by up to 0J3 per 
cent if manufacturers added 
liability Insurance premiums 
to their prices. 

In negotiations between 
Japan and the US over "struc- 
tural impediments” to trade, 
Tokyo has argued that US lia- 
bility laws encourage excessive 
litigation, increasing costs for 
manufacturers and making US 
business uncompetitive. How- 
ever, Washington argued that 
Japan's present system gives 
producers an unfair competi- 
tive advantage at the expense 
of consumers. 

The Keldanren, the country’s 
main business federation, wel- 
comed the panel’s decision yes- 
terday not to make a recom- 
mendation. But consumer 
groups said the panel's deci- 
sion was an unacceptable con- 
cession to industry. 


MARKET JITTERS SEND NIKKEI PLUNGING 


JAPAN'S Nikkei stock index 
yesterday lost 2.6 per emit and 
fell below the psychologically 
important 17,000 level amid 
fears of another October crash, 
Emiko Terazoao reports from 
Tokyo. 

“Everyone's really worried,” 
said a floor trader on the 
Tokyo stock exchange. "Octo- 
ber has always been a bad 
month for markets.” World 
markets crashed five years ago 
yesterday, and Japan’s stock 


market collapsed again in 
October 1990. 

There had been confidence 
within the financial commu- 
nity that the government’s 
emergency support measures 
would keep the Nikkei above 
17,000. But over the recent 
weeks the market has drifted 
lower and yesterday fell 466 
points to 16,903.81. 

Rumours that a leading Jap- 
anese brokerage house had 
advised its clients to sell 


stocks worried investors. 
Fears of a shrinking money 
supply, telling company prof- 
its and the rising yen added to 
doubts over the economy. 

Institutional investors fear 
the Nikkei’s six-year low of 
14,309.41, reached in August, 
may soon be tested again. 

Evidence of their concern is 
the tell in trading volume to 
new lows after surging after 
the late August emergency 
moves. 


Rupee falls amid speculation 


By Stefan Wagstyl in 
New Delhi and R C Murthy 
In Bombay 

THE Indian rupee fluctuated 
wildly on foreign exchange 
markets yesterday amid specu- 
lation that the government 
would soon make the currency 
fully convertible for trade 
transactions. 

The government last year 
made the rupee partially con- 
vertible - a key part or its 
programme to liberalise the 
economy and promote foreign 
trade and investment 

The speculation was trig- 
gered by a Reserve Bank of 
India announcement warning 


banks to avoid speculating 
against the rupee in foreign 
exchange markets. A central 
bank notice set a ceiling of $lm 
on the speculative investment 
commercial banks could make 
in foreign currencies. 

Since the Reserve Bank 
issued a similar notice just 
before the introduction of par- 
tial convertibility, yesterday's 
circular prompted rumours 
that an announcement on full 
convertibility was imminent. A 
leading foreign exchange 
dealer said: "Full convertibility 
Is one possibility and it is the 
most probable outcome." 

Mr V Janakiraman, deputy 
governor of the Reserve Bank, 


said last night that the stipula- 
tion was merely to prevent the 
building of positions in the 
rupee market 

Earlier, when word about the 
Reserve Bank’s notice spread 
around Bombay, the rupee fell 
in hectic trading before recov- 
ering slightly to end at Rs30.12 
to the US dollar (Rs51u84 to the 
British pound). 

In the past, however, officials 
have said that the govern- 
ment's policy is to introduce 
full convertibility on the trade 
account as soon as India's for- 
eign exchange reserves are 
large enough to protect the 
rupee against excessive price 
fluctuations. 


ANC admits 
own use of 
torture 

■ 

By PatH Waldmelr 
In Johannesburg 

AN INQUIRY commissioned by 
the African National Congress 
has found that the organisa- 
tion severely tortured and mis- 
treated prisoners detained in 
Its prison camps outside South 
Africa in the 1980s, but the 
ANC refused yesterday to 
release the names of officials 
identified in the report 

Mr Nelson Mandela, ANC 
president, said the abuses it 
described were "inexcusable". 
But the names of those who 
carried out torture - many of 
whom still hold senior posi- 
tions In the ANC security 
department - would remain 
secret. No action would be 
taken against them until after 
a further inquiry. 

The ANC’s failure to release 
the names of those involved 
has left the movement open to 
the criticism that it - like the 
government, which last week 
introduced legislation in parlia- 
ment to keep state crimes 
secret - is trying to cover up 
serious human rights abuses in 
its ranks. Mr Mandela said an 
independent board of Inquiry 
would be constituted to probe 
the charges further and ensure 
that abuse did not continue. 

"Some of the witnesses we 
saw have been brutalised and 
broken,” the commission 
report states. 

• The government and the 
radical black Pan Africanist 
Congress will begin their first 
formal democracy negotiations 
in Botswana on Friday, Reuter 
reports from Cape Town. The 
PAC has refused to join 
multi-party talks Inside South 
Africa about a transition to 
democracy. 


Keating 

Kevin Brown on 

A USTRALIA'S cabinet 
may decide today on 
rules for the introduc- 
tion of subscription tele vision. 
On the other hand, it may not. 
Given the government’s dismal 
record on the issue, no one in 
Canberra is taking bets. 

Mr Paul Keating, the Labor 
prime minister, has already 
changed his mind several 
times about how to introduce 
pay TV, most recently last 
week. Now it looks as though 
the rules are about to be 
changed again, adding to the 
confusion teeing viewers, tele- 
vision networks and Optus, the 
privately owned telecommuni- 
cations carrier which will pro- 
vide satellite facilities. 

Mr Keating initially 
suggested that Australia’s 
three commercial TV networks 
and the government-owned 
Australian Broadcasting Cor- 
poration (ABC) would be 
allowed to hold up to 45 per 
cent of the equity in a single 
flour-channel pay TV operator, 
which would have had a 
monopoly until 1999. 

But in a policy somersault in 
Jane, he announced that two 
licences would be awarded - 
one for existing media compa- 
nies and another for new 
entrants to broadcasting, who 
would be given a year’s head 
start over the competition. 

Now that model has been 
ditched as well after being 
rejected by the Senate, the 
upper house of parliament, 
which Labor does not control. 

Last week, Mr Keating out- 
lined yet another plan to Labor 
MPs. This one involved the 
simultaneous award of one 
channel to the ABC and two 
four-channel licences for com- 
mercial operators, one of 
which would be reserved for 


hunts for TV compromise 

Australia’s pay television troubles 


new entrants. 

Mr Keating describes this 
style of policymaking as lead- 
ing from the front. But he 
failed to agree the plan with 
Senator Bob Collins, the com- 
munications minister, the tele- 
vision companies, the leaders 
of Labor’s powerful factions, or 
the opposition parties which 
control the Senate. 

The result has been a frantic 
round of talks in Sydney and 
Canberra at which officials are 
trying to hammer out yet 
another compromise. 

Only two things are certain: 
there will be protection for 
Australian equipment manu- 
facturers, and strict limits on 
foreign investment - probably 
35 per cent of each licence, 
with a 20 per cent ceiling on 
individual holdings. 

The final plan is also likely 
to accept proposals from Optus 
to use to digital compression, a 
newly developed technology 
which is not yet in use any- 
where else, instead of the long 
established analogue broad- 
casting system. 

Digital compression would 
increase the quality and poten- 
tial volume of satellite trans- 
missions, and avoid an expen- 
sive switch to new equipment 
when digital becomes the 
world's standard technology. 

But the other elements of Mr 
Keating’s latest proposals raise 
a number of tricky questions: 

• Why restrict satellite broad- 
casting to nine channels? 
Optus told a Senate inquiry 
that it wanted to operate 24 
national channels and a fur- 
ther 24 regional channels. Aus- 
tralia and Overseas Telecom- 
munications Corporation 
(AOTC), its government-owned 
rival, is also believed to be 
planning to offer up to 40 chan- 



Murdoch: Government is 
wasting its time 


nets by cable within three or 
four years. 

• Why restrict the ABC to a 
single channel? Mr David Hill, 
its chairman, says the plan 
would restrict the ABC to high- 
cost, low revenue news and 
current affairs. He wants sev- 
eral channels to exploit the 
ABC's expertise in educational, 
children's and sports pro- 
grammes. 

• In such a tightly restricted 
market, how would the opera- 
tor of the licence for non-media 
groups compete with an experi- 
enced broadcasting group, 
which would start with half 
the market? Many analysts 
think there .-would be no bid- 
ders for such a licence. 

"This does not make any 
sense," says Mr Fred Bren- 
chley, a Sydney media consul- 
tant "It is a commercial Idiocy 
which no one can explain. If 
we have the capacity, why 
can't we have tike full 24 chan- 
nels and four or five operators? 

“The government has not 
made the mental leap that is 


required between existing TV 
systems and what is possible 
with pay TV. They are still 
looking at it as a political 
handout to their media mates." 

The “mate” Mr Brenchlcy 
has most prominently in mind 
is Mr Kerry Packer, chairman 
of Channel Nine, the top-rating 
television network, which 
could probably outbid the rival 
Seven and Ten networks, 
which are both in receivership. 1 

Channel Nine would then 
dominate pay TV from the ; 
start, possibly in a consortium ; 
with overseas media groups 
such as Time Warner or Com- 
cast, the US cable operator. 

Mr Bruce Wolpe, a consul- . 
taut to Comcast, welcomed the * 
new plan "because it means a 
deal has been struck which is . 
likely to survive the next elec- 
tion, and that will give a lot of 
confidence to the industry.” 

But it is far from clear that 1 
the government can strike a | 
balance between the competing . 
demands of the three main * 
Labor factions, the conserva- ’ 
tlve Liberal/National party 
coalition, and the Democrats, 1 
the small left-wing party which 
holds the Senate balance of • 
power. A compromise could ; 
involve a phased release of : 
channels, with more access for 
the ABC and tight regulation. « 

At least one potential player 1 
thinks the government is wast- . 
ing its time. “I don’t know 
what they are trying to regu- 
late," says Mr Rupert Murdoch, : 
chairman of US-based News . 
Corporation. "With modern 
technology there is no limit to 
the spectrum. You could have 
100 c h a n n e ls, and when you do • 
that anyone can have a chan- 
neL Some will go broke and i 
some will do welL What does it 
matter?" 


Kurds face winter hardship, relief mission warns 


By John Murray Brown In Istanbul 

AT least L5m people could be at risk 
from hunger and cold this winter In the 
Kurdish-controlled areas of north Iraq, 
according to the findings of a joint 
US- EC relief mission to the region. 

The conclusions, published yesterday, 
are considerably more gloomy than 
assessments by the United Nations in 
June, when it was stDl assumed the aid 
could be trans-shipped through Bagh- 
dad. 


The report coincides with talks in 
Baghdad where the UN has still to 
extend the current aid memorandum, 
the legal basis for its relief operation 
since the end of the Gulf War. 

According to the UN's original calcu- 
lations, the winter shelter programme 
for North Iraq was to cost S85m. The 
US-EC mission puts the figure at 
$L85m. 

Turkish officials confirm the US has 
already approached Turkey to allow the 
aid to be transported through Turkey, 


in the event that talks with Baghdad 
break down. 

"It was difficult enough last year, 
with the government’s consent If Bagh- 
dad does not agree soon, there wfli be 
no time to stockpile supplies,” said a 
UN official. 

The UN said yesterday that approval 
had been given “in principle”. However, 
agreement had still to be found on both 
procurement and exchange rate policy, 
with the UN keen to avoid using the 
unrealistic official rate for procurement 


Of one dinar to $3. 

EC officials warned yesterday relief 
agencies had between eight and 10 '• 
weeks to proposition supplies before ■! 
the onset of winter. Without Baghdad's 1 
agreement, relief trucks will have to 
use the much longer route in Kurdish 
areas, limiting the freight tonnages. 

An economic embargo has halted traf- 
fic on the iraqi-Turkish border at Har- t 
bur Bridge, where Turkish Kurdish reb- f 

trUJuSFr faeen ^Sitting against Iraqi f 
Kurdish forces. ) 
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Tuesday - Middlesbrough Friday - Gdynia 
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Wrvamair 

IRELAND 

LONDON 
to DUBLIN. 

Available on 24 flights daily 
between London Stans ted/ 

Luton and Dublin. 

ALTOGETHER A BETTER WAY TO FLY 
Telephone 071 -435-7101 or your travel agent 


Fare subject to avaflaMHy and condltlona.Thiwdmiist be booked on a return baste and commence by Dea 17th, 1992." 











Our vision of the future in mobile communications. 
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Toeachhisown phone. A phone that gives 
you greater mobility and greater flexibility. 
A phone that gives you freedom. 

But fuming this vision into reality means 
being able to apply the most advanced and 
sophisticated technologies. As the world 
leader in communications systems, Alcatel 
is uniquely qualified for this task. Our 
expertise in software and networks, our 
■ uncompromising quality standards, from 
9 development to production, guarantee 


outstanding product reliability. Today, Alcatel has trans- 
lated this vision into GSM, the Global System for Mobile 
communications, that spans everything from the network 
infrastructure to a complete family of portable and 
handheld terminals. 

With our worldwide experience based on local 
presence, our customer service is unsurpassed. While our 
vision may indeed be vast, it remains focused on a single 
goal : to establish permanent links between people to 
bring them closer together. Isn’tthatthe sort of vision you’d 
expect from the worlds communications systems leader ? 


Number One Worldwide in Communications Systems. 
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NEWS: THE COAL CRISIS 


B Many dissident MPs return to fold M Opposition steps up call for independent probe B Slight boos t to equities 

Tory rebels [ ‘Moratorium until early in the new year’ 

wait to test 
public mood 


By Ivo Dawnay 
and Ralph Atkins 

IT WAS UNCERTAIN last 
night whether Mr Michael 
Heseitine’s statement on the 
future of the coal industry will 
be enough to bring Conserva- 
tive rebels into lice by the end 
oF tomorrow’s debate. 

Most MPs seemed to believe 
that barring further upsets, 
the trade and industry secre- 
tary's apologium will prove 
just sufficient to confine the 
rebellion to a half-dozen MPs. 
If so, his compromise package 
will win a narrow vote in the 
Commons. 

Clearly, a significant number 
of potential rebels have swung 
back behind the government 
Mr Tim Devlin, MP for South 
Stockton, revealed that he had 
planned to resign as parlia- 
mentary private secretary to 
Sir Nicholas Lyell, the attor- 
n e y 

general, over the pit closures. 

But he now had decided to 
vote, albeit reluctantly, with 
the government “We have at 
least had some progress with 
this statement," be said. 

Similar conversions were 
announced by Mr Richard 
Alexander (Newark). Mr Rob- 
ert Adley (Christchurch), and 
Mr James Cran (Beverley) who 
described the statement as a 
"climbdown". 

Nonetheless, the verdict 
among some Conservative 
backbenchers last night was 
that much may depend on the 
public’s reaction. 

Several MPs expressed dis- 
satisfaction that Mr Heseltine 
had not included all 31 pits in 
the moratorium on closures 
and that the inquiry to be held 
into tbe industry does not 
look set to examine an 


alternative energy policy. 

Mr Winston Churchill and 
Mrs Elizabeth Peacock, two of 
the most prominent protestors, 
indicated that they would con- 
tinue to vote against the plan 
as they were unsatisfied by tbe 
scale of the review and the 
decision to press on with the 
shutdown of 10 pits. 

Mrs Peacock (Batley and 
Spen) said that an initial judg- 
ment suggested that the review 
would result in a slight delay 
of the closure programme and 
not a thorough reevaluation of 
policy. “I don’t think it goes far 
enough,” she said. 

Mr Churchill (Davyhulme) 
said that tbe review was inade- 
quate as it failed to take a stra- 
tegic look at Britain’s energy 
needs in the decades ahead. On 
the Commons vote, he added: 
“I believe tbe government will 
be running a very great risk if 
they go ahead.” 

Disquiet at the anger 
expressed in MPs bul g in g post- 
tegs means there will be no 
complacency in the whips’ 
office until the vote is har- 
vested at 10pm tomorrow. 

Furthermore, the outcome 
will only be clearer after the 
detail is unravelled. Yesterday 
many Tory MPs remained con- 
fused as to wbat shape Mr 
Heseitine’s review would take. 

It was clear that some MPs 
are exploiting the govern- 
ment’s vulnerability to press 
for still more concessions. 

If Mr Heseitine’s compromise 
clearly fails to mollify tbe Airy 
of the public, now inundating 
MPs with up to 50 letters a day, 
then the current could turn 
a gains t the government a gain. 

“Forty-eight hours,” said one 
government whip last night, 
“is proving a long time in poli- 
tics.” 


plan 


Labour says 
only postponed 


By Ivor Owen, 

Parliamentary Correspondent 

LABOUR MPs accused the 
government last night of post- 
poning instead of abandoning 
the proposals for the closure of 
31 pits, and stepped up their 
demands for an independent 
inquiry to establish the facts 
about the collieries’ viability. 

Mr Robin Cook, shadow 
trade and industry secretary, 
called on dissident Tory MPS to 
recognise the limited nature of 
the concession offered by Mr 
Michael Heseltine, trade and 
industry secretary, and to back 
a Labour motion advocating an 
independent Inquiry in the 
vote due to take place tomor- 
row night. 

The motion demands that no 
closures take place “until the 
select committee on trade and 
industry concludes a review of 
the costs and benefits of clos- 
ing the pits and the compara- 
tive costs and benefits to the 
nation of retaining them in 
production". 

To a roar of approval from 
the Labour benches, Mr Cook 
challenged Mr Heseltine to 
demonstrate his confidence in 
the case for proceeding with 
the closure proposals by sub- 
mitting them to independent 
judgment 

Labour fears that most of the 
31 pits still face closure were 
heightened when Mr Heseltine, 


subjected to a sustained 
assault from the opposition 
benches, indicated that any 
change of policy was likely to 
be “at the margin". 

Mr Mark Fisher. Labour MP 
for Stoke-on-Trent Central, 
stressed that Mr Heseltine had 
announced not a new policy, 
but “slow death by delay”. 

Resisting the demands for an 
independent inquiry, the trade 
and industry secretary argued 
that it would be unable to pro- 
duce an agreement because the 
different “vested interests” in 
the energy industry would hold 
to their stated positions. 

A warning by Harrow East 
Conservative MP Mr Hugh 
Dykes that without the prom- 
ise of a more fundamental 
review of policy the govern- 
ment was likely to be defeated 
in tomorrow's vote appeared to 
make tittle impact on Mr 
Heseltine. 

He questioned whether his 
Tory backbench critics really 
wanted to see public expendi- 
ture increased to keep open 
“uneconomic pits against the 
advice of those who manage 
those pits”. 

He emphasised that any 
extra spending resulting from 
prolonging the life of un- 
economic pits would have to be 
“matched against a whole 
range of other investment or 
revenue consequences; hospi- 
tals, schools, roads”. 


Mr Michael Heseltine, trade 
and industry secretary, told tbe 
Commons yesterday: 

“The government recognise the 
concern at the speed of the 
rundown and about the very 
great difficulties it would cause 
to the communities involved. 
We have therefore concluded 
that, for the time being, British 
Coal should be allowed to pro- 
ceed with the closure of only 10 
pits which they have told me 
are currently loss-making and 
have no prospect of viability in 
the foreseeable future. 

“The pits which fall into this 
category are Vane Tempest, 
Grimethorpe and Houghton 
Main, Markham Main, Tren- 
tham. Parkside, Cotgrave, Sil- 
verhili, Betws and Tail Mer- 
thyr. 


“Nevertheless, it is dearly 
important that British Coal 
demonstrably meet their statu- 
tory duties to consult and 
notify and take account of the 
result of consultation. No clo- 
sure will therefore take place 
until after the statutory con- 
sultation period has been com- 
pleted. 

“In the case of all other clo- 
sures and redundancies, I have 
asked British Coal to introduce 
a moratorium until early in the 
new year except for those 
which may be agreed by the 
workforce at tbe pits con- 
cerned. 

“During this moratorium tbe 
government and British Coal 
will set out the frill case for the 
closures which British Coal 
planned and to which I agreed. 
The government will also pro- 


vide an opportunity for MPs to 
debate the issues. In addition, 
we will carry out widespread 
consultation with all those con- 
cerned over the next three 
months. We will then 
announce our conclusions fol- 
lowing these consultations to 
parliament in the new year. 

“If. following this process, 
the government and British 
Coal's judgment is confirmed 
then British Coal wifi proceed 
with a phased programme of 
colliery closures aimed at 
reducing surplus capacity as 
soon as possible.” 

On assistance to the coalfield 
communities, Mr Heseltine con- 
firmed that the go vernment had 
prepared a package of measures 
to help people retrain and find 
jobs, and that Tecs would have 
a role to play m this. 


He also said that the govern- 
ment tumid create new enter- 
prise zones to attract new indus- 
try and long-term investment, 
and gave details of other mea- 
sures. 

“On the basis of preliminary 
dis cussions with English 
Estates [about a programme of 
property and sites provision] 
the government have decided 
to make available to the corpo- 
ration - and in due course to 
the Urban Regeneration 
Agency - £75m of additional 
money over the next three 
years. In addition the corpora- 
tion will in this year spend 
around £!0m in these areas. 

“Tbe secretary of state for 
the environment is also mak- 
ing nearly £2m available today 
to tbe Tyne and Wear Develop- 
ment Corporation. 


“We have already announced 
that three areas - Doncaster. 
Barnsley and Mansfield ~ will 
get enhanced status when the 
new assisted area map is 
announced in the new year. 
More areas will be upgraded in 
the review. We will continue to 
look at other areas. 

“I intend to extend the cover- 
age of regional enterprise 
grants to all coal closure areas. 
This will help small businesses 
there with investment and 
innovation projects. I will 
strengthen inward investment 
efforts in these areas. 1 will see 
that additional resources are 
available to local development 
agencies. 

“The secretary of state for 
the environment is also acting 
imm ediately to alleviate the 
effects of the closures. He is 


today setting up a coalfield 
areas fund. Up to £5m wifi be 
made available for expenditure 
in this financial year and next 

“These measures will all 
bring new money to the 
affected areas. We are talking 
about £i65m altogether. 

“It will be important to 
ensure that the programmes 
mesh properly together, leav- 
ing neither wasteful overlaps 
□or damaging gaps. 

"For this reason 1 have 
decided to appoint a distin- 
guished national figure, who 
wiO be an adviser in my 
department, to act as co- 
ordinator and facilitator at the 
national level. 

“I am pleased to tell the 
House that Lord Walker has 
agreed to accept this important 
responsibility." 


Backbench 

appetite 

appears 

satisfied 


By Davkl Owen 


IT SHOULD have been a gentle 
prelude to tbe new parliamen- 
tary session. 

But Mr Mr John Major 
tucked into salmon pate and 
lamb with the executive of the 
backbench 1922 committee 
yesterday, there must have 
been times when he felt he 
was dining with the enemy. 

Good-natured aid amiable 
tiie prime minis ter's departure 
may have, been after more 
than two hours at the disposal 
of the men In grey suits, but 
Sir Marcus Fox’s remark on 
entering that the Carlton Club 
lunch was “a social occasion” 
fooled nobody. 

Since its formation at a 
meeting of Conservative MPs 
which defied the party leader- 
ship by repudiating the coali- 
tion with Lloyd George’s Lib- 
erals, the 1922 has become the 
most powerful voice of Tory 
backbench opinion. 

Though compliant and sup- 
portive when times are good, 
it has showed time after time 
that it is not a body that the 
government can trifle with. 

The executive members with 
whom Mr Major and his 
right-hand men Lord Wake- 
ham and Mr Richard Ryder 
lunched with yesterday com- 
prise the most senior and 
respected of Conservative 
backbenchers. 

With a weak, seemingly 
directionless government hus- 
banding a Co mmons majority 
of just 21, the power of the 
committee under Sir Marcos - 
its wily and publicity- 
conscious chairman — baa sel- 
dom been greater. 

The 1922*s rebelliousness 
should not be overstated, how- 
ever. Yesterday, Sir Marcus 
himself was rebuked by col- 
leagues in front of the prime 
minister for his outspoken 
criticism of the handling of 
the coal issue. 

So the chances are that the 
committee’s grandees will this 
week content themselves with 
having demonstrated that they 
have the government on a 
tight leash by helping to per- 
suade Mr Major to slow down 
the pace of the proposed shut- 
downs. 

Certainly, the mood was 
relaxed enough as yesterday’s 
lunch broke up. "The members 
of the executive were very 
happy with what the prime 
minister had to say,” said one 
of the lunchers. Lord Wake- 
ham beamed. Sir George Gar- 
diner, MP for Relgate, simply 
flashed a thumbs-up sign. 



Cabinet prays 
with tied hands 

M 


MINERS at Silverhlll Colliery in Notting- 
hamshire arrived for the early shift yesterday 


only to be told that if they went to work they 
could be risking redundancy payments. 

The pit’s deputy manager, Mr Peter Hewes, 
said be was seeking clarification from British 
Coal on SilyerhilTs position. 

Mr Roy Lynk, president of the Union of 


Democratic Minewarkers, who has spent four 
days and nights 1,200ft underground at Silver- 
hill, was last night continuing his protest sit-in. 

Mr Lynk said of Mr Michael Heseitine’s state- 
ment yesterday: “He is just trying to buy a bit 
of time. He has treated the British public, the 
houses of parliament and the miners with 
contempt” 


R John Major has 
retreated. He had no 
other choice. When 
the prime minister met with 
his senior colleagues on Sun- 
day evening the analysis they 
received from Mr Richard 
Ryder, chief whip, was as 
unequivocal as it was gloomy. 

With the rebellion on the 
Conservative backbenches 
swelling by the hour, Mr Ryder 
stated bluntly that unless the 
government swerved it faced 
certain defeat 

A dozen backbenchers had 
stated publicly that they would 
vote against the pit closure 
programme. More Importantly, 
scores of others were threaten- 
ing privately to do the same. 
Mr Major faced the prospect 
not of a narrow defeat, but of a 
rout from which his govern- 
ment would never recover. The 
emergency cabinet meeting 
yesterday morning knew it bad 
no option but to recognise that 
reality. 

Now the government must 
pray that the new package 
works. Tbe signs last night 
were that Mr Michael 
Heseltine. self-styled president 
of the board of trade, may have 
to go farther still to satisfy the 
disquiet on the Conservative 
backbenches. Many want the 
independent enquiry 
demanded by Labour rather 
than a phasing in of closures. 

But either way the govern- 
ment is severely damaged. Last 
month Mr Major’s economic 
strategy was tossed aside by 
the speculators on currency 
markets. With it went much of 
the prime minister's authority 
in the country and on his own 
backbenches. The climbdown 
over coal is a potent reminder 
of how difficult that authority 
will be to claw back. It may be 
impossible. The Tory parly at 
Westminster will no longer 
take Mr Major on trust 
Mr Heseltine is staying on. 
Downing Street indicated that 
there had been no question of 
resignation even being dis- 
cussed. After all if Mr Norman 
Lament could survive tbe big- 
gest U-turn in economic policy 
since the late 1960s, Mr 
Heseltine could hardly be 
sacked for a medium-sized 
swerve. 

But the Prezza. as he now 
likes to be known, will find it 
hard to restore his reputation 
- impossible perhaps if he has 
to give still more ground in 
tomorrow’s debate. 

Three factors ensured the 
defeat over coaL All three 
promise further trouble as gov- 
ernment seeks in coming 
weeks to push through draco- 
nian cuts in public spending 
and ratification by the Com- 
mons of the Maastricht treaty. 


The most important was gen- 
uine horror among Tory MPS 
at the scale and speed of the 
proposed pit closures. Tbe deci- 
sion - and the apparently 
arbitrary way that it was taken 
- reinforced the view that the 
Whitehall cocoon had left min- 
isters hopelessly out of touch 
with the mood of the country. 

The fate of 30.000 miners 
replaced Europe as the light- 
ning conductor for all the dis- 
content over the economy 
which has bubbled beneath the 
surface since sterling’s exit 
from the European exchange 
rate mechanism . 

Tory MPs who have been 
promising their constituents 
economic recovery for nearly 
two years are finding the 
excuses wearing thin. 

The second fector is linked. 
The vacuum in policy left by 
the ERM debacle alongside the 
fall In the government’s major- 
ity to 21 at the April general 
election has tilted the power 
balance at Westminster. In the 
1380s the government’s major- 
ity was more than 100, leaving 
backbench Tory MPs as simply 
fodder for the government 
machine. Now they have real 
power they intend to use it. 

But the thud reason for the 
government's defeat at the 
hands of its own supporters 
has nothing to do with coaL 
For one sizeable group of Tory 
MPs - the Euro-sceptics - the 
furore over the pit closures 
was simply an opportunity to 
weaken the prime minister. 

The cabinet wants to bring 
back the Maastricht bin to the 
House of Commons next 
month. The Eurosceptics judge 
that anything that can be done 
to damage Mr Major before 
then will reinforce their cam- 
paign against ratification. 

Mr Major can fdatm justly 
that the arguments of many 
even among those with much 
purer motives are riddled with 
contradictions. No one has 
argued harder for cuts in pub- 
lic spending than those mem- 
bers of the 1922 committee who 
have most loudly condemned 
the pit closures. 

But the prime mmiatar can 
take little consolation from the 
Inconsistencies. A party man- 
ager par excellence, he now 
presides over a party which 
threatens to become unmana- 
geable. One minister was 
driven to comment yesterday 
that the rebels and the irrecon- 
dlables must simply be told to 
make up their minds whether 
they want Conservative gov- 
ernment 

The problem is he could not 
be sure of the answer. 

Philip Stephens 


Pits U-turn does little to relieve the economic gloom 


By Peter Norman, 

Economics Editor 

THE GOVERNMENT’S partial 
U-tum over pit closures yesterday 
did little to lift the pall of economic 
gloom that has descended on 
Britain since sterling left the Euro- 
pean exchange rate mechanism on 
Black Wednesday. 

The news gave an slight boost to 
sterling and UK equities, which 
rebounded from earlier lows, but 
this latest evidence of a lack of 
clear direction in economic policy- 
making left City commentators un- 
impressed 

Although only IQ pits now face 
immediate closure, economists still 
expect well over 100,000 jobs to be 
lost across a wide range of activities 
by the end of the year. Fears that 
the UK recession might give way to 
a depression were not banished by 
yesterday's adoption of a “phased 
programme" to reduce surplus 
capacity in the coal industry or Fri- 
day's surprise cut of 1 percentage 
point in bank base rates to 8 per 
cent. 

The events of the past few days 


have come on top of steep falls in 
consumer and business confidence. 
Mr Alan Hyde, a researcher at Gal- 
lop, said yesterday that the latest 
findings on consumer confidence 
were the gloomiest the market 
research organisation had recorded 
since 1979. 

Gallup’s latest poll, taken before 
the coal crisis broke and published 
last week, found that more than 
half of Britons expect the overall 
economic situation to deteriorate 
over the next 12 months while only 
one sixth expect an improvement 

Surveys by regional chambers of 
commerce also point to a sharp 
deterioration in confidence among 
businessmen last month. The Lon- 
don Chamber of Commerce reported 
yesterday that hopes of business 
growth had been “dashed" by fell- 
ing activity. The Leeds chamber 
said last week that business confi- 
dence had “fallen through the 
floor". This grim picture is expected 
to be replicated over the whole of 
the UK on Thursday when the Brit- 
ish Chambers of Commerce pub- 
lishes Us quarterly survey of busi- 
ness opinion, covering the period 


THE DECISION to delay closure of 
21 mines is likely to ease immedi- 
ate strains on the public sector bor- 
rowing requirement, bnt do little to 
dent overall pressures on govern- 
ment borrowing caused by the 
recession, Peter Marsh writes. 

Even after yesterday's change of 
heart by the government, the Trea- 
sury laces mounting problems with 
the PSBR, which is likely to reach 
more than £30bn in 1992-93. It 

conid climb to as mnch as £40bn 
the year after, largely as a result of 


between September 7 and Septem- 
ber 25. 

Mr Richard Brown, BCC director 
of policy, said yesterday that people 
in business had been “befuddled” 
by the absence of a clear economic 
policy. The various speeches and 
statements from the government 
since Black Wednesday had pro- 
duced “no inclination to invest”. 
The coal crisis could only have 
added to the uncertainty, he said. 

But according to Mr Michael 
Saunders, UK economist of Salomon 
Brothers, “loss of confidence is only 


weaker tax revenues and increased 
spending on social security sparked 
fay the economic slowdown. 

Mr Andrew Glyn, an Oxford Uni- 
versity economist, believes that the 
shutdown of 31 mines under the 
government’s plans of last week 
would have added £1.4bn to this 
year’s PSBR, with roughly £60Qm 
added to the figure in the following 
year. Mr Glyn arrived at these fig- 
ures by considering compensation 
payments for miners who would 
have lost their jobs. He added beue- 


part of the story”. Even if confi- 
dence were strong, monetary condi- 
tions would still be too tight for the 
economy to take off. The cut in base 
rates still leaves real short-term 
interest rates at 4 per cent 
“Against a background of declin- 
ing personal wealth and the highest 
male jobless rate since the iS30s, 4 
per cent real Interest rates are too 
high to promote much growth," said 
Mr Saunders. “The last time that 
growth of wages, manufactured 
goods prices, broad money and 
credit recorded their current weak- 


fits for workers who would have 
become unemployed in other indus- 
tries affected by the pit closures, 
and tax revenues foregone as a 
result of lower economic activity in 
the regions affected. 

After yesterday’s announcement, 
the immediate effect will be to 
reduce substantially the £820m 
which British Coal had set aside for 
compensation payments to the 
30,000 miners who would have been 
affected by last week’s closure pro- 


cess was in the 1960s. At that time, 
8 per cent interest rates were con- 
sidered penal.” 

Professor Douglas McWilliams, 
the Confederation of British Indus- 
try’s chief economic adviser, said it 
was too early to say that the UK 
was in a slump. “A slump would 
mean no recovery for another two 
years," he said yesterday. 

But Prof McWilliams believes the 
economic outlook is “very tough”. 
Business is “likely to get worse 
before it gets better” while unem- 
ployment could rise to about 3.5m 


from 2.85m at present. The CBI will 
produce its next quarterly survey of 
industrial trends next week, 
although this, like Thursday’s BCC 
survey, will be based on inform r- 
tion pre- 

dating the coal crisis. 

Prof McWilliams said tbe coal cri- 
sis was likely to have had a nega- 
tive impact on business confidence 
similar to that of Black Wednesday. 
“I have never seen an industrial 
reaction on tbe scale of that over 
tiie coal closures,” he said. "That 
points to a lack of confidence in the 
government and more generally in 
the economy." 

However, Mr Peter Spencer, chief 
economist of Kleinwort Benson 
sees a silver lining for the economy 
in the sharp fell of sterling since 
Black Wednesday, which should 
make it easier for exporters to sell 
goods abroad. 

He said that in spite of poorer 
economic prospects in the US and 
continental European economies 
British manufacturers should be 
able to take market share from com- 
petitors In Germany and France 

“The irony is that industry made 


gramme. 


toe present wave of redundai 
all about" Mr Spencer exp! 
industry learned to live wi 
high value of the pound by fl 
the UK left the ERM. The dt 
tion gives UK companies a w 
opportunity." 

However. Mr Spencer warm 
it would take some time 
these benefits would be felt ■ 
day’s partial reversal of the i 
sures would do nothiz 
strengthen confidence in the 
term in either the consumer c 
ness sectors, he said. 

fodeed, uncertainty about 
policies and exchange rates i 
^eterring UK companies froi 
ing advantage of the dei 
pound. Mr Brown of BCC 
exporters seemed not to be e 
tog^sterling's more compt 

From his vantage point ; 
CBI, Prof McWilliams was 
hopeful. Anecdotal' evi 
suggested that some of Brj 
companies were now 
active in export markets, he ■ 
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Introduci 
Rewards 



You may 1 already be familiar with airline 
frequent flyer programs which offer free 
travel benefits. You may even 
be a member of one. But now 
there is a program that makes it quicker 
and easier to accrue free travel awards. Just as 
importantly, it rewards you for all your hard work. 

Travel Free And Easy, 
Worldwide. 

The Delta Air Lines Frequent Flyer pro- 
gram offers members the chance to enjoy free 
travel on the Delta system to over 300 cities in 34 
countries worldwide. And Swissair and Singapore 
Airlines, as partners in our Global Alliance, are 
participants in Deltas program. So members can 
.also use theiF awards to enjoy free travel to even 
more of the world. 

Here is how the program works, and how 
you can join. 



Delta Air Lines 
Frequent Flyer. 


Members are awarded one mile credit for 
every actual mile flown on Delta and the Delta 
Connection: and you will earn a minimum of 
1,000 miles per flight So your miles will accrue 
faster, and you will qualify for tree travel awards 
more quickly. 

Passengers traveling in Delta First Class 
earn double mileage, while those in Delta Business 
Class earn 150% of base mileage? You can also earn 
additional mileage from our hotel and car rental 
partners in conjunction with qualifying Delta 
flights. And unlike some other programs, there is 
no expiration date on mileage you have earned. 


Medallion“And 
Royal Medallion™ Levels. 

Delta recognizes its most frequent flyers 
by awarding them with Medallion Level status, 
and, beginning January 1, 1993, our new Royal 
Medallion Level status. 

Medallion Level members enjoy all the 
benefits of the Delta Frequent Flyer program, and 
much more. Including reduced mileage require- 
ments for upgrades and free travel awards, pre- 
ferred seating when making reservations, 
opportunities for complimentary round-trip 
upgrades 4 and other benefits. Program members 


ajteua 



are awarded Medallion Level status after accruing 

30.000 base miles in each calendar year.* 

Royal Medallion Level members will enjoy 
ail Medallion Level rewards, plus a mileage bonus 
equal to 50% of the base miles they fly each month, 
and other unique benefits. Royal Medallion Level 
status is awarded when 60,000 base miles have 
been accrued during each calendar year* 

Receive UpTb 

15.000 Bonus Miles. 

Becoming a Delta Frequent Flyer is free, 
easy, and rewarding. Enroll now and you will 
receive 5,000 bonus miles, 44 and an additional 
bonus of 10,000 miles after your first transatlantic 
flight completed on or before March 31, 1993?* 
Add it all up and you will find yourself well on 
your way to free travel on Delta Air Lines. 

Simply fill-in and mail the coupon at 
the bottom of this page. Or, for immediate enroll- 
ment, call your nearest Delta reservations office. 

A brochure outlining complete program details, 
and your new member packet, will be mailed to 
you upon enrollment. 


Jl HRITA AIR UNFS 

MfeLowToFlyAndltShaws: 


Membership Application 


Please complete this form in English by printing or typing. Each individual must enroll separately. 


Contort Delta reservations offices or. 


Amsterdam 020-661-00-51 
Athens 323-5242 
Barcelona 93-488-122! 

Belfast 0232-480526 
Berlin 0130-2526 
Bombay 22-202-9020 
Brussels 02-751-8195 
Budapest 0M 187-266/066/922 
Bucharest 20-44-65 
Copenhagen 33-115-6 56 
Delhi 332-5222 
Dublin 768-080 
Diisseldorf 0130-2526 


Frankfurt 069-664-1212 or 0130-2526 

Geneva 022-781-1450 

Hamburg 0130-2526 

Helsinki 90-694-2422 

Istanbul 231-2339/40/41/42 

Lisbon 01-537610 

London 0800- 4 M -767 

Madrid 541-4200 

Manchester 0800-414-767 

Milan 668-03500 4 

Moscow 253-2658/59/60 

Munich 0130-2526 

Nice 05-35-40-80 


Oslo 02-41-5600 
Paris 47689292 
Prague 02-2324706/72 
Rome 39-6-4773* 

Shannon 1-800-768-080 
Stockholm 796-9400 
Stuttgart 0130-2526 
Tel Aviv 03-201101 
Vienna 043-1-5126646 
Warsaw 22-260257 
Zurich 01-401-1110 
’Italy (outside Milan and Rome) 
1-678-64114 


♦“Rise miles' exclude hold and car rental credits, airline partner credits (other titan Delta Connection carriers) and all other special offer!, and bo- 
nuses. 1 liffttliw January I, PWA, upon accrual of 40.000 base miles in each membership year, two complimentary rnundtrip upgrades are awarded 
forcvLTv >0,000 hast mites accrued thereafter. {Slat* valid tfimugh ( Jccember 3! of the year following qualification. ’ 'Sign-up hemic miles are 
credited upon pmccAingof application bv Ddtj Air I ines on or before December 31. 1992. ttNot applicable to residents of North or South America. 
All standard Delta Frequent Ityrr program rules apply. Program details subject to change. Void where prohibited by law. Participation may be sub- 
ject to government approval. Delta ( iownitinn carriers operate with Delta flight numbers 3000-5999 and 7000-7999. 01992, Delta Air Lines, Inc. 
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UK group wins 
$100m order 
from Chrysler 


By Andrew Baxter 

PERKINS GROUP, the 
Peterborough-based diesel 
engine manufacturer, has won 
a big order from Chrysler of 
the US for high-technology 
“green” engines to power a 
new range of Mexican-built 
Dodge trucks. 

The order will be worth 
8100m for Perkins over the 
next Give years, and is its first 
contract with one of the big 
three US motor companies 
since the North American Free 
Trade Agreement (Nafta), 
recently initialled by President 
George Bush and his 
Mexican and Canadian coun- 
terparts. 

The deal, won against tough 
International competition, 
comes nine months after Per- 
kins won a Slbn ten-year con- 
tract to supply engines to Cat- 
erpillar, the US construction 
equipment group. 

Mr Tony Gilroy, Perkins 
Group managing director, said 
the Chrysler order came 
against the backdrop of a fairly 
depressed UK market and “not 
very buoyant world markets". 
It would bolster the group's 
ability to maintain employ- 
ment at Peterborough, where 
the workforce has fallen by 10 
per cent to 3,000 during the 
current recession. 


Mexico has been a big mar- 
ket for Perkins for many years, 
but has assumed new strategic 
importance because of Nafta, 
Mr Gilroy said. 

Although the initjai engines 
for the Dodge contract will be 
supplied from Peterborough, 
assembly win soon be trans- 
ferred to Mopesa, a Perkins 
associate company based at 
Toluca in Mexico. Eventually. 
Mexico could be used to source 
key engine components. 

Mr Gilroy said the order was 
“yet another significant expres- 
sion of confidence from a lead- 
ing internationally known 
automobile easterner in oar 
ability to meet increasingly 
stringent environmental and 
performance standards". 

The new Phaser engines 
being supplied to Chrysler are 
six-cylinder turbocharged units 
which meet US federal emis- 
sion standards comfortably. 
The en gines also suit demand 
in Mexico for low-pollution 
trucks. 

Low-emission diesels are a 
focus of the industry’s efforts 
as it grapples with increasingly 
demanding emission regula- 
tions. Perkins' Phaser family is 
designed so that, with modifi- 
cation, it can meet the forth- 
coming US 1994 and European 
Community 1996 emission reg- 
ulations. 


Whodunnit 
in case of 
missing £30m 

By Maggie Urry 

DOCUMENTS potentially 
worth more than £30m disap- 
peared from a Birmingham 
stockbroker’s office on Friday 
and nobody knows if they were 
stolen or accidentally put out 
with the rubbish. 

The missing papers were 
letters of allotment destined 
for investors who bought 
shares in the £61.7m notation 
of Trinity Holdings, which - 
ironically - builds chassis for 
dustcarts as well as Dennis fire 
ortginfts and buses. 

The few hundred letters, 
which covered 25m shares, 
were delivered by a security 
company to the office of stock- 
broker Albert E Sharp early on 
Friday morning. Although 
someone signed for them, the 
box was not there when execu- 
tives looked for it later. 

Such letters can normally be 
used to deal in shares until for- 
mal share certificates are 
printed. 

However, anyone attempting 
to deal in white letters of allot- 
ment will be caught 
redhanded. 

When their absence was dis- 
covered, Sharp and Baring 
Brothers, Trinity’s merchant 
bank, arranged for new letters 
to be printed on green, rather 
than white, paper. It has yet to 
be decided who will pay for the 
second print ran. These were 
posted on Saturday and deal- 
ings commenced yesterday as 
planned with the shares clos- 
ing at I29p, a comfortable pre- 
mium to die 120p issue price. 


Doubts hit UK as European base 


By Michael Cassell, 

Business Correspondent 

A NUMBER of international 
companies are no longer con- 
sidering locating their head- 
quarters in Britain because of 
uncertainties over its role in 
Europe, according to a report 
published yesterday. 

The study by Ernst & Young, 
international business advis- 
ers, and Corporate Location 
magazine, says UK success in 
attracting companies wanting 
a foothold in the European 
Community is under threat. 

Its conclusions follow a 


recent warning from Mr Mich- 
ael Heseltine, trade and indus- 
try secretary, that Britain 
could lose its position as a 
favourite location for inward 
investors into the EC unless it 
appeared to an enthusiastic 
supporter of the Community. 

Mr David Rees, director of 
Ernst & Young’s European 
location advisory service, said 
that by “tending to be on the 
sidelines” of the European 
debate, the UK risked present- 
ing the wrong image to inter- 
national companies. 

He said some companies 
were no longer interested in 


acquiring UK base as it would 
create "the wrong impression 
about their European creden- 
tials. If this uncertainty contin- 
ues, then the UK’s consider- 
able past successes in 
attracting a third of all US and 
Japanese investment in Europe 
may be a lot harder to sus- 
tain.” The report emphasises 
that the UK remains an attrac- 
tive location, in spite of strong 
competition. It is highly rated 
for its telecommunications 
links, its good supply of labour 
with reasonable skill levels 
and good physical ramniTinira- 
tions. 
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‘Open skies’ talks start today 


By Paul Betts, 

Aerospace Correspondent 

THE UK and the US are to 
begin a new round of talks in 
London today in an effort to 
negotiate a more liberal avia- 
tion agreement between the 
two countries to dear the way 
for British Airways’ proposed 
$750m investment in a 44 per 
cent stake in USAir. 

The UK last week tabled a 
set of proposals to liberalise 
gradually air services between 
the two countries. But it has 
insisted that any new bilateral 
deal would hinge on the US 
government first approving the 
BA-USAir transaction. 

The US has come under pres- 
sure from the three largest US 
carriers - American Airlines, 
United Airlines and Delta Air 
Lines - not to approve the BA 
deal unless they are granted 
greater access into the UK. 
They also want the US govern- 


ment to secure a new “open 
skies" agreement with the UK 
before granting approval for 
the BA acquisition of a large 
minority stake in USAir. 

US fliriip c nfflmak s ug gested 
yesterday the US government 
was apparently prepared to 
agree to some phasing in of 
open skies between the two 
countries as the UK has pro- 
posed. But it wants firm com- 
mitments and a timetable for 
liberalisation. Airline industry 
analysts believe a third round 
of talks will probably be neces- 
sary before an agreement can 
be readied. One US airline offi- 
cial said he did not think there 
would be any agreement before 
the US election. 

The US is also understood to 
be seeking some modification 
in the current BA-USAir agree- 
ment because it says that the 
present structure of the deal 
would give BA virtual control 
of the sixth largest US carrier. 


BA, however, denies this 
arguing that its deal complies 
with existing US regulations. 
BA is proposing to acquire 44 
per cent of USAir shares and 21 
per cent of the airline’s voting 
rights. Foreign ownership of 
airlines is limit ed to 25 per 
cent of voting rights in the US. 

The big three US carriers 
said they would not object to 
the BA transaction if they 
could compete on the same 
basis against BA. They also 
said they were urging their 
government to negotiate for 
immediate and total liberalisa- 
tion rather than a phased 
introduction of open skies. 

The UK has proposed a three 
step approach: immediate liber- 
alisation of US services to UK 
regional airports: next the lib- 
eralisation of services to Lon- 
don when the US relaxes its 
existing foreign ownership 
rules: and finally complete lib- 
eralisation. 



The Italian Job, three 
examples of which are pic- 
tured above, is yet another 

limited pditinn of the Mini, tO 

be launched at the Birming- 
ham motor show today, writes 
John Griffiths. 

The car, named after the 
1969 fil™ In which three Minis 
featured in a gold bullion 
robbery, is an attempt by 
Rover to capitalise on the 
recent resurgence in popular- 
ity of the 33-year-old 
vehicle. 


Film critics at the time 
suggested that the Minis, 
whose antics included jumping 
between rooftops, upstaged 
human stars Michael Caine 
and Noel Coward. 

The versions about to go on 
sale look like the Mini Coopers 
used in the film but have stan- 
dard 1.3 litre engines. Produc- 
tion of the £5£95 cars will be 
limited to 1,000 for the UK and 
750 for Italy. 

Meanwhile, Rover is prepar- 
ing to put a more upmarket. 


convertible version of the Mini 
into commercial prod actum at 
its Longbridge plant near Bir- 
mingham. 

The car wiQ go on sale early 
nwt year at the samp thnP as 
a convertible version of the 
larger Metro. 

The Mini Cabrio was first 
seen early last year as a 
£12,000 limited production 
model built by a German con- 
version specialist- Rover has 
yet to put a price on the frill 
production version. 



Europe debate 
‘soon’ says 
government 

The debate paving the way for 
die return of tile Maastricht 
bill to the Commons will be 
“very soon", ministers Indi- 
cated yesterday- It will there- 
fore be possible to bring the 
bill back before MPs in the 
middip of next month. 

Discussion of the Maastricht 
treaty at last week's cabinet 
meeting came down on bal- 
ance in favour of pressing 
ahead with the legislation. The 
Foreign Office is keen to pro- 
ceed on the basis that contin- 
ued delay is debilitating and 
encourages the Tory rebels. 

In his statement to the Com- 
mons today on the Birming- 
ham European Community 
summit, Mr John Major, prime 
minister, will re-state his 
determination to take the leg- 
islation through parliament. 
Government business manag- 
ers will not commit them- 
selves firmly to any particular 
timetable until they see how 
the paving debate goes. 


Women’s pay 

British women in banking and 
finance earn 53' per cent of 
men’s earnings in the same 
sector in an average month, 
according to figures from the 
Equal Opportunities Commis- 
sion. That is a lower percent- 
age than women receive in 
eight other EC countries. The 
figures also show Britain is 
second from the bottom of a 
league of U countries for aver- 
age feirmip manual industrial 
earnings as a proportion of 
men’s pgming B per hour. Only 
Luxembourg is lower. 


Safety costs 

The construction industry 
faces extra costs of £550m a 
year to comply with European 
legislation which will make 
clients and architects jointly 
responsible with contractors 
for building site safety for the 


Outlook in 
north worsens 


A steep drop in orders, a fall in 
home^andexport sales, plung- 
ing confidence and pessimism 
about prospects are high- 
lighted in the latest Business 
Survey North of businesses in 
Cumbria and north-east 
England. The survey, a stark 
contrast to previous upbeat 
predictions that northern 
Englan d might lead the coun- 
. nf wmslon. savs the 


Administrators 

appointed 

Mount Banking Corpor ation 
has been put into administra- 
tion rather than liquidation 
following a High Court ruling. 
The move will allow faster 
repayments to depositors and 
increase the chances of the 
company’s survival as a going 
concern. Administrators win 
be former provisional liquida- 
tors, KPMG Peat Marwick. 


Halifax rate 

Halifax, the largest UK mort- 
gage lender, cut its standard 
mortgage interest rate from 
939 per cent to 9-29 per cent in 
the wake of last Friday’s one 
percentage point fall in the 
banks’ base rate. 


Red-route plan 

The recently-appointed Traffic 
Director for London, Mr Derek 
Turner, published draft plans 
for a 315-mile network of red 
routes in the capital, roads 
where parking regulations are 
being revamped to speed op 
traffic. The network is due to 
come into operation in 1997. 


Fairshares Plus 

Saturday’s Minding Your Own 
Business page gave an 
out-of-date number and 
address for JSL Software, the 
supplier of Fairshares Plus. 
The correct address is 5 West 
Street, Epsom, Surrey, KT18 
7RL. The telephone number is 
0372-741969. 



When you’re IOOO feet up. even a l % chance the cable might break begins to sound very scary. Be no less careful 

WITH THE COMPUTER SYSTEM RUNNING YOUR MOST CRITICAL BUSINESS APPLICATIONS . EVEN IF YOUR SYSTEM IS DOWN FOR JUST I % OF THE TIME, 
rr CAN MEAN HOURS OF LOST PRODUCTIVITY. A HOST OF DISSATISFIED CUSTOMERS, AND MILLIONS IN LOST REVENUES. STRATUS CONTINUOUSLY 
AVAILABLE SYSTEMS ARE DESIGNED TO BE UP AND RUNNING ALL THE TIME. THAT'S WHY THE MOST RESPECTED COMPANIES IN THE WORLD RELY ON US. 
FOR MORE INFORMATION ON THE SURPRISING COST OF COMPUTER DOWNTIME, AND HOW TO MINIMISE IT, RING 08 1 570 4433. 

Or if you prefer, write To: Marketing, Stratus Computer, Central House. Lamfton Road, Hounslow, Middlesex TW3 I HY. 
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These days helping tighten the company’s 

3 D AY 

belt doesn’t mean you’ll have to do rhe same. 

EXECUTIVE 

Not if you fly with British Midland. 

RETURN 

Our unique 3 Day Executive return ticket 


offers business travellers some pretty hefty savings 


H EATH ROW TO 


compared to business class returns on other airlines. 

For example, you save £100 on a return from 
Heathrow to Brussels when you complete your 


trip within 3 days. £191 if you’re travelling to Nice. 


BRUSSELS 
SAVE £100 


PARIS 
SAVE £ 105 


NICE 

SAVE £191 


And while your company is enjoying the 
benefits of lower travel costs you can enjoy our 


AMSTERDAM 
SAVE £72 



% 


award winning Diamond Service with its exccp 


DUBLIN 
SAVE £79 


tional in-flight menu. 


Take business as seriously as we do and 


Cum/Mred with uihvr tiuhnus husir im,b Aim-* 



British Midland 


THE SERIOUS ALTERNATIVE 


you’ll find making economics very easy to swallow. 


For further information contact your travel >vjent 
or phone 071-589 5599 


FINANCIAL TIMES TUESDAY OCTOBER 20 1992 

: THE GROWING BUSINESS 


P ,-;i i ; * fi.'t'i fcftten 

vM ferfromn business sur- 
vived lor two years before 
it succumbed to rising 
interest rates. For the final six 
months, PeccioU clung on hoping 
that things would improve, but with 
no prospects of an upturn he 
decided to declare himself bank- 
rupt 

On June 15 he paid bis £150 fee - 
the authorities only accept cash - 
and was officially made bankrupt 
by Northamptonshire County Court 
with debts of more than £77,000. 

"They ask you if you know what 
you are doing." PeccioU recalls. 
"Then there are lots of papers to fill 
in. They cut up my plastic, froze ray 
building society account which had 
£41 in it. and notified aU my credi- 
tors. I never even saw a judge. A 
young lady came out with the seal 
of approval on my petition." 

The staff from the insolvency ser- 
vice tpart of the Department of 
Trade 3nd Industry) were helpful, 
Peccioli says. "They don't treat you 
as the scum of the earth. But I felt 
unclean. There is a stigma to know- 
ing you are bankrupt” 

Pcccioli is attempting to start 
again but the insolvency rules pre- 
vent him from obtaining more than 
£250 of credit without declaring that 
lie is an undischarged bankrupt In 
practice he has been unable to open 
a bank account so he has to ask 
customers to pay cash. He is also 
obliged to use the trading name - 
Options - which he used before he 
went bankrupt. 

Soaring business failure rates 
have meant that a growing number 
of people have found themselves 
forced into personal bankruptcy. 
Businessmen and women who oper- 
ate as sole traders, or as partner- 
ships, do not enjoy the protection of 
limited liability while many com- 
pany directors give personal guar 
antces which override their limited 
liability status. 

The spectacular collapses of large 
businesses such as Polly Peck, Colo- 
roll and Maxwell Communication 
have captured the headlines but 
business-related personal bankrupt- 
cies are far more common. No fewer 
than two-thirds of the 46,000 busi- 
ness failures in the first nine 


The soaring rate of business failures is forcing more and more people into 
personal bankruptcy. Charles Batchelor offers a guide for survival 


Pain of going for broke 


Bankruptcies as a proportion of business failures (England & Wales) 


unscrupulous. Clearly there are 
crooks who attempt to abuse the 
svstem but growing numbers of peo- 
ple are being made bankrupt for 
reasons beyond their own control. 

Many of the businesses which are 
now going under have not been 
managed recklessly, says David 
Swaden. a partner in insolvency 
specialists, Leonard Curtis. "We are 
down to bedrock, family businesses 
which have used up their reserves 
and their energy fighting the races- 



— In a — 

Nutshell 


30.000 iA Hi Bankruptcies 



1960 

Sourcs: Dui A Bradsseet 


months of 1992 were bankruptcies 
of individuals acting as sole traders 
or in partnerships, according to 
Dun & Bradstreet, a business infor- 
mation group. 

Behind the statistics there are 
many personal tragedies. Ray Neale 
re-established himself in business 
despite the failure of his Portslade, 
Sussex-based steel fabrication com- 
pany two years ago, but he knows 
of two other local businessmen .who 
killed themselves after their busi- 
nesses went bust 

“Matrimonial and financial col- 
lapse often go together," notes Shir- 
ley Jackson, a partner in London- 
based insolvency specialists, Begbie 
Norton. “The whole thing can lead 
to clinical depression." 

“It is absolutely appalling what is 
happening to people,” says John 
McQueen, founder of The Bank- 
ruptcy Association, which provides 


advice on how to cope with finan- 
cial disaster. “Wc are so angry 
about the state that people are 
reduced to. They are treated like 
dirt." 

Not surprisingly, accountants 
who specialise in insolvency work 
take a more detached view. The 
Insolvency Act of 1966 introduced a 
fiar more sensitive and liberal treat- 
ment of bankrupts than the previ- 
ous legislation which dated from 
1914, says Jackson. 

“Now you can keep people with a 
half-way decent standard of living,” 
she says. Previously bankrupts 
could only keep their bedding and 
the clothes they stood 141 in but 
they would now be allowed to run a 
small car, keep their computer if 
they needed it for their business 
and hang on to basic audio and 
video equipment 

“The present insolvency regime is 


about how you share the misery,” 
says Steve (fill, a partner at Cork 
Gully, the insolvency arm of 
accountants Coopers & Ly brand- “It 
attempts to achieve a balance 
between the interests of the debtor 
and creditor.” 

Until 1976, Hill notes, bankruptcy 
was for life unless the bankrupt 
applied for a discharge and this was 
likely to be contested by the Official 
Receiver. The system was then 
changed to allow a review after five 
years, while in 1986 the Insolvency 
Act allowed an automatic discharge 
after three years for most bank- 
rupts. If the bankrupt has declared 
himself bankrupt and owes less 
than £20.000, he is discharged after 
just two years. 

The 1986 Act also introduced the 
“individual voluntary arrange- 
ment", under which the business 
owner in difficulties can come to an 


agreement with his creditors to pay 
them off over time. These arrange- 
ments avoid the stigma and the blot 
on the individual's credit rating 
which result from bankruptcy but 
they do involve a considerable com- 
mitment Many people find bank- 
ruptcy less of a strain. 

Hill believes the British insol- 
vency rules strike a fair bal an ce 
and compares them with the US, 
where bankruptcy' is common and 
has lost much of its stigma, and 
much of continental Europe where 
it lasts for life or until the bankrupt 
has paid off his debts. 

Some observers of the “enterprise 
revolution” of the 1980s think that 
failure should be seen as a learning 
experience and not as a bar to 
starting up in business again. How- 
ever, Hill and many other insol- 
vency practitioners believe some 
stigma must remain to deter the 


sion. 

Michael Long ran a village shop 
in Suffolk until the recession, high 
interest charges and the cost of 
business rates forced him to close. 
Long, who is now unemployed, 
opted for voluntary bankruptcy and 
moved away from the village to 
make a fresh start. 

Like many other small business 
owners facing bankruptcy. Long 
says he did not know where to turn 
for help. When Long’s local paper 
carried a story about him, calls 
flooded in and he decided to set up 
a free advice service called the 
B-Line for those facing bankruptcy. 
Long says he has had enquiries 
from more t han 2,000 people in the 
first year of operation. 

John McQueen, who set up The 
Bankruptcy Association in 1983 
after seeing how his brother was 
affected by the failure of his build- 
ing business, h a< * more than 2,400 
members and handles several hun- 
dred calls a month. Most people join 
for a short time while they sort out 
their problems but several hundred 
have remained members for many 
years, he says. 

With no sign of an end to the 
recession, the numbers of business- 
related bankruptcies are set to 
rlimh further. However accommo- 
dating the law sets out to be, the 
experience will remain a harrowing 
one for many people. 

Useful contacts: The Bankruptcy 
Association. 4 Johnson Close, Abra- 
ham Heights, Lancaster, Lancashire 
LAI SEU, Tel 0524 64305; A guide: 
Bankruptcy - The Reality and the 
Law costs £7.95 (post free X B-Line. 
Moat Farm. Hestiey Green, Thom - 
don, Suffolk IP23 7LR. Tel 0379 
71501. Society of Practitioners' of 
Insolvency. Tel 071 GOO 3601. 


‘One-stop shopping’ 
trip under way 

Local business partnerships will 
be invited to bid for government 
funds to set up “one-stop shops" 

- new advice centres planned to 
help businesses gain ready access 
to information. 

The government expects to put 
15 of the shops on offer in the first 
stage of a programme intended 
to create a national network of 200. 

“Towns can bid for finance. If 
we get the first ones right, there 
will be such pressure that private 
and public sectors will cooperate 
to extend the concept,” Michael 
Heseltine, the trade and industry 
secretary. told the annual 
conference of the Small Business 
Bureau, a Conservative party small 
business pressure group, last week. 

The government expects to 
complete its blueprint for the 
network within the next few weeks. 


Birmingham dips its 
toe in the water 


Birmingham, meanwhile, has 
launched its own version of the 
“one-stop shop”, called The First 
Step Shop, to provide a single 
contact point for business advice. 

The Birmingham advice centre 
is a joint venture between 
Birmingham City Council, 
Birmingham Training and 
Enterprise Council, the DTI, the 
City Action Team and Birmingham 
Chamber of Industry and 
Commerce. 

Contact First Step Shop. Chamber 
of Commerce House, PO Box 360. 

75 Harbome Road. Birmingham 
BI5 SDH Freefone 0800 626462. 


M ost businesses face a crisis 
which threatens their 
survival at some stage 
in their life but small, 
high-technology companies, are 
particularly vulnerable, writes 
Charles Batchelor. 

High-technology businesses often 
face strains because they are 
growing qnickly while they operate 
in unstable or rapidly changing 
markets with new and untried 
products. 

They face similar problems to 
non-tech businesses but, unlike 


Inventive managers on course for disaster 


those businesses, succumb more 
rapidly when difficulties arise. 

The vulnerability of high-tech 
companies and the management 
approaches required to increase 
the chances of success are the main 
themes of Gambling on Growth: 
How to Manage the Small 
High-Tech Firm, by Stuart Slatter. 

A survey of small, high-tech 
companies showed the most 


common causes of crises were weak 
general management, poor 
financial controls, product 
competition and problems in 
diveistiying and making 
acquisitions. 

Most of the problems of weak 
general management arose because 
the founder of the company was 
a master of technical detail but 
lacked general management skills 


or because he was unable to 
manage growth. 

Financial controls were most 
commonly poor in the areas of cash 
flow forecasting, costing and 
bndgeting. 

Often, company information 
systems focused on matters which 
were wrongly assumed to be 
Important to the success of the 
business. 


In a fast growing company, 
control systems need constant 
revision, writes Slatter. an 
associate professor at London 
Business SchooL 
Small, high-tech businesses 
compete on the basis of their 
product technology but they are 
not usually able to defend their 
technology by means of patents. 
The product life cycle may be 


shorter than it takes to obtain a 
patent; the time and costs involved 
may be too high for a small firm; 
and large competitors ean often 
find a way round a patent 

Diversification is often used by 
a company to reduce its dependence 
on a single successful product bat 
it can lead to a loss of focus . . 
Acquisitions can be dangerous 
because one ill-conceived deal can 
bring a small company to the point 
of insolvency. 

Published by John Wiley. 320 
pages. £24.95. 


Hands off the small 
firms directorate 


Eleven European organisations 
representing small and 
medium-sized businesses have 
issued a plea for the European 
Commission to retain a small firms 
directorate following what they 
call “persistent rumours” that DG 
23, currently responsible for small 
firms, is to be dismantled. 

The business organisations also 
called for the procedure for 
business impact assessments, 
applied to new legislation, to be 
enhanced. 


BUSINESS OPPORTUNITIES 


r woo — —a to seat /kprooemm ntommotuL Aovtce wobphe pmaawo wro cogmwwf 


DOES YOUR COMPANY NEED FINANCE? 


UK and European Companies! 


liwKllvwTu* iE'i W^LrlWT*. I oTi 


• Mgmt Buy-Outs/Buy-Ins • Working Capital 

• Post-recession Expansion • Acquisitions 

• Refinancing/Restructuring • Debt Replacement 

and 

other funding purposes 
Call Oscar Williams on 071-353 4212 


or write to 


Capital & Management Pic 
Hamilton House, Victoria Embankment, London EC4Y 0HA 


Duo to the current growth, and successful acquisition and 
integration of various businesses within our Group, we are 
currently seeking to expand our direct moil operations. To this 
end. wc are looking to amalgamate with, or acquire direct mail 
production companies with an annual turnover of no loss than £*A 
millioa. Existing profitability is not a major consideration, as we 
believe that synergy of new operations with those of ours, will 
generate the expected benefits. We would have a preference for 
companies whose management could offer continuity, but we 
would also seriously consider companies where the priori pals 
would prefer not to cany on, as a result of personal decisio n s. 

Please reply to Box A4561, Financial Times, 

One Southwark Bridge, London SE1 9HL 
AU replies will be treated in the strictest confidence. 


A market leader in the supply and distribution of spillage products. 
3,000 customer base, turnover running at £750.000 per annum, 
excellent margins and growth potential, 
is seeking to merge with or sefi company to 
a public or private co m pa n y with complementary products. 
Pdnetpsls only. 

Wrilo Box A4S58, Financial Timas, 

Orta Southwark Bridge, London SEl 9HL 


TRADING 


INVESTORS WANTED 
for 


Exciting property project which 
Ufccs advantage of the current 
property market situation. 


Projected return 


INVESTMENT 
FOR SALE 


The project is run by voy 
experienced professional team. 

All projections are based on values by 
refutable natkxid firm of surveyors. 


with 


eastern 
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Our business centres are there for you. 
When you want them, for as long as 
you need them. 

Tel: London 071 072 5890 
USA: Toll Free +800 151 6664 
Veer partner in over 70 International business locations 


I w;4 i3 53 


Doe to the current growth, and successful acquisition and integration of 
various businesses within our Group, we are currently seeking to expand our 
printing and lithographic operations. To this end, we arc looking to 
a m alga m at e with, or acquire printing companies with an annual turnover of 
no less than £1 millkm. Existing profiiabiliiy is not a major consideration, as 
we believe that synergy of new operations with those of ours, will generate 
the expecte d benefits. We would have a preference for companies whose 
management could offer continuity, but we would also seriously consider 
companies where the principals would prefer not to carry on, as a result of 
persooal derisions. 


For further details, please reply to Box A 4562, Financial Times, 
One Southwark Bridge, London SEl 9HL 
AU replies rill be treated in the arietta confidence. 


EUROPE 


INVOICE DISCOUNTING 
CONFIDENTIAL FACILITIES FOR IMPROVING 
COMPANY CASHFLOW 


WE ARI-: AN INDEPliNDENr, SERVICE ORIENTATED COMPANY WHO WUJ, 
SHOW YOU A FLEXIBLE ALTERNATIVE TO INFLEXIBLE BANK FaCIUTIES 
MBO* AND ACQUISITIONS A SPECIALITY 
TURNOVER f500K PA AND ABOVE ONLY 
Write or telephone in ibo fast tasuncc: 

Brian Suuiuei or Andrew Talc ACA 
Causeway Invoice Dboauming Company Unrated 
l2St Ann's Square, Manchester M2 71 IS Tele p ho n e : 061-8324442 
or, Grant Sunk: 

Causeway invoice Discounting Company Limited 
7 Hanover Square. London W1R91IE Telephone: Q71-49S 2S2S 




Successful storage handling and fulfilment operation (part of large 
group) has experienced productive growth in the last two years. 
However, further growth is hampered due to lack of warehousing 
facilities. Therefore, we arc seeking to acquire a storage or transport 
company, with extensive under-utilised warehouse facilities, whose 
current activities have synergy with our own. 

For further details, please reply to Box A4563, Financial Times, 

One Southwark Bridge, London SEl 9HL. 

AU replies will be Doled In ibo striata confidence. 


LATEX EXAM. GLOVES IMPORTERS/DISTRIBUTORS 
WANTED 

An established Manufacturer in Malaysia with certified ISO 9002 
Quality System; Malaysian product Standard MS 1155 issued by SIRIM; 
and Product Quality tested and passed by BSI to British Specification 
No. TSS/D/3 00.01 0/1 seeks to appoint distributors or importers of their 
above mentioned product Interested parries please fax to> 

MATANG MANUFACTURING SDN BHD 
83-A JALAN LANGKASUKA 
LARKIN INDUSTRIAL AREA 
80350 JOHOR BAHRU 
JOHOR, MAI.AYSIA. 

Tel: 60-7-377681 & Fax: 60-7-377680 


ENVIRONMENTAL CONSULTANCY 


PARTNER REQUIRED FOR EXPANDING ENVIRONMENTAL 
CONSULTANCY BASED IN LONDON AND SPECIALISING IN 
COMMERCIAL PROPERTY RELATED WORK. 


Please reply to Robert Yorto, Yoito Business Development Consultants, 
Sitvor Birches. Bashurs! Hffl. ItehingfiekJ. Nr Horsham. 

West Sussex RH1 3 7NY Tel: 0403 790500 Fax: 0403 790029 
A Member of FIMBRA 


Business Opportunity in Warsaw, Poland 


We have available approximately 12 acres of industrial land 6.5 
kilometres from the centre of Warsaw, with planning permission 
for construction of business premises. Wall suited for international 
company interested in retail supermarket business. 

We also have available, for immedtate trading, a company with 
tax-free status for the first three years. 


Please write to Box A4S64, Financial Times, 
One Southwark Bridge, London SEl 9HL 


The Eastern Europe Trading 
Market is a new forum for 
companies engaged in trading on 
the expansive eastern European 
market. In the newspaper you can 
find current advertising by 
companies buying or setting, or 
looking for business partners, in 
numerous branches, or interested 
in shared transport arrangements 
and so on. 

From cement factories 
to tinned crab 

Timber goods, confectionery, 
clothes, factories, restaurant equip- 
ment. The Eastern Europe Trading 
Market offers you wide possfoffi- 
des of finding exactly the business 
partner you’re looking for. 
Information via telefax 
The Eastern Europe Trading 
Market Is distributed via telefax, a 
guarantee for rapid Information. 

Order Now] 

Fax an order for your copy of 
the Eastern Europe Trading 
Market. Make the first move 
towards a good deal 



Hease write in confidence for farther 
details to Bax A 4559, Financed Times, 
On* Southwark Bridge, 
London SEl 9HL 


EXPERIENCED TEAM OF 
VENTURE CAPITALISTS 
Km renewed owrUSOO business pbns. 
Written dozens. 

Wil write yours foryoiL 


■ YORK STREET 

Pikporvtf FlNANTF. 


Cappaiyate House. IB Brim Stmt, 

London £1 7NJ 

Tefepone: 071 721 7903 focOTl 721 7709 
York Stmt Is a member at FtUBRA 


HEALTH/SERVICE INDUSTRY 
Experienced Management Team 
available to tide up with interested 
individuals /groups to take 
advantage of recession climate. 
Acquisition and development 
opportunities. 

Principals only write to: 

BoxA455S, Financi a l Times, 
One Southwark Bridge, 
London SEl 9UL 


LIQUID WASTE -- 
TREATMENT PLANT ' 
Opportunity to acquln an 
Interest In 3 acre site 
central England. 

Haply Bes M447 RoaocU Haas, 

Oae Santtewfe Bridga, Loadoa SEt 9HL • 


Bjj& 

BAILEY tl DEAK1N 
HAMILTON’S 


m&mnm 


THE EASTBIN EUROPE 
TRADING MARKET 


Bex 75 S4S80 37 junsete. Sweden. 
Tckfa *44 621 11079. 


PARTNER REQUIRED 
UNIQUE PROVEN CONCEPT 
CAPITAL REQUIRED £126,800 
B urines* Successfully Operating la 
Australia, New Zealand A Europe Where 
ftofo* Am Being Generated fa Excess Of 
Q5QJDOORA. Uns h A Qafity I n w mr iw 
Based Business. A Mature fenon With 
A General Commensal Background h 
Rsqidred. Man ag ing Director Visiting 
UJC. 9th November Expressions Of 
bucrcsxlaviicdio Tost Corporation 
(Australia) Pty Ltd. (fax: 61-75-329458 



Trade 


Finance 


• Lcuck of Credit 

• Stock. Debtor and Trade 
Bill Finance and Consultancy 

• Commodity and Counter Trading 


Overseas Trade Corpora lion Lid 
bucnmianal I louse, 

1 Sl Katherine Way 
London til 9 UN 
Telephone 071 702 9531 


MANUFACTURERS! 

IMPORTERS! 

INVENTORS! 


Sell your products to 
10 million homes giving 
you large profits and 
turnover. 


[| Tel. 0733 890158~| 


Or write to 

IDEAL HOME MAIL ORDER (FT) 
IDEAL HOME HOUSE 
9 FLAG BUSINESS EXCHANGE, 
PETERBOROUGH PEI STX 


Hire Company 

Non-mechanical capital 

equipment require £130,000. 
5 year term loan for self- 
financing project. 

Fully secured. Fixed interest 
rate. Repayments - monthly 
direct bankers credit. 

Tel No. 0635 299107 


Dynamic go ahead Computer - 
Dealership based In London . 
With Compaq, IBM, AST ami 
Apricot authorisation - 
is seeking to merge with provincial 
dealer. Principals onlyoecd apply 
in strictest confidence ux 
Bax AA43S. Financial Tina. Qn*. ~. 
South w ar l Bridge; Louden SEt 


HEMEL HEMPSTEAD 
SHORT TERM LET OR STORAGE' 
9,000 SO. FT. 20 FT. EAVES HEIGHT 
Sacure warehouse on Industrial estate 
fa Hamol HampnesaL 
Short torn lat w your goods stored. 
Ifoloadlng facAfas, admMnaUan 
servtCM/totaphoraeAax ff required. - 
AvbBbUo October 1992 omenta. - 
Oomacti AlyoaioStanmora 0442 69131 


INSURANCE BROKERS 


Commercial and financial services, 
established over 35 year* profitable 
and pursuing an expansion curve to 
passible eventual flotation. Equity 
Investment up to 25% available 
(c £75010 for participant with regular 
and substantial input of new 
commercial and financial services 
busin ess. Present brokerage/fee 
Income approx. £L5mpa. 


Write Box A45h5, Financial Tima, 
One Southwark Bridge, 
London SEl 9HL 


UNTIL YOU HAVE customers, ad you have b 
costs! And BRAD DIRECT U ARRETING 
has customers galore • whole fats oi Siam - 
oatsgorisad to easy sotactwt. rs ou now ■ 
so to get customers. 9 ®! Ida book of Bus. 
Call Ebyno Gordon on 081 975 9759 or lax 
0814409930 


SWWRIMNAaERaotRECTORS ftepjM 
far COfttttttncy senfcas. Ereoffsrt cvmr 
development opportunity tor successful 
t w fa wfa nafa. Marketing feondalbadraiund 
deekmta. CVn 1C. ASC Group. 24 Red Lien 
Smi London WC in 43 a Tel; 071631 6191. 


15% Plus Interest Paid 
On Secured Borrowing. 
Addition# block 
discounting lines of 
E50k to £250k required. 
Contact Box A4442. Financial 

Tbnaa. One Southwark Bridge, 
London SEl BHL 


COMPltTESLQS&FESOipr 

TS&M&WOC 

Cm supply all system punra in -Game 
Boy*. 'Game Gear*. ‘Mega Drive". ‘Soper 
r-jracwii'. ft Engine CT. Lrege Variey 
M Chap Prices rant Prompt Delivery. 


Ptcare Contact 

lilC Ca. Lid. Tokyo. Jspsa 


TEL: 813 38459*91 
FAX: 81338459747 


CHANNEL ISLANDS ' 
Offshore Company Formation and 

Administration. Ai» Liberia. Pan- 
ama & BVI etc Total offshore 
fatalities and services, 

For details and appointment write: 
Cray Trust U4.BdmontHousc. I-4 

Betoon* Rd.St Metier, lerrer. Cl- 

T<± 0534 7B774. Fxc0334 J540t 
Tlx 4192227 COFORM C 


HOTEL MANAGEMENT 
TEAM with capital of £200K 
socks investors to unite to buy 
hotciyiclsurc units with view (o 
profitable exit in 5 years' time. 
Box. No. A4SS0, Financial Times, 
One Southwark Bridge, 
London SEl 9IIL 


MIDDLE EAST 

British Managed Salcs/Mufccring 
Company with Contacta/Projccu in 
both the Private and Ministry 
rectors throughout the region would 
like to bear from companies seeking 
to participate in this active market. 
Fat? ACT led. UK 081-295 06S7 
Dubai 288466 or write to: 
B&A4444, FieoadtHinm. ■ 
OmSomhwwk Bridge. London SEt Wit 


WVESTCMWnHFUroa NUtariW 
and mftm tsrm deals. nrnih«sifhnwnrtr 
. ftfc 0*5298480, FaiC 08*791038 


COMPANY' FINANCIAL CRISIS 
Call Rescue Option 0636 *1*M® 
Don't laava It mortal si 


STOCK URGENTLY RS3URED FOR EXPORT 

iferafonl fedtyCUyHyafeeiHMtaMAi J 
«*«far priest tor top quAy nbH odantefe* 
conwmsrKmdmfca, TMbandprtfofia: 
hstaridScaaM.gusaraiadpqnart. Draw. 

«*fMkntortii& Coma Etas or far 

kmwtasaalan BmnDMtamlpnfcrrf 
PIC 1 0MObulGfefnpaafea^lfandaBWK- 
3WQT«t06l 237 102ft F^c 061 


RAPID FMAHCma PU» -PrefasstoWl 
tof eempnibsin d2Seuw. CW.Jr 
bxluoatat 3*cw«fe« TLdSWOZttOV 
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BUSINESS FOR SALE 


^AS5Ss 

"SC'S, 




S?i“.i!h£ Sri 


yoksikb 

rotfOBffFga 


fHEATSESTft* 

crtaSlhtt*** 1 




. ‘ THB MIDLANDS » HAST AND WEST 
£iGQk/ycar earnings potenaaJ , with no limits for experienced, 
professional business managers, who want to pursue an 
alternative exciting career, and enjoy building their own 
business;- 

.'Call The Alexander Group on 

021-446-5477, day or evening. 


Mend ‘j-..- 

.. — - . to;a uvw 

^■- s ' prwsBjJJ^S! 

— i “ b -ir 


rn ? ,n 9*«»n^ 

SESSXfib ' 

shop- JS»* 

L****mS!5h 

' K ‘^lC?hani J3 a * 1 ' 

a aghanj Ciir nil' 8 ” 

•BiBjhaaiTiiSlJ 

‘wprtseCooSSS, 

■>• Anson tSuSS* 

'dsri 

u.'L'U ^SBnjjSoii 

• •- 

ands off the aw 
rms directorate) 


EQUITY PARTNER 

A wed cw a hlohcd London. bued 
medium toed property group U 
looking far «n equity investment 
partner far «n tMrfiag opportunity 
with s poumtixJ 15% income growth 
leading to capital realisation in 
1993-*. Other opportunities to 
increase parficiprtMn eetdd develop 
in time through shared vision of the | 
ruRuc. Principals only should reply j 
to Support for Business UK Ltd, : 
Ifall Place flatter, 55 A ISg h Street, 
Wimbledon Village, London SWI9 
5BA. Fate 081298 1144 


t '^«ririture ^«taU«r 

For Stir - m&t ‘mmim' Wite 
. 1 >1 - — * — ^-**TntfmH 

Laos stbMtbrt art pnfltaHa Tr~ii» 
■wnths bam Urza, mw » ~rr lilt 
d» d tom Iru boM mins. Taraovw 
OnnUUi<ah,4ttcwu^t > 


FwtwttwdotaBsmttata: 
CflCtimaanuatdWM 
44 rS wi rtt a Urmn. twrn Ott sun. 
Tab *31 22S 7713. Fae «U 225 G2U. 


BUSINESS SERVICES 


r -EUROPE ’93- "S. 

YOUR GFRCt IN OUESSClDOJtf ( 
-THE CENTER OF EUROPE- { 
Fufty equipped luxury offices and } 
rcnlercncB rooms ra rent par tar. day. ( 
type* vnmfn TdephonBacStautg j 
(Htvata line. to», tale*. tafemaiiooS i 
Drola-iional suff at ywff dispose! [ 
urludtng transtmon 1 

Pnuige mailing addwcsl I 
OFFICE * SBIVICE CENTER ■ 
Atflcmr JHe /4 - D-4000 DuSiddort 1 l 

_tri_ffll1/3677dl_^FJ*3GW^00_ J 

SPKCIALIST IN BUSINESS 
DEVELOPMENT 
with Ref. Intern. Companies. 
Offers his services for creation, 
development of French market, j 
B/CH, fluent Engiish/French/ j 
Goman, HQ PARIS tab 03) I : 
48638009 fax: 49380159 I 


foui ottabora OHtea. Uaitnin SaeiaiMlal 
Sanrieas Urt. fate of Man Tal. (0024) B724I1 
Fa«. e;uefi 

HARLEY STREET ausWESS CENTRE. Fatty 
Mtvicad Hew. Ousmsh srtftaai. board- 
room. atl socratanai sera te a s ptm M 
tatooheno and imasaga laMna tor rarthaf 
dooms Phono «"I oar ssos. 

YOUR OFFICE M LONDON Ron) 70p a Ovt 
AccdftiiTel Ans/Tiarfaa/Mutl Bos ale. 
Office Bor Tal- 0/1 436 07S6 Fax. 0/1 £60 
3729 

DIRECT MAIL UStS A SERVICES 100‘S of 
ready-made Usls Immediately avalUMe. 
Superiors to tending UK ooiwpantoi Free 
catalogue. Market-aeon. Froapoat Chi- 
dinsior, Sussex To) 0243 796/ n 

OHOOYENOR STREET, WX. Lux. Tun. 
serviced jam. fax ft telex, fe AO 

par. dxn/tal(kLTd 071-410 7830. 

BUSINESS AND ASSETS Ol Mirant and 
inaotvenl companies ; tor Hla. B u Nna w 
and AmouTm O/t 262 TIS4 (Mon - Frl| 


OFFSHORE 

COMPANIES 

FROM ONLY £150 


■ HONGKONG £150 

■ UK £150 

■ IRELAND £195 

■ GIBRALTAR £250 

■ ISLE OF MAN £250 

m JERSEY £450 

■ TURKS US$250 

■ BVI US$500 

■ Bahamas US$500 

« 4deinnii.ru a a&alnf a.Ysaum ifncfi 
mTOUanOMLCOUFAM! MMKTSiUli lid 
S nftnAlbm MOtl&&!Si.lmaaaixin 

' TEL: 071 -493 4244 

- FAX: 071-491 0600 


BUSINESS IN 
SCANDINAVIA? 
Local representation available 
for smali/medium sized client 
companies looking 10 expand 
in Nordic markets. 
ALPHALINE A/S 
Tel (London) 071 4363606 
Fax (Oslo) +47 2 423061 


FINANCIAL MANAGEMENT PROBLEMS? 
Ra- Flnanca, Acqnbftlans. Ofopoaato. 
Exparfencad Cofl triad Accountant wUI 
acMava raetfix. Tat 071 607 5736 

YOUR MAILING ADDRESS IN TRAFALGAR 
SQUARE Maaaatufm, Faubourg Sl 
H ooora and 70 olher lop locations 
woridaida. CM Hague on 071 S72 5500 

YOLTH UIUVNO. ADDRESS ta London, ftws, 
Bariin. Frankfurt. Madrid and 70 other lop 
todtora nodftBJa. Col Regus on 071 B72 
5600 


ELECTRONICS BUSINESS WANTED 
<iNe are looking to add to our product ranga by acquiring a business or 
product One in the field of industrial electronics. 

Turnover must be at least £S00K and it must be possible to 
damonsfrato profttab&ty. 

Funding of over £1m could be made available for the right opportunity. 
Please write to Sharetree Systems Limited, 

45 Bristol Road, Slonehouse, GL 1 Q 3RD. Referemw PUS 


WANTKD By PAM1L.Y CONTSOLLKD GROUT OP COMPAKIKS 
Small to medium sized hire purchaic /1 casing or contract hire companies. 
Preferably Midlands based hut would consider other anas. 

Problem companies arc of particular interest as wc have spare capacity 
wiWii our management structure: 

All replies will be treated strictly confidential- 

Reply to: Box No. A45S4, Financial Times, One Southwark Bridge, 
London S El 91 !L 


VALVE COMPANY OR 
PRODUCT LINES REQUIRED 
Turnover front £300k to £20 
million. 

With valves servicing the 
following markets: 

* Pet ro- Chemical 

* Water Quality ft Plow 
“ Utilities ft Steam 

■ Off-Shore Oil * Oa* 

* Defence. 

Reply lo Box M3 94, Financial Timor, 
On* SouUwerk Bridge. 

London SF-l 911 L 


WOO DC ON PRODUCTS Manufacturer of 
Visual Pluming products lor Industry, 
and Display Syaiouc for the holai and 
catering Industry, seats a compatible 
business or products which would benefit 
bom a nadonwkta Gatos opomHan. Roast 
reply lo Box No A4551. Financial Times. 
One Southwark Bridge. London SE1 BHL 

Hora. WONTED SMOrant Sburnn&gtMtf 
Hone Couses Reply ufta Na A0S66 FhatSal 
Tinea. Ow Souhnft BMgo, Londbn SET flU 


EXPAMXRG PHVATE COMPAKV HEA ULY 


MAGAZINE TITLES 


noKrencos writ include controlled drculatios 
moodles dabbued br pod. A4 or A5 ioreaL 
omlnkto 10 - 20.000 copies, process cotour or 
oBJBodnma. WohU prefw io acquire title and 
toffSaafattfe ter amid ansDa^tnopasds 
Contact Chief Eaecatna 
Honahi Plbntng Umitsri 
Spitag VNtoy tod. EM. BraddftvWaof Iks 
TetophoM 0824052077 Far 0S» 629465 


ACQUSRION SOUGHT OF 
SClIOOLWEAlt IMPORTER^ 
MANUF ACTURER_DISTRIBIJT OR 
by diverse North Weft. Trading 
Group 

Moot hove tA> £tm upwards (pnAabiBty 
no. coaxial). Apply in 6rrt Insteooeio 

Box A4S57. Femnetol Tbact, 
OneSoudtworic Bru^e, Loudoo SEl NIL 


OFFICE EQUIPMENT 


INSURANCE COMPANY 
CLOSES CITY OFFICE 


Large Quantity of Good Quality Furniture. 

5 Boardroom tables, Dosks, Chairs, Cupboards. 
Also Large Quantity of Leather Chairs. 

MUST BE CLEARED BY END OF MONTH 

RING: 081 549 9339 


COMPANY NOTICES 




(Public Power Corporation) 

U.S.S»,«XMW 
Floating Rata Nates ifea ISM 

NOTICE IS HEREBY GIVEN that for the 
Interest Period commencing on 
21 ir October, 1992, the Nows wffl bear 
interest at the rate of 5%% per annum. 
The interest payable ftl 2Tst April, 
1993 against Coupon No. 21 uriD be 
U.S. $14,634.72 per LLS. 5600:000 Note. 

Fiscal Agent 

$g3 ROYAL BANK OF CANADA 
ffiSH EUROPE LIMITED 


RBPAP BUT 8 HP RISES INC. 
US $200,000,000 FLOATING RATE 
NOTES DUB 1907 

for the period IKh October 
1002 to 19th January 1903 
the Notes will carry an 
interest rate of 4.32813% per 
annum. The amount payable 
per US *250.000 w01 be 
US S2.855.36 payable an 
19th January 1933. 

Agent Dank 
llardqro Bank PLC 
Slock Exchange Send era 
Department 
188 Konduireh Street 
London KC3P3IU' 


LEGAL NOTICE 


AUCTION NEWS 

The Nalionai WofiWy Guide lo 
Industmi&CommefodAuclkYis^ 
Liquidations, Recaivwstips. 
Govomment Suipius. etc. 
EslaWished 1958. Delate from 
Auction Newsservices. 

Tot 0332-551300 Fax: 553068. 


Itoka of A fli obBn cy t at AAnla lni »t i m 

Msa 

MOtMUXUMITBD 

Eaghomf llfcr I722XU Trmk cl ^ akafcvr 
07. Nonind adfteu of jam ahnioiMradw 
nwiww D J Stofca and M 1 Matt, Cork 
OBy, 1 Gut NredSL Sheffidd, SI 2ET- Odkn 
bolder mud ben 26X2 and 3562. Date ol 
■ffviawai; 12 October 1992. Nome of 
^pdaMYvUasBalkpie. 
SfawdDJSnfaa 
Dub IlOcnbor 1992 


Don Bluth 

Entertainment Limited 

(Business for sale) 

Children Need You 

m ( >tif «>/ thu world \ IcMting AnMMlcti Movie Studios 

fh-fcfc the hell t of n funckttmc financial ftrinev charming. 
» The Prt ivMrmal l.iquitUtor is socking a buyer for the 

hosine'i'i of Onn ninth Entertainment Limited. The Company 
and ns n nnwned founder are icspondhte lor such animated 
claws .is "The Secret Ol NIMH? “An American Tail," '"The Land 
. . deion- Time." “AH I Jogs Co fa Heaven" and “Rock- A- Doodle? 

' _ Oon llluih directed him 5 fuiv provided the video industry with 

some tii its all tune best selling films. 

m The assets include the right in three partially completed 
■ : teat tire length animated films including the classic story til 

" Thumbelina" with music and songs by Barry Mantlow. Two ol the 
films are scheduled fur release in 1993. Other films dre Jt early 
stages ol production. 

M The LomjKtny operates from a state ol the art studio in Dublin, 
Ireland, with an experienced, highly skilled and trained workforce. 
For further information contact the Provisional Liquidator. 
Inhn Mibtay at Ernst Jf, lining Ernst & Young Building, llarcourt 
Centre. Han nurt Street. Dublin 2. Ireland. Telephone: 353-1 ‘750555 or 
F.KSiniik -153- 1-750590. 

=U Ernst & Young 

IwiWbnl Ot Ihn ht-sllltnr at I turtrml AifatiaidiUs la trrUad to romtou A»iM«n/ tmhrv& 


Humberts leisure 


llcathroiv Airport 10 miles 


Moor Park 


j IB/M 25 1 miles 


Marble Arch 18 miles 



• The magnificent Grade 1 Listed mansion and 36 hole golfing complex 

within the M25 in North West London 

• Pot Sale Freehold, including many impressive works of art, subject 

to the existing lease to Moor Park Golf Club Ltd 
• l*ast venue of several important golf tournaments including < 

the Bob Hope Classic § 

• The whole set in about 250 acres of parkland originally ^ 
landscaped by Capability Brown 3 


071-629 6700 

Ml UUT.lt I I) M It VI AOItS AM) I TIM It I IMtOlM.lt fV MM ( I \ \ ISIS 
.'I (IIKISIIMIK Sinn I 1.0 \ 1)0 \ H l \ ‘III I \< SI ill I I on. Ill't II I - 


The Kingfisher 
Country Club and Hotel 

The Joint Administrative Receivers offer [or sale as a going concern 
The Kingfisher Country Club and Hotel situated near KJngswfnford in the 
Wesl Midlands. 

Principal features include: 

■ Leasehold property. 

■ 23 bedrooms recently constructed to 3 star standard. 

■ Excellent parking facilities. 

■ Regular live cabaret shows. 

■ Bar and entertainment licences. 

■ Experienced staff and management. 

For further information, contact the Joint Administrative Receiver of 
FW Buzz Bars Ltd.. John Wheatley, KPMG Peat Marwick, Peat House. 

2 Cornwall Street. Birmingham 83 2DL. Tel: 021 233 1666. Fax: 021 233 439a 

Corporate Recovery 



TO * i vj 


The Joint Administrative Receivers, L Robert BaHey and Stephan J Taylor, offer for sale the business 
and assets cri Iriks toy and greeting card retailer. 

Principal features of the business include: 

• turnover approximately £430,000 ffl Itw year to Jammy 1992 

• freehold property of approximately 5,300 square feet on prime retail site in Swadlincote, 
near Buiton-on-Trent 

• retail oiea of approximately 3,800 spua/e feel 

• significant quantities of hfgh quality toy stocks 

• currently a Hallmark Identified shop. 

For further Information please contact Robin M OiDamore at Cork Gully, Abacus House, 32 Friar lane, 
Leicester LEI 5RA. Tel: 0533 622338. Fax: 0533 536929. 


t ijrl f iwlH r- Miib.TiM.-J in tlw- ikuiv i*t l 'iHfwi » J8 I .» Ujnd tn iHl- la JiiMf ul nwwi.il 
.WuhukjMi in I jkLiih] jikl m cam i>4 hii<Mnwu Hlhikw. 


Cork Gully 


Touche 

Ross 

& 


Nattritata 


Maitre Foods Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers. J. B. Atkinson and A. P. Peters, 
oft'er for sale the business and assets of the above high quality cooked 
chiltcd-fro/cn food manufaciurer 

’ Nominated national accounts. 

!J Specialist sous vide products. 

Factory to EEC standards. 

T: Leasehold premises in Rcddiich. 

1 Experienced management team. 

□ Poised for substantial growth. 

For further information please contact Roger Brown or John Howard 
at the address below. 

Colmurc Gate. 2 Colmorc Row. Birmingham B3 2BN. 

Tel: 0:1 200 2211. Fax: 021 236 1513. 

AbiImibaI K) ih.-loiUliilcul'CTBncreJ AcoouBUBb In haflaadaoJ Wotnlncunypii Inw^lmcoi UiniiiL-v.. 




INVITATION TO SUBMIT 
BINDING OFFERS 


Alpha Ifeum ST hiving its reg i s urzd Office at 5, Merlin Stt* Athens, Greece, legally represented, inthatibe Greek Government's 
pton of deoalkiBali&ttoa and aoing as Spcdol Uquldator psinnmt to ibe Decisions No- 7823/92 and 7821/92 of the Athens Court of 
Appeals 

PROCLAIMS 

rebite Aaetion by sealed Dindiag Bids, thu wSl lake place acconBng lo tbo proceedings of Article 45a of L. ] 892/90 as amended by 
Article 14ofL20QV91 providing for ibc-saic of the Total Assets of tin two eorapaaica txtow, belonging to ibe Sfcalistirfc? group: 


L FINANCIAL MINING INDUSTRIAL AND SHIT PING CORPORATION (or "FIMXSCO SJV.-) icglslcted at 18-20, 
SikeBas Su^ AUkk, Greece. 

tl rs one 0 / l/tc biggest mining concerns in Greece, engaging itself In lhc exploitation of magnesite ore mien and tbc 
n u nitei w of refraenny pwducn U abo has chromite me con c c asi oas with ore suitable for both mculioigcal and refractory 
usage. lu main processing facflhics and tbc majorily of let concessions arc concentrated at Maatoudf on the Euboea island, 
LSOkm ooctA 6om flic dry of Athens. FIMISCDIl ladQtics among other include pce=ooncailfaiian end concentration plants, 
four (4) rotary Uas for sintering the magnesite are and produce caustic magnesia and dead-borned magnesite, one (I) Dotation 
pbnt Tor tbo prodoaloa or "MAGFLOT", one (1) refractory plant, a loading bridge, silos to sScnc raw material and finished 
goods, a chemistry lab equipped with V ray analyzer and a ready mix plant. Mining is conducted minly at the 
Psraskcvonxna, Gerorem* and Kakavos mines located near MsMoodL The co mpan y po s s es a ca adequate loaders, drills and 
dampen to support Its op erat i ons . FTMtSCO ceased operating in Inly *92 and currently employs about 100 people, mainly 
aecnritystafL 

2. MACEDONIAN MAGNESITE MINING INDUSTRIAL ft SHITTING SJt- (or "MAC-MAG*) registered at 18 - 20 , 
StketiasStr^ Alhcns. Greece. 

It also exploits magnesite ore deposits and produces caustic magnesia sod dead-burned magnesite. Its mining activities take 
place at Ormylia in OuIUdiki where is also l oca ted the company^ concentration plain. MAC-MAG has two (2) rotary kilns for 
sintering ibe ore at Mantoufi and silos far storage. The bulk of the ore excavated from the Ormylla rniac, is fad Hi FIMISCOs 
flotation pbnt for the production of MAO PLOT. The comp a ny ceased operat in g fa early *92 and currently employs only eight 
(8) people mainly security staff. 

TERMS OF THE AUCTION 

1. Tbc TuNJc Auctions as wdl as the whole procedure of sale of lhc Tola! Assets of the two abovB-racmioccd companies w/J) lake 
place pureuani io Article 46a of L. 1892/90 as amended by Article 14 of !_ 2000/91, the terms of this proclamation and the 
terms curtained fa the "Penn of Bid". Tbc submission of a Binding Offer constitutes an ataoMc acceptance of afl these terms. 

2. Investors interested fa tbc puidmsc of the Total Assets of the companies arc asked to submit written Blading Offers in a scaled, 
ooa-uaospartat eotclnpe by Wednesday Noitaai h cr 1 1, 1992 «t I&00 pA, at Ibe oflfao of the Piraeus Notary PuMic, Ufa. 
Zafiria Sonri-Constandinon, 78 Koloootroni Str, TcL (01)- 4134^21 or 4129A86. Irtetwted bivestori esn submit a 
Mwdfan Offer for the Tntal Aa s etS-dther «r 1*1% yp—imitoa ome rfihim The aubmlsrioa of Btmfing OfTen should be 
dcocpertooaay or t^rs duly authorised reprcsenativc. Overdue Blrefing Offers win not be a ccepted. 

3. lbs Binding Offers should refer to (he Total Assets of the * v ^-' | -*--— as set forth fa the Balance Streets of 31.7.92 with tire 
fallowing notations. 

A All real estate, buildings, machinery, mi nes, concessions, inventory, of tr ansporta tion and equipment in general wilt 
be sold on an *an to" bam on ibe date of ibe Public Auction. 

b. The Total Asaeta to be anjd do dm include <*sb and marketable iLCurhk s in hand. They do not also include receivables 
collected by ibe dale of tbc PnbGc Auction. Finally, they do not faefado roefavabies transferred to fbbd panics or pledged 
m favour of third parties. 

4. Bach fat eres t ed investor shall, before foe submission of Us Binding Offer, at his own risk verify the condition of the Total 
Assets to be sold. Each Bfacfing Offer should refer to the results of such verification. Tbc Liquidator, the crmfiuxs and lhc 
diarcbolden are not liable for any discrepancies between (be balance sheet of 31.7.92 and the verification by Ibe investors. 

5. Binding Offers for the purchase of foe Total Assets of PIM1SCO&A. mast be accompanied by a Letter of Guarantee in the 
mneum of two handled and fifty nriJEoa drachnms (25WXXL000). Bhxfiag Offers for the purchase of the Total Assets of MAG 
MAO more be accompanied by a Letter of Guaran te e in the amount of one hundred and filly million d ra ch ma s (150,000,000). 
Binding Offers for tbc purchase fiLfcsSh eorajwnies must be accompsnled by a Letter of Guarantee in the amount of three 
h u n d red and fifty million drachmas (350,000j000). 

Letters of Guarantee must be ismed 1^ a credit worthy bank legally operating fa Gmeeci pursuant lo ibe form contained fa rbc 
Botm of Bid and mast be contained fa the same envelope with the Binding Offer. Tbc Letter* of Guarantee must be valid until 
the written acceptance of a Binding Offer but fa any event no later than 31-3.93. Alto tbc adjudication, foe Lcitcn of 
Guarantee wQ| be returned to all other participants except tbc ttcceaa&d Udder. In the evert of breach of any term of the Public 
Auction or lhc Binding Offer by any successful bidder, tire Letter of Guarantee will be used ss penalty fa favour of cite 
liq ui dator. The successful bidder waives hia right to ask the reduction or foe amendment erf this penalty. K is implied that in 
foe event iltc Public Auction is repealed, all Letters of Guarantee will be returned. Bfadfag Oflera not accompanied by Letter of 
Guarantee will not be accepted. 

6. The Binding Offers will he opened by the above-mentioned Notary PutiBc, « her office oo Friday, November 13. 1992 at noon. 
Apart bum foe Liquidator and die representative of foe Industrial Rccorttrnction Organisation (or ’IRO*), in persons having 
sabm&ted a Binding Offer are entitled to be present daring the opening of the Bfadfag Offers. 

7. Pursuant to I. 2000/91, successful bidder will be sodafawd the Udder whose Bfadfag Oiler will be judged by foe Liquidator 
and approved by m least 51* of lhc ermfitots of cm* company, ss foe most profitable ta fooir absolute discretion. 

8. The Liquidator with foe concert of Sf% of foe creditors of toe companies win request in writing the aocccasful bidder to appear 
and ibe successful bidder is obliged to appear lo tbc above-meatiooed Notary Public, st the time and date set forth in foe 
request, to sign the "Assets Transfer Agreement* pennant to foe terms of the Biadiqg Offer and »y other terma requested by 
foe creditors of the companies and accepted by the successful bidder. The abow ucmfa o cd agreement constituted adjudication 
of foe purchase of tbe Total Assets. 

9. AJ1 costs to connection with foe p ar ticip ati on fa die Public Auction will be botnc exclusively by foe inlci rawed investors, who 
are pot entitled u any i n de mn i f ication fa the event their Binding Offer is not a cc ep t e d. Rnthcrmore, costs waociaicd with the 
transfer of tbo Total Assets (faxes, stamp duties, advisors' and notaries fees, etc.) will bo borne exclusively by the successful 
bidder. 

10. The Liquidator, tbc creditors and the sharebaldera of ibe compauiut are not liable for any legal or real defects of Iho Total 
Assets or any litigation (n oouocctfai with the procedure of L IB36/83 and L 200001. 

Furthermore, foe Liquidator, foe creditors and the shareholders of foe companies are not liable to tbc participants fa foe Public 
Auction with respect to foe appraisal of tbe Bfadfag Offers, foe selection of the successful bidder and generally any decision 
relating to foe procedure to be followed. Tbe partfexputfs fa the Public Auction do not acquire any right or cfami from lhc 
present proclamation and fodr participation against foe Uquhtuor, foe creditors and tbcihaiebolderx of foe companies. 

11- The pre se nt proclamation has been executed fa both foe Greek and foe EngHsfa language. In ease of disagreement between the 
two texts, (be Greek text prevails. 

For additional fa formation and fa order to obtain The Form of Bid, interested investors should contact the Special Liquidator, Alpha 

IfeMctv S Merita fir, Attica* 194 7L GREECE. 

TeL (il>- 3&46.IM/3A4C. 19R, Fax: |0«- 3dti>4A40. 


North West Growers Ltd. 
and Marathon Fresh Foods Ltd. 

The Joint Administrative Receivers offer for sale, as going concerns, 
the businesses and assets of North West Growers Lid. and Marathon Fresh 
Foods Ltd.. 

Both companies are based in Banks, Southport Lancashire. North West 
Growers Lid. was established in 1970 and ils principal activity is market 
gardening. Marathon Fresh Foods Limited, incorporated in 1989, is involved in 
fresh produce merchanting. 

Principal features include 

■ Freehold premises, including aproximately 14 acres under computer 
controlled heated glasshouse environments. 

■ Plant, machinery and motor vehicles. 

■ Stock in trade, 

■ Experienced and skilled management and workforce. 

■ Annual combined turnover of approximately £3m (£i.8m attributable to 
North West Growers Ltd.). 

For further information, contact the Joint Administrative Receiver, Mike Seery. 
KPMG Peat Marwick, Edward vn Quay, Navigation Way, Ashton-on-Ribbie, 
Preston, Lancashire. PR2 2YF. Tel: 0772 72282a Fax: 0772 736777. 


Corporate Recovery 
















Tefcote International Ltd. 
Tefcote (UK) Ltd. 
Hygienico Ltd. 


j>ip joint Administrative Receivers otter for sale as a going concern the 
business t«i assets of The above companies. These companies are 
engaged in the marketing and Supply of a reinlorced surface coaling 
known as the Tefcote System incorporating Tefcote H.RX. 


Principal features include: 

■ The Tefcote System, a complete surface system incorporating a water 
based coating containing PTFE and a reinforcing matrix. 

■ Tefcote HRX. a bactericidal product which controls bacteria moulds 
ar.d fungi. 

■ Other valuable interests in patents and further applications of HRX. 

For further information contact the Joint Administrative Receiver, 

John Dare. KPMG Peat Marwick, 1st Floor. Dukes Keep. Marsh Lane. 
Southampton SOI 1EX. Tel: 0703 631465. Fax: 0703 223547. 


Corporate Recovery 




TEXTILE PRINTING AND EMBROIDERY 


Top Fashion Designs Limited 


The joint Administrative Receivers, A Robertson ond R M Addy, offer lor sale as a going concern, the 
business and assets of this well established Hertfordshire based company which offers a screen 
printing and embroidery service to manufacturers In the clothing industry- 
Principal features of the business include: 

• E2 million turnover 

• very strong customer base 

• in-house experienced design studio 

• modem well maintained plant and machinery 

• lull promotional clothing service 

• long leasehold property in Lefchworfh. 

For further details please contact Amanda Robertson or Pout Walker at Cork Gully. 

Mount Pleasant House. Huntingdon Rood. Cambridge CB3 OBL 
Telephone: 0223 313611. Fax: 0223 462111. 


I *.L ( iiillv i- .iui|H-n*cd in lilt' tuiinc l'm|Vfv J, t.vhrjlkl hy ihc IlMilinc ul (ItVWml 
i •■ini.iiil. ii> i nyl.nnl .**.! Wa!i> hi tarry un littc'lincnl HuMnc**. 


Cork Gully 


CINEMA 

Portobello Road, Wll 


“The Electric" is a highly renowned 
cinema which over the decades has been 
.u the forefront of showing arts and 
niche market films. The business is now 
offered for sale as a going concern. 

• One of the earliest surviving 
examples of a purpose built cinema 

• Freehold constructed in 1902 and 
now Grade II listed 


• Roccndy internally restored to a very 
high standard 

• Highly valued and respected by film 
experts and the local community 

• Active club membership 

For further details contact the Joint 
Administrative Receiver 
Maurice C Withall, Grant Thornton, 
Grant Thornton House, Melton Street, 
Huston Square. London NW1 2EP. 

Tel: 071 383 5 J 00 
Fax: 071 383 4715/4077. 


Grant Thornton 1 


Tin.- U.K. member lirm ut Crane fliornton [nicnuiwnal- 
Aulhonscd hy the Institute of Chartered Accountants in 
KnuUnJ ana Wales to carry on investment business. 


Electric 
Windings 
(London) Ltd. 


(Ilnsiness and assets tor safe) 


fh" /nmi Administrative Receiver* 
nih't Inr safe.* ihc business .1 nd assets 
ut f/eitm Windings ILondtml Limited 
the imiKif/iit iKillvrv* include: 
m Oimg/ien amt numifat fu»or» vf 
c/.-t iru windings. etuis jnd transformers, 
./us i.ileitiiH in the .lulivilWw. I ran sport. 
I a uh In it{ Jin) dclvncc industries 
m fiimnvtv jfifirti'ufiMtt.Jy £3 6 million 
I’is .inmnn 

• fii.iWiJnrl uulnrnir lusc 

m I't.ml nurlnnery unit ducks available 
m (ifHr.dinij Irtun leasehold jimuiaes in 
Kiiiuhinl jur / ini-tvikl fvi.niaes in Clacton, Es*ck 
Fur hut h< v ih'Unh /A Me tuntxt: C 1 1 idi. 
Fm 'll Hin^ OiOfMK IIhum 1 . BO Newmarket 
Rn.li I i\uiihikh;e ('.111 HIV A.7: 102 if* 46J20D- 
r.n ■h.’ji* iJ thirl 


=!1 Ernst &Young 


UtfbwiW In Ihr InxiliHir ol ( b^ftrml 1r ( «■ iHtfW 
j ml Mali** In mm aulmrUmett btrJnnA 
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CAMBRIDGESHIRE 

VILLAGE 

Quality Nursing Home 
Registered for 40 

Substantial property with recent 
extension. Set in 
attractive grounds of 3.75 acres. 
Fees £270-030 p.w. Fee income 
1991/92 £537,262. Owners 
extensive accommodation which 
could be incorporated to provide 
further patient bedrooms. 
Additional Matron's 3 bed house. 
Genuine retirement sale. 

£1.35 million freehold. 

Ref. 14/73857 
Contact: David Beecham, 
Ipswich Office on 0473 256588 


30% Reduction 
Partnership Dissolution 
LONDON, Ell 
Nursing/ Residential 
Home 

Registered for 65 
Planning permission for Further 
25. 90% occupancy, must be 
viewed quickly. 

Offers in excess of 
£1.5 million freehold. 

Ref. 005/1578 
Contact: 

Charles Pinder, London Office 
on 071 486 4231 


SOMERSET 
Nursing Home 
Registered for 40 

Large, detached property with 
new large extension. Specialising 
in physically disabled from age of 
16. 24 single, 8 twins, virtually 
all purpose builL 3 lounges, 
extensive top quality inventory. 
Admin, block, physiotherapy 
room with hydrotherapy bath. 
T/O £61,000 per month. Average 
fee £32 5. Management run. 

£1,280,000 freehold. 

Ref. 32/79378 

Contact- John Crocker, Exeter 
Office on 0392 59371 


WELLS, SOMERSET 
The Crown Hotel 

2 Star, 15 th Century, fully 
licensed hotel in historic market 
town. 15 ensuite letting 
bedrooms, 2 bars, function room, 
restaurant for 50 covers, lounge 
bar, owners (Tat with 2 double 
bedrooms. Currently run under 
management. Long lease from 
City Council with peppercorn 
rent 

Offers In the region of 
£510,000 freehold. 

Ref. 34/8657 

Contact- Stephen Cotes, Bristol 
Office on 0272 744566 


On the Instructions of 
Grant Thornton 
CARLISLE, CUMBRIA 
Hayton Hall Hotel 

Renowned Country House Hotel. 
17 superior ensurte letting 
bedrooms. Lord Edmund Bar 
(35), function suite for 300. 2 
restaurants (100). 70 acre site. 
AA/RAC 4 Star. 

Offers invited freehold. 

Ref. 56/45402 
Contact: Julian Troup, 
Manchester Office on 061 833 
3311 



CONTRACT CLEANERS 


4t Turnover £125k 

■* Contracts around 1 central and south west Loudon 
* Low overhead base 

4c Could support new proprietor or grow existing 
contractor's turnover 

Contact Fax 071 831 0439 FAO SMS 


West Germany 
Cosmetic Company 

Niche market, expanding. 
Turnover DM25ni, profitable. 
The owner offers for sale the 


p 1 o 1 1 : S..X filtlfi KVr ‘.Tlldll. 4 m. Hit'll i'A I 


Contact Fax: 4-14 71 794 6275 




Electrical Contractor 


Halifax 


^ q The business and assets of 

W Warburton & Co Ltd (in receivership} 
arc offered for sale as a going concern. 

^ • Freehold property 

■ m • Annual turnover approximately 
- (V £1.4m 

\ • Long standing reputation for high 
quality work 

4- • Substantial customer base 

Lq For further details contact the 

joint Administrative Receivers: 

- Mike Saviltc or Geoff Gee, Grant 
y Thornton, Eldon Lodge, Eldon Place, 
Bradford, West Yorkshire BDl 3AP. 

' Tel: 0274 73434 1 . Fax: 0274 3901 77. 


> 

t/l. 




Grant Thornton > 


fkc U.K. member linn ol ij rani Thornton larmuimmL 
Aucfiurin.il b« chc liuiiture ill CliJftcrni Aix-uununu in 
KngLinu jriil Wdet cam* on investment business. 


On the Instructions of the Joint Receteen it At Groce and S. IT. Bircholl 


Devon - South Hams 


Dartmouth 3'^ miles. The Sea 1 mile 

One of Devons best holiday cottage complexes 


13 self-contained fullv furnished cottages equipped to a 
nigh standard 


5 bedroom farmhouse 


Leisure complex with heated indoor pool and other 
facilities 


Planning Permission for 2 extra cottages 
Established proven business with high turnover 


Offers invited in the region of £800,000 


Freehold for sale as a going concern 


Joint Agents 

Waycotts, Torquay (0803) 212531 iml/h awn 


EXETER 

0392 433033 


Knight Frank | J9Soulhernhay ,, asl 
ZZ & Kutley j E»>r exi iqd 


Smith & Williamson 


Curpmre hd.ni * Uiriim S up yini • Cnrmn Fanancr - Tiutm - Bunfcun; 
Ihl'Ciutjuuu - lomcntciac Mjiuehhou - Prmkxu & Lie Awnocr ■ Accounting ■ Ambnny 


The Law and Property Act Receivers of 
Alistair Grog’s Grill offer for sale the 
business and assets of this well established restaurant 


&GRill 


Opened in 1978 at a prestigious West End location and with an 
excellent reputation. It comprises: 

•k Turnover circa 1600,000. 

•k Ground floor dining area with 65 covers. 
k 10 yean remaining on lease. 


For further information please contact Michael Oldham or Richard 
Oirschoc on 071-637 5377 at the offices of Smith &. Williamson, 
No. I Riding House Street, London WlA 3AS. Fax: 071-323 5683. 


Smith & Williamson 
Chartered Accountants 
Ropuctcd to carry ca main wwfc and 
au th j n t c il to carry on lovettracnl 
business by the Institute ot Chartered 
Acouncuratn EngLuul and Wales 


Smith & Williamson Securities 
Authorised insntutun under 
Banldni; Act 1987. 

Member u ( [MRO. Member i*f the 
British Merchant Bunking 
and Securities Houses Ahucuiuxi 


Lakeland Sheepskin 

Centre Ltd (In Receivership) 


The business and assets of the above quality 
clothing retailer are offered for sale as a going 
concern by the Joint Administrative Receivers. 


Retailer of classic country style clothing. 
Operates from 14 leasehold and 2 freehold stores 
throughout the country. 

Ail outlets recently refurbished to a very high 
standard and all contain EPOS management 
control systems. 

Freehold warehouse and distribution centre 
totalling over 26,000 square feet In Ambleside, 
Lake District 


Turnover exceeds £10 million per annum. 
Workforce of 120 full-time staff and over 140 
part-time staff. 


Enquiries to: 1C Powell FCA, Price Waterhouse, 
York House, York Street, Manchester M2 4WS. 
Tel: 061-228 6541 . Fax: 061-236 1268. 


Price Waterhouse 41 


Manufacturer of Mining Machinery 
Drilling Rigs & General Engineers 


M. M. LIMITED 


WestfaHa Becorit In d us trie tech nik GmbH offer for sale 
the Trade, Intellectual Property Rights and Stock of the 
above subsidiary Company together with that of Hands 
England Drilling Limited. 


The Company has annual sales of £3.5 million per 
annum to the mining and civil engineering industries. 


Also for sale is 100,000 sq. ft. of modem factory space 
with good cranage together with 37,000 sq. ft. of modem 
office accommodation, both situated at Newton AyclifTe, 
Co Durham. 


For further details contact: 

Eric Lodge, Chief Executive, U.M.M. Limited, 
Homdale Avenue, NEWTON AYCLIFFE, 
Co Durham DL5 6DS. 

Tel: 0325 312431 Fax: 0325 319627 


International U.K. Based Display Contractors 
FOR SALE 

Profitable, high profile cunpsny with £7in+ T/O in the museum, events, 
shoplifting, showroom, offices & exhibition industries. 
Extensive workshop facilities &. good order book. 

Other allied companies may be available 
Principals only Reply to But No. A454X, Financial ’limes, 

One Southwark Bridge, London SE I 911L 


Carl Norris 
(Motors) Ltd 


(In AdmlntonUhc Htvchersliig) 


T’f XsIr.iinmtiJir.v .<Sn.rni.vv mr.-t 
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- ft •rect nut 

fcjwnrii >:nf j/jic mr Vi'u Cor Fran*. br*r 
::nt!wr (far." 1 ' p teav cuntjcr him hclli. 
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m,Tjin 53 jrn 
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PRIVATE HEATING AND 
ELECTRICAL COMPANY 


BUSINESS FOR SALE 

{South East England) 

□ Long established with good reputation 

□ Large service and maintenance department 

□ Substantial order book 

□ Turnover - 12 months to March '92 - W.lm approx 

□ Freehold offices and yard 

For fnrt/jer information and a prospectus please contact 
Shirley Foss on:- 071— t0 5 2088 


Ctunlvul Accountants 


Spectrum House, 
2C-2b Cureitor Street, 
London EC-1 A IHY 


A rwtrJjcr of HU) INTEfiNATlQNAL 


RegicnrJte istry on Jiulu zvTxaad aadromed to carry on utvewncat 
L-*ii<e i in y-.t Insz&ar of Chmrttd AetounUna in England ond Wala- 


THE DUNMURRY ESTATE, 
THE CURRAGH, IRELAND 


500 Acres Top Grade 1 Land, oulstanding leisure industry potenliaL 
Golf. Horse Riding. Racing, Beagling, Shoodng. Fishing. 
Superb location, only 40 mins, drive Dublin - all major Airport 
connections, 50 mins, flying time to London. 

New 6.000 sq.ft, house, also planning for additional 22,000 sq.ft, 
complex - offers StgC3.000.000. Serious enquiries only. 

Enquiries: Jordan Town &: Country Estate Agents. 
Phone: 010/353/45/33550 Fox: 010/353/45/34122 


SPECIALIST MONTHLY 

MAGAZINE FOR SALE 
•QUALITY SECTOR 
• CONTROLLED CBCUIATlON 
•GOOD CLIENT BASE FOR 
ADVERTISING 

- EXPERIENCED SALES staff 
Wriu ioBmA 4445, Financial Tuna. 
Chu Somlwat Bridge. London SEl WL 


West Germany 
Manufacturer of Rubber 
Hoses 

Fire Hoses, Rubber Goods and 
Mouldings. Turnover DMlDOm. 
profitable. The owners offer for sale 
the business anil assets of the wmp*>y- 
Contact Fax: +44 71 794 6275 


PICTURE FRAMING 

Assembly and Wholesale 
Distribution. 

Produced to Order. 
Strong Customer Base. 
Turnover £600,000. 
Highly Profitable. 
Located East. 

Wriie ta Bos A444J, Financial Tima. 
One Southreark Bridge. London SEl 'MIL 


CONTRACT MANPOWER 
BUSINESS 
Technical Recruitment. Customer 
base of blue chip companies. 
T/O £2/3 million, profitable. 
Willis Parsons English, 
Natwcsi BankQiambcr*. Satieti Rood. 
New Milton, Hants. BU25 6IB 


FOR SALE 


InL Media 
Representation Co 
with portfolio of 
specialist media. 


Write to Box A4568, 
Financial Times, 
One Southwark Bridge, 
London SEl 9HL 


PROFITABLE 
LEASING CO 

Holding Co wishes to dispose of 
small non-core leasing subsidiary. 
Back lo back vehicle leasing to 
corporate clients, no contract 
hire/maintcnance, no bad debts, no 
exposure to residual values. 
Profitable, generating cash, 
favourable lax situation. Write to 
Lab-Craft Ltd, Bilton Road, 
Waterhouse Lane. Chelmsford, 
Essex CM21 2UP. quoting ref. FT. ' 


SPECIALIST TUBE 
MANUFACTURING 

Well esublisimi West Midlands 
based business with animal sales of 
approximately SDS million and gross 
margins of £023 mfllioa. 
Prestigious customer base. 

Suitable fa re- location. 
Principals only to apply in 
confidence on Company 
knerbeading bx 
The Mc<JaIlan Partnership, 

3 St MldaeTs Court, 

SI Michael's Lane, 

DERBY DEI 3JD 


SUCCESSFUL GROUP 


Wish to dispose of a xnaX non- 
core Business Involved In 
Distribution of Industrial 
fasteners. Based In North 
London. 1991 Soles £600,000 
profits £45,000 Net Trading 
Assets £165,000 


Box M430 HnaneM Umss, One 
Southwark Bridget London SEL 9HL 


FD3LD SALES PROMOTION 
COMPANY 


□lie to retirriiumL Uni luccmltil, well 
catubltihod and very profltabla Company 
providing leaving KM CO 
Manutacluron/DlilribularB with high 
quality field urvieei; cmiLnet ialM 
repnaaitalion, merchandising, in-itore 
acthn'ty. ta (hr Safe. 


Inlcrcalcd IVincipaim ahonld writs to: 
Hof. IIQM Kuainear I’artnera 
InlemHlionai, 53-54 lioymarhrt lands 
SWi Y 4RP (no eallcraj 


'V¥EMBlEYF r 


The Joint LPA Receivers of Wembley 
Sporlsmaster Ltd. offer for sale the Company's 
intellectual property rights, including: 


Internationally Registered Patents and 
Toy Designs. 


Trade Marks including: 


Wembley 
Premier League 
Striker 
First Division 
Sportsplay 
Trophy 


Touch Down 

Confetti 

Playcraft 

Sportsmaster 

Spacehopper 

Golden Shot 


For further information please contact 
Peter Phillips or Rupert Purser 
Buchler Phillips & Co., 

84 Grosvenor Street. 

London W IX 9DF 
Telephone 071-493 2550. 

Facsimile 07 1 -629 9444. 

BUC.I H I k PI III. I . IPS ik CO. 
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WEST GERMANY 
publishing company 
directories 

The owner offers for sale the 
business, property and other 
assets of the company. 
Contact Fax 444 71 794 6275 


FOR SALE 

RcttiJ outlet. Baud Street, selling high 
das* om bread aims/ lathes woollen 
gar men ts and ancillary lines. Established 
over 1 00 yean with fiat dass brand and 
re p utatio n . Under managauorx. 

For quick sale £25,000 + s,*.v. 
Write to Box A45S7, financia l Times, 
One Southwark Bridge, London SEl 9IIL 


West Germany 
Manufacturer of 
Industrial Pumps 

Turnover DM50m, profitable. 
The owners offer for sale the 
business and assets of the company. 
Contact Fax: +44717946275 


FOR SALE 

ADULT VIDEO CLUB 

Profitable business for sale with 
l/o c. £400/300 and active 
rtfliabMffl. 

Apply lo Box A4446, 
Financial Tunes, One South wart? 
Bridge, London SEl 9HL 


Alpha Omega 
(Engineering) Limited 

, (In Receivership) 

o j Livingston, Scotland |iSf 


1 his light engineering fabrication 
factory mainly provides services t o the 
U.K. off-shore oil industry. 

• Freehold premises 

Factory c. 19,250 sq. ft. 

Offices e. 5,700 sq. ft. 

• Annual turnover c. £500,000 

• CNC Plasma Cutting and Punching 
® CAD Cam facility 


\ • CNC Plasma Cutting and Punchir 

0 I ® CAD Cant facility 
J ^ For further details contact the 
J oint keceiven Jonathan Birch, 

^ C Grant Thornton. 1-4 Atholl Crescent. 

^ Edinburgh HN3 81.(1. 

■ Tc,: 03 1 229 9 1 8 1. Pax: 03 1 229 4560. 

i ? J Grant Thornton ® 
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MANAGEMENT 

COURSES 


SEMINARS 


HIGH street store 

. SOOTH EAST COUNTY TOWN 
Reuretoett ftxcc* talc of that veil 
esublnhcd. unique and highly attractive 
turtc (3,000 sq ftj. 

Adjacent to lading national moMplcn. 
3/0 Cllilf Million: GP5S4. 
Valuable hate. 

PRICE £345^00 + SAV 
For farther Information; T*L OptS 7S4I6 


EFFECTIVE LANGUAGE 
MANAGEMENT 
DO YOU SPEND TOO MUCH 
ON TRANSLATION? 

Reducing the Costs iff your 
Language Communication 
A Free seminar to help you 
minimise cools by maximising your 
own resources. 

3rdOr 8lh December. 1992 
London or 1 [arrow 5.00 - 7.00 
Telephone for further details and 
application: 

ACET 081 907 0104 


needamnufacturing 
BASE IN FRANCE? - ' 

Come to the FREE seminar by 
Bectridte de France at the French 
' En*^on261hNOTHnber 



si 




















TECHNOLOGY 


2 s 1th s 




?kvrr>Zr < >^ 


tcJvfjp 




| j t^vfbj^r* 

s * 

: b^siS 


fors^> 


„ ’"' Mali, * 
* c !‘ r ' :seni aJiOBCi 
■^^ponroiio^ 
sfccalistoic^ 


''■^ioBo XA4i|i 

! Fin ^C72JrUto 

: i 0 -“ So,jl! >«i*e*, 
; I Lgl -cn SHlJ 

: r^onf^ 

: j LEASING CO 

; - ,J -— -a^ufeent! 

.•.' Piav.^ 

. i . **—■•:. =a at 


‘ 1 \-l . _ 

{ 1 -X'--. 




• i : ,! r r _ '; “ ,S *W:- 

• «, i-^7 

■ •: i '; 6 .; ?: ! ,a!aa a’t 

. i:. 5 ;^ 

up uv ] 


Taming an unfriendly beast 


E ase of use has-become the- 
slogan of the personal com- 
puter industry.. Whether 
this means pictorial repre- 
sentations of commands on the 
computer screen, or handwriting 
recognition that enables control of 
the cornpater wlth a pen,- PC hard- 
ware and software companies are 
sparing no effort to make their 
products more “user friendly". ’ 
That is, unfil these same usets try 
to move their work from the per- 
sonal computer screen to the com- 
puter printer. For years, printers 
have been the bane of many PC 
users' wotting lives. With compati- 
bility problems, multitudes of set 
tings and a lack of standardisation, 
the printer remains the most com- 
plex and frustrating aspect of per- 
sonal computing. 

For these users who have the mis- 
fortune to share a laser printer over 
a computer network, the task is 
even more daunting - with the 
prospect of an unfriendly printer 
holding up the productivity of 
whole groups of people, rather than 
just one frustrated ta dividual 
It appears that the makers of 
laser printers have finally taken 
this problem to heart Industry 
leader Hewlett-Packard is expected 
to release a new range of faster and 
easier-to-use “network* printers 
this month, while PC maker Com- 
paq Computer threw its hat into the 
ring wit h a similar range of prod- 
ucts a month ago. 

HP declined to comment on its 
forthcoming product announce- 
ments, but the new HP LaserJets 
will feature automatic language and 
interface switching for mixed com- 
puting environments. This means 
that in an office which uses Apple 
Macintosh and IBM-compatible PC 
systems, for example, one user can 
print to the new LaserJet from a 
Macintosh at the same time that 
someone else in the office prints out 
documents from an IBM-compatible 
PC. The printer will automatically 
sort out the queueing of the docu- 
ments, switching between page con- 
trol languages and interfaces. 

For users with networks, there 
will be cost and performance bene- 
fits. HP's “JetDirect" interface will 
allow the new LaserJet systems to 
be installed directly as devices on 
the network - and therefore will , 
not require a PC to act as a “print 
server” to the network printer. 

It also means that data win be 
transferred at network connection 
speeds - much higher than those 
that can be achieved over a start- 


Printers are becoming easier to use, write Geof Wheelwright and Louise Kehoe 


Laser printer market in Europe 1991 
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dard parallel or serial port Thus, 
although the new LaserJet models 
print at only eight pages per min- 
ute, their ability to take data from 
the PC to the printer at network 
speeds will improve response times 
and overall performance. 

HP's latest LaserJets will print at 
resolutions of up to 600 dots per 


inch, double the existing 300 dots 
per Inch standard, and will use 
smaller “toner” particles so that the 
resolution may look even higher. 

HP is expected to price its new 
printers aggressively, at between 
$2,000 and $3,000. The new LaserJets 
represent Hewlett Packard's fourth 
generation of laser printers since 


1985 when the company launched 
the original LaserJet printer, the 
single most successful product in 
the history of the company. 

Ever since, points out John 
Young. HP president and chief exec- 
utive. the company has maintained 
its dominant share of the market. 
Over the same period, he notes that 


Apple ties up to dock 


>gr Apple Computer 

_ Jr has Introduced a 

new option for the 
<Jy<}„< *« ■<<•>/: growing numbers 

of “two-computer* 

1 jfl users. The Macin 

tosh Duo Dock sys- 
tem eliminates the 
task of switching files and data 
between a desktop PC In the office 
and a notebook computer used 
when travelling. 

The new system lets users insert 
- or dock - a specially designed 
version of the Macintosh Power- 
book notebook computer into a 
desktop receptacle with connec- 
tions to a full-sized display and 
keyboard, printer and other 
peripherals. 

Thus, the PC user no longer 
needs two computers. He or she 


can carry the portable Power bopk 
on business trips and then slot it 
into the Duo Dock when returning 
to the offlee. 

Other computer makers already 
offer similar docking systems, but 
Apple appears to have developed 
the most practical solution to a 
problem that is becoming increas- 
ingly widespread with the grow- 
ing use of portable PCs. 

“Users get a Macintosh desktop 
computer and a Macintosh Power- 
book computer in a single sys- 
tem,” says Randy Battat, vice 
president of Apple's portable com- 
puting division. “They can keep 
all their files with them and elimi- 
nate the file management prob- 
lems that come from working on 
two separate computers.'' 

Unlike other docking stations. 


the Duo system allows users to go 
from desktop computer to note- 
book computer in one simple step. 

In particular, it eliminates the 
need to reconfigure applications 
programs each time the computer 
is taken -in or out of a docking 
bay. 

The disappointing aspect of the 
min ft iini-pmpnt ig that pirigting ver- 
sions of the Powerbook do not fit 
in the new Duo Dock. 

Apple is offering two docking 
systems. The Duo Dock is designed 
for offices with local area net- 
works. It is priced. In the OS, at 
$1,079. The Duo Mini Dock, for 
individual users, will be priced at 
$589 and will be available in 
December. 


IBM has seen its share of the PC 
market dwindle in the face of com- 
petition from “done* builders. 

Now Compaq, which led the bat- 
tle to steal market share from IBM 
in the PC market In the mid-1980s, 
is after a piece of HP's laser printer 
market. This is the first significant 
new challenge to HP’s dominance of 
the market in several years. 

Compaq's announcement that it 
is moving into the network laser 
printer market appears to have 
been a long-studied choice. The PC 
maker dallied with the Idea for sev- 
eral years before unveiling its first 
laser printers a montit ago. 

Rather than taking on HP in the 
highest volume part of the laser 
printer business, Compaq is aiming 
at the high-performance sector with 
printers that produce 15 and 20 
pages per minute. 

The company cites reams of mar- 
ket statistics to support its decision. 
In Europe sales of 12 to 19 page-a- 
minute laser printers grew 72 per 
cent to $340m last year, and are 
expected to continue growing at an 
annual rate of 31 per cent for the 
next five years, according BIS Stra- 
tegic Decisions. 

In the US, this segment of the 
market exploded during 1991, with 
revenue increasing almost fourfold 
to $879m, according to the market 
researchers. Compaq also sites 
studies conducted by the UK-based 
Romtec market research organisa- 
tion showing that for every three 
PCs sold, two printers are sold to go 
along with them. 

According to David Clarke, Com- 
paq marketing director, printers are 
the second-largest revenue stream 
for PC dealers after PCs themselves 
- and that dealers retain higher 
profit margins on printers than on 
PCs. He argues that network laser 
printers have the highest possible 
margin and offer the abilfty to sell 
all kinds of value-added services 
that do not exist in the sale of a 
low-end system to a single user. 

But Compaq faces an uphill 
climb. HP has a strong hold on the 
market, while Canon and Apple 
Computer also represent formidable 
competitors. Ironically, Compaq's 
entry into the laser printer market 
comes just as HP is renewing its 
efforts to become a big player in the 
market for personal computers. 

According to at least one US mar- 
ket report, HP is now winning re- 
sales to customers who are tired of 
waiting for shipments of Compaq 
PCs that have been delayed by com- 
ponent shortages. 



Fewer jobs in the 
high-tech sector 


By Louise Kehoe 


// High-technology 

industries are 
frequently called 
an “engine for 
economic 

» growth". Many 
have wwatafemly 
taken tills to mean that growth in 
high-technology Industries will 
lead to rising employment, offset- 
ting the declines In “maturing" 
industries. 

Yet recent trends in the elec- 
tronics and computer sectors raise 
serious questions about the pre- 
sumption that technology will 
continue to create new jobs. 

just this month Compaq Com- 
puter cut its workforce, in the US 
and Scotland, by 1,000 people and 
Hewlett-Packard announced plans 
to reduce employment by 2,700 
over the next few months. Apple 
Computer is closing a California 
plant with the loss of 345 jobs. 
Amdahl is cutting back by 900, 
and at Cray Research 650 employ- 
ees must go. 

AH this comes against the back- 
drop of “downsizing” at IBM, 
which expects to reduce its work- 
force by 40,000 this year, and at 
Digital Equipment which is cut- 
ting 28,000 jobs. 

US information-technology 
industries, far from representing a 
source of jobs growth, have 
become significant contributors to 
rising unemployment. In the US 
alone, employment in electronics 
industries has declined by about 
10 per cent, or 265,000 jobs, over 
the past three years, according to 
data compiled by the American 
Electronics Association (AEA), a 
US industry trade group. 

“It is rapidly becoming apparent 
that this pattern [of declining 
employment] is not of short-term 
duration and not wholly the result 
of the recent recessionary period,” 
Richard Iverson, AEA president 
and chief executive, has con- 
cluded. 

The AEA and several other 
industry groups have laid the 
blame for US job losses on Japan. 
“Although the world market for 
electronics products and services 
has been expanding, our share of 
that pie has been shrinking dra- 
matically," Iverson says. 

Others have defined tire problem 
In toms of declining international 


competitiveness, suggesting that 
the US and European electronics 
manufacturers are felling behind 
those of Japan and other Asian 
countries. 

However, it is becoming increas- 
ingly evident that there is an 
underlying trend towards lower 
employment in high-technology 
industries that has little to do 
with either global competitiveness 
or “closed." markets. 

Put simply, it takes fewer people 
to develop, build and sell a com- 
puter or a chip or a piece of com- 
munications equipment today 
than it did a few years ago. 

Hewlett-Packard, for example, 
has increased its revenue per 
worker by about 50 per cent over 
the last four years. Other high- 
tech companies are making, or 
striving to make, similar strides in 
worker productivity. Even at com- 
panies that are increasing their 
share of the world market the 
Workforce is shrinking. 

High-technology industries are 
becoming highly automated indus- 
tries. Computer designers rely 
increasingly upon computer-aided 
design systems. Factories that pro- 
duce semiconductor chips, disk 
drives and computers are full of 
robots. PCs are sold over the tele- 
phone in minutes. 

The pace of automation in high- 
technology industries is currently 
outstripping market growth. More 
importantly, few within the indus- 
try anticipate a reversal of this 
trend, even when general eco- 
nomic conditions improve. 

The drive to raise productivity 
and thus international competi- 
tiveness in high-technology indus- 
tries is accelerating the trend 
toward lower employment, rather 
than alleviating iL 

Does this mean that govern- 
ments should no longer support 
efforts to boost technology leader- 
ship? On the contrary, while high- 
technology industries may no lon- 
ger be as fertile a source of new 
jobs In the 1960s as they were in 
the 1980s, the computers and 
robots and communications equip- 
ment that high-tech companies 
build have become the essential 
work tools of all types of enter- 
prise. This makpH technology lead- 
ership vital to international indus- 
trial competitiveness. 



Can you paint a Automobiles have an environmental effect long before 
car with 90% they take to the road. Solvents used in spraying on a high 

water and still get quality, durable paint finish can contaminate the air. 
a better finish? That’s why the engineers of a renowned worldwide car 
maker insist on environmentally-friendly paints, which reduce 
solvent content significantly. But they wanted a safer , more efficient 
application system, too. ABB Paint Finishing designed and installed 
manual and robot spray booths with advanced ventilation control. 
Recirculating air is continually scrubbed clean of paint residue, 
which is extracted for recycling. This complex environmental control 
system has reduced solvent emissions by about 1.4 kilograms per car, 
without compromising paint finish quality. 

ABB also serves the automotive industry with robotic systems, 
drives, Quintus fluid cell presses and test rigs. As a leader in electrical 
engineering for power generation, transmission and distribution, 
industry, transportation and environmental control, ABB is 
committed to industrial and ecological efficiency worldwide. We 
transfer know-how across borders with ease. But in each country, 
ABB local operations are decentralized and flexible. That means 
\<SS 5 yOU can. we can respond swiftly and surely to environmental challenges which 
stretch the limits of the possible - like getting a better paint finish 
while using less solvent - in close partnership with our customers. 
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Court clarifies rules on 


company transfer taxes 


THE European 
Court of Jus- 
ji / \\ tice last week 
?gj? clarified the 
igjl> circumstances 
in which 


related com* 
EUROPEAN pany profit 
LAW transfers are 
liable to tax. 

The Drst case involved a con- 
tract between two German 
companies with the same 
majority shareholder to trans- 
fer profits from one to the 
other. The local German tax 
office attempted to tax a trans- 
fer on the basis that it was not 
a simple inter-company trans- 
action but a payment by the 
majority shareholder to the 
recipient company. Such pay- 
ments are taxable under Ger- 
man law. 

The question of whether 
profit transfers between two 
companies controlled by the 
same shareholder were taxable 
was referred to the European 
Court of Justice. 

The Court ruled that under 
Community law transfers 
which increased company 
assets were liable to capital 
taxes even if the company's 
authorised capital was not 
increased. The transfer was 
therefore taxable. 

However the court said that 
if the recipient had held shares 
in the donor company then the 
transfer would have been 


deemed a dividend payment 
and not subject to capital 
taxes. 

The second case involved the 
transfer of certain branch 
offices to a new company. The 
transfers were made by a 
shareholder in the new com- 
pany. Community provisions 
stated that a tax of only 0.50 
per cent could be levied on 
branch transfers. The local 
German tax office thought this 
rate was too low for branches 
which were not independent 
and distinct from their main 
companies. 

The Court ruled that in order 
to benefit from the 0.50 per 
cent tax rate, a branch had to 
have sufficient assets and per- 
sonnel to cany out its particu- 
lar activity on its own. 

Coses C-49/91, ‘ Weber Hans 
GmbH & Go KG v Finanzamt 
Freibvrg-Land. and C-50191. 
Commerz-Credit-Bank AG - 
Europartner o Finanzamt Saar- 
brucken, ECJ ICH, 13 October. 
1992. 

Fishing quota applications fall 
THE European Court of Justice 
has rejected claims for annul- 
ment of Community measures 
setting fishing quotas around 
Greenland, Norway, Sweden 
and the Faroe Islands in four 
actions brought by Spain and 
Portugal. 

Under Community law the 
individual fishing quotas of EC 
countries are intended to 
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ensure relative stability for 
their fishing industries. The 
quotas are meant to take into 
account traditional fishing 
activities in the member coun- 
tries, regional needs associated 
with fishing and the loss of 
fishing opportunities in third 
country waters. 

The relevant quotas for the 
member states were initially 
set in 1983 and have not been 
changed since. Spain and Por- 
tugal were not included in the 
determination of quotas on 
their accession to the Commu- 
nity in 1986. 

Their claims were based on 
two general points: the princi- 
ple of relative stability had 
been incorrectly applied; and 
the measures were discrimina- 
tory. 

The Court dealt with both 
points on the basis of the prin- 
ciple of “acquis communa u- 
taire". In effect, the court said 
that as there were no amend- 
ing provisions in their acts of 
accession. Community law as 
it then stood appUed to Spain 
and Portugal. The 1983 deter- 
mination of quotas was there- 
fore valid. 

The Court pointed out that 
Spain and Portugal found 
themselves in the same posi- 
tion as other members states 
who had not yet joined the 
Community when the quotas 
were set 

Joined Cases C-63/90 and 67} 90, 
Portugal and Spain v Council; 
Case C-70I9Q Spa in v Council: 
C-71190. Spain v Council; C-73I 
90. Spain v Council, ECJ FC 13 
October. 1992. 

Italian aid scheme not subject 
to Community rules 
AN Italian law allowing reduc- 
tions In registration fees on 
purchases of agricultural land 
by farmers does not fall within 
the scope of Community mea- 
sures relating to increased effi- 
ciency in the agricultural sec- 
tor. 

Case C-/62/9./. Societa Tenuta U 
Bosco v Ministero ddle Finanze 
dello State, ECJ 2CH. IS Octo- 
ber. 1992 

Dutch hormone measnres 
valid 

NATIONAL rules forbidding 
the purchase, possession, hold- 
ing or sale in Holland of ani- 
mals containing traces of vari- 


ous hormonal substances have 
been upheld by the European 
Court of Justice. 

In spite of the fact that Com- 
munity provisions only pro- 
hibit the administration of hor- 
mones to cattle or the 
slaughtering and selling of 
such animals for human con- 
sumption. the court said the 
wider effect of national laws 
did not make them incompati- 
ble with EC law. 

The Dutch measures were 
effective in attaining the objec- 
tive set down by the Commu- 
nity rules. However, the court 
emphasised that national mea- 
sures should not go beyond the 
relevant community measures. 
Case C-14319L, Leendert Van der 
Tas, ECJ 2CH, 8 October, 1992 

Greek import licence decision 
invalid 

THE European Commission 
brought proceedings against 
Greece for breach of its obliga- 
tions under EC import rules. 
Greece had refused to grant 
licences for the import of 
matches from Sweden and Bul- 
garia. 

The Commission had granted 
Greece permission to apply 
national surveillance measures 
to Imports of Swedish matches. 
But the Court said that was no 
justification for the Imposition 
of quantitative restrictions on 
Swedish matches. 

The Court also ruled that by 
failing to respond in detail to 
questions put by the Commis- | 
sion, Greece was in breach of | 
its Rome Treaty obligations. 
Case C-65191, Commission o 
Greece, ECJ FC, 14 October, 
1992 

Italy's failure to follow ECJ 
rulings 

THE Commission brought a 
successful action against Italy 
for fallin g to take measures 
within the relevant time limits 
to implement rulings of the 
European Court relating to the 
implementation of EC tax mea- 
sures. The Court reiterated 
that its rulings should be com- 
piled with in as short a time as 
possible. 

Case C-262191. Commission o 
Italy. ECJ FC 14 October 1992 

BRICE COURT CHAMBERS, 
BRUSSELS 


Berrill is latest departure from Henderson 


Robin Benin, 33, a main board 
director of fond mangers Hen- 
derson Administration and 
architect of its show jumping 
sponsorship policy, resigned 
yesterday less than a week 
after the company announced 
it intended to acquire Touche 
Remnant, the investment trust 
manager. 

Berrill, whose responsibili- 
ties included the marketing of 
investment trusts and Personal 
Equity Flans, quit after Hen- 
derson's chai rman failed to 
reassure him about his future 
there. Touche Remnant's chief 
executive, Paul Manduca, has 
expertise in a similar area and 
is expected to assume at least 
some of those duties when the 


two firms merge. 

Indeed, Henderson was said 
to have informally approached 
Manduca about a job some 
months back but was unable to 
agree a suitable package. Ber- 
rill is believed to have left with 
a han dshak e worth roughly 
£ 100 , 000 . 

Berrill is the latest in a 
string of departures from Hen- 
derson which is struggling to 
overcome the haemorrhage of 
pension fund clients after its 
particularly poor investment 
performance in 198? and 
1988. 

Recent pension fund perfor- 
mance has been above average 
but moves to strengthen man- 
agement internally by bringing 



in fresh faces have not all sat 
well with the existing team, 
industry insiders say. 

Earlier this year, Henderson 


brought in Ian Buckley from 
Sun Life to head its investment 
division - a move believed to 
have prompted the departure 
of Robin Hindle-Fisher to 
Phillips & Drew Fund Manage- 

"Ifoanwhile, the remaining 
question Is the future of Hen- 

derson'sponsorship of show 
jumping, a sport with a declin- 
ing number of corporate 

patrons. _ • _ 

Henderson said yesterday 
that the company's investment 
in the sport is “substantially 
less" than the £500.000 reported 
but it will be renewed at year 
end. “We are very happy with 
our sponsorship so far says 
Henderson. 


Problems brewing 



Robin - Simpson, under- 
secretary at the Department of 
Trade and Industry, is to 
become d irecto r of the BREW- 
ERS' SOCIETY, the national 
trade association for the brew- 
ing and pub retailing industry. 

He takes over at a time when 
the brewing industry’s rela- 
tions with the government 
have been severely strained by 
the disruption caused by the 


enforced disposal of a third of 
the major brewers' pub estates. 

The industry is also becom- 
ing increasingly restive over 
the effects of the recession and 
the issue of EC duty harmoni- 
sation. 

Increased personal allow- 
ances for importing drinks into 
the UK, coming Into effect next 
year, are seen as a particularly 
serious threat to drinks retail- 
ers in south-east England. 

Simpson. 52, a graduate or St 
Andrew’s University, has been 
at the DTI since 2962. He was 
regional director in the 
north-east from 1986 to 1990 
and is at present head of the 
DTl’s steel, metals and miner- 
als division. 

He succeeds Alan Tilbury, a 
former attorney-general of Bot- 
swana, who is retiring after 22 
years with the society. 

Tilbury's appointment as 
director in 1990 broke the soci- 
ety's long tradition of filling 
the post from the top brass of 
the armed forces. 


Finance and insurance 


■ Jeremiah Casey, chairman of 
First Maryland Bancorp and 
chief executive of AD3 US divi- 
sion, has been appointed to the 
board of ALLIED IRISH 
BANES. 

■ Paul Talbot, md of Brown 
Shipley Unit Trust Managers, 
has been appointed executive 
director, broker division of 
FIDELITY INVESTMENTS. 

■ Geoffrey Ball has been 
appointed md and Robin 
Owens and Peter Shand 


directors of BROWN, SHIPLEY 
& Co following the takeover by 
Kredietbank. 

■ Trevor May has been 
appointed UK insurance ana- 
lyst at BZW; be moves from 
Nomura. 

■Shaun Astey, formerly mar- 
keting director of General Port- 
folio, becomes director of per- 
sonal markets at BUPA. 
■Leonard Licht has resigned 
as a director of KEYSTONE 
INVESTMENT COMPANY. 


■ Robin Holland-Martin. a 
director of fund managers Hen- 
derson Administration Group, 
has joined the board of Dorilng 
Kindersley in a non-executive 
capacity, in advance of the 
publisher’s stock market list- 
ing at the end of the month. 

Old Etonian Holland -Martin. 
53, is a former partner of Caze- 
nove, brokers for the floata- 
tion. but says that, as he left 
Cazenove in 1974, there is no 
particular connection between 
his spell there and the current 
appointment 

He has been a director of 
Henderson since 1983, and has 
also been Involved with a num- 
ber of venture capital compa- 
nies. Currently chairman of 
the visiting committee for the 
Royal College of Art Holland- 
Martin takes a particular inter- 
est in design - hence his enthu- 
siasm for Dorling Kindersley, 
which specialises in highly 
illustrated reference books. 

He is the third nonexecutive 
director on the board, joining 
Juliet Kindersley, shareholder, 
and wife of r.hairman and chief 
executive Peter Kindersley; 
and Frank Gaudette, chief 
financial officer of Microsoft 
which, pre-floatation, holds a 
26 per cent stake in the com- 
pany. 


■ Allan Rickmann has been 
appointed environmental direc- 
tor of WILLIS CORROON Lim- 
ited. He also becomes group 
environmental adviser. 

■ Martin Harridine, formerly 
deputy chairman of Oriel 
Group, becomes a director of 
JARDINE INSURANCE BRO- 
KERS Limited, following Jar- 
dine’s acquisition of a number 
of Oriel subsidiaries. 


■John Lindsey, who resigned 
as executive director of the 
Professional Golfers Associa- 
tion (PGA) last December, has 
been made golf manager at St 
Andrews, a new post created as 
part of a management restruct- 
uring at St Andrews Links 
Trust, with effect from next 
January. 



The secretary' of the Trust, 
Alec Beveridge, is retiring: at 
the end of the year, and will be 
replaced by Nicky James as 
general manager and secre- 
tary. 

Lindsey, responsible for the 
golfing facilities which are 
next year being augmented by 
a fifth 18-hole coarse as well as 
new practice facilities, will 
report to James and usher in 
“a new era in the provision of 
customer service" according to 
the Links Management com- 
mittee chairman Robert Bums. 

Before his three years at the 
PGA, Lindsey, 46, had been on 
the promotional side of Roth- 
mans International. After a 
spell in Australia, he returned 
to London for the group in 
1984, and, working with Mark 
McCormack’s International 
Management Group, helped set 
up the Dunhill Cup. 
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WHAT HAPPENED WHEN GERMANY’S TOP DOCTORS EXAMINED THE SAAB 9000? 



■I On behalf of Status, the Ger- 
man medical journal, a panel of 
German doctors and pharmacists 
took a thorough clinical look at the 
Saab 9000. 

They were delighted to learn 
that we'd dropped leaded petrol 
from our diet as long ago as 1976. 



Analysing our gas figures, they 
nodded appreciatively. 

Checking our breathing, they 
were encouraged to find that our 
ain*onditioning system made no use 
of ozone-depleting CFCs. 

And probing our precautions 
to protect passengers' lives and 


limbs, they were reassured by our 
healthy attitude. 

Finally, in actual stress tests, they 
pushed the car to the limits of its 
physical performance. 

And what was their diagnosis? 
The Saab 9000, they derided, was 
extremely fit and therapeutic ta 


drive. Then they revealed their 
verdict, they voted it the “greenest" 
car in its class. 

Which caused a happy team of 
environmental ly-friendly Swedish 
engineers to blush pink with great 
pleasure. 

SAAB. TRULY SWEDISH. 
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A small but very interestingly 
formed string-quartet festival 
has been unfolding at irregular 
Intervals in the theatre of the 
London French Institute. Its 
purpose is to assemble a 
brightly talented collection of 
rising quartet groups, mostly 
(but not all) French, and and to 
dot into the schedule a handful 
of British premieres by French 
composers. The series is well 
worth sampling, for its own 
sake - since worthwhile new 
quartet groups and quartet 
music are always desperately 
needed on the London cham- 
ber-musical scene - and also 
as a token of the recent, and 
considerable, renewal in cham- 
ber-musical activity on the 
other side of the Channel The 
day when Pierre Boulez could 
categorically dismiss the 
string-quartet medium as hope- 
lessly old-fashioned is appar- . 
ently long done, and entirely 

unlamented. 

On Friday evening, midway 
through the festival pro- 
gramme, the Quatuor Rosa- 
monde, prizewinners at £vian 
(1983) and the EBU competition 
at Salzburg (1986), played Berg 
(the Quartet, Op. 3) and Beeth- 
oven (the C major, Op. 59 no. 3) 
with sharp-pointed attack and 
an intellectual energy that 
informs every musical note 
and . line. The sound is not 
plush, the style not remotedly 
influenced by “Viennese’’ man- 
ners; leanness and clarity .are 
evidently the corporate goals, 
and vigorously pursued. For 
these reasons, and because of 
the innate qualities of the 
music, the Rosamonde made a 
lively case for the British 
premiere of Philippe HersanFs 
Second Quartet (1988). Its four 
movements are devoted to vari- 
ous forms of post-impressionist 


patterning, light-reflections 
and lingeringly sensuous plays 
with texture: cool, elegant, 
attractively cut. 

On Saturday evening it was 
the turn of the Quatuor Parish, 
winners at Banff, Evian and 
Munich (1986 and 1987), and of 
the new quartet specially writ- 
ten for the occasion by Gilbert 
Amy, distinguished Boulez 
pupil and associate. As it hap- 
pens, only three movements 
had been completed in time - 
sufficient, however, to show 
that Amy’s avant-garde affilia- 
tions are now tempered by 
other concents and pursuits. 

The music grows out of cell- 
like repetitions of figures in 
ways that appear to admit 
unusual influences (unusual, 
that Is, for a Boulezian): Jana- 
cek, even - albeit at arm’s 
length - the 70s minimalists. 
The effect is at once of tough 
argument and immediate 
appeal; even on this incom- 
plete evidence It seems a work 
written not academically, but 
from deep inside the medium. 

The Parisii delivered the 
music with tremendous author- 
ity and, again, intellectual vig- 
our.. In Webern (the early 
Quartet), Milhaud (the deli- 
ciously sardonic Fourth Quar- 
tet, 1946) and the Beethoven 
Op. 130, risks were taken, hard 
edges manifested in the 
playing, that proved exhilarat- 
ing in context. Indeed, it was 
heartening to encounter 
another young French group 
so distinct and so committed in 
approach. 

Max Loppert 

French Institute, SW7; series 
organised with the Association 
Pro Quartet of Paris; final con- 
certs on Oct 23 and Nov 3 


Katerina Wolpe’s 
dedicated interpretation 


The career of composer Stefan 
Wolpe, which embraced many 
places - Berlin, where he was 
bom in 1902, the Weimar Bau- 
haus, Jerusalem, New York, 
where he died in 1972 of inde- 
cently lingering Parkinson’s 
Disease - and numerous musi- 
cal styles: tonality, jazz, Buson- 
i-esque neo-classicism, the 
twelve-tonery of Schoenberg 
and Webern) - remains rela- 
tively little known and his 
work under-appreciated. Yet he 
belongs in the pantheon of 20th 
century masters. The piano 
recital by Katharina Wolpe 
given as part of the MuslGA 
series at the ICA on Sunday 
was most welcome and persua- 
sive advocacy, and it drew 
nearly a full house. 

There was special pleasure 
in hearing the dedicated inter- 
pretations of the composer’s 
daughter, as in descrying the 
family likeness; but Ms. 
Wolpe’s performances stood by 
their own signal merit: her 
bright limpidity of touch, 
keenly intelligent formal sense, 
and instinctively classicist and 
restrained manner. The pro- 
gramme ranged widely over 
Woipe’s oeuvre, unfolding in 
□early chronological order, 
beginning with the knowingly- 
entitled Early Piece from 1924. 
This was an interesting piece: 
eclectic in harmony, touching 
on fugue, and very distinctive 
in the way that it manages to 
combine dauntless linear How 
with extreme disjunctiveness 
of form. 


iNTEMAfiONAL: 


Wolpe’s superbly intellectual 
Passacaglia of 1936 followed in 
a reading that was highly disci- 
plined and articulate, full of 
feeling, and very slightly 
marred by Qngerslips. The 7 
Little Studies (1944-41), none 
lasting more than a few sec- 
onds, take epigrammatic sub- 
tlety as far as it can go, pre- 
empting the approach of the 
Hungarian composer Gy&rgy 
Kurtdg. (The miniatures of 
Schoenberg's Op. 19, on which 
Bis. Wolpe drew for encores, 
chimed nicely with the studies, 
as with Wolpe’s piano music in 
general.) The far more 
extended 2 Studies of 1948 
showed Wolpe at his best, 
creating a thrillingly wide 
sense of musical space but by 
means of intimate and plastic 
expressivity. Ms. Wolpe 
brought them off marvellously. 

The seven short movements 
(including a pair of fugues) of 
the Zemach Suite, written in 
1939 and danced in New York 
by a choreographer of that 
name, showed a Wolpe of jazzy 
tonal asperity; while the two 
Forms, No.i from 1959 and No. 

4 (subtitled Broken Sequences) 
from 1969 (the second and 
third, intended for chamber 
ensembles, fell victim to his 
disease), showed the composer 
at his most masterfully 
abstract - abstract and yet , 
subtle and radiant and many- 
m coded and fascinating. The 1 
concert was a triumph. 1 

Paul Driver 



‘A Lady as Ermina, attended by Cupid’, c 1638 by Anthony van Dyck 


Bravura portraiture 

William Packer reviews the ‘Swagger’ exhibition at the Tate 


“The Swagger Portrait” is a phrase that 
bears any number of interpretations. To 
Andrew Wilton. Keeper of the British Col- 
lection at the Tate and curator ol this 
intriguing exhibition, it may be glossed 
simply enough by the subtitle he has 
given it, “Grand Manner Portraiture in 
Britain hum Van Dyck to Augustus John: 
1630-1930". 

Swagger, showing-off, self-regard and 
self-display - such human indulgence is 
as old as civilisation itself, let alone the 
practice of the portrait that has marked its 
record. Here we are offered a bare 300 
years' worth, effectively limited within our 
own national school of painting, but the 
questions still come begging in. Who is 
doing the swaggering? It has always been 
quite as much the artist, up to his bravura 
tricks, as the mere patron who dresses up 
and foots the bUL And so. In that case, 
what, no Holbein, no Titian, no Rubens or 
Velasques to get us going, no David, Goya, 
Ingres or Vigee le Brun to keep us going, 
nor even Whistler, Munnings, MacEvoy or 
Nicholson to finish up? 

Wilton argues his case bravely, and 
within the particular context points up 
effectively the constant creative stimulus 
and exchange that British artists have 
.eqjoyed with artists from abroad - from, 
such as Van Dyck, Batoni, Winterhalter 
and Sargent in successive centuries. In 
this respect, with Holbein, the obvious pre- 
cursor, reasonably excluded, the only seri- 
ous omission is Whistler never exactly the 
swagger painter, perhaps, but with his 
consummate dandyism and rigorous aes- 
thetic. the perfect, necessary complement 
and counterpoint, to Sargent above all 

The substantial achievement is simply 
the bringing together of so many marvel- 
lous works within a coherent sequence, 
and yet, mixing the obvious with the unfa- 
miliar, keeping the whole fresh and full of 
surprises. This, after all, is the familiar 
story of a field in which the British School 


stands equal, if not pre-eminent, among 
international peers. We know it well 
enough already, but at once, in a first 
room of some seven first division Van 
Dycks, we are back on our heels. How 
hard it is to turn away from Lady Carlisle, 
Mrs Porter or fair Erminia with her Cupid, 
but for the treats to come. 

The direct comparison of Van Dyck with 
his young English successor at the Cava- 
lier Court, William Dobson, is especially 
useful not so much for what it tells of 
Dobson's antecedents as for his proper dis- 
tinction. No less refined in feeling and 
observation than Van Dyck, he is yet more 
forthright and robust tn spirit His paint- 
ing of the first Lord Byron clearly fore- 
shadows the quality of 18tb century Brit- 
ish portraiture, of Reynolds especially 
whom, had he lived beyond his thirties, he 
might well have far outstripped. 

It is good, too, to see Michael Wright, 
the Scottish painter at the Restoration 
Court, shown beyond the Scottish context 
for the cosmopolitan he was. Indeed antici- 
pating Ramsay in his travels between 
Rome and London. But the more notable 
connection is that demonstrated between 
Allan Ramsay and his Italian contempo- 
rary, Pompeo Batoni painter extraordi- 
nary to the British Milord on the Grand 
Tour, whom he befriended on his first 
extended visit to Rome in the late 1730s. 

Fifty years on, Henry Raeburn's Sir 
John Sinclair follows Wright and Ramsay 
in a great sequence Scotch grandees in 
tartan splendour. More intriguing, how- 
ever, is the cast the painting makes back, 
on the one hand, to Dobson, on the other, 
forward a century to Sargent. It is at such 
moments that one regrets the conven- 
tional chronology of these theme shows. 
Dobson, Raeburn. Sargent: Van Dyck, 
Hudson, Gainsborough, Lawrence; Millais, 
Orpen, John - there is no end to it. 

There are many particular treats: Hud- 
son’s extremely fetching Mary Panton in 


On the face of It, a 
small-orchestra programme of 
Beethoven, Haydn and Schu- 
mann would seem unlikely to 
fill the Barbican Hall On Sat- 
urday, however, the band was 
the crack Chamber Orchestra 
of Europe, and their conductor 
was the period specialist Niko- 
laus Harnoncourt. He is better 
known for his Bach and Monte- 
verdi but he has strong con- 
victions about performing 
styles in later music too. Noth- 
ing in this programme was less 
than crisp and vivid. 

That was true even of the 
little Haydn violin concerto in 
G, called “no. 2" - but possi- 
bly not by Haydn at all The 


Chamber Orchestra of Europe 

Period polish 


orchestra's leader, Marieke 
Blankestijn, was the coolly 
assured soloist; the accompa- 
nying strings addressed their 
music in strictly pre-Romantic 
style. For Beethoven’s First 
Symphony and Schumann's 
Third, the “Rhenish", there 
were smallish period timpani 
dry and effective, and in the 
earlier work fine valveless 
trumpets. 

The trumpeters returned for 
the Schumann with instru- 


ments of a later model and a 
perfectly balanced trio of trom- 
bones spoke beautifully in the 
“Cologne Cathedral" move- 
ment. But all the parts of the 
orchestra gleamed in that 
work: instead of the lush, 
plush sound of a big modem 
band, we had a lithe polyphony 
of voices, all colourfully dis- 
tinct. Harnoncourt's beat can 
be slightly unrelenting, but for 
the pawky *Landler+ move- 
ment - the so-called Scherzo 


- he relaxed to wholly disarm- 
ing effect The string of little 
dances took on a comic mock- 
innocence. 

In the Beethoven Harnon- 
court was severer, in his more 
usual manner. He insisted 
upon clean, sharp dynamic 
extremes - bracing, some- 
times even disconcerting, but 
convincing. If his treatment 
was occasionally stiff, the exu- 
berant brio of his players went 
a long way toward compensa- 
ting for it 

David Murray 

Barbican Hall 
Sponsored by ICI 


Opera/Andrew Claris 

'The Fiery Angel’ 
and ‘Stiffelio’ 


the blue silks of her “Van Dyck" dress; 
Reynolds' windswept Mrs Musters; Gains- 
borough’s dancing Giovanna Bacelli; 
Beechey's Prinny; Raeburn’s harp-playing 
Lady Northampton; Millais’ “Hearts are 
Trumps” of the three Armstrong daugh- 
ters; the Lawrence’s willowy Catherine 
Gray - wonderful things. 

The show’s final service is the challenge 
it offers to the received wisdom, that this 
great tradition In portraiture saw a sad 
tafling-off this century. The lie is given, in 
the last brave room, by the several magnif- 
icent Sargents above all but also by Bol- 
dini and Lavery; by Orpen’s exquisite 
Lady Rocksavage and his Mrs St George; 
by Augustus John’s extravagant Madame 
Suggia and by his seated William Nichol- 
son, who should be represented here by 
more than his likeness. 

In a happy coincidence, the Allan Ram- 
say retrospective shown this summer at 
the Scottish National Portrait Gallery at 
Edinburgh, where it was reviewed by Pat- 
ricia Morison, has now come to London. 
This study confirms Ramsay's recent criti- 
cal elevation to the front rank of British 
painters. While the Tate celebrates him in 
the grand manner, at the National Portrait 
Gallery follows his later transition into a 
closer, more delicate and intimate realism. 
The psychological intensity of his scrutiny 
is remarkable, his delicacy more French 
than anything else in British art, his col- 
our of the utmost refinement. As a painter 
of men, and in his self-portraits, one 
begins to think of Goya. As a sympathetic 
painter of women, young and old, he has 
no rival 

The Swagger Portrait The Tate Gallery, 
MUlbank SW1, until January 10. Allan 
Ramsay: The National Portrait Gallery, St 
Martin’s Place WC2, until Janaary 17: 
sponsored by Mobil North Sea - a conces- 
sionary ticket is available to cover both 
exhibitions. 


Germany's municipal theatres 
are famed for their novelty- 
seeking opera productions - 
but as long as the music is 
familiar, the public will buy it. 
Give tbem something 
unknown, and they are notori- 
ously conservative. That Is 
why most companies stick to 
tried and tested favourites, 
however unrecognisable the 
characters may appear when 
they reach the stage. Fortu- 
nately. there are occasional 
exceptions, when a well-cast, 
well-staged production makes 
an immediate Impact, and 
word gets round that a 
little-known work is actually 
worth hearing. This has been 
the case with The Fiery Angel 
at Freiburg and Stiffelio at 
Ludwlgshafen. 

Unlike Shostakovich's two 
operas, which are fast becom- 
ing repertory works, Proko- 
fiev's more substantial output 
is virtually unknown in Ger- 
many. The Freiburg Fiery 
Angel will help redress the bal- 
ance. The work's structure 
may be illogical Its grotesque 
climax too farcical for Teutonic 
taste, but it is otherwise well- 
suited to the German theatre: a 
fast-moving, colouristie, virtu- 
ally indestructible music 
drama about obsession and 
devil- possession. It offers a 
tough challenge to its leading 
soprano - which Vivian Tier- 
ney, a familiar voice at Glynde- 
bourne and ENO, meets with 
thrillin g equanimity. 

She may hot yet possess the 
sheer weight of tone consid- 
ered desirable for Renata, but 
she sounded comfortable in the 
role, as if stamina were taken 
for granted. There was ample 
projection and dramatic 
expression, and her pure, well- 





UK 


‘Fiery Angel’: tough 
challenge for Tiemy 

produced voice had an appeal- 
ing lustre, with no uneven 
squalls. In visual terras, she 
portrayed a tragically youthful 
heroine, slim, athletic, almost 
angelic, darting barefoot and 
terror-stricken across-stage in 
the opening scene, clinging 
restlessly to Ruprecht in Act 
two. unnervingly self-con- 
tained in the finale. Miss Tier- 
ney came over as a fresh and 
sincere artist, drawing the best 
from those around her (and 
singing in excellent German). 
She found admirable support 
not just from Neal Schwantes’ 
chivalrous young Ruprecht, 
but from the conductor 
Thomas Gabrlsch, who kept 
orchestral dynamics well 
under controL 

The production team - stag- 
ing by Wolfram Mehring, decor 
by Herbert Murauer, costumes 


■ AMSTERDAM 

Concertgebouw 20.00 Handel’s 
oratorio Susanna. In the Klelne 
Za a), Mitsuko Shlrai gives a song 
recital. Tomorrow: Julian Bream. 
Thurs: Bart 6k Quartet plays 
Bartbk. Fri: Mariss Jansons - 
conducts St Petersburg 
Philharmonic In works by Rossini. 
Schoenberg and Shostakovich. 
Sat afternoon: Evgeny Kissin 
piano recital. Sat evening: Antoni 
Ros-Marba conducts Netherlands 
Chamber Orchestra in works by 
Copland, Mozart and Ginastera. 
Mon: Hartmut Haenchen conducts 
Netherlands Philharmonic (6718 
345) 

Muzlektheater 20.00 Offenbach's 
Les brigands (also Thurs, Sun 
and next Wed). Tomorrow, Fri 
and Sab Dutch National Ballet 
in Peter Wright's production of 
Sleeping Beauty. Nov 4: Nikolaus 
Harnoncourt conducts revival 
of Jurgen Flimm's production 
of Cost fan tutte (6255 455) 

■ ANTWERP 

De Vlaamse Opera 20.00 Silvio 


Varviso conducts Robert Carsen’s 
production of Turandot, with 
Johanna Meier in the title role. 
Final performances on Thurs and 
Sun. The next production is 
Lully's Armide, opening on Nov 
15 (233 6685) 

■ CHICAGO 

CHICAGO SYMPHONY 
Neeme JSrvl conducts works by 
Martinu, Eller and Dvorak tonight 
in Orchestra Hall Thurs, Fri, Sat 
and next Tues: Erich Leinsdorf 
conducts works by Pfitzner, 
Zemlinsky, Stravinsky and 
Copland. Leinsdorf also conducts 
next week's concerts, and Georg 
Solti returns for two weeks 
starting Nov 12. Pierre Boulez 
will conduct four different 
programmes between Nov 25 
and Dec 19 (435 6666) 

CHICAGO LYRIC OPERA 
Tomorrow's performance at Civic 
Opera House Is Elektra, with Eva 
Marion and Leonie Rysanek (also 
next Mon and Fri). The Bartered 
Bride is on Sat and next Tues. 

Ben Heppner and Catherine 
Malfitano sing In world premiere 
of William Bolcom’s new opera 
McTeague on Oct 31 (332 2244) 

■ MUNICH 

OPERA/DANCE 

Tomorrow in 

Prinzregententheater, Stefan 
Softesz conducts a concert 
performance of Otello, with 
Alexei Steblianko and Sharon 
Sweet. Tomorrow till Sun in 
CuvilllAs-Theaten ballets by Uwe 
Schotz and Hans van Manen 
(221316) 


CONCERTS 

Emerson, Lake and Palmer give 
tonight's concert at Gasteig. 
Tomorrow: Hartmut Haenchen 
conducts Netherlands 
Philharmonic Orchestra in works 
by Beethoven, Brahms and 
Schubert Thurs: Dave Brubeck. 
Fri: Keith Jarrett Mon: Manhattan 
Transfer. Wed: St Petersburg 
Philharmonic. Next Thurs and 
Fri: Lorin Maazel conducts 
Richard Strauss (48098 614). Next 
Tues in Herkulessaal der 
Residenz: Andrei Gavrilov piano 
recital (346620) 

THEATRE 

The Kammersplele repertory 
includes Ibsen's When We Dead 
Awaken, Shakespeare’s King 
Lear and Much Ado About 
Nothing (23721 328). Deutsches 
Theater has the Broadway 
musical 42nd Street, opening 
on Fri (5144 360). The 
Residenztheater has Ibsen's 
Ghosts, Ariel Dorfman’s Death 
and the Maiden and Lessing's 
Minna von Bamhelm (225754) 

■ NEW YORK 

JAZZ/CABARET 
Blue Note This week's guest 
artist is Regina Belle. Music from 
21.00. Dining (131 West 3rd St, 
near Sixth Ave, 475 8592). 
Algonquin Hotel Andrea 
Marcovlcci is in the midst of a 
long engagement in the Oak 
Room, with a programme titled 
Just Kern. Shows at 21.30 Tues 
till Sun, with an extra one at 23.30 
at weekends (59 West 44th St, 

840 6800). 

Ballroom Two top-flight cabaret 
artists, Anne Francine and 


Margaret Whiting, are in the 
middle of a run. Tues to Sat at 
21.00, Sun at 19.00 (253 West 28th 
St, 244 3005). 

Rainbow & Stars Maureen 
McGovern, a powerful, versatile 
singer, can be heard daily except 
Mon at 21.00. Dining (30 
Rockefeller Plaza, 632 5000). 
Michael’s Pub Vemel Bagneris 
offers a one-man tribute to Jelly 
Roll Morton, Tues to Sat at 21.15 
and 23.15 (211 East 55tii St, 758 
2272). 

■ PARIS 

DANCE 

William Forsythe's Frankfurt 
Ballet opens its latest residency 
at the Chatelet tomorrow with 
three Forsythe choreographies. 
Daily except Fri till Oct 28 (4028 
2840). Rudolf Nureyev's new 
Opera Ballet production of La 
Bayaddre can be seen daily at 
Palais Gamier till Oct 31, except 
Sun and Mon. Nov 3-8: Alvin 
Ailey American Dance Theater 
(4017 3535). Ballet National de 
Marseille presents a Roland Petit 
evening at the Opbra Comique, 
daily from tomorrow till Oct 30, 
except Sun and Mon (4286 8883) 

OPERA 

Myung-Whun Chung conducts 
Jeanne d'Arc au bOcher tonight, 
tomorrow and Sat at the Opera 
Bastille, with four further 
performances next week. Thurs 
and next Mon; Jirl Kout conducts 
David Pountney’s production of 
Elektra, with Gwyneth Jones 
(4001 1616) 

CONCERTS 

• Tonight at Salle Pleyel, 


Andras Schlff gives a Schubert 
piano recital. Fri: Alfred Brendel 
plays Beethoven (4581 0630) 

• Tonight at 19.00 in Chatelet 
Auditorium, Melos Quartet gives 
the first recital in its complete 
survey of Beethoven quartets. 
The cycle continues tomorrow 
and Thurs, followed by three 
more concerts in late Nov. Also 
at Ch&telet. Pierre Boulez 
conducts Ensemble 
InterContemporain in works by 
Ligeti and Webern on Fri. Oct 
29: Jeffrey Tate conducts 
Schumann's Faust scenes (4028 
2840) 

• Thurs in Grand Auditorium 
of Radio France: Kent Nagano 
conducts a Messiaen memorial 
concert, with piano soloist 
Yvonne Loriod (4230 2308) 

■ WASHINGTON 
CONCERTS/DANCE 
Mark Morris Dance Group 
presents Dido and Aeneas this 
week at Kennedy Center Opera 
House (tomorrow till Sun at 19.30, 
with an extra matinee 
performance on Sat). In the 
Concert Hall on Fri, Dimitri 
KHaenko conducts Frankfurt 
Radio Symphony Orchestra in 
works by Webern, Brahms and 
Prokofiev. Sat: James Galway 
recital. Next week: Washington 
Ballet Oct 29, 30, 31: 
Rostropovich conducts 
Shostakovich. Nov 1: Itzhak 
Perlman. Nov 4: Kirov Opera 
Orchestra (467 4600) 

JAZZ/CABARET 

Bams of Wolf Trap Tonight at 
20.00: John Campbell and Chris 


Whitley, singer/songwriters and 
guitarists. Tomorrow: Joe Ely 
Band, Texas-style rock. Thurs 
and Fri: The Roches, three-part 
folksinging vocals. Sab Brave 
Old World, traditional east 
European Klezmer music. Next 
week: Buckwheat Zydeco 
(703-218 6500) 

Blues Alley Jazz Supperelub This 
week's guest is guitarist Charlie 
Byrd, daily till Sun (1073 
Wisconsin Ave, in the alley, 337 
4141) 

THEATRE 

Center Stage The Servant of Two 
Masters, Goldoni's fast-moving 
farce, runs till Nov 8 (410-332 
0033) 

Fords Theater Captains 
Courageous, a musical inspired 
by Kipling about a Portuguese 
fisherman and a young boy, runs 
till Nov 22 (347 4833) 

■ ZURICH 

Opemhaus A new production 
of The Nutcracker, 
choreographed by Bernd Roger 
Bienert, opens on Sat. Other 
performances this week are 
Semlramide on Thurs, Die 
Zauberflote on Fri, Fidel io on 
Sun afternoon and II Pirata on 
Sun evening. Nov 7: first night 
of Giordano's Fedora with Baltsa 
and Carreras (262 0909) 

Tonhalle Walter Weller conducts 
Tonhalle Orchestra tonight, 
tomorrow. Thurs and Fri in music 
by Beethoven and Mozart, with 
piano soloist Olli Mustonnen. 

Sun: Mikhail Pletnev conducts 
Russian National Orchestra (206 
3434). Next Tues: Zurich Chamber 
Orchestra (252 1737) 


by Maja SehQH-Lemcke - 
adopted a bare essentials 
approach. In which a set of dis- 
located representational 
designs. Imaginatively used 
and selectively Ut, created a 
potent theatrical atmosphere- 
Haunting the proceedings from 
the start were a group of dia- 
bolical black-hooded figures, 
moving in slow motion and 
working up a powerful caul- 
dron of steam in the Agrlppa 
scene. These, one presumed, 
were the same characters who, 
transformed into monks, set 
about raping the crazed nuns 
in the expertly choreographed 
pandemonium of Act five. 

Verdi’s Stiff&to, about a Ger- 
man Protestant priest who con- 
fronts and eventually forgives 
his adulterous young wife, had 
never previously been per- 
formed in Germany (although 
Its later re-incarnation as 
Aroldo was staged several 
times in the 1950s and 1960s). 
The opera’s subject-matter has 
never matched Italian taste, 

Prokofiev's fast 
moving music drama 
about obsession and 
devil-possession well 
suits German theatre 


but it seems to be enjoying a 
minor revival north of the 
Alps. London's Royal Opera 
will stage it In January, and 
Ludwigshafen’s Italiaa-ian- 
guage production will be 
shown later in the Nether- 
lands, Belgium and Poland. 

The Swiss producer/ designer 
Marco Arturo Marefii gave the 
work a clear, concentrated aes- 
thetic, drawing attention not to 
production tricks, but to the 
human drama in Verdi's 
music. The action was dwarfed 
by a simple set of blue-grey 
panels, re-aligned and re-lit 
aoccndhiK to the demands of 
each scene. Together with Dag- 
mar Nie find’s black period cos- 
tumes, they captured the aus- 
tere religious claustrophobia 
which shrouds the drama. The 
principals acted with poise, 
while the chorus scenes had a 
severe formality, from which 
Marelli drew maximum expres- 
siveness. One does not often 
encounter Verdi productions as 
discreet and intelligent as this. 

There were no big Italians te 
voices on offer, but the cast 
was balanced and sang with a 
sense of style. As the adulter- 
ous Lina - her symbolic red 
wig and shawl providing the 
only visual colour all evening 
- Inga Nielsen delivered her 
arias with delicate expression, 
as precisely-tuned in her crys- 
talline top as in her ample 
chest register. The stage pres- 
ence was graceful but cool. As 
Stankar, the opera's strong- 
tempered father-figure, Eduard 
Tumagian gave an experienced 
performance, despite his nar- 
row vocal range. In the title 
role, which must rank as the 
most unromantic of Verdi ten- 
ors, Zvetan Michailov sang ele- 
gantly, but with tight. bottled 
tone. Lothar Zagrosek’s neat 
conducting lacked Verdian fire. 
The local Ludwlgshafen chorus 
was excellent. 

I enjoyed this encounter with 
Stiffelio. It may lack the con- 
sistent melodic inspiration of 
its immediate predecessor, 
Luisa Miller, or the dramatic 
breadth of the later works, but 
it is short, coherent and unmis- 
takably Verdian. ' 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO F88MY 


CNN 

2000-2030. 2300-2330 World Busi- 
ness Today - a jotnl FT/CNN pro- 
duction with Oram Parry and Colin 
Chapman 

Super Channel 

QToaoTio, 1230 - ten 2220-2210 ft 

Business Daily 

0710-0730, 1240-1300 (Mon, Thun) 
FT Business Weakly - global 
business report with James Bellini 
0710-0730. 1240-1300 IWed) FT 
Media Europe 

0710-0730, 1240-1300 (Fri) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sky News 

2030-2100. 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

0900-0930, 1900-1930 World Busi- 
ness This Week - a Joint FT/CNN 
production 

Super Channel 

0830-0900 FT Business Weekly 
Sky News 

1130-1200. 1730-1 BOO FT Media 
Europe 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi- 
ness This Week 

Super Channel 

1900-1930 FT Business Weekly 
Sky News 

0130-0200, 0530-0600 FT Madia 
Europe 

1330-1400, 2030-2 HK3 FT Business 

Weekly 
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A government 
on the run 


EVEN AS formidable a politician 
as Michael Heseltine. president of 
the Board of Trade, cannot make 
yet another retreat look like a vic- 
tory. Last week the government 
insisted that 31 pits should close 
at once. Now it offers at least a 
three-month reprieve to 2i of 
those previously condemned. 
Regardless of the merits of the 
case, such a defeat must be dam- 
aging. The UK would not be better 
off under a mob rule of craven 
Conservatives and backward- 
looking socialists, baying for more 
inflation and the preservation of 
any job, however unneeded. The 
government has to impose itself 
upon events once more. 

The dangers of a total loss of 
credibility are now severe. A 
firmly worded commitment has 
once more proved to be written on 
water. Will a government so terri- 
fied of its backbenchers be able to 
carry the Maastricht treaty 
through the House of Commons? 
Will it be able to close redundant 
London hospitals, any more than 
redundant pits? Will it be able to 
control public spending? Will it, in 
fact, be able to govern? 

Even over coal, more defeats 
may be on the way. First, the gov- 
ernment will have to get its 
revised programme through the 
House of Commons. Then it will 
have to endure months of ques- 
tioning over the closure of the pits 
that have been given a reprieve. 
These will be months of demon- 
strations. months of petitions, 
months of dismay on the Conser- 
vative backbenches and months of 
wobbling on the frontbenches. 

Long-term goal 

The coal saga demonstrates the 
political advantages of privatisa- 
tion. It is partly because the gov- 
ernment is held responsible for 
the coal Industry that a fairly 
straightforward industrial deci- 
sion has created such a political 
storm. It is partly because adjust- 
ment to economic reality was 
resisted so long that much of the 
coal industry still seems to be 
unviable. Neither consideration 
exculpates the political ineptness 
of the announcement of these clo- 
sures. But it does justify the gov- 
ernment's longer term aim of 
creating a normal private industry 
out of nationalised British CoaL 

The economic case for closures 
seems equally persuasive, at least 
at first sight Keynes once argued 


that, short of any better cure for a 
recession, people should be paid to 
dig up bottles full of pound notes 
that had first been sunk into the 
ground. Paying people to dig up 
coal that Is destined for ever grow- 
ing stocks would be just as foolish. 
By now It should have been 
accepted, even in the UK, that it 
makes better sense to pay people 
to produce goods and services that 
someone actually wants, even in a 
recession. 


Independent review 

Unfortunately, the government's 
economic case has a large hole in 
it Because of the botched electric- 
ity privatisation, it is impossible 
to be confident that the “dash for 
gas" Is economically sensible. 
Moreover, while the past mili- 
tancy of the miners may justify 
some diversification of energy sup- 
plies, the subsidising of nuclear 
power can hardly be justified at 
anything like current levels. 

It is because of the disquiet over 
the structure of the electricity 
industry that the Labour party’s 
proposal for an independent 
review of the coal closures is 
appealing and may prove persua- 
sive. If the political costs of yet 
another government climb-down 
could be ignored, it would make 
good sense to postpone the deci- 
sion on coal until after a public 
review of the implications of the 
structure of the electricity indus- 
try for the efficient use of alterna- 
tive fiieis. 

Politically, a review would also 
postpone the evil day of further 
closures, perhaps to a time when 
an economic upswing is in evi- 
dence. Economically, a thorough 
review would be the occasion for 
remedying the defects in electric- 
ity privatisation. On its merits, 
this is an option well worth con- 
sidering. 

It would also be another defeat 
Since the government has picked 
a fight with the wrong enemy at 
the wrong time, further defeat 
may even be inevitable. All such ; 
defeats are damaging to the capac- | 
ity to govern, which is why it is i 
important to choose one’s ground 
wisely. But what the government 
most needs is an overall economic 
strategy. With one, its effective- 
ness might survive still more com- 
promises over the coal closures. 
Without one, it is in serious trou- 
ble. 


Make consensus 
work 


THE SOLIDARITY talks instigated 
by Mr Helmut Kohl more than one 
month ago appear to be splutter- 
ing into life. The talks, aimed at 
placing the financing of German 
unity on a sounder footing, are 
crucial to the economic health of 
Europe. The sooner the partici- 
pants get down to details the 
better. 

Mr Kohl himself has done no 
more than talk in general terms 
about sacrifice. Mr Franz Stein- 
kuhler, leader of the powerful IG 
Metal! engineering union, has 
been rather more specific and 
suggested that his members would 
accept pay rises for the next five 
years that do no more than main- 
tain purchasing power. 

Mr Steinkuhler does not go far 
enough, but he has shown that the 
unions are ready to talk. His com- 
ments have been welcomed by Mr 
Theo WaigeL the German finance 
minister, and Mr Norbert B lum, 
the labour minister. 

Mr Steinkuhler also makes 
sense about the need for general 
tax increases, which the govern- 
ment has so Ear refused to contem- 
plate. He wants the tax rises to 
last longer and be more fairLy dis- 
tributed than in 1991. According to 
the RWI economic institute, the 
self-employed and the beamte 
(public officials) have so Ear con- 
tributed only 1.5 to 2 per cent of 
their incomes to financing unify, 
whereas manual workers have 
contributed about 4 per cent That 
is partly because neither the 
self-employed nor the beamte con- 
tributed to the 1991 increase in 
unemployment insurance. 

Productivity gap 

Yet useful as these suggestions 
are, they do not address the prob- 
lem of rapid wage convergence 
between the eastern and western 
lander, for which Mr Steinkfihler's 
union bears some share of the 
blame. The attempt to equalise 
east and west German wages, 
given the large productivity gap 
between the two regions, has 
proved to be a recipe for mass 
unemployment in the less produc- 
tive regions to the east of the 
Elbe. 

Mr SteinkOhler says he wants 
more investment in the east, not 
lower wages. But why should Ger- 
man companies invest there when 
they can get the same labour at a 
fraction of the price in Poland or 


Czechoslovakia? The result is that 
his west German members face 
higher taxes to pay for the unem- 
ployment for which they are, in 
part, responsible. 

The bargaining system in west- 
ern Germany has contributed to 
the orderly distribution of an 
expanding cake over several 
decades. But in the east, the sys- 
tem needs to be suspended to 
allow west German companies to 
pay the market rate there, with 
wage subsidies from the govern- 
ment a possibility for those who 
fall beneath a certain level 

Wider question 

All of this raises a wider ques- 
tion. The solidarity talks are based 
on the premise that Germany’s 
consensus model in politics and 
industrial relations is still func- 
tioning and is not itself responsi- 
ble for many of the inflexibilities 
exposed by unification. 

At least one of the parties in the 
centre-right coalition, the Free 
Democrats, believes that consen- I 
sus is the problem, not the solu- | 
tion. It says that it has prevented 
the reduction in subsidies in the 
west and the promotion of a more 
vigorous privatisation programme 
to help pay for unify. It also points 
out that it was a consensus reflex 
which imposed the goal of an 
over- hasty equalisation in living 
standards between east and west. 

What could a pact realistically 
agree? If Mr Kohl accepts higher 
and more progressive income 
taxes to close the fiscal deficit, the 
unions must accept zero real wage 
growth in the west and a post- 
ponement of wages convergence 
between west and east. Equally, if 
the government is ready to con- 
sider the sort of profits levy 
favoured by the unions - one 
imposed on companies which do 
not invest in east Germany - 
then the unions and the opposi- 
tion Social Democrats must accept 
a much tighter squeeze on subsi- 
dies and more privatisation in the 
west 

Paradoxically, Germany is suf- 
fering from both too much and too 
little consensus. Rather than 
abandoning the system altogether 
Germany needs to apply it more 
sensibly. That means exploiting 
consensus at a political level to 
tackle the rigidities that consen- 
sus has produced at the economic 
level. 


S aturo Asami was shocked. 
His long-held beliefs about 
the benefits of being Japa- 
nese had been dashed. 
Recently, his company, 
Ohkura Electric, a medium-sized 
Japanese electronics manufacturer, 
fired him without warning. Mr 
Asami recalled: “All I got was a 
piece of paper, there were no expla- 
nations." 

Mr Asami was one of 130 people 
Ohkura made redundant by dosing 
a components factory at Saitama, 
west of Tokyo, after the company 
had reported pre-tax losses for the 
past two years. 

As Japan’s economic downturn 
spreads from property and finance 
into industry and retailing, demand 
for labour is contracting fast As a 
result, the social contract which has 
governed employment in Japan 
since the 1950s, offering workers at 
large companies lifetime employ- 
ment in return for their devotion to 
the company, is being threatened. 
Over the next year this contract 
one of tiie most distinctive features 
of Japanese capitalism, will be put 
through its toughest test 
Figures published last week show 
that official unemployment Is still 
only 12 per cent well below the 
average for OECD economies of 7.5 
per cent However, the labour mar- 
ket’s health is deteriorating rapidly. 
For every 100 job-seekers there are 
102 jobs, a ratio of 1.02. dose to 
equilibrium and sharply down from 
L45 in March last year. But soon 
there will be an excess supply of 
labour as Japan faces wbat could be 
its worst recession since that 
caused by the oil shocks of the 
1970s. 

Mr Shijuro Ogata, former gover- 
nor of the Japan Development 
Bank, now a senior adviser to Yam- 
aichi Securities, “So Car 
has been a company recession, with 
companies taking tbe strain in the 
form of lower profits. It could 
become an individual recession 
with people paying the cost through 
employment adjustment” 

Whether the weakening of the 
labour market will lead to lasting 
changes in the Japanese system will 
depend on how companies reconcile 
the traditions of lifetime employ- 
ment with the need to boost profit- 
ability after three successive years 
of decline in the corporate sector. 

Lifetime employment lends com- 
panies a potent mixture of flexibil- 
ity and rigidity. Employees at large 
companies are treated as if they are 
a fixed cost with their base salary 
paid whatever the economic envi- 
ronment. But companies demand 
considerable flexibility, and work- 
ers are often required to shift 
between jobs. This implicit contract 
would fail if companies resorted to 
large-scale redundancies. 

Employers have another pressing 
concern which would make them 
reluctant to sack people. Japan’s 
low birth rate means that, by the 
end of tbe decade, the country could 
face a labour shortage. Companies 
are unwilling to shed workers now, 
only to risk skill shortages once the 
economy recovers. 

The problem is that profitability 
is plunging. Japanese business has 
become accustomed to very high 
rates of economic growth, and this 
has largely shaped strategy. They 
generally carry high fixed costs - 
including labour costs - which 
they cover by selling large volumes 
of shares, cars or videos at rela- 
tively thin profit margins. When 
sales increase sharply, so do profits. 
In a downturn, however, Japanese 
companies take longer than their 
international rivals to restore profit- 
ability because they do not use 
redundancies to cut costs in line 
with lower output 


The prospect of slow economic growth is 
threatening Japan's system of lifetime 
employment, writes Charles Leadbeater 

Sayonara to 
job security 


Japan’s job market 
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The pressures of the current 
downturn may herald a prolonged 
period of slow economic growth. In 
fiscal 1992, the economy is expected 
to grow by less than 2 per cent, 
compared with 3.5 per cent a year 
earlier. The official consensus of 
Tokyo economists is that growth 
next year will reach 3 per cent, but 
many admit that it may Call below 
1.5 per cent In response, companies 
are already reassessing their 
long-term cost base. 

What are the prospects for tbe 
Japanese system ofUfetime employ- 
ment as companies attempt to cope 
with these pressures? In the short 
run it is extremely unlikely that the 
system will be threatened by a 
sharp rise in officially registered 
unemployment The economy, and 
total employment, are still growing, 
albeit slowly. In August the male 
employed workforce was 39.2m, up 
1.1 per cent from the year before: 
the female workforce stood at 27m, 
up 0.4 per cent 

Most economists do not expect 
unemployment to rise above 3 per 
cent over the next year, mainly 
because companies are prepared to 
go to extreme lengths to retain 
staff. Many have reduced working 
time. Total overtime hours in manu- 
facturing fell by 24 per cent in the 
past year, and total working hours 
fell by 3 per cent last month. 

Transfers within big companies 
are becoming commonplace. Mazda, 
the car maker, has moved staff from 


production to sales in an attempt to 
sell its way out of the downturn. 

Some companies are going even 
farther. Mr Nob urn Hatakeyama, 
vice-minister at the Ministry of 
International Trade and Industry, 
explained: “Many of the electronics 
companies are paying staff simply 
to stay at home." 

To help cover the costs of this 
“employment adjustment”, indus- 
tries are queueing up to claim gov- 
ernment help. The steel and soft- 
ware industry' associations have 
already formally claimed subsidies 
which help their companies cover 
the cost of training laid-o£F workers 
for one year. Tbe electronics indus- 
try is expected to follow suit 


S uch strategies suggest 
that a revolution triggered 
by rising unemployment 
is extremely unlikely. But 
pragmatic reform is 
almost certain. The coverage of the 
lifetime employment system will be 
reduced and its terms tightened: its 
benefits will be increasingly con- 
fined to young, male, full-time, 
white-collar workers. 

Lifetime employment is largely 
confined to employees of large com- 
panies. The gap between those in 
mainstream employment and those 
on the fringes of the labour market 
will widen. The Japanese labour 
market is like an onion with many 
rings: the outer rings will be peeled 
off first to protect the core. 
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Those on the extremities of the 
labour market - illegal foreign 
workers attracted to Japan during 
the 1980s boom - are already being 
hit by unemployment. The day 
labourers of the poorest districts of 
Osaka rioted earlier this month, 
after relief loans were cut. because 
a slump in the construction indus- 
try pushed up tbe numbers apply- 
ing for jobs from a few dozen to 
more than 1,000. 

Unemployment is also rising fast 
among those who work for small 
private companies. In August, the 
□umber of self-employed fell to 
8.49m. down 22 per cent from a 
year earlier, while the number of 
workers at small family enterprises 
fell by 8.7 per cent to 4.71m. In con- 
trast. the number of salaried 
employees rose by 2^ per cent to 
5L38m. 

Many of these redundant workers 
are women, who in Japan often 
leave employment without claiming 
benefits, and thus are not reflected 
in official statistics. 

Women employed at large compa- 
nies, especially part-timers, are also 
considered vulnerable. The rapid 
economic expansion of the late 
1980s attracted many women into 
employment, but many will leave 
the workforce in the next couple of 
years without being replaced. The 
trend is already evident; women's 
employment in stockbroking, for 
example, fell by 11 per cent last 
year compared with a 3 per cent 


decline in male employees. 

About half the 2.700 employes at 
the Tobu department store at Dcebu- 
kuro. a commuter juactHB on the 
outskirts of central Tokyo, are 
women. Mr Isao hubokawa the 
managing director, believes that 
despite a loss this year the company 
will avoid redundancies. Within 
the next three years many of these 
young women will get married and 
leave so the workforce will be cut 
by natural wastage." . 

Members of two otner groups - . 
the voung and the old - 
themselves partially excluded from 
the system. Older workers aresi^h 
posed to be the most resp ected at 
Japanese companies, which operate 
systems of promotion by seniority. 
However, the seniority system is 
starting to fray at the edges as com- 
panies such as Sanyo, the electron- 
ics manufacturer, imp*ement eariy- 
retirement programmes for staff 
over 50. 

At the other end of the labour 
market, young workers are being 
hit by recruitment freezes. Job 
offers from companies employing 
more than 1.000 people were 5i per 
cent down in August compared with 
the previous year. CSK. Japan s 
largest software house, plans a 70 
per cent cut in graduate recruit- 
ment next year, while All Nippon 
Airways. Japan Airlines and the 
Central Japan Railway company all 
plan cuts of about 30 per cent. 

F or the next couple of 
vears new membership of 
the inner sanctum of the 
Japanese labour market 
will be limited. But even 
for those in the protected core life 
will get tougher. 

First, companies are becoming 
more selective about which manag- 
ers they want to retain and moti- 
vate. Performance is becoming 
more important in setting executive 
pay, rather than simple seniority. 

Cuts in executive salaries and 
benefits are becoming commonplace 
in both manufacturing and finan- 
cial services. NTT, the large tele- 
communications concern, is cutting 
management bonuses by 5 to 10 per 
cent. IBM Japan has imposed a pay 
freeze for 300 managers. 

Companies are also streamlining 
their management. Mitsukoshi, 
Japan's most famous department 
store, plans to cut management 
posts from 2,600 to 1,100. 

Second, some leading employers 
are drawing up long-term plans to 
overhaul their corporate cultures by 
encouraging individual initiative 
and promotion by merit, as well as 
reducing their cost base. In June, 
Honda, the car maker, introduced 
an innovative merit-based payment 
system to motivate employees; the 
programme will gradually introduce 
an annual pay scheme based on per- 
formance, rather than seniority. 

Meanwhile, Nomura, the largest 
finance house, plans a 17 per cent 
reduction in its workforce to meet 
increased competition from banks 
in a sluggish securities markets. 

Mr Richard Koo. senior economist 
at the Nomura research Institute, : 
said: "Other companies must be * 
thinking of following Honda's lead 
because payment and promotion by 
merit is the best way to retain the 
young staff a company needs while 
cutting costs by paying less to those 
it does not need” 

Leading companies such as 
Honda and Nomura may be point- 
ing the way for the rest of Japanese 
companies away from a strict sys- 
tem of lifetime employment. Slower 
growth over the next few years may 
force a gradual but significant evo- 
lution in a system which has been 
at the core of the Japanese eco- 
nomic miracle. 
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Personal View 


Struggle to fly solo 

By George Williams 


Dan-Air’s search 

for a partner is fur- 
ther evidence of 
the difficulty faced 
by medium-sized 
airlines attempting 
to survive as inde- 
pendent entities in 
a deregulated Euro- 
pean scheduled market. 

There are now only four truly 
independent scheduled operators of 
jet aircraft remaining in western 
Europe, aside from those in Scan- 
dinavia; Meridiana, Portugalia, 
Ryanair and Virgin Atlantic. Of 
these. Ryanair almost certainly 
owes its continuing existence to 
intervention by the Irish govern- 
ment to prevent Aer Lingus from 
directly competing on a number of 
its main routes. 

The belief that liberalisation 
would present charter carriers with 
an opportunity to access scheduled 
markets previously denied them has 
proved overly optimistic. The prob- 
lems faced by Dan- Air in building a 
European network of scheduled 
routes from Gatwick in the wake of 
Air Europe’s demise provides 
another illustration of this. 

Preventing competitors acquiring 
medium-sized scheduled airlines 
based in one's home territory is a 
vital part of the defensive strategy 
of several top European flag carri- 
ers. 

Access to airports with limited 
“slots” has been a particular focus 
of attention in this regard. For 
instance, British Caledonian Air- 
lines' threat to British Airways was 
not great while BCal was indepen- 
dent but had BCal's valuable assets 
been acquired by a powerful rival, 
then the new entity would certainly 
have posed a problem to BA 

The "tying in” of locally-based 
small and medium-sized scheduled 
airlines has been a tactic employed 
by many western European flag car- 


riers. Air France, for example, has 
contracted smaller carriers to oper- 
ate services on its behalf. Brit Air 
and TAT, two French regional air- 
lines. have been two beneficiaries of 
t hia policy over the past decade. 
More recently, there has been an 
increasing trend for a carrier to 
become a part-owner of a smaller 
airline, in some instances even 
acquiring total ownership. 

In any event, the European Com- 
mission's insistence that Air France 
divest itself of several international 
and domestic routes and its share- 
holding in TAT in order for it to 
gain EC approval to acquire OTA, 
has hardly resulted in a rapid 
upsurge in competition. 

In such circumstances "biting the 
hand that feeds you” would hardly 
seem a sensible course of action. 
Directly challenging tbe flag carrier 
may not appear a particularly 
attractive proposition, especially if 
a complementary role is on offer. 

The deregulation of the US 
domestic airline market in the 1980s 
led to a more competitive Industry. 
Substantial gains in efficiency fol- 
lowed with competition forcing the 
former trunk carriers to reorganise 
and reduce their operating costs. 
Average feres fell in real terms and 
demand for airline services doubled 
over a decade. 

Today, these competitive pres- 
sures have not abated, being artifi- 
cially sustained by bankruptcy leg- 
islation that has enabled several 
financially troubled carriers to sur- 
vive. While consumers have bene- 
fited from lower fares, the outcome 
for carriers in what has been a 
protracted economic downturn has 
been massive financial losses. 

if global consolidation is allowed 
to continue then It is conceivable 
that the industry will ultimately be 
controlled by a dozen consortia. In 
such circumstances competition is 
likely to be more controlled than 


during the hysteria of recent years. 

While much of the competitive 
pressure experienced by the US air- 
line industry has largely been the 
result of the entry of new carriers 
the real Innovators have been tbe 
larger existing carriers. 

These companies - transformed 
into lean and efficient marketing- 
led giants - have demonstrated 
considerable skill and imagination 
in attracting more customers and 
boosting revenue. 

Despite tins transformation, the 
industry has yet to achieve the 
rates of return on Invested capital 
that are typical of other industrial 
and service sectors, though share- 
holders and management expect 
this gap to narrow. 

In the longer term competition 
from a comparatively small number 
of global players will be sufficient 
to keep the airline industry lean 
and efficient While this seems a 
reasonable assertion, it is expecta- 
tions about the extent and nature of 
the competition that are of more 
crucial concern. 

An important benchmark will be 
provided by the financial returns in 
other sectors. As a consequence, 
airline shareholders are likely to 
gain a greater share of the benefits 
of the improved efficiency that 
results from deregulation: further 
cuts in average real fares would 
appear unlikely. 

Old-style cartels are unlikely to 
return, but in certain respects the 
degree of control that surviving 
consortia will be able to exert will 
give such an impression. Choice 
will exist, but governments may 
need to tackle regulation on a 
global scale if consumer Interests 
are accorded too low a priority by a 
more mature airline industry. 

The author is senior lecturer in 
transport economics, Middlesex Uni- 
versity 
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Joe Rogaiy 


The men are for turning 


. The part-mora- 

torium on; pit 
wk^ ..ficlosures 
vgf announced In 
£?} the Commons 
u|7^i 7 by Mr Michael 
Heseltine yes- 
terday is a cry 
for help from a 
government 
that Is ruiuiing scared. The 
fear in the eyes of ministers 
reflects the fear in the hearts 
of many ordinary people: it is a 
fear .of unemployment. Mr 
John Major and his colleagues 
are behaving like politicians on 
the. run. On Sunday night 
those closest, to the prime min- 
ister were summoned to an 
emergency gathering. This was 
followed by an emergency cirtri.- 
net meeting yesterday morn- 
ing The foreign secretary, who 
should have accompanied the 
Queen oil -her visit to Ger- 
many, stayed .behind until yes- 
terday afternoon. The chancel- 
lor missed his appointment 
with - European ministers of 
finance. They have all clearly 
hart the fright of their lives. ; 

Whqt remains open to ques- 
tion is whether they are afraid 
for the right reasons. Consider 
what has happened. A week 
ago Mr Heseltine, who has 
taken the title of president of 
the Board of Trade, said that 31 
Pits would close over the -next 
five months, with the direct 
loss of 30.000 Jobs. To the 
apparent surprise of the prime 
minister, and those of his cabi- 
net colleagues who knew of the 
decision, that single announce- 
ment set off an explosion of 
public outrage that has yet to 
subside, in spite of yesterday's 
huge climbdown. 

Such was the force of this 
explosion that the talk over the 
weekend was of whether the 


Major’s government will 
continue to run scared until the 
recession begins to end 



Heseltine and Major: had the fright of their lives 

ing of British Telecom employ- ment began to touch southern 


ees, or the decimation of the 
steel industry's workforce. 

The real reason why Mr 
Major is in trouble is that he 


families, Conservative families, 
and the professional classes. 
House prices fell further. Tele- 
vision comedians began to tell 


fought an election on the prom- jokes like, “shop now while 
ise of an end to the recession, shops last”. The recession 


which he has failed to deliver. 
In the early summer, basking 


Conservative government will in the afterglow of his victory, 
survive (it will) and, more he noted the happy stock mar- 


directly, whether Mr John 
Major will stay, in nffica (he 
almost certainly will). The 
prime minister lost much of 
his authority when Britain was 
forced out of the exchange rate 
mechanism an September 16. 
His reputation has been 
further damag pri, first by the 
lack of preparation of public 
opinion for the coal closures, 
and then .by yesterday's 
retreat The question is - how 
damaged? 

To answer this we most 
establish why public disap- 
_ proval of the government’s ini- 
tial decision, was so intense. It 
had little to do with a national 
desire to preserve the coal 
mines. The dismissal of miners 
does arouse a sentiment in the 
middle classes that does not 
apply to other workers, many 
more of whom have been made 
redundant over the past decade 
than the number of pit-workers 
now under threat The abrupt 
manner of Mr Heseltine’s 
announcement and the appar- 
ent intention to impose the 
.first redundancies within a few 
days, added to the national 
sense of injustice. But 1 do not 
.recall any march of the gentry 
of Cheltenham over the sack- 


kets and Treasury forecasts 
and mused about it being the 
best of all possible times in 
which to be prime minister. 
Confidence had been restored. 
The economy was on the move. 


seemed endless. 

Mr Major, favoured by for- 
tune until April 10, turned into 
that most doleful of all crea- 
tures, an unlucky prime minis - 
ter. He stood firm against 
assaults on his close friend and 
heritage secretary Mr David 
Mellor, but Mr Mellor was 
driven out of office. He identi- 


Major Is in trouble because he fought 
the election on a promise to end the 
recession, but he has failed to deliver 


The Maastricht treaty was in 
the bag. He would soon assume 
the responsibilities of Britain’s 
presidency of the ■ European 
Co mmunity . Later in the sum- 
mer he even wondered whether 
the pound might overtake the 
D-Mark as the anchor currency 
of Europe. Being prime minis- 
ter must have seemed almost 
as enjoyable an activity as 
watching Chelsea play footbalL 
Then everything began to go 
wrong. The Danes rejected the 
Maastricht treaty. That 
unleashed the dark forces 
within the Conservtive party 
- the diehard Thatcherites, 
the anti-Europhans, the life- 
time members of the Bruges 
Group. The markets turned 
downwards again. Unemptoy- 


fied his personal authority 
with the defence of the D-Mark 
parity within the ERM, only to 
find sterling blown out of the 
water a week later. He has 
since seemed to manacle him- 
self to a chancellor whose own 
credibility has been squan- 
dered. 

This sad tale has been 
accompanied by an extraordi- 
nary outburst of vituperation 
from the Conservative press, 
the very same gang that helped 
Mr Major win the election. I 
put this down only partly to 
the idiosyncraeies of particular 
editors; the more significant 
factor may be that readers, gul- 
led in April into a belief in 
economic good times under the 
Tories, have been expressing 


Observer 


Bark before 
bitten 

■ Given Britain’s delicate 
political condition at the 
moment Observer's pulse beat 
a little faster on news that The 
Sun, Britain's beet selling . 
newspaper, was launching “a 
major contribution” to the 
country’s democratic process. 

Could it be the launch of 
an 0898 hotline where its 
readers could vote on whether 
the PM was a goner? Better 
still why not upstage its rival 
Daily Star, which yesterday 
suggested that ex-BP boss Sir 
Peter Walters should chair a 
national government, with Hie 
Sun's own national 
reconstruction plan? 

In the event, The Sun's 
Politicians Complaints 
Commission is not even Its 
own idea. Patsy Chapman, who 
is editor of the News of the 
World and admittedly from 
the same stable as The Sun, 
first suggested it in The 
Guardian in July. 

However, The Sun has 
ada pted Ms Chapman’s plan 
and instead of having a code 
of conduct drawn up by MPs 
themselves has set up its own 
10-point of rode of practice for 
politicians. T his includes the 

famous ham f ort niayfm; "In 

great affairs men show 
themselves as they wish to 
be seen; in small things the; 
show themselves as they are.” 

War hero Major General Ken 
Perkins, who is married to 
Churchill's grand-daughter 
and has been a military 
adviser to The Sun, will chair 
the new body. He will have 
a board of “commonsense” 
people, including a taxi driver, 
a solicitor and an unemployed 
steelworker, to vet complaints 
and help him rule when MPs 
are letting the side down. 

Its deliberations will be 
entirely independent of The 
Sun arid other newspapers are 
welcome to join. True, The Sun 


will pick up the tab for the 
first year and the initiative 

ha$ all the hallmar ks of yet 

another of Sun editor Kelvin 
Mackenzie’s publicity stunts. 

Even so it would be wrong 
to ignore it completely. At a 
time when there is concern 
about press invasion of 
privacy. The Sun intends to 
show politicians that it can 
still bite back. 


Safe haven 

■ The American University 
of Beirut, a favourite target 
for kidnappers, is topping up 
its staff again. The university, 
from where US hostages 
Joseph Cicippio and Tom 
Sutherland were snatched and 
where Brian Keenan once 
worked, is looking for a 
director of internal audit and 
deputy comptroller to shore 
up its depleted administration. 

However, in a hid to reduce 
staff turnover the advert 
stipulates that, only non-US 
passport holders will be 
considered. Meanwhile, the 
university’s director of 
personnel, who knows a thing 
or two about the dangers of 
living In the Middle East, will 
vet applications from the 
safety of an office on New 
York's Third Avenue. 


All aboard 

■ There is a curious 
appropriateness to the rumour 
that Alan Clements is to be 
the next chairman of Tra f al gar 
House. Clements, an 
ex-corporate bureaucrat from 
ICI, is an archetypal nice chap. 
But since he retired from ICI 
at the end of 1989, his every 
move has precipitated 
boardroom mayhem. 

He joined Granada as a 
non-executive director, and 
the chief executive was 
deposed. He joined the 
paper-maker David S Smith 
and the chief executive 



"Let’s face it - John Major 
isn’t what he used to be** 

unexpectedly stepped down. 

He Joined Brent Walker and 
George Walker was booted out 
and the company is being 
investigated by the Serious 
Fraud Office. He joined Mirror 
Group and Robert Maxwell 
fell Into the sea. It sounds like 
Sir Nigel Broackes will be 
lucky to get out in one piece. 

Given this sort of career it 
is hard to see how Clements 
can kick up a stink about 
Hongkong Land’s 
understandable wish to add 
two of its men to the Trafalgar 
House board, in the absence 
of any other fresh feces. 

Rodney Leach is a seasoned 
corporate financier, and Sir 
Charles Powell has impressive 
political connections. Both are 
worthy additions to a group 
of non-executive directors who 
badly need strengthening. 


Nun so lucky 

■ A nim, who has lived for 54 
years under a vow of poverty, 
has proved that the meek do, 
just occasionally, inherit the 
earth. Sister Josephine Contris, 
71, a member of the Sisters 
of St Francis order in San 
Francisco, initially won a 
$40,000 prize in a local lottery. 


their disappointment. The tab- 
loids have turned their fury 
onto the prime minister. 

So Mr Major ts on the run. 
Nothing he has tried so Ear has 
worked. A dogged and super- 
patriotic speech at the Conser- 
vative conference was derided 
for its absence of passages on 
the economy. A one-point cut 
in interest rates last Friday 
was quickly seen for what it 
was: an attempt to buy off 
Tory backbenchers who were 
supporting the miners. An 
emergency meeting of heads of 
EC governments in Birming- 
ham on the same day was thus 
overshadowed. It was subse- 
quently exposed as a mere PR 
exercise. 

Now the prime minister is 
discovering, In a most painful 
and dramatic way, the true 
meaning of a parliamentary 
majority of 2L This is the sec- 
ond fewest Conservative major- 
ity since the war - only Chur- 
chill’s 16 in 1951 was fewer. 
Labour governments have 
struggled and nearly died on 
majorities of four (October 
1974), five (1964), and six (1950) 
but Mrs Margaret Thatcher's 
great strength was bolstered 
by a majority of 44 in 1979, 144 
in 1983 and 101 in 1987 - 
although the latter did not 
save her. 

A low majority gives 
strength to dissident back- 
benchers; only a prime minis- 
ter willing to dare them to pre- 
cipitate an election can hope to 
outface them. D residence 
spreads when the voters are 
unhappy, as they certainly are 
at present. Yet there Is no 
threat of an election, let alone 
a Labour victory- The Labour 
party is caught between hypo- 
critical outrage at the closures 
(Labour governments have 
been champion pit-closers) and 
a dangeroas complacency 
about its continuing need to 
reform even now, while the 
Tories are in turmoil. As to Mr 
Major's hold on office - well, 
just for a while yesterday he 
had the 1922 Committee of 
harkhpm-htmn paring out of his 
hands. Only a backbench 
revolt greater than anything 
seen in the past few weeks 
could oblige him to resign. 
None is yet in sight 

What is much more likely to 
happen is that the government 
will continue to he harassed by 
events. Mr Heseltine was made 
to sweat In the Commons yes- 
terday. He is not yet out of 
danger. Neither he nor Mr 
Major can be certain that 
throwing in a few hundred mil- 
lion pounds extra and impos- 
ing a moratorium on 21 pit clo- 
sures will quell the unrest. 
Even putting in Lord Peter 
Walker to supervise may not 
be enough. The disquiet over 
the coal mines will rumble on, 
possibly as destructively for 
the government as the poll tax 
was for Mrs Thatcher. The cab- 
inet will keep running from 
crisis to crisis. There will be no 
respite until, by accident or 
design, the recession begins to 
end. 


Given the choice of taking 
the money or participating in 
the state lottery’s televised 
Big Spin game show, she 
consulted her fellow sisters. 
“Go for it. Don’t just take the 
$40,000,” was their advice. She 
did. and won $lm. 

Contris says she will give 
the money to her order with 
a request that it be used to 
support a retirement home 
in Santa Maria. 


Berlin exeat 

m One has to commend 
Britain’s diplomatic corps on 
its timing. Just in time for the 
Queen’s visit to Berlin today, 
the British embassy is 
downgrading the importance 
or its Berlin outpost It has 
announced that it intends to 
Stop issuing visas and 
passports from its Berlin office 
from the start of November. 

In future all applications 
will be handled by the British 
consulate-general in 
DusseldorL who resides 460km 
from Berlin as the crow files. 
Somehow that does not 
conform with the official 
German position that Berlin 
is to become the working 
capital of Germany within the 
next five to seven years. 

It sounds more as though 
the Foreign Office is 
convinced, along with a good 
many German poli ticians in 
the Rhineland, that parliamen t 
and the German government 
will remain in Bonn until well 
into the next decade. 
Dusseldorf is only 70 km down 
the Rhine from Bonn. 


Advocate 

■ You can’t fool a 
Yorkshireman. A church in 
Bradford is currently 
displaying a big bright day-glo 
poster warning its 
parishioners: “Despite 
devaluation - the wages of 

gin r emain the same.” 
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Mines: private sector 
‘misleading’, efficient 


alternative, figures 
but too costly 


From Mr Simon Hughes MP. 

Sir, The fast-moving events 
in the current political contro- 
versy concerning coal mine 
closures were well explained in 
your article answering typical 
questions about the issue. 
(“The costs of closure”, Octo- 
ber 17). However, the article 
felled to highlight one interest- 
ing aspect: that some private 
mining companies have shown 
an interest in taking on several 
of the collieries listed for clo- 
sure by British Coal. 

British Coal claims that the 
pits scheduled for closure can- 
not be mined profitably, but 
several Independent mining 
companies, such as Wales- 
based Ryan, clearly disagree. 
British Coal should have its 
monopoly power to grant 
licences to private operators 
removed from it immediately. 
This would allow private com- 
panies to take on collieries 
such as Markham. Wearmouth 
and Hatfield, which have 
healthy balance sheets and via- 
ble coal stocks. In particular, 
the Department of Trade and 
Industry should provide seed- 
corn capital to encourage man- 
agement and employee buy- 
outs. 

The UK coal industry is 
clearly in a secular decline but 
British Coal's current plans are 
the industrial equivalent of 
cutting off one's own nose to 
spite one’s face. If BC cannot 
mo the mines then it sh o uld 
allow others to take over that 
role. 

John Major’s government 


has a chance to show Its sup- 
port for enterprise and initia- 
tive by giving miners and man- 
agers a chance to run their 
own pits instead of spending 
£lbn plus on throwing whole 
neighbourhoods on to the dole. 
Simon Hughes, 

Liberal Democrat 

natural resources spokesperson. 

House of Commons, 

Westminster SWlA OAA 

From Mr Andrew Glyn. 

Sir, You reported (“The UK 
Economy: PM ‘regrets anguish' 
of unemployed”, October 17) 
Mr Major's statement, in rela- 
tion to coal closures, that 
“stocks are increasing by more 
than Ira tonnes every month, 
and as a result of that we have 
been spending £i00m a month 
of taxpayers’ money to keep 
the pits open”. This latter fig- 
ure has been used repeatedly 
by Mr Heseltine as his “unan- 
swerable case” for the closures. 
What does R mean? 

The 31 pits’ operating loss 
over the lak year totalled some 
£9m (figures for individual pits 
are given in my report. The 
Economic Costs of the Pit Clo- 
sure Programme). The govern- 
ment’s figure for subsidy, some 
100 times larger, must be the 
total costs of production of 
these pits {roughly 15m tonnes 
a month at £40 a tonne). For 
this to represent taxpayers' 
subsidy it would have to be the 
case that the they produce 
was valueless. 

The prime minister says that 
stocks are increasing by more 


than lm tonnes a month; 
indeed in the three months 
April-July total coal stocks 
rose by more than 1.5m tonnes 
a month (Energy Trends, Sep- 
tember 1992, table 6). But there 
is a strong seasonal element In 
this, shown by a rise over the 
whole year to July of just over 
0.5m tonnes a month. That this 
represents something like the 
underlying rate is confirmed 
by BC’s own stock-building 
(that is, excluding the much 
more seasonally sensitive 
stocks at power stations etc) of 
0.6m tonnes a month over the 
five months to end-September. 
This represents only one quar- 
ter of the output of the 31 
threatened pits. So three-quar- 
ters of their output has up till 
now found a market at the 
going BC price. 

Nor is the part of the output 
of the 31 pits which has been 
stockpiled valueless. Around 
half of the stockpiling can be 
attributed to rising net imports 
of coal (some 300,000 tonnes a 
month higher in the second 
quarter of 1992 than a year ear- 
lier), and there is a case for 
valuing additions to stocks at 
the world price (say £30 a 
tonne). Such a valuation of 
stocks would only imply a loss 
for (and thus subsidy to) the 
pits under threat of around 
£9m a month. Even if the gov- 
ernment’s statement is refer- 
ring to the financing of the 
whole value of the stock-build- 
ing fin which case it should be 
made clear that it does not 
mean subsidising operating 


losses) then the figure would 
be some £25m a month. 

It is widely accepted that the 
economic effects of pit closure 
have to be assessed by balanc- 
ing any operating subsidy 
involved against the exchequer 
costs of closures - some £il0m 
a month in the first year 
(including redundancy pay- 
ments) and £50m on a continu- 
ing basis (unemployment bene- 
fit, lost taxation, etc). But the 
main point here is that the 
government has produced only 
totally misleading figures for 
the current financial position 
of the pits to justify its policy. 
Andrew Glyn, 
fellow and tutor 
in economics, 

Corpus Christi College, 

Oxford 

From Prof D R MyddelUm. 

Sir, Adam Smith said very 
good grapes could be raised in 
Scotland, and very good wine 
too could be made of them. But 
he pointed out that equally 
good wine could imported 
much more cheaply from for- 
eign countries. 

British miners, aided by 
heavy capital investment, may 
be very efficient at extracting 
coaL But British coal produc- 
ers have been protected for far 
too long from competition from 
much cheaper foreign imports. 
Tax-payers and energy users 
can no longer afford it 
D R Myddelton, 

Cranfield School of Manage- 
ment, 

Cranfield, Bedford MK43 DAL 


Stealing the GATT initiative I Observance is of the essence 


Prom Dr Alan G Hallsworth. 

Sir, The current round of 
General Agreement on Tariffs 
and Trade negotiations has 
slipped from the news. But one 
imagines that the state of play 
will probably involve US com- 
plaints that a “level playing 
field” is being spoiled by 
French farming subsidies. The 
US would probably prefer to 
see an end to unfair distortions 
with the French coming into 
line with international norms. 

The US could steal the initia- 
tive as a way out of this 
impasse were It to create a 
“level playing field” by remov- 


ing one of its own unfair dis- 
tortions. This could be done 
charging its industrial and 
domestic users a price for gaso- 
line that is in line with inter- 
national norms (shall we say 
$3 a US gallon?). I am sure that 
following this modest gesture, 
all parties would be absolutely 
desperate to trade internation- 
ally on equal terms! 

Alan G Hallsworth, 
deputy director, 

smc. 

University of Portsmouth, 
Buckingham Building, 

Lion Terrace, 

Portsmouth POl SHE 


Prom Mr Adam Fergusson. 

Sir, You reported that, in 
order to enhance subsidiarity, 
the European Commission 
wants to “devolve much 
responsibility for implement- 
ing EC law to member states” 
(“Brussels drafts plan to e nd 
EC power struggle”, October 
13 ). 

That might be popular 
among some of them but would 
be an idiotic policy. In the post- 
1992 internal market, universal 
confidence that everyone is 
fully observing the common 
rules will be of the essence. 
Self-policing won't achieve it — 


on the contrary. 

Although snooping can 
never be popular for those 
being snooped on (perhaps that 
is why Brussels is anxious to 
divest itself of that duty), 
increased, vigorous and effi- 
cient activity by the Commis- 
sion’s independent inspectors, 
backed by the Court of Justice 
as required, is likely alone to 
provide the roots of mutual 
trust. Otherwise, as Juvenal 
once put it, quis custodiet ipsos 
custodes? 

Adam Fergusson, 

15 Warwick Gardens, 

London W14 8PH 
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Appointments to key bodies mark another victory for Deng Xiaoping 

Chinese reformers’ clean sweep 


By Simon Hotberfon in Beijing 

CHINA'S economic reformers 
scored a virtual clean sweep yes- 
terday wben they dominated 
appointments to the Communist 
party's two main bodies, the 
politburo and its standing com- 
mittee. 

The appointments represented 
another victory for Deng Xiao- 
ping, the country's 88-year-old 
pre-eminent leader. At the week- 
end the party endorsed Deng's 
ideas fcr the rapid modernisation 
of China and in so doing 
embraced deregulation and the 
free market 

At elections held yesterday, the 
politburo was expanded to 22 
from 14 while its all-important 
standing committee, which over- 
sees day-to-day policy, was 


increased by one position to 
seven. 

The retirement of two hardline 
individuals from the standing 
committee enabled three reform- 
ers to be appointed. 

Jiang Zemin, party general sec- 
retary, and Li Peng, China’s 
prime minis ter, retained their 
positions, as expected. They are 
joined, however, by Zhu Rongji, 
64, tiie industry minister, General 
Liu Huaqing, 77, and Hu Jlntao, 
49, the former party secretary far 
Tibet. 

Zhu is expected to be in charge 
of implementing economic 
reform; General Liu, whose 
appointment makes him China's 
highest ranking soldier, will be 
responsible for modernising Chi- 
na's army - the largest in the 
world. 


Hu, a protege of the late Hu 
Yaobang, has been appointed 
head of the central committee 
secretariat. Its five-member 
group includes Wen Jiabao, a 
supporter of deposed party leader 
Zhao Ziyang. 

The composition of the polit- 
buro reveals farther the domi- 
nance of pro-reformers versus 
those politicians who wanted to 
hasten slowly on China’s mod- 
ernisation. 

Twelve of the 15 members out- 
side the standing committee are 
new appointments, most of whom 
are identified by analysts in Bei- 
jing as having reformist tenden- 
cies. 

There is greater representation 
from provincial China, where 
economic reform has become well 
rooted 


Central government minis tries 
are also better represented with 
Qian Qichen, China's foreign 
minister, and Li Landing, minis- 
ter for foreign economic 
relations and trade, both joining 
the body. 

Ding Guangen, Deng’s bridge, 
partner, was also appointed to 
the politburo and may well be 
Deng’s eyes and ears on the coun- 
cil. 

The new politburo is younger 
than its predecessor. 

The odd man out in the polit- 
buro is General Liu. but diplo- 
mats in Beijing said he was one 
of the only soldiers capable of 
gaiwhig the respect of the mili- 
tary. 

Wheel turns full circle for 
Deng protege, Page 8 


Canadian separatists gain 
heart in row over reforms 


By Bernard Simon In Toronto 

GROWING prospects that 
Canadian voters will reject a 
package of constitutional reforms 
in next Monday's national refer- 
endum have ignited confidence 
among Quebec separatists hoping 
for an eventual breakaway by the 
province. 

The separatists have taken 
courage from opinion polls show- 
ing a widening margin of voters 
throughout the country opposed 
to the package, known as the 
Charlottetown agreement 

Opposition is especially strong 
in Quebec and British Columbia. 
Although the results of the refer- 
endum will not be binding, the 
deal in practice requires the 
approval of Quebec and at least a 
clear majority of the nine 
English-speaking provinces to be 
implemented. 

While Quebec nationalists 
insisted in the early stages of the 
campaign that a No vote would 
simply be a rejection of the terms 
of the Charlottetown deal, they 
have more recently linked a No 
vote to support for greater auton- 
omy for the province. 

Mr Lucien Bouchard, leader of 
the separatist Bloc Quebecois, 
said at the weekend that a No 
victory would marie the end of 
attempts at national reconcilia- 
tion mid usher in a new era in 
Canadian politics. 

Opposition to the agreement 
has grown despite overwhelming 
backing among the country’s 
political leaders, organised busi- 
ness and trade unions. 

Supporters still insist that they 
can make up lost ground in the 
final week of the campaign. But 
most observers now think the 
odds favour a No victory in at 
least Quebec and British Colum- 
bia. 

Critics have found it easy to 
zero in on the defects of what is a 
delicate compromise between 
various regions and population 
groups. The recession and the 
widespread unpopularity of Mr 
Brian Mulroney, the prime minis- 
ter, have given the opponents 
extra ammunition. 
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The reforms, aimed at keeping 
Quebec within the federal fold, 
envisage greater autonomy for all 
the provinces in areas such as 
immigration and education. They 
also aim to transform the Senate 
from an appointed to an elected 
body, with equal representation 
for all the provinces. 

Western provinces, however, 
have baulked at the enshrine- 
ment of Quebec’s status as a “dis- 
tinct society” within the constitu- 
tion. 


According to an opinion poll 
published yesterday, a clear 
majority of Canadians want Mr 
Mulroney to call an election or 
resign if the Charlottetown deal 
is rejected. 

Mr Matthew Barrett, chairman 
of the Bank of Montreal, said yes- 
terday the most unsettling impli- 
cation of a No victory was the 
boost it would give to separatist 
forces in Quebec. “At a mini- 
mum. a No vote is a vote for 
constitutional gridlock," he said. 


Pound falls sharply as nerves persist 


Continued from Page I 

The government's action gave 
a slight boost to share prices. The 
FT-SE 100 share index rose 20 
points from its low of the day to 
close just 1.7 lower at 2.565L2. 

But the announcement foiled to 
restore confidence in the govern- 
ment's handling of the economy, 
already damaged by the hasty 
nature of Friday’s one percentage 
point cut in base rates. The mar- 
ket is also worried that Mr John 
Major, prime minister, will foce a 
backbench rebellion in tomor- 
row's parliamentary debate on 
the coal industry. 

Fears about inflation and the 
weak pound pushed the prices of 
longer-dated government bonds 
down as investors soughtshorter 
dated and index-linked bands. 

A £l00m tranche of index- 
linked stock issued by the Bank 
of England yesterday was 
exhausted by lunchtime. 

“People are concerned about 
the economic mess, there is more 
uncertainty about government 
economic policy and a creeping 
fear of inflation,” said Mr Step- 
hen Scott, bond analyst at KLein- 
wort Benson. 
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Serb power 
struggle fuels 
rumours of 
Yugoslav coup 

By Laura SUber In Belgrade 

SERBIAN police yesterday seized 
control of the Yugoslav federal 
Interior ministry in an apparent 
attempt by Mr Slobodan Milos- 
evic, Serbia's president, to wrest 
power from the Yugoslav prime 
minister, Mr Milan Panic. 

The seizure reflects the intensi- 
fied power struggle between Mr 
Milosevic on one side, and Mr 
Panic and Yugoslav president 
Dobrica Cosic on the other. It 
also shows that the Yugoslav 
government has not yet suc- 
ceeded in gaining control over 
key federal institutions. 

Since the break-up of Yugo- 
slavia, Mr Milosevic has tried to 
usurp the remaining power of the 
old federation. He controls not 
only the Serbian interior minis- 
try and Serbian paramilitary 
groups, but also sections of the 
federal interior minis try. 

The new Yugoslav federal lead- 
ers have been fighting back in 
recent months. Mr Cosic has 
gained the support of top eche- 
lons within the army, while Mr 
Panic has been trying -to 
strengthen the federal institu- 
tions in order to erode Mr Milos- 
evic's power base, which is 
anchored in the police. 

Both Mr Cosic and Mr Panic 
have urged Mr Milosevic to 
resign in order to get United 
Nations sanctions lifted and stop 
the war in neighbouring Bosnia- 
Hercegovina. But in the early 
hours yesterday Mr Milosevic 
demonstrated his determination 
to preserve his power base by 
ordering scores of Serbian police 
to enter and seal off the federal 
police headquarters. Inside the 
Belgrade interior ministry. Fed- 
eral officials were barred from 
entering the building. 

The move prompted specula- 
tion that Mr Milosevic was 
orchestrating a coup against Mr 
Panic, although under such cir- 
cumstances it is uncertain what 
role the federal army would play. 

In a statement yesterday, the 
federal government strongly con- 
demned the “violent seizure of 
the interior ministry”, demand- 
ing 'immediate restoration” to 
federal control. The statement 
warned that the ministry was 
“unable to fulfil its constitutional 
function which gravely threat- 
ened state security”. 

However, Serbian officials 
attempted to play down the Issue, 
saying that the takeover of the 
headquarters followed a ruling 
by a municipal court that the fed- 
eral interior ministry must aban- 
don the building by October 15. 

Nevertheless, the seizure also 
fuelled speculation that the Ser- 
bian police were trying to confis- 
cate federal police archives. Fol- 
lowing international moves 
towards setting up a tribunal on 
war crimes in Bosnia, the 
archives could incriminate Serb 
politicians. 

Security around the building 
yesterday appeared normal 
although state police, who were 
reportedly Serbs from Croatia, 
were controlling the entrances. 

Mr Mihalj Kertes, the 
right-hand man of Mr Milosevic 
who was sacked in August as 
deputy federal interior minister 
by Mr Panic for his support of 
ethnic cleansing, was seen enter- 
ing the federal ministry. 
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The burning question 


The government’s partial dimbdown 
over pit closures may prove to be the 
worst possible outcome for electricity 
companies. On the surface it looks as 
if the generators and the regional elec- 
tricity companies (RECs) win get the 
coal supply contracts the market was 
hoping for. Simply slowing the rate of 
pit closures, though, may not stop 
rebel Tory MPs voting against the gov- 
ernment. Even assuming victory 
tomorrow, there is a lingering suspi- 
cion that Mr Heseltme will use the 
breathing space to look for ways to 
shovel more British coal over to the 
electricity industry. 

Offer, the electricity regulator, could 
create some slack if it can show that 
the RECs breached their duty to pur- 
chase power at the most economical 
rate in buying from independent gas- 
fired generators. Shares in Norweb 
and Southern, which have the heavi- 
est involvement in gas-fired genera- 
tion, fell sharply yesterday ahead of 
Mr Heseltine’s statement But the reg- 
ulator was happy to promote gas-fired 
generation in the name of wider com- 
petition. The RECs will have every 
right to feel aggrieved if he forces 
them to cancel projects which were 
contracted when gas was the cheapest 
energy source available. 

The government may be inclined to 
trim nuclear generation, especially 
since the privatisation of Nuclear Elec- 
tric is a distant prospect Decommis- 
sioning aged Magnox reactors would 
certainly leave room for more coaL 
The costs, though, are deeply uncer- 
tain. National Power and PowerGen 
might still be coerced into taking more 
British coal under the veiled threat of 
a monopolies inquiry. Without back- 
to-back contracts with the RECs. their 
margins would be squeezed. With divi- 
dends covered over three times by 
earnings and forecast earning s growth 
well into double digits, the generators 
certainly have an embarrassment of 
riches. A bigger danger then for share- 
holders would be that they call the 
government's bluff and find them- 
selves taken to the MMC. 

UK banks 

Since banks are supposed to be 
interest rate-sensitive stocks, they 
might have been expected to forge 
ahead after Friday's base- rate cut. 
Instead, Barclays has fallen by 11 per 
cent amid renewed worries about its 
dividend, Lloyds is scarcely changed. 
National Westminster is down l per 
cent and even the highly-regarded 
Bank of Scotland is down 4 per cent 


FT-SE Index: 2562.2 (-1 .7) 


Electricity 

FT-A index relative to the 
FT-A Ail -Share Index 
125 



1992 


Oct 


Oct *91 

Sautes FT Graphite 

The market evidently believes interest 
rates are still for too high to stop asset 
prices failing , it follows that the qual- 
ity of bank loan books continues to 
deteriorate. 

In this context the latest survey of 
UK bank lending from Robert Fleming 
and Dun & Bradstreet is hardly 
encouraging. High-risk corporate loans 
rose by £70Cm to £3L8bn in the first 
half of 1992. Banks would need E4^bn 
in additional provisions to cover 30 per 
cent of that total The main burden 
would fall on Barclays, National West- 
minster, Bank Of Scotland and Royal 
Hank (whose shares have risen 3 per 
cent since the rate cut). 

S mall wonder, then, that investors 
are snapping up banks with high for- 
eign currency naming s such as HSBC 
and Standard Chartered. But both 
depend heavily on the volatile Hong 
Kong market The latter’s profits may 
be boosted by currency movements 
but these also weaken its ti ghtish cap- 
ital ratio. As for a traditionally defen- 
sive stock like Abbey National, it can- 
not remain unscathed indefinitely if 
house prices continue to felL 

Storehouse/Ikea 

Mr David Dworidn, chief executive 
of Storehouse, must have his fingers 
crossed. A deal to sell Habitat to Ikea 
would suit Storehouse nicely even 
though the company does not particu- 
larly need the cash. Selling the British 
and French chains at anything like 
the mooted £50m would easily fund 
closure of Habitat in the US, which 
lost £8m last year. And though the 
French business is profitable, the UK 
has long been a headache the com- 
pany could live without 


By the same token it is difficult to 
see what Ikea sees in Habitat There 
are superficial similarities between 
the two chains, but they hide more 
than they reveal. Ikea’s vast furniture 
barns contrast with Habitat’s mix of 
high street and edge-of-town locations. 
The logistics of handling a pan- 
European chain with half a dozen UK 
outlets are also very different to man- 
aging some 70 Habitat stores. While 
the worst may be over at Habitat, this 
could be a deal which Ikea lives to 
regret 

If a contract is signed, Mr Dworkrn 
can concentrate on wringing profits 
out of Mothercare in the no-holds- 
barred manner which proved so sue-, 
cessful at BhS. Better buying, distribu- 
tion, pricing, layout, management and 
marketing would transform Mother- 
care’s prospects. Yet with the shares 
on a multiple of 27 times this year's 
estimated earnings, plenty of recovery 
is already in the price. And investors 
may wonder how Marks and Spencer 
intends to respond to the revival of 
BhS. 

Skanska 

Yesterday’s warning that write- 
downs at Skanska will be even bigger 
this year than in 1991 is a sober 
reminder of the Swedish influence on 
European property markets. In one of 
the last big binges of the late 1980s 
Swedish investors reacted to the lift- 
ing of domestic capital controls by 
pouring money into German, Belgian. 
Dutch and British real estate. They 
are now suffering the hangover. Many 
have already been wiped out; others or 
their bankers are well represented in 
the list of potential sellers waiting for 
the first flicker of an upturn. 

Skanska certainly paid top dollar for 
two City developments, one of which 
remains tenantless while the other is 
just 15 per cent let To be fair there is 
no indication that the company will do 
other than hang on to these invest- 
ments, and it has the balance-sheet; 
strength to do so. For the moment 
there are presumably enough head- 1 
aches back home, what with extraordi- 
nary losses from unauthorised dollar 
speculation and mismatched loans. 

Bottom fishers may be attracted by 
the SKr4S share price given net assets 
of perhaps SKr80-90 per share and 
signs of resilience in the main con- 
tracting businesses. Assets, though, : 
are hard to value these days, not least- 
in Scandinavia. There is also a feeling 
In Stockholm that things will get 
worse before they get better. 
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European broadcast 
satellite move for BT 



British Telecommunications 
has made its first perma- 
nent move into the continen- 
tal European broadcast 
market through a joint ven- 
ture with AKK, a German 
broadcast services com- 
pany. BT will now be able to 
compete with Deutsche 
Telekom tor the business of 
broadcasters wanting sate! 
Hte links from Germany. 
Page 30 


Unidanmark loss increases 

Unidanmark, Denmark's second largest bank- 
ing group. Is heading for a DKr4bn ($700 m) 
loss this year, more than double the 1991 defi- 
cit. It Is raising supplementary capital from 
Danish institutional investors to prevent its 
capital adequacy ratio from falling below the 
country's minimum 10 per cent level at the end 
of the year. It also will cut staff by 1,700, or 22 
per cent, over two years. Page 24 


Last hope for Chrysler 





The new ear models bear the code-name LH 
and cruel wits have been calling them Chrys- 
ler’s Last Hope. The carmaker hopes when the 
range is launched this week it will mark a big 
improvement In its fortunes end an upbeat 
finale for Mr Lee lacocca, Chrysler’s retiring 
chairman. The range has won rave reviews 
from the US motoring press, but it Is not yet 
certain that motorists will be equally enthusias- 
tic. Page 26 


Hollow ring to LME celebration 

Thousands of metals producers, consumers 
and traders are this week paying their annual 
homage to the most international market in the 
world: the London Metal Exchange. But there 
iS a hollow ring to the celebrations. Groom— 
caused by a recent and sudden collapse in 
metals prices keeps intruding. Page 36 


America puBs up the world 

US equities rose on a good start to the quar- 
terly reporting season — subsequently marred 
by disappointing progress reports from IBM 
and Philip. Morris - and New York still had 
enough left to lead the FT-Actuaries World 
Index into a 1.3 per cent gain in local currency 
terms. But In most of the leading investment 
blocs, the week ended less happily than it 
began. Back Page 
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Buoyant Chase profits rise 29% 


By Alan Friedman in New York 

A 29 per cent rise in Chase 
Manhattan’s third-quarter net 
profits showed that the recovery 
Is continuing at the big New 
York bank that has spent the 
past two years slashing costs and 
changing its strategy. 

Chase, which has reduced its 
workforce by 8,000 people and 
reorganised itself In order to con- 
centrate on the retail banking 
business in the New York area 
and wholesale banking globally, 
turned in $176m of third-quarter 


net income. This translates into 
earnings per share of 94 cents, 
compared with 79 cents a year 
ago. 

Although the Chase results 
were helped by an increase in net 
interest revenues - from $863m 
a year ago to 8898m in the third 
quarter just ended - the hank is 
still coping with higher bad debt 
provisions, especially related to 
its loan exposure in the 
depressed US commercial prop- 
erty market. 

The third-quarter provision for 
possible loan losses was $320m. 


compared with S265m a year ago. 
The bank said it expected such 
provisions to continue at rela- 
tively high levels. 

Net loan write-offs totalled 
332im, almost half the 3656m 
level of a year ago. 

At the end of September Chase 
had $7.4bn of domestic commer- 
cial property loans on its books, 
down from $8-9bn a year ago. 
Some $&23bn of these loans were 
classified as non-performing, 
down slightly from $2.36bn a year 
before. 

For the first nine months of 


1992 Chase achieved 3470m of net 
profits, up from 3385m in the 
same period last year. 

Bad debt provisions in the 
nine-mo nth period were 3915m, 
up from 3770m in the same period 
of 1991. 

However, net loan write-offs in 
the first nine months of 1992 fell 
to 3912m from Sl.6bn in the first 
three quarters of last year. 

Mr Tom. Lahrecque, ffhain«an l 
said the third-quarter results 
reflected the bank's programme 
of building its core businesses. 

He said that Chase had further 


strengthened its capital base, 
reaching a Her One ratio (capital 
as a percentage of net risk- 
weighted assets) of 6.5 per cent, 
which is up from 52 per cent a 
year ago. 

Chase’s return on assets rose to 
0.71 per cent from 0.53 per cent in 
September 1991. 

The bank's return on equity 
was 12 per cent, up from 10.5 per 
cent a year ago. 

WaQ Street reacted favourably 
to the Chase earnings figures, 
ma rkin g the bank's share price 
3% higher to $23%. 


Ikea’s logic 
furnishes a 
market riddle 

John Thornhill describes a 
curious interest in Habitat 


A s a rallying cry it is less 
than impressive. As a 
statement of intent it has 
proved remarkably effective: “We 
shall offer a wide range of home 
fu rnishing items of good design 
and function, at prices so low, 
that the majority of people can 
afford to buy them". 

The words are those of Mr 
Ingvar Kamprad, the Swedish 
entrepreneur, outlining the busi- 
ness philosophy behind Ikea. Ikea 
is the privately-owned furniture 
retailer, which, in four decades, 
has gr ow n from a single store In 
Sweden’s backwoods to become 
one of the most successful inter- 
national retailers in the world. At 
the end of last year. Ikea ran 
more than 100 outlets in 25 coun- 
tries, with annual sales of 
SKr22Jbn ($4.1bn). 

The company's vast blue and 
yellow retail sheds selling about 
11,000 strangely named furniture 
products, such as Orgryte sofas 
and Smedvik dining tables, are a 
feature of the international retail- 
ing landscape. 

Yet the company's remarkable 
expansion is due largely to 
organic growth. 

Ikea’s reported interest in buy- 
ing the UK and French arms of 
the struggling Habitat chain, 
owned by Storehouse, has there- 
fore Inspired considerable curios- 
ity, and even outright puzzle- 
ment, within the furniture 
retailing industry. 

Mr Richard Hyman, director of 
Verdict, the retail consultants. 


says: “The possible acquisition 
has no enmmerr-ial logic at alL If 
Ikea has a spare £50m (S86m) to 
invest, I would have thought they 
would have done better to con- 
tinue expanding what is clearly 
an outstandingly successful for- 
mat, rather than buying a loss- 
making high street chain which 
provides very weak competition.” 

Such sentiments are expressed 
in slightly more muted form even 
within the Ikea Group. 

The furniture company’s head- 
quarters in Denmark yesterday 
continued to deny all knowledge 
of the possible acquisition of 
Habitat Its UK business was sim- 
ilarly baffled. 

A clue to the conundrum may 
lie in the fact that Storehouse is 
conducting talks with the Ikea 
Foundation rather than with the 
Ikea Group itself. The Ikea Foun- 
dation, set up by Mr Kamprad, is 
the legal owner of the furniture 
group and is responsible for other 
activities. Including the disburse- 
ment of awards every three years 
to improve the quality of life and 
the environment 

The idiosyncratic Mr Kamprad 
may therefore be conducting the 
discussions through the founda- 
tion without telling his col- 
leagues in the furniture group. 
He has certainly expressed a per- 
sonal interest in Habitat before. 
Three years ago, when Store- 
house came under siege from the 
corporate raider, Mr Asher EdeT 
man, Mr Kamprad contacted the 
company and asked if he could 
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Ikea: vast blue and yellow sheds selling Orgryte sofas and Smedvik dining tables 


buy the furniture chain. 

Mr Michael Julien, then chief 
executive of Storehouse, visited 
Denmark to discuss the deal with 
Ikea, but it faded away. So did 
the threat from Mr Edelman. 

Sir Terence Conran, the former 
chief executive of Storehouse and 
the guiding spirit behind Habitat, 
said Ikea then believed it could 
use Habitat to expand into a dif- 


recent years in the face of reces- 
sion. Habitat also runs 36 more 
successful stores in France, 
which contributed profits of 
£7.1m last year, and 17 troubled 
stores in the US, which incurred 
a loss of £7.7hl In total, the Habi- 
tat group incurred losses of £&8m 
on sales of £20l.2m. 

Ikea is certainly not the only 
name in the frame as a potential 



Ikea’s expansion . • 


■Year ' 

Outtste 

Countries 

Turnover 
SKr (m) 

1954 

1 

1 

3 

1964 

2 

. 2 

79 

1974 

10 

5 

618 

1964 

66 

17 

6770 

1991 

96 

24 

22325 


ferent segment of the UK furni- 
ture market “They saw that Hab- 
itat could be the leading edge of 
Ikea giving the group an up- 
market high street presence," he 
said yesterday, emphasising that 
he had no knowledge of the cur- 
rent talks. 

At the end of March, Habitat 
was running 40 stores in the UK, 
after slimming down the chain in 


acquirer and “issues of sub- 
stance" are still said to be under 
discussion. Au Printemps, the 
French retail group, has also 
expressed, interest In acquiring 
the successful French arm, at 
least Several other groups are 
also believed to have come for- 
ward with proposals. 

City analysts suggest, never- 
theless. that Ikea is the likely 


prospective victor, but they 
believe that any buyer would be 
most likely to acquire the UK and 
French businesses as a package, 
leaving Storehouse to dispose of 
- or close - the US arm sepa- 
rately. If Ikea were to complete 
the acquisition, it would com- 
mand a strong position at the 
upper end of the hugely frag- 
mented UK furniture market, 
even though its combined per- 
centage share of the rector would 
still be in lo# single figures.' ' 

Furniture retailers have been 
badly affected by recession, but 
Ikea has proved resistant. After 
establishing a presence In War- 
rington in 1987, it has opened 
stores in Wembley and Birming- 
ham generating sales of £9L4m 
last year. It plans to open stores 
at a rate of about one per year for 
the forseeable future, with Gates- 
head and Croydon bring added to 
the list this year. 

Ikea seems likely to retain Hab- 
itat's distinctive style and name. 
Mr Kamprad may provide the 
listless retailer with the purpose 
Storehouse has been singularly 
unable to supply during the past 
few years. 
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Skanska 
forecasts 
loss at 
year-end 

By Christopher Brown-Humes 
In Stockholm 


SKANSKA, Scandinavia’s largest 
construction and property com- 
pany, will incur a substantial 
loss this year after yesterday 
reporting a 77 per cent fell in 
pre-tax profits to SKr438m 
(378m) for the first eight months. 

The group was hit by heavy 
losses on financial operations, 
but the full-year result will also 
reflect an estimated SKrlJibn to 
SKr2bn In property write-downs 
and a SKr400m loss caused by 
tiie surge in Swedish short-term 
interest rates in September. 

Mr Lars-Ove Hakansson 
recently stepped down as group 
chairman because of the cur- 
rency and interest-rate losses 
and was replaced by Mr Percy 
Barnevik, chief executive of Asea 
Brown-Bo veri. 

Before property write-downs 
and taxes, Skanska will make a 
foil-year profit of SKr200m com- 
pared with a 5Kr2J!lm profit last 
year. This puts it on course for a 
1992 loss oT more than SKrlbn 
after Inclusion of these items. 

The profits deterioration in the 
first first eight months was 
almost entirely caused by losses 
on financial operations, as oper- 
ating income was largely 
unchanged at SKrl.7bn. 

The group suffered an extraor- 
dinary SKr518m loss due to the 
foreign currency deals which 
resulted in the dismissal of the 
head of its finance subsidiary, 

.Skanska Ka pitalfnr val tnlng , last 

August 

It also Incurred a SKr500m 
loss after adjusting its money- 
market portfolio to market lev- 
els. Since the end of the report- 
ing period, the group has scaled 
back this portfolio substantially. 
It totalled less than SKrSbn in 
mid-October compared with 
SKrl3bn a month earlier. 

For the full year, the group 
estimates that negative net 
financial items will total 
SKrl.fibn, double last year’s 
level, excluding the extraordi- 
nary foreign exchange loss. 

Group revenues for the eight 
months fell to SKrl9-97bn from 
SKr22.92bn, with a prediction 
that the year total would drop to 
SKr3(L3bn from SKr34.6bn. 

Skanska and Volvo also jointly 
announced they would bid for 
control of investment groups 
Cnstos and Protorp in a transac- 
tion which will cost the two com- 
panies around SKr450m each. 

If they succeed, they aim to 
sell all the assets in the compa- 
nies and dissolve them. 
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Castor Holdings unsecured 
creditors may lose C$700m 


By Bernard Simon In Toronto 

UNSECURED creditors of Castor 
Holdings, the bankrupt Montreal- 
based property finance company, 
have been told they stand little 
chance of recouping any of their 
C$7 00m (US3560m) investment 

Castor’s bankruptcy trustee 
gave the had news to creditors 
last week. 

It came in a progress report 
bared on a preliminary review of 
the value of the company’s 
assets. 

These consist almost entirely 
of high-risk second and third 
mortgages and construction 
loans on several dozen projects in 
the US and Canada. 

Most of Castor’s funds came 
from European banks as well as 
private investors in Switzerland 
and Germany. 

The biggest unsecured credi- 


tors include Chrysler Canada's 
pension fluid and Credit Suisse, 
which has an exposure of about 
CSlOOm. 

Mr Wolfgang Stolzenberg, the 
German-Canadian financier who 
was Castor’s co-founder and 
chairman, appeared before a 
Quebec bankruptcy receiver yes- 
terday to answer a list of statu- 
tory questions normally put to 
the directors of insolvent compa- 
nies. 

The hearing was held behind 
closed doors and Mr Stolzenberg 
was not expected to shed much 
light on the complex inner work- 
ings of Castor. 

But an official of Richter & 
Associates, which is acting as 
trustees, said the firm provided a 
number of extra questions to the 
receiver. 

The Richter official said Mr 
Stolzenberg, who lives in London, 


was expected to be interviewed in 
greater depth by the trustees 
within the next few weeks. 

Castor’s investors earned hand- 
some returns in the early 1980s, 
when they benefited from the 
high interest rates on subordi- 
nated mortgages and large fees 
paid by developers. 

They also enjoyed big tax bene- 
fits as a result of Castor channel- 
ling much of its money through 
subsidiaries In jurisdictions 
which had negotiated favourable 
tax treaties with Germany. 

Cash flows and income quickly 
dried up, however, when the 
North American property 
industry sank into reces- 
sion. 

Much of Castor’s money was 
invested in hotels and undevel- 
oped land, which are especially 
v ulnerable. 


Trafalgar to allow HK Land a seat 


By Roland Rudd In London 

TRAFALGAR House, the UK 

property, construction and engi- 

neering group, will today tell 
Hongkong land that it is only 

willing to appoint one of its direc- 

tors to the board. 

Horfekong Land, the property 
and development group which 

controls 145 per cent of Trafal- 

gar, wants to put two directors, 
Mr Rodney Leach and Sir Charles 

Powell, on Trafalgar's board. A 

Trafalgar executive said after 

talks with institutional share- 

holders its hoard yesterday 
decided it would be “more appro- 

priate" to appoint one director 
from Hongkong Land. 

The property and development 

group recently failed to increase 

its stake by tender offer. 

Trafalgar says institutional 
'shareholders believe two seats 


would give Hongkong Land too 
much weight on the board. 

Trafalgar's team at today's 
meeting with Hongkong Land 
will be lead by Mr Alan Clem- 

ents, the former ICI finance direc- 
tor who has replaced Sir Nigel 
Broaches as chairman, and Mr 

Allan Gormly, formerly in charge 

of the engineering division, who 

takes over from Sir Eric Parker 
as chief executive. 

Management changes, which 
include the appointment of a 

non-executive director uncon- 

nected with Hongkong Land, 
were agreed by Trafalgar's board. 

The other non-executive directors 

at Trafalgar are Mr David 
HowelL a senior Conservative MP 

and Mr Tony Ryan, chairman of 

GPA Group, the aircraft leasing 

company. Mr Clements remains a 
non-executive chairman. His 
other directorships include Mir- 


ror Group Newspapers and Gran- 

ada Group. His appointment is an 
interim measure. 

Mr Simon Keswick, chairman 

of Hongkong Land, and Mr Henry 

Keswick, chairman of Jardine 

Matheson which controls a third 

of Hongkong Land, are likely to 

argue that Trafalgar’s derision to 

appoint a chairman from within 

the board underlines the impor- 

tance of bringing in two indepen- 
dent directors. 

T rafalg ar p lans to announce its 
management changes today. It is 
expected to confirm that Sir 
Nigel, who founded Trafalgar 
more than 20 years ago, has been 

appointed life president, an hon- 

orary consultancy post without a 
seat on the board. Sir Eric will 
continue as deputy chairman and 
keep his seat on the board until 
his 60th birthday next June. 
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GO LONG IN BONDS 



BONOS HAVE 
LOOKED BETT 
THE SAME 
OUR PERFGR 




The chart below shows performance achieved by all* of our bond funds over 
the 21 months since the beginning of 1991. Given the current economic climate, 

we believe that similar returns 
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could be achieved over the next 
two years. 

In the current recessionary 
environment, bonds or fixed 
interest securities offer an 
excellent opportunity for good 
long term performance. 

On behalf of around 
eight thousand investors, 
Guinness Flight currently 
manages a range of fifteen 



GUINNESS FLIGHT 


OFFSHORE BOND FUNDS 
& BOND UNIT TRUSTS 


bond funds and unit trusts, together worth over $300 million. 

Investors can choose from seven offshore 
distributing funds, five offshore roll-up funds 
and three unit trusts. To find out more return 
the coupon NOW. 
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Small shareholders stage BAe revolt 


By Paul Betts, 

Aerospace Correspondent, 
in London 


BRITISH Aerospace yesterday 
faced a protest from its small 
shareholders who refused to 
approve a special resolution to 
reduce the company’s capital 
as part of its financial and 
industrial restructuring 
announced last month. 

Although the capital reduc- 
tion was finally approved by 
99.73 per cent, small sharehold- 
ers forced the company to call 
a poll after BAe Tailed to win 
the necessary majority from 
the 200 shareholders at yester- 
day's extraordinary general 
meeting. 


The meeting was supposed to 
rubber stamp the capital reduc- 
tion to enable BAe to pay a 3p 
interim dividend following its 
£750m ($l.34bn) restructuring 
writeoffs. But It lasted more 
than two hours as small share- 
holders grilled Mr John Cahill, 
BAe's chairman, over the 
restructuring and Forced a poll 

One analyst said the reaction 
of small shareholders was not 
surprising. “Too much is going 
on at BAe for small sharehold- 
ers to understand; the City 
itself had trouble understand- 
ing the latest restructuring 
package,” he said. 

He was referring to the col- 
lapse of BAe’s share price after 
the company announced last 


month a first-half pre-tax loss 
of £129m, a £750m writeoff, a 
proposal to produce regional 
jets jointly with Taiwan, the 
closure of the historic Hatfield 
manufacturing plant and a cap- 
ital reduction involving cutting 
the nominal value of ordinary 
shares from SQp to lOp. 

One shareholder told Mr 
Cahill: “The only thing that is 
extraordinary about the meet- 
ing is that losses of this magni- 
tude are allowed to occur.” 

Shareholders questioned the 
proposed venture with Taiwan 
and asked whether other prob- 
lems were expected “to crawl 
out of the woodwork". 

Mr Cahill defended the com- 
pany’s restructuring and recov- 


ery strategy. Provided fore- 
casts were maintained, he said 
BAe was expected to operate 
profitably in the second half of 
this year now that it had 
capped the losses of its 146 
regional jet business. 

Regional jets had been the 
“single most Important factor 
in the company's financial 
underperformance," he said. 

Mr Cahill added progress bad 
been “good" in the negotia- 
tions with Taiwan Aerospace. 
BAe hopes to complete the 
Taiwan deal by the end of the 
year. 

Company officials also said 
the company remained confi- 
dent over its long-term rela- 
tionship with Saudi Arabia. 


Kemira declines 80% despite static sales 


By Christopher Brown-Humes 
in Stockholm 


KEMIRA, the Finnish 
state-owned chemical group, 
yesterday reported an 80 per 
cent increase in pre-tax losses 
to FM264m ($56.6mJ in the first 
eight months as sales remained 
static at FM7.lbn. 

The company said Finland's 
prolonged economic recession 
and weak markets in other 
countries were to blame. 

In particular, it highlighted 
continuing pressure on its fer- 
tiliser business, which has 
been hit by low domestic 


demand and lower prices in 
Europe due to cheap east 
European imports. It is likely 
to close two operations in Fin- 
land with the loss of 340 
jobs. 

The company says it is 
encouraged by increased 
demand for titanium dioxide 
and a better performance from 
its chemicals unit. It expects 
results in the final four 
months, helped by a pick-up in 
Finnish fertiliser sales and a 
lower relative depreciation 
charge, to be better than last 
year. 

The group still says its full- 


year result will be “clearly neg- 
ative” and may equal last 
year's FM522ra loss. Sales for 
the whole year are estimated 
at FMUbn. 

• NESTE, the Finnish state- 
owned oil and petrochemicals 
group, suffered a loss of 
FM914m ($l96m) for the first 
eight months, its first deficit 
since 1986. 

The result compares with a 
FM388m profit in the same 
period in 1991. Sales rose mar- 
ginally to FM36.4bn from 
FM36.1bn. 

The group said the downturn 
in the world economy had an 


impact on its main oil refining, 
petrochemicals and plastics 
activities. 

Neste Oil. the group's largest 
business area, boosted sales to 
FM29.7m from FM29.5m. but 
profits were hit by lower Inter- 
national refining margins and 
inventory losses. 

The group’s figures were also 
affected by lower petrochemi- 
cal and plastics prices and 
by the impact of weaker freight 
rates on its shipping division. 

Neste said its operating 
result was likely to hold steady 
over the last four months of 
the year. 


Paribas sees little impact 
in Ciments Fran^ais crisis 


By William Dawkins In Paris 


PARIBAS, the French banking 
and investment group, expects 
only a limited impact from the 
financial crisis at Ciments 
Fran^ais, its former cement- 
making subsidiary, according 
to Mr Andre Levy-Lang, the 
chairman. 

The Paribas share price has 
fallen sharply this month on 
the revelation that Ciments 
Francais had made losses 
believed to run to hundreds of 
millions of francs on off-bal- 
ance sheet financial dealings. 
Yesterday, Paribas' share price 
rose by FFrl.6 to FFr311. 

Last April, Italcementi, the 
Italian building materials 
group, agreed to pay FFriJbn 


at current rates) for a 
controlling stake in the already 
debt-laden Ciments Frangais. 

Mr Levy-Lang also revealed 
that Paribas's financial trading 
is weaker in the current six 
months than it was in the first 
half of the year. In particular, 
there had been a sharp drop in 
the Ecu bond market since the 
Danish vote against EC mone- 
tary and political union in 
June. However, the impact on 
Paribas of the recent currency 
market turmoil was limited. 

Last year, Paribas made its 
first ever loss, FFrl84m, as 
against a FFr2.54bn net profit 
in 1990. reflecting intense com- 
petition in French hanking and 
provisions for the value of its 
property investments. 


German minister agrees 
to takeover of Minol 


THE takeover of the east 
German oil company Minol by 
a consortium including the 
German steelmaker Thyssen 
and the French oil company 
Elf-Aqnitaine, has been 
approved by Mr Theo Waigel, 
the German finance minister, 
Reuter reports from Bonn. 

The finance ministry said 
the takeover would secure 
around 7,000 jobs in eastern 
Germany. 

The Federal Cartel Office, 
which must make a final rul- 
ing on the venture, said it had 
no preliminary reservations. 

Mr Joachim Gruenewald, 
state secretary in the finance 
ministry, said: “With planned 
investment of around DM6bn 
($4.20bn) . . . this privatisation 


is one of the biggest planned 
for east German industry-” 

Under the agreement 
reached with the Berlin-based 
Treuhand privatisation agency, 
the Elf-led consortium pledged 
to invest at least DM4bn. 
Should it foil to do so, It would 
become liable to penalties, the 
ministry said. 

The core ol investment 
would go towards building a 
new oil refinery in Leuna in 
east Germany, with an annual 
capacity of 10m tonnes of crude 
oil, for DM4.3bn. 

A Treuhand agency spokes- 
man would neither confirm nor 
deny weekend press reports 
that claimed the agency had 
paid the consortium DM2^bn 
to purchase Minol. 


Unidanmark 
set to raise 
annual loss 
to DKr4bn 


By Hilary Barnes 
In Copenhagen 


UNIDANMARK, Denmark’s 
second largest banking group, 
is heading for a DKrsbn 
($700m> loss this year, more 
than doable the 1991 DKrl.7bn 
deficit. 

The bank is raising supple- 
mentary capital from Danish 
institutional investors to pre- 
vent its capital adequacy ratio 
from foiling below the coun- 
try's minimum 10 per cent 
level at the end of the year. 

It also will cut staff by 1,700, 
or 22' per cent, over two years 
as part of a programme to save 
DKr750m by the end of 1994. 
As part of a new business 
strategy, the bank will with- 
draw from most of its interna- 
tional banking operations. 

“We shall become a slightly 
smaller bank with a lower risk 
profile," Mr Hugo Schroder, 
chairman of the supervisory 
board, said. 

The cost-cntting follows 
soaring loss provisions at the 
bank, which are expected to 
exceed last year's DErd.dbn. 
The increase in provisions 
reflects, among other things, 
foreign exchange losses by 
customers over recent weeks. 

The bank's own losses on its 
securities portfolio and foreign 
exchange have increased by 
about DKr700m to DKribn 
since the half year, said the 
bank. But baric fiwawHai earn- 
ings remained satisfactory, 
although lower than expected, 
said Mr Thorleif Krarup, chief 
executive, brought in to ran 
the bank in August. 

The bank has received prom- 
ises from institutional inves- 
tors, including pension funds, 
mortgage finance institute 
Nykredit and insurance com- 
pany Trygg to subscribe 
DKrl.lbn in supplementary 
capital, which is bong raised 
through a bond issue carrying 
an interest rate of 1.5 parent- 
age points over the corre- 
sponding government bond. 

Farther support will be 
sought up to a maximu m of 
DKrSbn. The bank said it 
would remain in the red in 
1993. but cost-reductions 
should result in a small profit 
in 1994. 


Welcome for Swissair plan to 
cut jobs and consider merger 
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By Um Rodger in Zurich 


SWISS stock market analysts 
have welcomed announce- 
ments by Swissair at the week- 
end that it would eliminate 
1,000 jobs, slightly more than 5 
per cent of its workforce, by 
the end of nest year, and con- 
sider merging with Scandina- 
vian Airlines (SAS) or Austrian 
Airlines. 

“It is a sign that they are 
really dealin g with their struc- 
tural problems,” said Mr Domi- 
nique Bertrand, an analyst at 
Swiss Bank Corporation. 

In the view of many, Swiss- 
air has too small a national 
customer base to be a global 
airline and too big a base to be 


a niche operator. Its personnel 
costs, 40 per cent of total costs, 
are much higher than those of 
most competitors. 

The airline has been trying 
hard to cut costs, even shifting 
some labour-intensive activi- 
ties to Bombay. Earlier this 
year, it made 400 administra- 
tive staff in Switzerland redun- 
dant 

It has also formed alliances 
with SAS and Austrian Air- 
lines in Europe and with Delta 
Airlines and Singapore Air- 
lines for intercontinental ser- 
vices in a bid to cut costs by 
sharing facilities. 

But Mr Otto Loepfe, the air- 
line’s chief executive, said at 
the weekend that all this was 


in the current 


not enough 
depressed environment. 

Swissair will suffer a large 
loss on operations for the third 
vear in a row this year, record- 
ing a net profit thanks only to 
safes of assets, mainly old air- 


CI Mr Loepfe said that the air- 
line might merge with SAS 
and/or Austrian Airlines. 
“That is the direction things 
are going.” be said, although 
he cautioned that it would nor 
happen quickly. Laws would 
have to be changed first Swiss 
law for example, requires that 
roughly 20 per cent of Swissair 
shares be held by Swiss state 
bodies. They now bold 20.4 per 
cent. 
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Metsa-Serla reduces 
deficit 53% to FM169m 


By Robert Taylor 
in Stockholm 


METSA-SERLA. the Finnish 
forestry group, reported a 
FMl69m (S36.26m) loss (after 
financial items) for the first 
eight monlbs of the year. This 
was a 53-6 per cent improve- 
ment on the FM364m deficit in 
the same period of 1991. 

Net sales improved by JL2 per 
cent to FM5.03bn from 
FM<L92bn, while its operatii 
loss was FM514m, comi 
with FM529 for the same period 
of last year. There was a loss of 
FM2L75 a share compared with 
a FM4L30 loss for the January- 


August period of 1991. 

The operating margin was 
FM686m, 23.6 per cent of net 
sales, which was an improve- 
ment on the FM495m operating 
margi n and lo.l per cent of net 
sales for the first eight months 
of last year. 

It added that an estimated 
FML74bn of the consolidated 
balance sheet was at risk as a 
result of the floating of the 
markka on September 8 and 
estimated the increase in Finn- 
ish markka equivalents of for- 
eign currency net income 
would offset the increase in net 
liabilities within about six 
months. 


Hafslund Nycomed buys 
Spain’s Laboratorios Leo 


By Karen Fossil In Oslo 


HAFSLUND Nycomed, the 
Norwegian group best known 
for its X-ray imaging products, 
has annnnnppd the acquisition 
of family-owned Spanish phar- 
maceuticals company Labora- 
torios Leo for NKrl71m 
(928.45m). 

The acquisition was made 
through its Nycomed Imaging 
subsidiary, which intends to 
build a sales and distribution 
network in Spain. 

Nycomed Pharma, another 


Hafslund subsidiary, will util- 
ise Laboratorios as a channel 
through which to sell its prod- 
ucts. “The Spanish company 
gives Nycomed Pharma a pres- 
ence in an important European 
market for pharmaceuticals, 
which enables a future intro- 
duction of (Nycomed Phar- 
ma's) proprietary and/or in-li- 
censed products in the Spanish 
market," Hafslund said. 

In 1992, Laboratorios expects 
to achieve good profitability on 
estimated sales revenue of 
NKrl20m, Hafslund said. 


Oce-van der 
Grinten cuts 
forecast 
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By Ronald van do Krai 
In Amsterdam 


OCE-VAN DER Grinten, the 
Dutch photocopier and office 
equipment manufacturer, yes- 
terday forecast a 25 per cent 
decline in full-year net profit, 
a downward revision of earlier 
projections, prompted by an 
unexpected 16 per cent decline 
in third-quarter net profit. 

The company, which had 
projected a rise in results for 
1991-1992 ending December 31, 
said net profit In the three 
months to August 31 dropped 
to FI 18.8m ($ ll.4m) from 
FI 22 -5m a year earlier. Safes 
were up 3 per cent at FI 641m. 

Zt blamed the continued 
weak state of the economy in 
most of its main markets, as 
well as the rise of the guilder 
a gains t the dollar. In the first 
half , Oce had reported an 8 per 
cent rise in net profit. 

News of the decline caused 
Ore's shares to foil sharply on 
the Amsterdam Stock 
Exchange, where they closed 
down 19 per cent at F13&50 
from FI 47.50 on Friday. Ocd is 
the first large Dutch company 
to release its third-quarter fig- 
ures, with most others due to 
report in late October and 
early November. 

The figures mean Ore's net 
profit in the first nine months 
was virtually flat at FI 70.0m. 
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CREDISUEZ 


Meeting on October 7, 1902 under the chairmanship of Mr. Bernard Egloff, the Board of 
Directors reviewed Group operations and approved financial statements for the first six months 
of 1992. 

While consumer lending, factoring, life insurance, and financial management services generated 
satisfactory growth in both revenue and earnings, the severity of the property-market crisis 
sharply curtailed profits at Banquc La Hcnin, because of tbc bank's commitments to real estate 
professionals. 


BUSINESS VOLUME 

Outstanding customer loans rose to FF 77.97 billion, up 8.2% from june 30, 199 1. Total assets 
amounted to FF 100 billion, versus FF 90.05 billion a year earlier. These figures now include 
Crcdisucz’s 50% interest in Factofrancc Heller. 

New (ending by Crcdisuez Group subsidiaries in the first half of the year declined 3% from the 
comparable period of 1 99 1 , to FF 27.3 billion. The decrease is attributable to loons to real estate 
developers, which dropped by 47%. On the other hand, volume was on the rise for factoring, 
consumer lending, and loans to homebuyers. 

At the same time. La Hcnin Vic and Ftmagest recorded significant increases in their funds under 
management, which climbed by 39.5% and 10.7% respectively. 


EARNINGS AND STOCKHOLDERS 1 EQUITY 
The Crcdisuez Groups first-half revenues totaled FF 2.07 billion, up 22%. Gross operating 
income amounted to FF 773 million, versus FF 5S6 million a year earlier. Consolidated provi- 
sions amounted to FF 1 _»8 billion, compared with FF 334 million in the previous first half. The 
higher figure is due mainly to Banquc La Hcnin's FF 970 million in provisions on loans to real 
estate developer*? and renovators. 

The Crcdisuez Group’s consolidated income for the six months ended June 30, 1992 totaled 


FF 162.8 million, versus FF 156.2 million for the ycar-earlier period. This figure includes an 
exceptional profit of FF 753.2 million, due mainly to the Banquc La Henin Group's sale and 


leaseback of a headquarters office building. 


Banquc 


Group’- 


Consolidated, Net Income for the 
Six Months Ended June 30, 1 992 
(after minority interests) 

FF millions 

Change from 

First-Half 1991 

CREDISUEZ 

162.8 

+ 4.2% 

Banquc SOFINCO Group 

10 L8 

+ 19.8% 

Banquc LA HF.NIN Group 

6.1 

- 90.8% 

FACTOFRANCE HELLER 

34.0 

+ 36.0% 

FfMAGEST 

12.0 

+ 33.3% 

LA HENIN VIE 

15.7 

+ 24.6% 


Credisuez stockholders’ equity totaled FF 3.39 billion, versus FF 2.56 billion a year earlier. 
Overall equity, including minority interests in subsidiaries and subordinated debt, amounted to 
FF 5.93 billion. up4 1 %over the past rwclvc months and 30.6%sincc the beginningof the year, in 
accordance with the Company's program to bolster equity. 


FUTURE PROSPECTS 

As the Board of Directors noted when uapprovedthc 1 99 1 financial statements, prospects for the 
present year are shaped by lackluster economic conditions and the intensity of the crisis affecting 
the property market. 

Despite all the pressures currently observed in financial markets Group subsidiaries Banquc 
Sofinco. Faetofrance Heller, Kimagest, and La Henin Vic should meet their respective growth 
targets and sustain satisfactory earnings gains. 

Nevertheless, the continued deterioration of the real estate market should affect the Banquc La 
Henin Group’s full-year accounts, and as a result, those of Crcdisuez. 

Crcdisuez. together with its sole stockholder, Compugnicde Suez, is examining the actions result- 
ing of the real estate situation’s impact on Banquc La Hcnin which will he taken before the end 
of this vear. 


U.S. $200,000,000 
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Croupe CtC 


Compagnie Financiere 
de Credit Industrie! et Commercial 

Floating Rate Notes Due 1997 


Notice is hereby given that the Interest payable on the relevant Interest 

tr» period May 15, 1992 to 


Payment Date, November 16, 1992 for 
November 16. 1992 against Coupon No. 15 in respect of USS 50,000 
nominal of the Notes wiH be US$1,348.95. 


October 2ft 1 992. London 

By. Citibank NA (Issuer Services!, Agent Bonk 


CITIBANK® 


£350.000.000 


HALIFAX 


HALIFAX 

BUILDING SOCIETY 
Floating Rate Notes 1 995 


(nwrastHaw 

8%% 

Interact PwtaS 

t6te0eojtwr!982 


1 6th January 1933 

knvrssi Amount duo 


15m Jaruwy )S93pw 


£10000.00 Nou 

£ 252.12 

E5o.an.co Nm 

n. 1 > 0 . 6 Z 

Credit Sobsr Rm Barton Umlicd 

Agent 


To the Holders of 
Stic hting Restructured 


Obligations Backed by 
’ * * (ROSA2) 


Senior Assets 2 

Pursuant to the Indenhxe dated as 
of January 10, 1992; between the 
Parent and State Street Bank and 
Trust Company, as Trustee, notice 
Is hereby given that for the Interest 
Accrual Period October 15, 1992 


through January 14, 1993, the rates 
'de to the Secured Senior 


llcable 

Floating Rate Notes and Secured 
Senior Subordinated Floating Hate 
Notes are 4.0875% and 4.7875% 
respectively. 


OIL & GAS INDUSTRY 



Hie FT proposes to publish this 
survey on 

3 rd NOVEMBER 1392 


It will be of special interest to nearly 51% of the 
UK's senior businessmen who have decision 
m atin ^responsibility for raw materials and 
chemicals. Additionally the survey is being linked 
to the FT conference on the European Petroleum 
and Gas Industry, the Petrotech *92 and Holland 
Offshore *92 exhibitions and will distributed at 
these events. 


If yon want to reach this important audience, 

please call BOl Castle 
Tele,: 071 873 8760, Fas 071 873 3062 


HMC MORTGAGE ROTES 5 PLC 

£150,000,000 
Class A 
and 


£7,500,000 
Class S 

Mortgage Backed Routing Bate 
Notes due July 2030 
Nodes is hereby given (hat tor 
ihe Interest Period from October 
16. 1992 to January 18, 1993 the 
Class A Nates and Class S Notes 
will carry totarest rales of 0.9% and 
9.625% respectively. The interest 
payable an the relevant Merest 
payment dale, January 18, 1993 
tor the Class A Notes will be 
£2, 292. OS and tor the Class 8 
Notes wffl be £3,478.77 p« 
£100.000 nominal amount 
By: Tto Clmn Manhattan Bank, NJL 
London. Agent Bank 
October 20. 1992 


MAJOR REAL 
ESTATE 

OPPORTUN/TY- 
UNITED KINGDOM 


Commercial property company 
(Retail and Industrial) with 
assets over £20 million and 
with majority AAA tenants 
producing over £2 million per 
annum seeks corporate or 
Institutional Equity Partners to 
take advantage of further 
opportunities. Minimum stake 
£250,000 up to £5 million In 
return (or shares in Group and 
possible Directorship. 
Significant rewards for 
shareholders within 3 years 
with Annual Dividend cover. 
Initial enquiries to Box A4566 
Financial Times, One 
Southwark Bridge, London 
SE1 9HL 


PNC FINANCIAL COBP. 
NOTICE OF ADJUSTMENT IN 
CONVERSION RATE 
HoMmaf 

8 U2*. Convertible SoboOfinalod 

Debenture! Dim 2006 
lamed by Gtima Fidelity Corporation 


11m Debenture! were I mod radar an 
ladanlure dated u of Kerch 20. 1988 
between Citizen* and Morgan Guaranty 
Treat Company of New Vorit, as Trustee. 
Hie obligation* of CUlzcno under nch 
Indenture wen awuned by PNC 
Financial Cory (‘PNC FI nanetaTJ (n 
conn eel ton with PNC Financial'! 
acquit! baa of Cttiaana an February 27. 
1887. Am a rmft, lie Debenture! ora 
amrertiblo Into common dock of PNC 
Financial. At the preoent time, Um price 
of PNC common Hoefc to be delivered 
upon conrertion ii929iS7. 


On October t, 1882, the board of 
director! or PNC Financial Corp. 
approved ■ two- for -one spilt or tbe 
common clock payable November 18, 
1992 to ehare bolder* of record of tbe 
common ateck an October 22, 1992. Ae a 
result or the clock apHl, the price oT PNC 
common clock to bo delivered upon 
conwerelon of mch debenture* wQl be 
adjusted u 814.28 per chare effective 
October 23, 1992. 


Mezzanine Capital 
Corporation Limited 


Notice to the holders of the fully paid Bearer Depositary Receipts 
f 'BDfto 1 ’) evidencing Participating Redeemable Preference 
Shares of US 1 cent each ("Shares' ') of Mezzanine Capital 
Corporation Limited (the "Company") 


Notice of Dividend 


NOTICE IS HEREBY GIVEN to the holders of rhe SDRs that the 
Company has declared a final dividend for the financial year ending 
31st May, 1992 of USS0.4718 per Share. The BORs are denominated 
in multiples of units ("Units"). Each Unit currently comprises 13 
Shares. The dividend is, therefore, equivalent to US$6.13 per Unit. 

The Company will not be making a capital repayment on this 
occasion. 

Payment of this dividend will be made, subject to receipt thereof by 
Chemical Bank (Guernsey) Limited (“the Depositary"), against 
surrender of income Coupon No. 17 (INC No. 17), at the specified 
office of the Depositary or ot any of the Paying Agents (set out on the 
reverse of the BDRs and at the foot of this Notice), at any time on or 

after 21st October, 1992. 


Payment will, in each case, be made, subject to any laws and/or 
regulations applicable thereto, by dollar cheque drawn upon, or et 
the option of the holder of the relevant Coupon, by transfer to a dollar 
account maintained by the payee with, a Bank In New Ybrk City. 

Copies ot the Company's Annual Report may be obtained from 
the Depositary and Paying Agents. 


Depositary and Principal Paying Agent 
Chemical Bank (Guernsey) Limited. 

AJbert House. Albert House, PO Box 429 
South Esplanade, St. Peter Port. Guernsey, Channel Islands 


Paying Agents 

Bankers Thist Luxembourg SA, 

M Boulevard Roosevelt, Luxembourg. Grand Duchy of 
Luxembourg 
Chemco Leasing GmbH, 

Bockenhelmer Landstrassa 51-53, 

D 6000 Frankfurt-am-Main 1, Germany 
Chemical Bank, 

The Adelphi, John Adam Street, London WC2N 6HT 
Morgan Guaranty Trust Company ot New Ybrk 
14 Place Vend* me, 75001 Paris. France ’ 


Sl Pewr Pori. Guernsey 
Dated 20th October. 1992 


by-. Chemical Bank (Guernsey) Untiled 
Depository 
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U.S. $30, 000,000 

Floating Rate Subordinated Notes due 1997. ' ' 

Holders of Floating Rate Subordinated Notes of W 
above Issue are hereby notified that for the inwiS 
Period from 21 st October 1992 in 
1993 the following infomiaubn Is relevant 8 * J ^ nuaf ^ 

1. Rate 

of Interest: 5.25% per annum 

2. Coupon Amount payable on interest 

Payment Date: US $134.17 

per US $10,000 Nominal ' 

3. Interest Payment -- - 

^ at9: 21et January, 1993 

AgentBank 

Bank of America International Limited: 
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INTERNATIONAL COMPANIES AND FINANCE 


Blockbuster diversifies into music 


By Ntkfcf TaR In New York 

BLOCKBUSTER, the expan- 
sion-minded US video rental 
. r^iHin whitih owns the CItyvi- 
sion -group- in the UK. yester- 
day combined -news of a move 
into the music retailing busi- 
ness via a $185m purchase of 
two store chains with a third- 
quarter profits increase of 50.9 
per' cent after-tax. 

Blockbuster,. based in Flo- 
rida, said it was buying the 
Sound Warehouse and. Music 
Plus' retail '-operations from 
companies controlled by Sham- 
rock Hniffing fl of California. 

Shamrock is the acquisitive 
investment firm controlled by 


Mr Roy E. Disney, one of the 
Walt Disney descendants. 

The two chains take in 238 
stores and are described as 
being “amongst the largest spe- 
cialty retailers of prerecorded 
music in the US”. 

The purchase is being made 
through a mixture of cash and 
shares, and Blockbuster said 
yesterday that it anticipated 
issuing around 5m new shares 
to fund the deal. 

Mr Wayne Huizenga, Block- 
buster’s chairman, claimed the 
relatively large size of the 
stores being acquired would 
allow Blockbuster to add "com- 
plementary entertainment 
products” - a first step in 


C ummi ns underlines 
return to profitability 


By Karan Zagor Hi New York 

CUMMINS Engine, the world's 
hi ggnat independent manufac- 
turer of diesel engines, yester- 
day underscored its return to 
profitability by turning in . 
third-quarter net income of 
$17.6m, or 90 cents a share, 
including a one-time gain of 
33.6m. 

A year earlier, Cummins suf- 
fered a net loss of $lL8m, or 94 
cents: Sales advanced 6 per 
cent in the latest quarter to 
390S.6D1 from $850.9m. ■- 

Cummins’ balance sheet has 
improved steadily this year. 


-thanks to its cost-cutting 
efforts and to a revival in key 
markets. 

For the first nine months, 
net Income was $46.6m, or 
$2.&), on sales of S2.73bn, com- 
pared with a net loss of SI 1.8m, 
or SL20, on sales of £L54bn in 
the same period of 1991. 

Mr Henry Schacht, chair- 
man, said: “The company's 
third-quarter results were 
achieved despite economic 
uncertainty and seasonal shut- 
downs by our mqjor custom- 
ers." Earnings had benefit- 
ed from cost-cutting, he 
added. 


Sentrachem scores 
15% earnings rise 


By Philip Gawffih 
In Johannesburg 

LOWER finance charges 
helped Sentrachem, one of 
South Africa's largest chemical 
groups, record a 15 per cent 
rise in earnings for the year to 
August 

It achieved the advance 
despite trading conditions 
described by Mr John -Job, 
managing director, as u the 
worst in the group's history”. 
He said the group had profited 
from focusing on its core busi- 
nesses and maintaining strict 
operational rl focipfine - 

Turnover rose by &9 per cent 
to R2.43bn (g849m) from 
R2-27bn, and operating profits 
advanced by, 5.9 per. cent. to. 
R226-5m from R2 13.9m. 

Lower capital expenditure 
and improved asset manage- 


ment saw net finance charges 
drop by 232 per cent to R81.4m 
from RlO&lm. This was suffi- 
cient to offset a 60 per cent 
increase in tax to R48.3m from 
R3Q-2m. and lift attributable 
earnings to R7l.6m from 
R62.1m 

The dividend was lifted to 20 
cents a share from 18 cents, 
on a rise In earnings to 
62 cents a share from 53.8 
cents. 

Mr Job said all divisions had 
compensated for the weak 
domestic market ■ through 
exports, which accounted 
for 11 per cent of turn 
over. • 

He added that, while no 
upturn in economic conditions 
seemed likely, in the. short 
term, he expected the group to 
maintain earnings in the year 
ahead. 


Difficult environment 
constrains Holdains 


By PhHlp Gawith 

A SHARP deterioration in the 
business climate in the second 
half hampered earnings growth 
at Holdains, the paper and 
packaging company in South 
Africa’s Malbak group, in the 
year to August 31- 
A1 though turnover rose by 19 
per cent to R2J32bn ($81 lm) 
from Rl£5bn, the squeeze on 
margins saw operating profits 
rise by only 12 per cent, to 
R193m from Rl73m. Part of this 
improvement was attributable 
to the consolidation of 'Carlton 
Paper Corporation’s results for 
the first time. • 

Attributable earnings were 3 
per cent higher at R84Ubn com- 
pared with R82m, but a rise in 
the number of shares in issue 
saw earnings per share fall to 


349 cents from 358 cents. The 
dividend was maintained at 121 
cents a share. 

Mr lan Willis, c hairman, said 
that, on a directly comparable 
basis, turnover had risen but 
operating profits had fallen 
doe to reduced margins. He 
said the group had improved 
market share in some sectors 
despite a tough environment. 

The group, for the first time, 
disclosed divisional contribu- 
tions to performance. The larg- 
est contributor was Kohler, the 
paper packaging arm, with a 36 
per cent contribution to operat- 
ing profits. 

Mr Willis did not offer a prof- 
its forecast, noting only that 
economic conditions were not 
expected to improve and 
“demand for the group's prod- 
ucts will remain depressed." 




News Corp says debt plans 
will not affect strategy 

equity offering will be not less 
than US$1.5bn.” News Corp 
said. “The company intends to 
use all of the proceeds of the 
equity and debt offerings, 
together with the net proceeds 
of the US$185m sale of the San 
Antonio Express News, to 
repay hank debt." 

It added that with comple- 
tion of the offerings it “expects 
to refinance its bank obliga- 
tions, to extend maturities and 
reduce Its costs of borrowings." 


By Bruca Jacques 

NEWS Corp, the Australian- 
based international media 
group, said yesterday that the 
cut in its public offering of 
senior debt securities to 
US$850m from USSlbn, 
announced last week, would 
not impact on its overall finan- 
cial strategy including a recent 
global offering of 40m shares. 

' “The net proceeds to the 
company of the debt and 


Arnotts advises against 
Campbell’s stake offer 


ARNOTTS; the Australian 
biscuit-maker, yesterday said 
the A$8.80-a-share bid by 
Campbell Soup to increase its 
holding from 32.9 to 50.1 per 
cent, was too low, Renter 
reports from Sydney. 

Mr Bill Purdy. Arnotts chair- 
man, said: “It does not reflect 
the substantial premiums paid 
in recent years for food compa- 
nies by major international 
groups, nor does it reflect ade- 
quately Arnotts pre-eminent 
market position, strong 
brands, . fine products and 
potential,*' 

He advised shareholders to 
take no action over the offer. 


The bid values Arnotts at 
AS1.2bn ($850m). Its shares 
closed at a sharp premium to 
the offhr price at A$9.15, up 5 
cents from Friday’s close. 

Mr Purdy said Arnotts had 
yet to receive formal offer doc- 
uments but the initial view of 
its advisers was that the bid 
was too low. He said Arnotts 
was the world's seven th-largest 
biscuit company and had 
the technology and strategy 
to build its products in 
Asia. . 

“Clearly, Arnotts sharehold- 
ers are entitled to an offer 
price which reflects this poten- 
tial," Mr Purdy said. 


developing "our entertainment 
store of the future”. 

On the profits front. Block- 
buster said that third-quarter 
earnings after tax were S4L.3m, 
compared with $27. 4m a year 
- earlier. Sales were 24 per cent 
higher overall at $283.7m, 
and earnings per share 
increased from 39 cents to 50 
cents. 

Some of the growth reflects 
Blockbuster’s heady expansion, 
and sales on a same-store basis 
increased more modestly. 

Blockbuster stripped out the 
Summer Olympics and politi- 
cal convention periods - 
when, presumably, video usage 
was disrupted - and said that 


underlying same-store reve- 
nues rose by 7 per cent, year- 
on-year, in the third quarter. 

6 Cox Enterprises, the Atlan- 
ta-based media group which is 
underwriting the £36m invest- 
ment costs of UK Gold, the 
new satellite television chan- 
nel, is looking at the possibility 
of a wide range of investments 
in Britain, writes Raymond 
Snoddy. 

Cox, with turnover of $2.23bn 
last year, is making the UK its 
first base in plans for Euro- 
pean expansion. The company 
says it is looking at ™hie tele- 
vision ventures in the UK and 
considering other media invest- 
ments. 


Nigerian bank 
is declared 
insolvent 

NATIONAL Bank of Nigeria 
(NBN), the country’s oldest 
indigenous bank, is insolvent 
and needs about N2bn ($102m) 
to stay alive, Reuter reports 
from Lagos. 

The Nigerian Deposit Insur- 
ance Corporation, an indepen- 
dent guarantee fond covering 
bank failures, said yesterday: 
“It is completely Insolvent We 
have given the owners a task 
force report" 

Banking sources do not 
expect the cash to be found 
and believe NBN, owned by 
four southern states, will 
close. 


CRA makes Mt Kare sale offer 


By Bruce Jacques Hi Sydney 

CRA, the Australian mining 
company, has offered to sell its 
51 per cent stake in the trou- 
bled Mount Kare alluvial gold 
mine in Papua New Guinea. 

Mr Mark Rayner. the CRA 
executive responsible for 
Papua New Guinea (PNG), con- 
firmed yesterday that he had 
made the sale offer last week 
in discussions with Mr Masket 
langalio, PNG’s mining and 
petroleum minister. 

Mr Rayner said CRA effec- 
tively had two conditions on 
any min e handover to PNG. 
One was that the sale would 
only be made to the rightful 


. land owners and the other was 
that CRA retained secure 
exploration title to Mt Kare’s 
hard rock mineral resource. 

CRA reportedly plans to offer 
participation in any hard rock 
exploration programme at Mt 
Kare to partners in the coun- 
try’s Porgera gold consortium. 

CRA’s sale offer has come 
amid an intensified power 
struggle between more than 
6,000 groups of competing land 
owners at Mt Rare. But reports 
of the offer in the Australian 
press on Monday brought a 
stinging response last night 
from Mr Paias Wlngti, PNG 
prime minister. 

Mr Wingti accused “vested 


Interests" of starting a media 
campaign aim ed at diverting 
his government from a review 
of “iniquitous agreements” 
over the country’s mineral 
resources. 

“The activities of one or two 
of the major Australian-based 
interests here now in Papua 
New Guinea in seeking to 
divide or disadvantage our peo- 
ple over resource projects 
amount to a threat to our sov- 
ereignty,” Mr Wlngti said. 

“CRA and Placer should be 
comfortable in this country as 
long as they have a long-term 
commitment and are not here 
to rip profits out quickly and 
leave just as quickly,” he said. 


Under Rule 144A, companies and 
governments worldwide can unlock an 
important group of U.S. institutional investors 

Merrill Lynch is the key 


The U.S. Securities and Exchange Commission’s Rule 144A allows worldwide issuers of debt, 


equity and convertible securities to tap U.S. qualified institutional investors without the require- 


ments of traditional SEC registration. H In the short time since Rule 144A has been in effect, 



Merrill Lynch has demonstrated the depth of its expertise 


by raising equity capital in the institutional marketplace for 


a number of leading corporations both internationally and 


in the U.S. with speed and simplicity. IH At Merrill Lynch, you’ll find a thor- 


ough understanding of the rule’s benefits along with ready access to a pool 


of qualified institutional buyers. H Rule 144A can be an effective tool that 




i h r— | Mr MN«ll Tl NlNi afrf 8gg»<ll 
V« «4I IWI aad ora hr JfcfrJi# uU ■» «*• I VM > 


an j* j murid !Ni*i nr#*’ 


ECU 310,000,000 



AKTTEBOLAGET SKF 

liquid Yield Option* Notes 
due 3X12 

I Zen i Caq xn - Senior J 


Price 


lM,b<niMnMdPUI 


should not be overlooked when seeking to raise equity 


capital. Our clients choose Rule 144A for its convenience. 


They choose Merrill Lynch for its outstanding capabilities. 
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Publishing division boosts 
Time Warner results 


By Alan Friedman 
in New York 


TIME WARNER, the leading 
US media and entertainment 
group, yesterday unveiled a 
solid advance in its third-quar- 
ter operating earnings, but 
incurred a S152m loss after the 
payment of dividends on pre- 
ferred stock. 

The stock was issued at the 
time of the 1939 merger of 
Time and Warner. 

The company chose to high- 
light its third-quarter net profit 
of S6m. which compares with a 
362m net loss a year ago. But 
Time Warner's need to con- 
tinue paying special preferred 
stock dividends resulted in the 
ultimate SI 52m loss, or 41 cents 
a share, although this has been 
reduced from die S 21 lm loss or 
66 cents of a year ago. 

Operating profits were 
S3Q3m, up from $218m in the 


same period last year, while 
total revenues were $&2bn, up 
from $2.Sbn. 

Mr Gerald Levin, co-chief 
executive, said despite contin- 
ued sluggishness in the world 
economy. Time Warner had 
posted "three straight quarters 
in which all five of our divi- 
sions showed increases in their 
results”. 

Fourth-quarter results are 
likely to benefit from a world- 
wide book, record and video 
campaign on behalf of the new, 
sexually explicit products 
being launched by Madonna, 
the pop star. 

The publishing division 
achieved 564m of operating 
income before depreciation and 
amortisation, compared with 
only Sim a year ago. The 
music division earned S122m 
on the same basis, compared 
with $ 1 16m. 

Filmed entertainment was 


almost unchanged at $121m, 
against $120m, while the Home 
Box Office (HBO) cable pro- 
gramming business earned 
554m, up from 547m. The cable 
operating division earned 
5250m, against $221m. 

Time Warner’s operating 
income for the first nine 
months of 1992 was 5926m, up 
from 5752m. Net profits were 
518m, compared with a 5144m 
loss in the same period last 
year. 

The group's loss after paying 
dividends on preferred stock 
was 5449m in the first nine 
months, down freon 5585m. 

On Wall Street, Time Warn- 
er's share price was 3% higher 
at 523%. 

• McGraw-Hill, the media and 
financial services company, 
lifted third-quarter net earn- 
ings by 11 per cent to 961.1m. 
Revenues were 8.8 per cent 
higher at 5532.7m.. 


Production 
gains lift 
American 
Barrick 


Chrysler 


Martin Dickson 


gives its image a new shine ^ 

detects an upbeat mood at the No 3 US carmaker 


By Nfldd Talt in New York 


Capital Cities/ ABC rises 17% 


CAPITAL Cities/ABC. the US 
television and newspapers 
group that controls the ABC 
Television network, said third- 
quarter net profit rose to 
S62.16m, up from S53.96m a 
year ago, writes Alan Fried- 
man. 

Earnings per share were 
S3. 74. an increase of 17 per cent 
on the $321 recorded in the 
third quarter of 1991. 

Net revenues were effec- 
tively unchanged at S1.22bn. 


Many of the group's 
operations continue to be 
adversely affected by the US 
economy. Broadcasting reve- 
nues for the quarter were flat 
at $944 -2m while operating 
income from broadcasting fell 
to S89.3m from $97 .3m a year 
ago. 

Publishing revenues were 3 
per cent better at $27im, while 
operating profits from this divi- 
sion rose to $36.2m from 
531.7m. 


For the first nine months, 
Capital Cities/ABC had total 
net profits of 5251.4m. a 5 per 
cent rise on the 3240.3m of the 
same period last year. The 
results included a gain on the 
sale of its interest in a German 
television network, which was 
partly offset by losses on the 
disposal of commercial prop- 
erty in New York City and 
asset write-downs. 

The group’s share price was 
down by 52% at 5427%. 


Weyerhaeuser ahead by 149% 


AMERICAN Barrick, the US 
gold producer which last year 
had abortive merger talks 
with Newmont Mining, yester- 
day reported after-tax profits 
of 549.5m in file three months 
to end-Septexnber. This com- 
pared with 528 . 2 m in the same 
period a year earlier. 

Revenues were np from 
592.4m to $143 Jm, while earn- 
ings per share increased from 
20 cents to 35 emits. 

American Barrick has now 
reported after-tax profits of 
5109.4m in the first nine 
months of 1992, against 
568.4m in the same period of 
1991. 

The company said gold pro- 
duction totalled 838,711 
ounces in the nine-month 
period of 1992. This represents 
a substantial increase on the 
595,524 ounces seen in the 
same months of 1991. and was 
attributed to a 66 per cent 
increase in production at the 
Goldririke Sfine in Nevada. 

American Barrick also said 
it had realised .an average 
price of 5428 an ounce for its 
gold sales this year, compared 
with the Comex average gold 
price of 5346 - reflecting the 
company’s hedging pro- 
gramme. 

It predicted that it should 
meet its 1992 production tar- 
get of 1.2m ounces, with 
fourth-quarter results improv- 
ing further. 

The shares rose 5% to 530%. 


Cray Research cuts 


By Karen Zagor in New York 


WEYERHAEUSER, the US 
forest products group, yester- 
day unveiled a 149 per cent rise 
in third-quarter net earnings, 
reflecting high timber prices 
and improved productivity. 

For the three months to Sep- 
tember 27, net income was 
5107.2m. or 33 cents a share, 
against S43m, or 21 cents, last 


year. Sales rose 6 per cent to 
S2.34bn from S2.2I.bti. 

The forest products division 
continued to benefit torn mare 
stringent environmental regu- 
lations, which have curtailed 
the supply of timber from pub- 
lic lands in the western US and 
swollen prices. Operating earn- 
ings for the division soared 45 
per cent to 5103m. 

Pulp and paper operations 


saw operating profits advance 
23 per cent to 561m, helped by 
better pricing of some prod- 
nets. 

Nine-month earnings were 
S286.7m, or 51-41. on sales of 
5&S8bn, compared with 594.4m, 
or 47 cents, on sales of )6L57bn 
a year ago. Excluding the 
impact of an accounting 
changes, earnings rose 84 per 
cent to 5286.7m from 5155.4m. 


CRAY Research, the US 
supercomputer manufacturer, 
is to r estruct ur e its operations 
with the loss of about 650 Jobs, 
writes Louise Kehoe in San 
Francisco. 

It will take a 540m fourth- 
quarter charge but expects to 
r emain p rofitable for the year. 
It expects to save about 550m 
in 1993 as a result of the cost- 
cutting. 


T HE NEW car models 
bear the code-name LH, 
and cruel wits have 
been calling them Chrysler's 
Last Hope. But when the mid- 
sized sedans are formally 
launched this week they will 
mark a big improvement in the 
fortunes of America’s third-big- 
gest automobile group and an 
, upbeat finale for Mr Lee 
| Iacocca, Chrysler’s retiring 
j chairman. 

For the LH range, which will 
be sold under the names 
Chrysler Concorde, Dodge 
Intrepid and Eagle Vision, has 
! won rave reviews from the US 
motoring press Tor its sleek, 
original design and extremely 
roomy interiors. “The Second 
Coming of Chrysler, n trum- 
peted Automobile Magazine. 

It is not yet certain that 
motorists will be equally 
enthusiastic, but the early 
signs are promising - as well 
they need to be. The LH is 
financially-stretched Chrysler’s 
most important launch in 
years and will give a much- 
needed lift to its tired car 
line-up. 

It will be 1993 before the 
range has an appreciable 
impact on the profit and loss 
account, but the positive psy- 
chological effect has been 
much more immediate - both 
within the company and on 
Wan Street, where Chrysler’s 
shares have doubled in value 
over the past year. 

And the LH models form 
only one plank in a multi-year 
roll out of new Chrysler 
vehicles. This started last 
spring with a top-of-the range 
Jeep, which is selling well, and 
will end in 1995 with a 
revamped mini-van. Chrysler 
pioneered mini-vans in the 
1980s and stffl bolds almost 50 
per cent cent of the US market, 
despite formidable competi- 
tion. 

The upbeat mood is a sharp 
contrast to two years ago, 
when Mr Iacocca. the man who 
masterminded the company's 
escape from near bankruptcy 
at the start of the 1980s, was 
under fire for diversifying into 
non-automotive businesses 
(since sold off) and failing to 
develop quickly a new model 
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range to replace Chrysler's 
aged K car series. 

The result was that Chrysler 
entered the recession with a 
geriatric range of cars. losing 
market share, 2 nd without the 
big, profitable European 
operations which bolstered 
larger rivals Ford and General 
Motors. Jeremiahs said it 
might have to merge with a 
larger rival, though year-long 
talks with Fiat of Italy came to 
nothing. 

However, adversity bred 
ingenuity. Chrysler saw the 
recession coming before its 
rivals, built up a $4bn reserve 
of cash through asset dispos- 
als. cut $3bn off running costs 
and spent heavily on the devel- 
opment of vital new models 
like the LH. 

Its assembly plant productiv- 
ity is much improved: it now 
takes Chrysler 3.76 workers to 
assemble a vehicle, much bet- 
ter than GM’S 4.55 but Still 
behind Ford, with 3.0L accord- 
ing to a report from consul- 
tancy Harbour & Associates 

It Hag atsn radically rhflng nri 
the way it develops cars, adopt- 
ing a much more Japanese 
approach: It has forged modi 
closer links with parts suppli- 
ers and has set up in-house 
teams which bring together 
people from different disci- 
plines. such as dpgign and engi- 
neering, to cut costs and 
quicken lead times. Some ana- 


lysts argue the result is a 
model for the US industry. 

However, development 
spending and recession have 
severely strained Chrysler’s 
balance sheet and it remains in 
delicate financial health, 
though here, too, the recent 
signs have all been positive. 

Last month, Moody's, the 
credit information agency, 
raised the company’s debt rat- 
ing for the first time in six 
years (though the borrowings 
still have “junk” status), after 
Chrysler completed a vital but 
tricky $6-Sbn loan roll-over for 
its vehicle financing arm. The 
company is also expected to 
report solid third-quarter prof- 
its today, in contrast to losses 
at GM and Ford. 

Mr Robert Eaton, who will 
take over as chairman in Janu- 
ary from Mr Iacocca, recently 
told the Financial Times that 
Chrysler’s recently-completed 
business plan foresees capital 
spending of S17.3bn over the 
next five years “and we are in 
a very good position to carry 
that out, even if the (US eco- 
nomic) recovery is ter more 
anaemic than any we have 
ever had". 

He says that over the next 
few years the company should 
be able to boost its share of the 
US car and light truck market 
from 13 per cent to 15 per cent 
He rejects the suggestion that 
Chrysler may eventually need 


to merge with another auto 
manufacturer: "1 believe a 
company of around 2m units 
(roughly Chrysler s vehicle 
output) can be a viable stand- 
alone company-” 

Mr Eaton, 52, was named last 
spring to succeed Mr Iacocca. 
The choice was a surprise 
since Chrysler, after an intense 
internal power struggle, went 
outside the group to pluc k turn 
frtim the European presidency 
of General Motors, a company 
he had been with since 1963. 

A down-to-earth engineer, he 
has a reputation as a manufac- 
turing and quality expert, with 
an eye for detail and an ability 
to foster team-building. 

Mr Iacocca. arguably the 
best-known industrialist in 
America, will be a hard act to 
follow - though be will stay 
on part-time for at least a year 
as head of the board’s impor- 
tant executive committee. 

The delicacy of the transition 
was underlined in August 
when Mr Kirk Kerkorian, the 
Californian who is Chrysler’s 
largest single investor, 
demanded a meeting with com- 
pany executives to express con- 
cern about the reduced role of 
Mr Iacocca, with whom be is 
friendly. Mr Kerkorian seemed 
to be mollified after meeting 
Mr Eaton for the first time. “In 
hindsight. I probably should 
have met him earlier," says the 
new chairman. 


H owever, the incident 
has prompted specula- 
tion that Mr Iacocca 
might try to continue exerting 
authority, though both he and 
a relaxed Mr Eaton dismiss the 
idea. 

For years Mr Iacocca has 
been Chrysler's most effective 
salesman, appearing in count- 
less television advertisements 
to plug his company's prod- 
ucts. His final campaign has 
just got under way, and has 
him lavishing praise on the LH 
range, with claims its design 
will transform the way 
Americans look at cars. 

The market place will ulti- 
mately decide that, but at least 
Mr Iacocca is going out with a 
bang, and not the whimper 
which once seemed possible. 


Unisys continues rally with 
sharp third-quarter upturn 


By Louisa Kehoe 
in San Francisco 


UNISYS, the US computer 
manufacturer, reported its 
fourth consecutive quarter of 
profitability, raising co n fide n ce 
that the once seriously trou- 
bled company was making a 
tumround. 

Unisys debt burden has been 
reduced to S2bn, the lowest 
level since the formation of the 
company in 1986. 

Net income for the third 
quarter was 568.3m, or 23 cents 
a share, compared with a net 
loss of S75.8m. or 66 cents last 
year. Revenue, aided by cur- 
rency translation, was up 5 per 
cent to $2.07bn, compared with 
$L97bn in 1991. 

Tax-loss carry forwards con- 
tributed 6 cents a share to 
third-quarter net earnings. 

Growth in commercial infor- 
mation systems and services 


revenue was partly offset by a 
slight decline in revenues from 
Paramax, Unisys defence sub- 
sidiary. the company said. 

“Despite economic uncer- 
tainty. we are confident that 
our record over the past 12 
months of sustained profitabil- 
ity is a solid foundation for 
1993," said Mr James Unruh, 
chairman and chief executive. 

“Global economic weakness 
contributed to a flat order pic- 
ture in the quarter* Mr Unruh 
added. As projected by the 
company , total revenue for 
1992 will be down from 1991. 

“However, we are confident 
that we will meet or exceed all 
of our financial goals for 1992,” 
he said. 

“We are pleased that revenue 
and profits for the quarter and 
the year remain ahead of plan 
as we continue to successfully 
control costs in the weak envi- 
ronment that is negatively 


affecting much of our indus- 
try." 

Mr Unruh added: “Major 
restructuring is behind us, but 
we will continue to adjust our 
operations to meet changing 
business conditions. We will 
continue to absorb costs 
related to those adjustments in 
current operating results as we 
have throughout this year." 

During the quarter, Unisys 
began paying down the arrears 
on its preferred stock divi- 
dends. 

For the nine-month period, 
net income was sssom or 79 
cents a share, including 16 
cents from tax tax benefits. 
This compared with a net loss 
of 5L47bn, or 59.69 a share, in 
the same period last year when 
the company took restructur- 
ing charges of 5l.2bn. 

Revenue for the nine months 
was 56.17bn, against 56-23bn a 
year ago. 


IMI to advise on Nuovo Pignone issue 


By Haig Slmonian 
in Milan 


ENT, ftaly’s public-sector 
energy and chemicals group, 
has chosen Istituto Mobiliare 
Italiano (IMI). the investment 
and financial sendees group, to 
advise on the privatisation of 
its Nuovo Pignone subsidiary. 

Fiorence-based Nuovo Pig- 
none is tbe second of the state- 
owned companies destined for 
accelerated privatisation fol- 
lowing a surprise announce- 
ment by the government in 


September. Last week, the IRI 
state holding group appointed 
Merrill Lynch as its adviser In 
the sale of Credito Italiano. 

It is widely expected that 
Nuovo Pignone, which earned 
net profits of L37.1bn (529.9m) 
after minority interests last 
year on sales of L1^50bn, will 
be privatised via a trade sale, 
probably to one of the world’s 
big engineering groups. 

The company, which 
employs about 5,000 at seven 
sites around Italy, specialises 
In compressors and gas tur- 


bines, as well as a range erf 
energy-related equipment. 

ENI gave no indication of 
how or when the sale would 
take place. 

The group, which bas 
already mandated Merrill 
Lynch, Union bank of Switzer- 
land and Banca Commercials 
Italiana to report on how to go 
about a disposal, appears con- 
cerned to avoid a sale to the 
highest bidder without guaran- 
tees on job security and' the 
development of Nuovo Pig- 
none. 


VENEZUELA 










In spue or last February s unsuccessful coop detat and the difficult 
economic reform programme, Venezuela’s economy continues to 
at a vigorous pace and foreign investment remains strong. 6 


On December 1st the Financial Times will be publishing an in-deoth 
new survey that will examine among other topics the financial system 
foreign mv«tment opportunmes. petroleum and petrochemicaU and 
the role of Venezuela ra world capital markets. 
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INTERNATIONAL CAPITAL MARKETS 


Long gilts fall sharply while short end rises strongly 


By Richard Waters In London 
and Patrick Harveraon . 

In Haw.York 

THE- STRUCTURE • of' UK 
interest rates shifted markedly 
yesterday as the financial mar- 
kets absorbed the Impact of ih& 
political crisis that has sprung 
from the country's worsening 
economic position. ■ 

Long-dated gilts' Hell sharply, 
with losses of as much as one 
and a half points on some 
issues. list Friday's. one point 
cut in interest rates - which 
at the time gave a lift to gats 
across the' maturity spectrum 
- was seen more as a panic 
reaction from a government 
getting into political trouble. 

Yesterday's cabinet decision 
to delay most of its planned 
coal mine closures also 
unnerved the market 

With no long-term economic 
strategy in place, such mea- 
sures left the market fearing 
that the government was being 
buffeted froth one decision to 
the next, with potentially seri- 
ous consequences for gilts. 

At the other end of the yield 
curve, short-dated gilts gained 
strongly'. on the day on the 
hope of further interest rate 
cuts. Industrialists, and com- 
mentators in the City have 


argued that a one-point base 
rate cut is insufficient to get 
the economy moving, putting 
pressure on the government 
for more drastic action. 

As a result, the sterling yield 
curve steepened sharply. The 

GOVERNMENT 
BONDS 

yield on 20-year bonds jumped 
- from just over 9 per cent at the 
end of last week to 9 2. per cent 
-yesterday, while two-year 
paper dropped from 7.1 per 
cent to under 7 per cent. This 
left the curve some 35 basis 
points steeper between the two 
and 20-year maturities, with 
around 225 basis points differ- 
ence in yield between them. 

At the same time, the yield 
spread over German bonds, 
which bad tightened in recent 
days, began to open up. By the 
end of yesterday it stood at 154 
basis points, compared with 
145 at the end of last week, 
according to Mr Chris Anthony 
of UBS Phillips & Drew. 

■ OTHER European markets 
performed well yesterday, led 
by Germany. Shorter-dated 
bunds did well during the 
morning as traders looked for- 


ward to today's repurchase 
agreement - or repo - tender 
from the Bundesbank. 

Despite the lack of any posi- 
tive signs after last week's 
Bundesbank council meeting, 
the market began the week 
positively in the hope that the 
central bank will either reduce 
its fixed rate repo or switch 
back to a variable rate system, 
possibly signalling cuts ahead. 
However, prices fell back and 
by the end of the day the yield 
on 10-year bonds had settled 
just above 7.3 per cent 

■ IN FRANCE, a decline in 
short rates helped push longer- 
dated bonds forward by more 
than a quarter of a point Call 
rates fell by a quarter of a 
point to under 11 per cent, 
while three-montb money 
dropped by more than half a 
point to below 10.5 per cent 

However, against the back- 
ground of gains in the bund 
market, the spread between 
German and French govern- 
ment bonds remained at over 
100 basis points. 

■ SPANISH bonds rallied 
strongly on the news that local 
accounting regulations are to 
be relaxed so that banks do not 
need to reflect the full impact 


of losses on bond holdings in 
their accounts immediately. 

In the hope that this could 
forestall any sell-off of bonds 
from the banks, the ten-year 
benchmark jumped more than 
a point and a half, pushing the 
yield down to 12.88 per cent. 

■ US Treasury prices drifted 
lower across the baud yester- 
day on supply worries and con- 
tinued concern about the impli- 
cations for the market of a 
Democratic victory in the pres- 
idential election. 

In late trading, the bench- 
mark 30-year government bond 
was down H at 96&, yielding 
7-564 per cent. The two-year 
note was also notably weaker, 
down 'A at 99%, to yield 4-117 
per cent 

At the opening, prices 
extended last Friday's losses 
which had been Incurred in the 
wake of reports that Mr Bill 
Clinton, the Democratic nomi- 
nee, had said he would con- 
sider more expansive fiscal 
measures to boost the economy 
if he were elected in Novem- 
ber. Treasury investors are 
worried that big increases in 
government spending could 
widen the deficit, push up 
interest rates and fuel infla- 
tionary pressures. 
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Paris to start 
express clearing 
of Ecu securities 

By Richard Waters 

A SAME-DAY clearing system 
for Ecu securities will come 
into operation in Paris at the 
start of next year, before the 
launch of a similar system 
planned in the UK. 

The creation of competing 
systems comes despite the 
downturn in the Ecu market, 
which many Investors now feel 
will revert to being a quiet 
backwater of the Eurobond 
market 

The Bank of France said yes- 
terday that it and Sicovam, the 
securities clearing house, 
would launch the system to 
strengthen the Ecu market in 
Paris, helping to make it a 
more competitive financial cen- 
tre. 

The new system, to be called 
Sire, will offer sale and repur- 
chase facilities, helping the 
encourage the development of 
the Ecu repo market. 


C$ Eurobond launched despite volatility 


By Tracy Corrigan 

THE European Investment 
Bank yesterday braved adverse 
market conditions to launch a 
C$200m Eurobond, via 
Hambros Bank, but an aggres- 


INTERNATIONAL 

BONDS 

sive pricing and fee structure 
deterred many London-based 
banks from underwriting the 
transaction. 

“It was a punchy deal in the 
wrong market and the cut in 
commissions just pushed it a 
shade too far,” said one 
banker. 

However, Hambros Bank 
defended the deal, saying it 
had met keen, interest from 
continental European retail 
investors. 

The Canadian bond market 
has been extremely volatile in 
the run up to the country’s ref- 
erendum - on constitutional 


reform next Monday. Last 
week’s downgrade of Canada's 
foreign debt by Standard & 
Poor's proved a further blow to 
confidence. 

Nevertheless, some bankers 
felt that the market could have 
been receptive to the right 
deal The market has virtually 
discounted a No vote in the 
referendum, so there is a lot of 
upside in the event of a Yes 
vote,” said one Canadian 
banker. The triple-A rated 
European Investment Bank 
was certainly the right quality 
of name to access the market 

However, the pricing of the 
the 5% -year transaction, to 
yield 30 basis points above the 
comparable Canadian govern- 
ment bond yield, was felt to be 
on the tight side, at least for 
Institutional investors. 

“If the market had rallied, 
people would have looked the 
other way,” one banker said. 
But market conditions did not 
prove favourable. 

However, the final straw 
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for potential underwriters was 
the cutting of fees from a stan- 
dard 25 basis points for five- 
year fixed-price reoffer transac- 
tions, to 22% basis points. 

“Underwriters felt they had 
to draw the line somewhere,” 
explained one banker. 

London-based banks declined 
to participate in the deal, 
which was syndicated among a 
group of continental European 
retail-targeted b anks , which 
will try to sell the bonds at 


issue price - so earning a fun 
l 7 /. points fees - rather than 
at the fixed reoffer price. 

Hambros took the bulk of the 
issue on its own books, allot- 
ting only C$2m of bonds to co- 
leads and C$lm to co-manag- 
ers. The deal closed at 98.70 
bid, below its fixed reoffer 
price of 9830. 

Elsewhere, Credit Fonder de 
France launched a FFi.sbn 
offering of 10-year bonds, fungi- 
ble with an existing FF33bn 


issue, malting it one of the 
largest in the market. 

The deal was considered 
fairly priced at a spread of 45 
basis points over the 10-year 
OAT yield, and benefited from 
a buoyant French government 
bond market 

In the dollar market, 
JP Morgan brought a $150m 
issue of 10-year subordinated 
floating-rate notes, with mini- 
mum and maximum interest 
rates. 


Liffe holds talks 
with CBOT over 
futures trade link 


By Tracy Corrigan In London 
and Laurie Morse In Chicago 

THE London International 
Financial Futures and Options 
Exchange (Liffe) and the Chi- 
cago Board of Trade (CBOT) 
are discussing a link which 
would allow some bond and 
debt futures to be traded inter- 
changeably in London and Chi- 
cago. 

This would be only the sec- 
ond fink of its kind, after the 
agreement between the Chi- 
cago Mercantile Exchange and 
the Singapore International 
Monetary Exchange, on their 
Eurodollar contracts. 

fix a letter to members, Mr 
Nick Durlacher, Liffe's chair- 
man, said the exchange was 
discussing with the CBOT “the 
possible establishment of a 
mutual offset arrangement for 
certain products”. The prod- 
ucts involved are the CBOTs 
10-year US Treasury note 
futures and options, and Liffe’s 
German bund and Italian BTP 
futures and options. 

“This approach Is consistent 
with your board’s long-held 
view that the trading of Identi- 
cal products in different time 
zones is best achieved by 
exchange linkages." he added. 

The CBOT also wrote to its 
members last week to Inform 
them that its board of directors 
had unanimously approved the 
proposal to set up a mutual 
offset arrangement with Liffe. 

“Such an arrangement could 
form the centrepiece of a major 
floor-traded, foreign debt com- 
plex at this exchange.” it said. 

Co-operation between the 
exchanges would allow trades 
made on one exchange to be 
closed, or matched, on the part- 
ner exchange, Increasing trad- 
ers’ flexibility. 

The CBOT's Jealously- 
guarded long-bond contract 
has not been included in the 
discussions, it said. 

r.iffe js also in negotiations 
with Globex, the electronic 
after-hours trading system 
developed by the Chicago Mer- 
cantile Exchange (CME), Reu- 
ters and the CBOT. If the bilat- 
eral Llffe/CBOT agreement 
goes ahead, Liffe’s potential 
membership of Globex could 


take a different shape, with 
London's debt contracts traded 
on the CBOT floor during the 
US day and evening, and then 
on Globex screens for a gap of 
a few hours between the Chi- 
cago evening close and Liffe's 
mn ming opening. 

The CBOT outlined its posi- 
tion on the plan in a letter to 
Mr Durlacher. Staff from the 
two exchanges are expected to 
discuss the arrangement this 
week in Chicago. 

Mr Durlacber's letter to Liffe 
members pointed out that dis- 
cussions regarding both Globex 
and the linkage with the CBOT 
were “at an early stage”. 

Among conditions for joining 
Globex is that Liffe products 
should trade on the system 
outside the European trading 
day of 7am to 7pm London 
time. During that period, Liffe 
products would continue to 
operate through floor-trading 
and after-hours screen trading 
on the exchange's APT system. 

At last Thursday’s Liffe 
board meeting, a £ 1.25m invest- 
ment in Liffe 's APT after-hours 
trading system was authorised, 
to ensure that the system 
would be able to cope as vol- 
ume Increased. 

Other stumbling blocks to an 
agreement with Globex include 
the length of the contract: Liffe 
wants a short initial commit- 
ment to the system. 

The CBOT has also held 
talks with Germany's Deutsche 
Termlnbdrse (DTB). which 
trades a rival German bund 
contract However, an arrange- 
ment with Liffe would forestall 
any agreement with the DTB. 
No decision has yet been made, 
ami, according to a CBOT offi- 
cial: “All doors are open." 

The DTB said: “Nothing is 
decided but discussions with 
the CBOT are slowing.” It is 
also pursuing other channels, 
the official added. 

• Mr Les Hosking, chief execu- 
tive of Sydney Futures 
Exchange (SFE), says he plans 
to conclude negotiations this 
week with Globex which may 
see the SFE joining the global 
after-hours electronic futures 
and options trading system by 
Christmas, Beuter reports 
from Sydney. 
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TRADITIONAL OPTIONS 


• First Dealings * Oct 12 

• Last Dealings Oct 23 

• Last Declarations Jan. 14 

• For settlement Jan. 25 

3-month call rata Indications are 
shown in Saturday editions. 


Calls in ASDA, Albert Flaber, 
Flextech, Hanson w ar r a nts, ML 
Labs and Proteus tatL Doubles in 
ASDA, Ftaxtoeh and Hanson war- 
rants. 


FT-SE ACTUARIES INDICES 

The FT-SE 100, FT-SE UBd 260 and FT-SE Actuaries 3S0 Indices and the FT-SE 
Actuaries Industry Baskets are calculated by The International Stock Exchange 
of the United Kingdom and Republic of Ireland limited. ® Tbs International 
Stock Exchange at the United Kingdom and Republic of Inland UmHed 1982. AH 
rights reserved. 

The FT-Actnaries All-Share Index Is calculated by The Financial Timas Lim- 
ited in conjunction with the Institute of Actuaries and the Faculty of Actuaries. 
<o The Financial Times limited 1932. All rights reserved. 

The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 indices, the FT-SE 
Actuaries Industry Baskets and the FT-Actuaries All-Share Index are members of 
the FT-SE Actuaries Share fnrlUaoi sales which are calculated in accordance 
with a standard set of grand rules established by The Financial Times Limited 
and London Stock Exchange In conjunction with the Institute of Actuaries and 
the Faculty of Actuaries. 

"FT-SE" and “Footsie* are Joint trade marks and servica marks of the London 
fi+nrfc Buriumge and Tha Financial Times limited. 


LIFFE EQUITY OPTIONS 


CALLS 


PUTS 


CALLS 


PUTS 


OpH* 


Od 

Jan 

Apr 

0d Jib Apr 

mm 


IIW 

FA Maf Nor 

FA Mar 

nm lom 

550 

63 

71 

85 

1% 

8 

13 

BAA 

700 

39 

58 

a 

u 

a 

32 

1*611 > 

too 

17 

36 

50 

9 

25 

32 

wa> 

750 

13 

32 

49 

36 

52 

57 


650 

2 

16 

26 

44 

57 

62 


BOO 

2% 

16 

29 

77 

87 

90 

ASDA 

39 

5 

B% 

10 

2 

. 4 

5 

BAT IMS 

800 

66 

93 103 

8 

23 

38 

M0) 

40 

2 

6 

7% 

3% 

6 Th 

1*852) 

B50 

33 

62 

74 

23 

42 

58 


45 

1 

4 

5% 

7 

9 

11 


900 

13 

39 

52 

56 

68 

87 

BriL/Uwajs 260 
1*294 ) 280 

35 

16 

41 

28 

49 

45 

1% 

4 

14 

12 

18 

SIR 

M79) 

460 

500 

28 

7 

42 

a 

45 

26 

7% 

23 

15 

37 

23 

44 


300 

4% 

19 

26 

12 

a 

28 

BriLTetaCMD 

360 

15 

a 

30 

9 

L9 

22 

SMQBiteiA 







1*364) 

390 

4% 10% 

17 

28 

36 

39 


500 

16 

36 

46 

5% 

a 

23 



30 






(*511 1 

550 

2 

15 

a 

43 

51 

56 

GaRwjrSeb 

420 

44 

49 

6 

M 

23 




M39) 

460 

8% 

a 

28 

23 

33 

43 

Boots 

460 

22 

38 

50 

3 

IB 

23 


M79 > 

500 

3 

18 

30 

23 

40 

49 

Eastern Eke 

370 

a 

35 

43 

6 

17 

a 

B.P. 

220 

1219% 

a 

2% 

9% 

13 

1*384 1 

400 

7% 

20 

28 

22 

32 

36 

CZ30 1 

240 2% 

10% 

15 

13 

20 

23 









Britt* Steel 

no) 

50 

60 

11 

3 


i 

4 

3% 

7% 

5 

9 

Mm 

1*5161 

500 

550 

30 

8% 

48 

a 

57 

32 

12 

42 

a 

50 

20 

53 

Baa 

MIDI 

500 

525 

U 

7 

38 

48 

8 

17 

27 

34 

GEC 

1*252 1 

240 

260 

17 

5% 

a 

12 

23 

17 

4 

13 

8 

18 

U 

a 

C A Win 

550 

50 

63 

77 

2 

12 

17 

Ramon 

220 

7% 

14 

17 

6% 

1214% 

[■996) 

600 

10 

32 

47 

14 

32 

40 

raoi 

M0 

1% 

6% 

9% 

a 

25 

28 

Curtail* 

420 

39 

51 

to 

3 

13 

17 

LASM0 

160 

IS 

26 

28 

9 

16 

23 

P455 ) 

460 

10 

27 

37 

14 

a 

35 

1*1*7 > 

180 

7 

16 

a 

72 

78 

30 

Com. UntcB 

500 

40 

58 

65 

2 

u 

25 

Lx* tads 

90 

M 

20 

a 

4% 

10 

13 

1*536 > 

550 

6 

28 

36 

19 

32 

46 

1*97 1 

100 

8% 

15 

19 

10 

15 

», 

Fboos 

(•1971 

1BD 

200 

23 

7 

34 

24 

41 

52 

4 

11 

17 

28 

a 

35 

P . A0. 

1*393 1 

390 

420 

23 

U 

39 

2b 

47 

32 

17 

36 

Z7 

45 

42 

60 

cut 

360 

19 

34 

39 

4% 

16 

a 

PlBdngtca 

BO 

10 

14 

IB 

7 

12 

15 

M73I 

390 

3 

19 

a 

19 

27 

38 

1*90) 

90 

4% 

10 

14 

14 

18 

22 

Grand Ha. 

360 

27 

40 

45 

3 

15 

a 

PMenUa! 

260 

13 

a 

16 

7% 

13 

19 

(*382) 

990 6% 

23 

30 

13 

» 

35 

W63I 

280 

4% 

13 

10 

20 

a 

30 

LC.I. 

1000 

20 

63 

B0 

15 

<8 

70 

RJi 

550 

43 

62 

TO 

7 

17 

29 

1*1002) 

1050 

7 

42 

55 

55 

72 102 

1*581 ) 

600 

14 

35 

42 

29 

40 

55 

XlngUw 

500 

13 

36 

50 

11 

a 

33 

Scot. A Bra 

390 

IB 

28 

35 

U 

a 

25 

P500I 

550 

3 

15 

28 

53 

58 

62 

1*396) 

420 

6 

15 

22 

a 

40 

42 

UAPtt ' 
P144 I 

140 

160 

8 

2% 

a 

12 

23 

18 

413% 
19 Zb 

19 

30 

Testa 

1*2361 

220 

240 

23 

B% 

30 

19 

33 

a 

4% 

12 

8% 

17 

13 

23 







Tbamei Wfr 

420 

45 

48 

57 

3 

7% 

10 

Land Sccar 

390 

12 

22 

30 

3 

M 

20 

CM58I 

460 

12 

22 

30 

17 

a 

V 

1*3991 

420 

2 

10 

16 

25 

a 

36 

•wuiM 

330 

a 

36 

45 

9 

a 

25 

MAS 

300 

28 

36 

45 

2 

8 

U 

nan 

360 

10 

22 

a 

25 

37 

41 

1*325 ) 

330 

5 

18 

26 

10 

19 

16 

38 

a 

20 

42 

mm 


Dm 

Hu 

Jre 

Dm 

Mar 

Jre 

Sitetny 

(M75) 

460 

500 

IB 

3 

36 

15 

46 

26 

5 

30 

After K* 
1*3131 

280 

300 

39 

a 

45 

a 

47 

3 4 

3 

7% 

7% 

15 

11 

IB 

Shefl Trans. 

500 

41 

55 

59 

1 

6% 

13 


330 

8% 

16 

20 

a 

32 

35 

P539I 

550 

4 

a 

23 

16 

a 

36 









StcRtatse 

n<3) 

140 8 

160 2% 

18 

6 

20 

U 

4 

IB 

B% 

20 

U 

a 

Amstrid 

P25I 

20 

25 

30 

7 

4 

2 

8 

5 

3 

9 

6 

3% 

2 

3% 

7 

2% 

4 

7% 

3 

5 

7 

Trafalgar 

80 

6% 

13 

16 

3 

7% 

a 









P83 ) 

90 

2% 

8 

12 

8 

15 

17 

Bardap 

280 

35 

42 

44 

10 

19 

20 





1*301) 

300 

2b 

31 

33 

17 

TO 

30 

UuL Btscalts 

300 

13 

23 

32 3% 

12 

a 


330 

U 

17 

2S 

36 

47 

49 

P309) 

330 

2 

12 

17 

a 

29 

39 

Blue QrtJe 

120 

19 

25 

78 

8% 

13 

17 

UnBner 

1050 

26 

58 

77 

8 

30 

37 

1*128) 

130 

14 

19 

22 

13 

18 

23 

nota 

nno 

4 

33 

51 

41 

56 

63 

Brill* Gas 

240 

17 

a 

2b 

6% 

9 

u 

Opted 


Nn 

Feb He 

Bat 

F* Mas 

P24B) 

260 

6% 

14 

IS 

17 

19 

25 

Srit Aero 

120 

24 

34 

36 

9 

18 

2b 


200 

19 

27 

34 

10 

17 

20 

1*1311 

130 

140 

18 

15 

a 

s 

32 

23 

13 

a 

a 

29 

32 

31 

(*206 > 

220 

10 

17 

a 

22 

2b 

20 


CALLS 


PUIS 


Optea 


0« 

Mir 

Jan 

Dm 

Mar 

JM 

Enmtutnl 

360 

37 

48 

62 

23 

35 

41 

1*3611 

390 

19 

38 

50 

40 

50 

58 

Glaxo 

750 

66 

89 

110 

a 

40 

52 

1*781) 

800 

38 

62 

a 

48 

66 

77 

HllhdOM 

90 

14 

20 

23 

8% 

13 

17 

1*97) 

100 

9 

J6 

IB 

M 

19 

a 

LMrbn 

60 

9 

11 

13 

6 

1010% 

1*62) 

70 

4 

5% 

«% 

12 

16 

17 

HSBC 73p its 460 

38 

52 

60 

16 

20 

38 

t*474) 

500 

17 

33 

42 

40 

52 

60 

SMI Pouter 

»0 

23 

29 

35 

6 

11 

13 

1*253) 

260 

U 

18 

a 

15 

19 

22 


1200 

88 

123 

140 

42 

67 

88 

1*1231) 

1250 

60 

98 

118 

64 

93 

110 

R. feree 

120 

15 

18 20% 

4% 

8% 

11 

1*129) 

130 

8% 12% M% 

8 

13 

M 

SotPsoer 

190 

15 

- 

- 

3% 

- 

_ 

C199) 

200 

9 

12 

16 

7% 

12 

13 


80 

9 

13 

15 

5 

7 

10 

1*831 

90 

4 

7% 

10 

9% 

12 

12 

F»U 

140 

22 

30 

32 

8 

13 

20 

1*151 1 

160 

12 

20 

23 

18 

a 

a 

Thom EMI 

750 

45 

62 

78 

71 

31 

37 

P7701 

HIV 

19 

36 

52 

50 

60 

65 

15B 

130 

16 

19 

20 

4% 

8 

10 

1*138) 

140 

10 

14 

15 

8 

13 

15 

Vaal feefs 

S 

6 

6% 

7 

2 

3 

3% 

1*528) 

30 

2% 

4 4% 

4% 

6 6% 

WeOcame 

J50 

99 

90 

112 

4b 

68 

80 

1*960) 

1000 

38 

68 

9b 

77 

95 

110 


EURO FT-SE BUCK 1-25631 
2325 2375 2425 2475 2525 2575 2625 2675 


CALLS 

fo 

Ok 

Jan 

Mar 

Sts 

263 

292 

303 

390 

219 

as 

176 

205 

222 

135 

li£ 

99 

130 

154 

70 

103 

47 

78 

96 

30 

55 

PUTS 

Hot 

M 

17 

23 

33 

47 

66 

93 

127 

0k 

20 

28 

3A 

46 

63 

as 

103 

131 

Jan 

26 

— 

46 

— 

74 

re 

115 


Mar 

- 

— 

63 

- 

- 

re 


— 

JM 

- 

- 

78 

- 

- 

- 

- 

- 


FT-SE HBEX 1*2563) 

235P 2408 2450 2500 2550 26002650 2780 

CALLS 

Nm 

242 

198 

157 

119 

as 

57 

37 

22 

Ok 

268 

720 

un 

LM) 

114 

83 

62 

44 

Jn 

277 

231 

200 

165 

133 

103 

Ml 

60 

FA 

296 

25b 

218 

185 

152 

122 

98 

78 

Jun f 

- 

300 

- 

2J/ 

- 

178 

- 

130 

PUTS 

Km 

15 

21 

30 

41 

60 

85 

118 

155 

IK 

a 

32 

40 

54 

/I 

98 

129 

163 

Jan 

30 

40 

Ml 

66 

tfc 

108 

138 

m 

Feb 

40 

50 

60 

78 

97 

U9 

147 

177 

Jair 

- 

80 

- 

105 

- 

145 




-19 Toul Ctwacts 24074 
Mil 11020 Poe 13.054 
FT-SE add Cam 2.951 Pus 4.354 
Em FT-SE CtlSSWPua 1561 
■VMerfjta9 security priet t Loss Hairi «pby mills 
Pltnluns shore arr hasal on dosing otter prttts. 


FT-ACTUARIES FIXED INTEREST INDICES 


BrttttGBKraniatfj 
Upt05yearsC22).. 
5-15 years (25). 
Over 15 yean (8).., 
Irredeemables (6).. 
All stocks (61).. 


Mex-lMrf 

Up to 5 years (2). 
Over 5 years (10). 
All Stocks 02).. 


Debs & Leans (62)4117.85 


Mon 

Oct 

19 


. 126.92 
. 141 JO 
. 140.23 
167.51 
J138.83 


179.03 

I162J3 


4163 J59 


Day's 

change 


+033 

-031 

-1.76 

-039 

-039 


40.16 

+0.09 

4040 


-0.78 


Fri 

Oct 

16 


{Accrued 

Interest 


126.74 

142.44 

14835 

16831 

13936 


178.75 

E 6238 
63.43 


119.27 


1.42 
133 
2.09 
447 

1.43 


031 

0.69 

0.62 


1.82 


xdadj. 
1992 
to date 


10.69 

1135 

9.97 

833 

11.42 


3.68 

4.04 

3.96 


1041 


AVERAGE GROSS 
REDEMPTION YIELDS 

Mon 

Oct 

19 

Frl 

Oct 

16 

Year 

ago 

(approx.) 


British finer loueut 




1 

Low 

Syears. 

737 

7.41 

883 

2 

Coupons 

15 yean. 

8.63 

8.46 

9.59 

3 

(0%-7%%) 

20 years 

8.90 

8.73 

9.59 

4 

Medlem 

5 years 

7.79 

7.83 

9.84 

6 


20 yean 

9J2 

8,90 

9.Z0 

9.75 

9.70 

J 

High 


8.01 



R 



939 

9-?I 

9.85 

9 

Oi%-) 




IO 

Irredeemables. 


9.23 

9.17 

9.78 


Mec-Uiked 





11 

Inflation rate 5% UptaSyn.. 

3.09 

3-13 

3.81 

12 

inflation rate 5% Dter5jn.. 

3.92 

3.93 

4.24 

13 

inflation rate 1036 Upto5yrs.. 

2.26 

230 

3.16 

14 

tafllUt»ralelO% 0Kr5yrs.. 

3.73 

3.74 

4.05 

15 

Beta A 

5yean 

902 

933 

1131 

16 

Loans 

15 yean.... 

10.47 

1033 

11.31 

17 


25 jean.... 

1053 

10,43 

11.12 


f Flat field. 


A 


FINANCIAL TIMES TUESDAY OCTOBER 20 1903 


COMPANY HEWS; UK 


Henry Boot bucks trend 
with advance to £2.2m 


By Pau! Taylor 

HENRY BOOT & Sons, the 
Sheffield-based construction 
and property group, continued 
to buck the sector trend with a 
7 per cent increase in interim 
profits despite lower turnover 
and squeezed margins. 

Pre-tax profits rose to £2JJlm 
<£2.07m> in the six months to 
June 30 on turnover down 14 
per cent to £51. 1m (£595m). 

Mr David Boot, chairman, 
said construction activities had 
benefited from latent claim set- 
tlements but were continuing 
to feel combined effects of 
reduced enquiry levels and 
exceptionally competitive mar- 
gins. 

Difficult trading conditions 
also extended to the plant hire 
side which experienced "an 


unparalleled number of bad 
debts, reduced utilisation and 
fiercely competitive hire 
rates.” 

However, housebuilding 
operations “continued to hold 
their own in the first six 
months," despite high interest 
and mortgage rates and unem- 
ployment uncertainties. 

Mr Boot said property invest- 
ment and development activi- 
ties have “of necessity had to 
be curtailed." although the 
group “continued to make 
some further progress" in plan- 
ning consents, rental growth 
and in its joint venture activi- 
ties in Kirklees, Bridlington 
and Hull. 

Earnings per share rose from 
5. Ip to 5.7p and the interim 
dividend is increased to 1.6p 
n.5p). 


Henry Boot 

Share price (pence) 
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Vardon opens at small premium 


By Paul Taylor 

SHARES IN Vardon, the 
leisure attractions group 
formed by Mr David Hudd and 
Mr Nicholas Irens, began trad- 
ing yesterday at a small pre- 
mium to their 45p placement 
price. 

In thin trading, the shares 
opened at 50p before slipping 
back to end the day at 47V z p 
valuing the group, which owns 
the London and York Dun- 
geons and eight Sea Life 


centres, at £23-3m. 

The group was .formed in 
March when it acquired the 
Dungeons for £5.6m from 
Kunick, the nursing homes and 
amusement machines group, 
after Mr Hudd, chairman, and 
Mr Irens, chief executive, 
joined the board of Winch- 
more, restructured the com- 
pany and changed its name. 

Last month Vardon bought 
Sea Life Centres for £9 An in 
cash and stock, and announced 
plans for the share placement 


and listing, to help fund the 
acquisition. The placement of 
23m shares, including ll-9m on 
behalf of Sea Life’s previous 
owners, was handled by Mor- 
gan Grenfell, the merchant 

hank. 

Last month the group 
reported interim pre-tax profits 
of £337,090 on turnover of 
£639,000 for the 27 weeks to 
July 5, and is forecasting 
annual pre-tax profits of £L3m 
with earnings per share of 4p 
and a final dividend of Q.5p. 


Interest in investor relations increasing 


By Peter Marlin, Financial Editor 

COMPANIES WHICH take an active interest in 
investor relations typically have a couple of 
executives working on the subject, spending a 
budget of between £50,000 and £500.000 a year, 
according to a survey carried out for the Inves- 
tor Relations Society. 

The survey, covering 140 mid-sized and large 
companies, which are members of the society, is 
due to be published tomorrow. It shows that 
active investor relations is a relatively new 
practice for British companies. A little less than 
half the companies surveyed say they have been 
actively involved in the field for less than five 
years. 

Though interest in investor relations has been 
rising, the bulk of non-staff spending goes on 
traditional activities. Some 37 per cent of compa- 


nies’ investor relations budgets go on annual, 
interim or quarterly reports; 12 per cent on 
meetings with stockbrokers; 9 per cent on 
annual meetings, and 8 per cent on investor 
relations consultants. 

Overall, 85 per cent of the budget is spent 
reaching UK investors, though the very largest 
companies spend a quarter of their Investor 
relations budgets overseas. 

Some 54 per cent have budgets of less than 
£250,000 a year and two thirds of the investor 
relations executives questioned have other 
responsibilities, such as finance, a company sec- 
retary’s duties, or corporate communications. 

Investor Relations in the OK. survey by Busi- 
ness Planning and Research International, pub- 
lished by Investor Relations Society, 28 Neal St, 
London WC2H 9PS. Members : £65. non-members: 
£ 90 . 


Master takes 
Maxwell’s 
chess and 
bridge side 

By Raymond Snoddy 

THE LATE Mr Robert Maxwell 
liked to think of himself as a 
“strong " chess player and 
there was always a chess set in 
his suite in Ids London head- 
quarters. 

“There Is no evidence to sug- 
gest that Maxwell actually was 
a strong player or that he 
played in any tournaments," 
said Mr Malcolm Pern, interna- 
tional chess master and direc- 
tor of Chess and Bridge, which 
yesterday took over the busi- 
ness and assets of Maxwell 
Macmillan Chess and Bridge. 

There may be doubts about 
Robert Maxwell’s strength as a 
player but less about his 
wrtiiiKiaqn for the game. In 
1990, through The European 
newspaper, he sponsored a sec- 
tion of the World Chess cham- 
pionships In New York. And 
when Pergamon was sold to 
Elsevier last year Maxwell 
kept the chess and bridge pub- 
lishing businesses. 

Mr Pein said it had taken 
most of the year since Mr Max- 
well’s death to prise the busi- 
nesses, which include Chess 
Monthly and Bridge Monthly 
Cram the administrators to the 
Maxwell empire. 

“Price Waterhouse took 
months and months to come 
up with any information about 
the company," said Mr Pein. 

Even when the new company 
had reached agreement to buy 
tile business from Price Water- 
house, administrator to the 
public Maxwell companies 
they then ran into trouble 
with Arthur Andersen, admin- 
istrator to the private Maxwell 
businesses. 

Mr Pein said the new com- 
pany wanted to use and pay 
for the premises of Maxwell 
Mac millan Chess and Bridge 
- prefabricated buildings in 
the village of Wheatley, 
Oxfordshire - until they 
found permanent premises. 
However, he said that Arthur 
Andersen wanted two years 
back rent 

Despite the year of difficul- 
ties, Chess and Bridge is now 
set np in new premises in E lis- 
ten Road, London. The com- 
pany said it had the largest 
collection of chess and bridge 
books and products in the UK. 


Quadrant loses £4.83m as 
shipping deal turns sour 


By Angus Foster 

QUADRANT, the photographic 
and video equipment company, 
yesterday announced heavy 
interim losses stemming from 
a shipping investment 
designed to shelter capital 
gains liabilities but which 
turned sour. 

In the six months to August 
31 pre-tax losses were £4J3m 
after exceptional charges of 
£3.61 m, a downturn from a 
profit of £940,000. No dividend 
is declared, against I.65p. after 
losses per share of lfi£5p (earn- 
ings 2.04p). The shares fell 2p 
to 20p. 

The company’s problems 
started with the purchase last 
year of two liquid petroleum 
gas carriers from Beckworth, 
which is controlled by Mr Rob- 
ert Brothers, a Hong Kong 
businessman. 


Mansfield 

Brewery 

expansion 

MANSFIELD Brewery is 
buying 31 social clubs, mainly 
in Derbyshire and Yorkshire, 
from Courage. Terms of the 
deal were not disclosed. 

The dubs have a total mem- 
bership of more than 50,000 
people. They will be given new 
tenancy agreements, including 
a right to buy at a ripsignated 
time. 

Mr Richard Chadburn, Mans- 
field's operations and person- 
nel director, said that be expec- 
ted about half the dubs would 
eventually take advantage of 
the provision. “They will then 
switch from being tenants to 
become free-trade customers.” 
he said. 

Receiver for North 
West Growers 

This summer’s glut of toma- 
toes, which has already caused 
the Dutch to bury Lm boxes of 
the fruit, has now resulted in 
the failure of North West 
Growers, one of the largest UK 
producers. 

Along with Marathon Fresh 


It wanted to shelter £JL2m of 
capital gains liability due on 
the sale of a telecommunica- 
tions subsidiary in 1989. In part 
consideration for the purchase 
of the carriers, Beckworth took 
a 16 per cent stake in Quad- 
rant, which has since risen to 
18.46 per cent 

But the carriers lost money 
because of a downturn in the 
LPG transport market. Beck- 
worth had guaranteed to malm 
good any shortfall in revenues 
from the carriers but ran into 
financial difficulty, failed to 
meet its obligations and now 
owes Quadrant over film. 

Quadrant has agreed to buy 
back and can<yi Beckworth's 
shareholding at 23V* p a share, 
the mid-market price last Mon- 
day, to raise £l.l5m. It will 
then sell the ’carriers, complete 
with £3.7m of sheltered capital 
gains liability, to Andreas 


NEWS DIGEST 


Foods, a sister company which 
packs and markets fresh salad 
vegetables, it has been pat in 
the hands of Mr Mike Seery, 
the receiver from KPMG Peat 
Marwick. 

North West and Marathon, 
both of Southport, Lancashire, 
had a combined turnover of 
£3m and debts of more than 
ram Established in 1970, North 
West invested £800.000 in a 
new five-acre site in 1988 to 
make it the largest tomato 
grower in the north-west 

It is hoped the businesses 
will be sold as going concerns. 
To that end, the 53 full-time 
and 48 part-time staff have 
been retained. 

Tottenham Hotspur 
produces £773,000 

Tottenham Hotspur, the north 
London football club, yester- 
day announced a special 
interim dividend of 3p and 
reported profits of £773,000 for 
the three months to August 3L 

There are no comparative 
figures - which are for the 
parent company only - as the 
quarterly results were pre- 
pared solely for the special 
interim. 

Last year, the parent 
reported a loss of £122,000 for 
the 12 months to May 31. The 
special dividend was made pcs- 


Shipping, a Greek ship man* 
agement company, for £1. 

If the ships operate profit- 
ably, Quadrant is entitled to 
further payments of up to 
S1.75m (Elm). 

The transactions depend on 
shareholders’ approval and 
Beckworth’s banks lifting cer- 
tain charges now in place over 
the Quadrant shareholding. 

Mr Andrew Douglas, chief 
executive of Quadrant, said the 
transactions would remove 
£4^m of capital gains liability 
and leave Quadrant with only 
£700,000 of unsheltered liabili- 
ties. 

This charge was provided for 
as an extraordinary item in the 
interim results, along with 
losses of £7.5m on the write 
down in value of the ships. As 
a result, loss attributable to 
shareholders came to £13m 
(profit £556,000). 


sible by the transfer from the 
share premium account. 

Finsbury Trust 
assets decline 

Net asset value per share of 
the Finsbury Trust slipped 
from U9p to 10L55p over the 12 
months to September 30. 

After-tax revenue for the six 
months to end-September 
improved to £485,000 (£430.000). 
equal to earnings of 1.99p 
(L76p) per share. 

The interim dividend is held 
at L2p. The trust said, how- 
ever, that should earnings 
remain strong in the coming 
months it would “have the 
opportunity at year-end to 
declare an improved final” - 
L8p was paid previously. 


Heron 

banks 

postpone 

meeting 

By Maggte UW 

A MEETING of banks which 
lent to Heron, Mr Gerald Rea- 
son's property group, has been 
postponed from today until 
October 29. 

The meeting wtil consider 
proposals to be put to banks 
and bondholders owed more 
than £l.3bn by the group 
which has been hit by the fall 
in property values. . 

The delay by the banks m 
holding the meeting was said 
to be caused by the need to 
finalise the proposals and 
make adjustment to take 
account of "a number of alter- 
nal factors", including interest 
rate and currency movements. 

The group’s 11 bonds are all 
denominated in currencies 
other than sterling. The fall in 
the value of the pound has 
meant a rise in the sterling 
value of the bonds from £450m 
when talks started in the 
spring to nearly £600m now. 

Bondholders say that Her- 
on’s b anks refused to provide 
the funds to hedge the foreign 
exchange risk on the bonds. 
They say that bondholders, 
many of whom are individual 
investors, should not be expec- 
ted to bear that risk. 

board meetings* 

TODAY 

M«t» Edlnburofi Inv Trust F*mt» 0*e- 
SSTcmn) & NtftoMi. Go«b Oitsnial 
h n Trust Hammwson PropW 
Hnals-MeKochnM. Patarwfl ZOttWfltS. Wot- 

FUTURE DATES 

Hw. 3 

ChMMfisW Propwilw Oo. 21 

EsstttWanr — - Oct 22 

PortsroouOi & Sundatland ** ** 

Prowling ® 

SmMh (James) Estate* £a H 
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DIVIDENDS ANNOUNCED 
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Corres - 

Total 

Total 



Current 

Date of 

ponding 

for 

last 



payment 

payment 

dividend 

year 

year 

BMc - _ 

— int 

0.5 

Nov 13 

1.83 

- 

4.33 

Boot (Henry) 

._Jnt 

1.6 

Nov 19 

1.5 

- 

5.4 

Rnsbury Trust — 

—int 

12 

Dec 4 

1.2 

- 

3 

Ldn & Srthdyde.. 

.fin 

4.25 

- 

4.25 

5.75 

5.75 

Lowland Inv 

—fin 

5.5 

Dec 21 

5.35 

B.5 

8.1 

MY Holdings § fin 

0.75 

Feb 15 

0.5 

1 

0.5 

Quadrant 

int 

nil 

- 

1.65 

- 

4 

The rate 

—Int 

2 

Nov 26 

3 

- 

3 

Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. §USM stock. 



You know us 
for this, 


***** 

“ ' V»Vn tor. ** 0 **® 


but possibly 
not for this. / 



Who’s next? 

Candover is well known for arranging and providing the equity for large management buy-outs and buy-Jns such as Midland Newspaper 
Group. ) "a vlllon Services, and Ihe recent Gaymcr Group Europe. What Is not so well known Is our involvement In over 30 buy-outs, buy-ins and 
development capital situations at the smaller end of the market. In feet we have Just raised the -£37.5 million candover 
1391 Fund specifically to finance medium sized buy-outs and buy-lns in the £5m - £20m range. (CANDOVER 

If you think you could benefit from our new fund, contact Stephen Curran or Douglas Falrservicc on 
071-489 9848. “ 


WITHOUT PREJUDICE 

NOTICE 

to the holders (the "Holders") of the 
receipts (the "Receipts") issued on deposit of the 

Bell Resources Financial Services N.V. 

(the 'Issuer ’) 

U.S.$97,135,000 574 per cent. Guaranteed Convertible 
Subordinated Bonds due 1996 

unconditionally guaranteed on a subordinated basis by 

Australian Consolidated Investments Limited 

(ACN 008870924) (formerly called Bell Resources Ltd.) 

Ithe ‘Guarantor’) 

in respect of which the put option in Condition 8(C) of the said Bonds was exercised (the "Bonds"). 


NOTICE IS HEREBY GIVEN to the Holders, further to the notice published 
by the Issuer on 24th August 19 92, that in advance of the hearing of tha 
Issuer's petition to the House of Lords for leave to appeal against the 
Judgment of the Court of Appeal referred to in such notice, the following 
without prejudice arrangement (the ‘Arrangement’ I has been formulated 
by the Issuer and the Guarantor for full and final settiament of all claims In 
rasped of the Bonds; 

“THE ARRANGEMENT 

Pursuant to a First Supplemental Trust Deed dated 16th October, 1992, 
the Issuer, the Guarantor and The Law Debenture Trust Corporation 
p.!.c. {the Trustee”) have agreed on and subject to the terms set out below 
that 

(1) the Arrangement is without prejudice to the Issuer's and the Guarantor's 
rights in respect of the motters the subject of the petition to the House of 
Lords and all other matters relating to the Bonds, bin shall, on and from the 
date of the relevant payment in accordance with (3) below, cease to be 
without prejudice in relation to each Bond to which a valid Settlement Notice 
fas defined below) relates; 

(2) on delivery to the office of the Trustee set out below prior to 3.00 p.m. 
(London time) on 27th October, 1992 of his Receipts together with a 
Settle mem Notice (in the form obtsinablefrom such office) (each a "Settlement 
Notice") duly completed and signed, each Holder shall be entitled to and 
bound to accept the payment by way of premium of U.S. SS00 in respect of 
each U.S. S 5.000 principal amount of each Bond to which such Settlement 
Notice relates in full and final compromise, settlement and discharge of all 
claims which such Holder, the Trustee or any other person may have against 
the Issuer and/or tha Guarantor in respect of such Bond (including any claim 
for interest whether in respect of such Bond or otherwise); and 

(3) such payments shall be made by the Trustee (out of the amount paid by 
the Issuer referred to in the notice published by tha Issuer on 24th August. 
19921 as soon as practicable upon delivery as aforesaid in accordance with 
the instructions given by Holders in the relevant Settlement Notices and 
forthwith thereafter the Trustee shall endorse or procure the endorsement 


of the Receipts) with tha aggregate principal a mourn of the Bonds to be 
cancelled, whereupon the aggregate principal amount of the Bonds shallbe 
reduced for all purposes by the amount so endorsed.” 

It la the present Intention of both the Issuer and the Guarantor to proceed 
with the petition to the House of Lords and, if successful, with the appeal 
against the Judgment of the Court of Appeal. 

,Jl olde ™ f*™ ratoTBd to the notice published by the Issuer on 2 4 th August 
1992 and. m particular, are reminded that it Is expected that the Issue of 
whether the Issuer will receive leave to appeal pursuant to its petition to the 
House of Lords will be resolved by the end of October, 1992 or shortly 
thereafter. In addition, certain applications in relation to an action for 

rectification of tha Conditions of the Bonds have been adjourned until at least 

14th December, 1992 and a writ has been issued seeking interest on the 
difference between the redemption price of the Bonds of 1 1 7.70 per cent of 
their principal amount and the redemption price of the Bonds of 1 03 per cent, 
of thek principal amount at such rate and for such period as the Court shall 
UlrnK fit 

In accordance with its normal practice, the Trustee has expressed no 
opinion as to the ments, financial or otherwise, of the Arrangsmantlwhteh 
it was not involved in negotiating). 

ID toe Trust Deed dated 13th November. 1986 between the issuer, toe 
Guarantor and the Trustee constituting tha Bands; 

«D toenodees to holders of toe Bonds published in toe Financial Times on 
27th September, 1991. 11 th November, 1991 and 24th August 1992 ; 

lM Supplemental Trust Deed dated 16th October, 1992 referred to 
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Published by; 

Bell Resources Financial Services N.V. 

20th October, 1992. 

Approved by: 

International Pacific Securities pic for the purposes of section 57 of the 
Financial Services Act 1986. International Pacific Securities plcaf 37 Lombard 
Street London EC3V 9BQ is a member of F1MBRA. 


Trustee 

Tha Law DebHCU* Trust Cwyeratiaa pxe. 
Princes House. 95 Gresham Street, 
London EC2V7LY. 


This Notice Is important If Holders are In any doubt as to to* 
should take in respect of any aspect of thb Nodes they should conutt th2r 

stockbroker, solicitor, accountant or 

authorised und» the Financial Services Act 198B without delay, - " 


The Candover 1991 Fund is now available. 

20 OLD BAILEY. LONDON EC4M 7LN . ISSUED BY CANDOVER PARTNERS LIMITED. A MEMBER OF 1MRO 
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COMPANY NEWS: UK 


Sterling fall sparks interest in depressed oil sector 

Analysts revise their earnings forecasts as the pound continues its slide against the dollar: Neil Buckley reports 
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A FTER : months, of 
depression, the outlook 
for oil companies is 
brightening and share prices in 
the unloved sector are showing 
signs of recovery: 1 

Since the devaluation of the 
pound a month ago, Monument 
has picked up 22 per cent. Goal 
23 per cent, Clyde 44 per cent. 
Enterprise 21 per cent. Hardy 
39 per cent and Lasmo 32 per 
cent. 

The latest monthly report on 
oil production from the Royal 
Bank of Scotland estimated the 
pound's; devaluation would add 
about ££5m a day to the value 
of UK North Sea oil produc- 
tion, taking it to £2i.7m. 

Analysts, meanwhile, have 
been busy revising their earn- 
ings forecasts for oil compa- 
nies. Hoare Govett. the London 
brokers, recently published a 
note forecasting a possible fall 
in the average value of sterling 
. to $1.56 in 1993, which would 
mean a doubling of profits for 
some companies. 

Oil is traded worldwide in 
dollars, so a weakening of the 
pound agaihst the dollar 
means a higher sterling price 
for each barrel of oiL For UK 
exploration and production 
companies without down- 
stream Interests, who sped- ■ 
»H<tp in finding, producing and 
selling crude, such increases 
feed through almost directly to 


the bottom line. 

It was the downward drift in 
sterling oil prices, to a 20-year 
low in real terms of about 
E10.50 a barrel in the first half 
of . 1992, that was largely 
responsible for the poor perfor- 
mance of oil companies and 
the weakness or their shares. 
In the week before sterling's 
deyaluation, exploration and 
production stocks were trading 
at an average 40 per cent dis- 
count to their asset values. 
Two years earlier, they had 
traded at a 40 per cent pre- 
mium. 

But there were other factors. 
One catalyst was the takeover 
of Ultramar by rival indepen- 
dent Lasmo in December 1991, 
with an all-paper offer of 285p a 
share, compared with City val- 
uations of more than 400p a 
share for Ultramar. 

W ith no company will- 
ing to step in with a 
higher (or cash) 
offer, the takeover had a 
depressant effect on the whole 
sector, and the City of London 
began to review Its approach to 
the rest of the exploration com- 
panies. Analysts have moved 
away from asset valuations - 
which value a company accord- 
ing to the future potential of 
the exploration acreage in its 
portfolio - and towards valua- 
tions based on cashflow multi- 
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Expanding Volex expects 
sharp profits advance 


ANNOUNCED 


•ii - 


By Peter Pears® 

SIX MONTHS of search and 
negotiation have paid off for 
Volex, said Mr Howard Poul- 
son, chairman of the electrical 
interconnection products and 
systems company, when he 
announced the acquisition of a 
60 per cent stake in Mayor, a 
Singapore-based manufacturer 
of data and power cord assem- 
blies, for S$l8m (£6 .5m). 

Mr Poulson said the acquisi- 
tion was “a further and impor- 
tant step in Volex’s strategy of 
becoming a global supplier of 
cable assemblies to the com- 
puter, medical and instrumen- 
tation markets". 

Volex also forecast that its 
pre-tax profits for -the six 
months to September 30 would 
be about £Z8m, a rise of 86 per 
'cent over the £l.sm of last 
time, and “a very conserva- 
tive" estimate in the view of 
Mr Poulson. 

He said the order book was 
“very strong" at Pencon, where 
sales had already been boosted 


by expected safety legislation 
to make compulsory in the UK 
the fitting of plugs (moulded 
where possible) to electrical 
appliances. 

He added that the two data 
cable assemblies makers - 
Cable Products of Massachu- 
setts, acquired in January for 
up to £14.6m, and Icontec of 
California, bought In 
July for up to £4.31m - “were 
operating at good activity lev- 
els". 

Mr Poulson said Mayor also 
had record order books, “burst- 
ing at the seams". In the 33 
weeks to August 22, it made 
pre-tax profits of S$1.86m 
(£690.000) on sales of S$S2JSm 
and in the year to December 31 
had profits of S$&3m on sales 
of S$22.7m. At that date net 
assets were S$5-2m. 

The acquisition was financed 
mostly by a bought deal with 
SG Warburg Securities - a 
vendor placing of 151m new 
ordinary Volex shares of 25p 
each. Most were taken up by 
existing shareholders. 


Bank of Ireland 
Base Rate 


*ertib:e 


Bank of Ireland 
announces that with 
effect from close of business 
on 19th October 1992 
its Base Rate is reduced from 
9.00% to 8.00% 



Bank or Ireland 


Area Office, 36-40 High Street, Slough, Berkshire SL1 1EL 






Standard ir Chartered 




Base Rate 

On and after 
1 9th October 1 992, 
Standard Chartered 
Bank's Base Rate for 
lending is being 
decreased from 
9.00% to 8.00% 

Standard Chartered Bank 

Head Office: 1 Aidermanbury Square, London EC2V 7SB 
Tel 071 280 7500 - Telex 885951 


Gill stocks respond to rising crude prictf 
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pies and dividend growth. 

Some In the oil Industry also 
claim that investment analysts 
and fund managers do not 
understand the way the indus- 
try has changed in the last few 
years - particularly the 
increasing Importance of gas, 
and the international expan- 
sion by many companies. 
“Many analysts aren’t comfort- 
able with the concept of bil- 
lions or trillions of cubic feet of 
gas, or with developments in 
Car-off places like Indonesia. 
They're much happier with 
barrels of oil, preferably from 
the North Sea,” said a director 
of one exploration and produc- 
tion company. 

Some of these factors will 
persist But UK oil companies 


1992 




and analysts are waking up to 
the fact that the fundamentals 
for oil prices look stronger 
than they have for some time. 
With sterling now at about 
$1.65, and Brent crude at about 
$2040 a barrel, the sterling oil 
price stands at more than 
£12.60 a barrel. Moreover, with 
the Organisation of Petroleum 
Exporting Countries agreeing 
at Its meeting last month to 
freeze output at its August 
level - allowing only for a 
small increase by Kuwait - 
analysts say a tight market 
could push Brent crude prices 
to $22. 

If forecasts of an unusually 
cold winter come true, the 
price could go even higher. 

The improved price has 


already benefited stocks with 
large North Sea interests, espe- 
cially Clyde - which recently 
formed a joint venture with 
Austrian oil group OMV to 
undertake further exploration 
work - Goal, Piet and Monu- 
ment. Ranger could also bene- 
fit, although its shares have 
been among the few that have 
largely held their value during 
the downturn. 

Premier Consolidated Oil- 
fields, which also has impor- 
tant North Sea interests, has 
performed less well. Mr 
Charles Jamieson, Premier's 
chief executive, said his com- 
pany's stock is traditionally 
one of the more liquid and 
complains that the City is not 
placing sufficient value on the 
company's gas interests in a 
3400bn cu ft gas field in Pakis- 
tan. “We only have 9% per 
cent,” he said, “but that means 
320b n cu ft of gas, which is 
roughly the size of most North 
Sea fields these days.” 

Two of the biggest winners, 
however, have been Enterprise 
and Lasmo of the independent 
sector. Lasmo is strongly 
geared to the strength of the 
dollar versus the pound. Mr 
Michael Pavia, finance direc- 
tor, has said every £i rise in 
the sterling oil price adds £40m 
to Lasmo ’s cashflow. 

Enterprise Is also seen as 
highly geared to dollar 


strength because most of its 
income is in dollars, and roost 
of its spending in sterling. A to 
per cent increase in the value 
of the dollar adds approxi- 
mately £40m to cashflow and 
E30m to earnings, analysts say. 

Some oil stocks have also 
benefited from a third factor - 
improved US gas prices. After 
falling for more than two 
years, US spot prices reached a 
nadir of 90 cents per million 
British thermal units in Febru- 
ary 1992, 33 cents below the 
price a year earlier. By May, 
however, prices had risen 
above their corresponding 1991 
level, and they continued to 
strengthen to reach $240 per 
million Btu by the end of Sep- 
tember - helped partly by dis- 
ruption to production caused 
by Hurricane Andrew. 

T he price has settled 
back to about $2.40, but 
analysts believe this is 
supported by market funda- 
mentals; the low prices made 
many companies cut back their 
drilling programmes, so supply 
is now more balanced with 
demand. 

This is good news for compa- 
nies with exposure to the 
Houston or Louisiana gas busi- 
ness, such as Hardy Oil, Brit- 
ish Borneo and Aran Energy. 
Cairn Energy, which has built 
up significant US gas interests 


and last week announced a 40 
per cent interest in a I50bn cu 
ft gas discovery offshore Louis- 
iana. Is also likely to be a 
prime beneficiary. “Every 10 
cents on the US gas price adds 
$700,000 (£407,000) to OUT cash- 
flow," says Mr Bill GammeU, 
Cairn’s chief executive. 

There is, of course, no guar- 
antee that exchange rates or 
oil and gas prices will move as 
predicted. So, for the moment, 
the gains made by the oil sec- 
tor remain fragile, and it may 
still take a takeover bid to 
underpin them. 

Speculation abounds that 
Enterprise, which has raised 
$280m through a public offer- 
ing of American depository 
shares and a further tranche of 
dollar preference shares, might 
be considering an assets acqui- 
sition, or a swoop on a com- 
pany. Favourite among possi- 
ble targets is Monument, seen 
as having an attractive portfo- 
lio. 

The majors, too, might con- 
sider a swoop on one of the 
exploration and production 
companies. In spite of the 
pick-up in its shares, Lasmo 
remains a possible target. It 
would be Ironic if the company 
whose own acquisition activity 
did so much to depress the 
market last year was itself the 
victim of a takeover which 
went on to boost prices. 


Courts floats 
subsidiary 
on Singapore 
stock market 

By Kieran Cooke In 
Kuala Lumpur 

COURTS (Singapore), part of 
Courts, the UK home furnish- 
ing group, is making a public 
share offering prior to a list- 
ing on the main board of the 
Singapore stock exchange. 

The offering comprises 25m 
shares of 20 Singapore cents at 
68 cents each to raise the 
equivalent of £6.3m. 

Courts (Singapore) was 
established in 1973 and now 
has five furnishing and electri- 
cal outlets in Singapore. It has 
established a reputation as an 
aggressive seller, becoming 
one of the biggest local retail- 
ers of household items. 

It plans to become the first 
company in Singapore to use 
TV advertising to publicise a 
flotation. The offering closes 
on November 3. 

Mr Albert Elphick, manag- 
ing director in Singapore, said 
it was planned to open more 
stores there, increasing retail 
space by at least 50 per cent 
He said although the local 
retail industry might be feeing 
a downturn, the Singapore 
government’s plans to upgrade 
and build new public housing 
should ensure a bright future 
for the company. 
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BUSINESS BUILDING WITH LOMBARD 

“ANGLIAN WINDOWS is Britain’s number one home 
improvement company. 

A position which is supported by our chosen finance house, 
Lombard, and the Imaginative features they have built in to the home 
improvement loans we offer our customers. 

The way they tailor-made the finance plan to match the needs of 
our market has been a significant selling feature. And a tremendous 
comfort to our customers. 

In the months before our recent stock market flotation, 

we were Impressed by their 
understanding of our organisation. 

And especially by their 
realisation that the continual 
development of the skills of 
our senior Sales Managers is 
crucial to maintaining our high 
standards. 

Lombard’s response was to 
instigate a scries of specific 
programmes to enhance our own 
management training. 

In their desire to offer the 
complete financial service, they 
look further than the transaction. 

Lombard's support and 
commitment is of paramount 
importance in our continued growth. » 

Ron Swift, Managing Director, Anglian Windows Limited. 

Every week, Lombard provide new finance of around £70,000,000 
to customers great and small. 

Whatever your business, we have the resources you need to 
make the most of it. And the flexibility to provide the finance that’s 
best for you in the way that suits you best. Including leasing, hire 
purchase, contract hire, retail credit, personal and commercial loans. 

Written quotations are available on request. A guarantee may be 
required. For more information on our complete range of financial 
products call Robert Evans on 0737 774111 during business hours. 


Lombard 


PERSONAL FINANCE 

A member of the National Westminster Bank group 
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Niche paper profits continue to flow 

Andrew Bolger reports on Scapa’s low City profile and overseas expansion 


A MID ALL the current 
despondency about 
manufacturing, some 
companies continue to thrive 
in profitable, if obscure, niches. 

The Blackburn-based Scapa 
Group, which supplies techni- 
cal products and services to 
the paper industry, is a good 
example of a company which is 
one of only a handful of inter- 
national companies in its field, 
yet is little known in the City. 

A t ellin g reason for both the 
success and low public profile 
is the scale of its overseas 
activities. The group's 6.500 
employees work in 48 manufac- 
turing companies, located in 15 
countries, with fewer than half 
based in the UK. 

Papermaking involves the 
forming, pressing and drying 
of wood pulp. Scapa makes the 
engineered fabrics and roll cov- 
erings which hold the paper 
throughout this process. Since 
even shareholders might not 
be clear what that means, the 
group's latest annual report 
has a large illustration of a 
papermaking machine, high- 
lighting all the parts which 
Scapa can equip. 

Scapa, which last year made 
pre-tax profits of £ 44.7m on 
turnover of £300m, has seen its 
steady record of earnings 
growth checked as the paper 
industry has passed through 
the trough of recession. 

However, it has increased 
market share and continued to 
improve its products as struc- 
tural changes in the industry 


Losses at 
Gieves rise 
to £530,000 

INTERIM LOSSES at Gieves 
Group, which is concentrating 
on its core retailing, large print 
and audio book publishing 
activities, rose from £467.000 to 
£530,000 pre-tax. 

Turnover for the six months 
to July 31 amounted to £10.7m 
f£24.3m), reflecting disposals. 

Losses at the Milan store 
totalled £195,000 (£283,000) and 
were taken above the line. 

Losses per share were 3.5p 
(3^p). 


have favoured larger compa- 
nies. The surviving paper mak- 
ers use fewer suppliers to ser- 
vice bigger machines, requir- 
ing greater technical input. 

Only three international 
companies supply all parts of 
the paper-making machine. 
Albany International, the pri- 
vate US company which is 
market leader, BTR, the indus- 
trial conglomerate, and Scapa. 

Consolidation in the paper 
industry has led to more com- 
petitive buying by paper mak- 
ers, squeezing suppliers' mar- 
gins. However, analysts believe 
that by matching the manufac- 
turing concentration suppliers 
will gain greater efficiency and 
that margins are likely to 
improve in the long-term. 

Profits from the roll covering 
business have suffered from 
the recent scarcity of new 
machines. But the consump- 
tion of engineered fabrics is 
likely to grow with the 
increased use of recycled paper 
and as machine speeds reach 
their performance limits. 

Scapa has been very success- 
ful at building greenfield man- 
ufacturing plants, particularly 
in the US. where it followed 
the paper industry south. 

About 60 per cent of operat- 
ing profit originates in the US, 
making it sensitive to 
exchange rate movements. The 
group estimates that for every 
cent the dollar appreciates 
against sterling, pre-tax profits 
increase by £150,000. To a 
lesser extent it also benefits 


Lowland Investment 
net assets decline 

Net asset value per share of 
the Lowland Investment Com- 
pany declined by 5 per cent, 
from 2U.2p to 200 -8p, over the 
year to end -September . 

Earnings per share were 
S.Top (8.73p). A final dividend 
of o.5p makes an S.5p (S.lp) 
total. 

Tbarsis boosted by 
rentals income 

In the first half of 1992 Tharsis 
made a pre-tax profit of 
£150.000, compared with 
£16.000. Most of the income 


Scapa Group 

1991/2 operating profits by segment 

Other industries 


Rest of Europe 
13% 


Other 

countries 

7% 



20% 



North America 
60% 


Geographical 

from selling more UK-manufac- 
tured output in the US. 

Mr Bill Goodall, chairman, 
said he was struck during the 
recent sterling crisis how 
almost all attention seemed to 
focus on the sterling/D-Mark 
exchange rate. u l cannot 
understand why no-one men- 
tioned the dollar. The US is 
still our biggest export earner, 
yet both Tory and Labour poli- 
ticians don't seem well 
informed on this." 

The consolidation of the 
paper industry is being 
speeded by takeovers and 
mergers, a trend illustrated by 
Scapa’s £27.3m purchase last 
year of Scandiafelt, a Swedish 
competitors. 

Mr Goodall said the purchase 
had increased market share 
and not just in Scandinavia. 
"Powerful Swedish paper com- 
panies had bought their way 
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came from rentals of offices 
and land. 

The interim dividend is cut 
from 3p to 2p, costing £52,000 
(£73,000). That followed omis- 
sion of the previous final. 

Regal moves to gain 
sounder footing 

Regal Hotel announced a capi- 
tal reconstruction, a voluntary 
arrangement and a rights issue 
to raise £800,000 together with 
results for the 1991 year and 
interims for the subsequent 
period to July 12 1992. 

The rights issue - 15 new 
shares of ftp for each existing 
2p share at ftp - will repre- 
sent 86.7 per cent of the 


Paper and related 
80/k 

Product 
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FT CONFERENCES 

THE EIGHTH EUROPEAN PETROLEUM AND GAS 
CONFERENCE 

AMSTERDAM, 3 & 4 NOVEMBER 

This topical meeting win examine the new challenges facing 
Europe’s oB refining and process industries. Mr Wilson Berry, 
Managing Director of Manufacturing and Marketing at 
Texaco will give the opening address and speakers Include 
Mr Saadallah Al-Fathi, OPEC's Head of Energy Stixfles; 

Mr Yves Ren6 Nanot, President, Total Raffinage Distribution; 
Mr Klaus Kohlhase, Head of Health, Safety and 
Environment, BP; Mr Ken Turnbull, Managing Director, 
Bechtel and Dr Waiter Fritsch, Managing Director, OMV 
Deutschland. 

WORLD ELECTRICITY 
LONDON, 9 & 10 NOVEMBER 
This year's annual FT/Power in Europe conference wfll focus 
on the future of the electricity utBity, review developments In 
key markets and examine the joint challenges of providing a 
public service and meeting commercial considerations. 
Speakers include Mr John Baker, Chief Executive, National 
Power; Mr David Penn, Director of Policy Analysis, American 
Public Power Association; Mr Aurellu Leca, Chairman, 
RENEL; Mr Carlos Manuel Bastos, Secretary of State for 
Energy, Argentina and Mr Ryuichi Hamada, General 
Manager, Chubu Electric Power Co. 

DOING BUSINESS WITH RUSSIA 
MOSCOW, 11 AND 12 NOVEMBER 
A practical forum will address the business opportunities and 
how to set about them in foe new Russia. Speakers include 
Mr Yegor Gaidar, Acting Prime Minister of the Russian 
Federation; Mr Viktor Gerashchenko, Acting Chairman of foe 
Central Bank of the Russian Federation; Mr Anatoly 
Chubais, Vice Premier of the Russian Federation and 
Chairman of the State Committee for foe Management of 
State Property; Mr Arkady Volsky, President of the Russian 
Union of Industrialists and Entrepreneurs; Mr Sergei 
Konychev, Chairman of the Organisational Committee for foe 
Creation of Russian Project Finance Bank. 

SPAIN IN THE NEW EUROPE 

MADRID, 16 & 19 NOVEMBER 

Spain In foe New Europe - foe winners & losers, win be foe 

theme of this year's Financial Times conference arranged in 

association with Expansfon and Actualfdad Ecorfomtca. 

Mr Carios Sotchaga, Spain's Finance Minister, has agreed in 
principle to give the opening address to the meeting. Other 
speakers wfll include Mr Luis Rojo, Governor of the Bank of 
Spain, Mr Norbert Walter. Chief Economist at Deutsche 
Bank, Mr Francisco Luzdn, Chairman of Argentaria and 
Mr Javier Salas, Chairman of INI. 

WORLD TELECOMMUNICATIONS 
LONDON, 1 & 2 DECEMBER 

At the heart of the debate of this year's annua) FT 
conference will be foe trends changing foe shape of the 
telecommunications industry - deregulation, privatisation and 
globalisation. Other subjects for discussion Include financing 
telecommunications infrastructure, Innovation in 
telecommunications technology end mobBe communications. 
Speakers include Dr Christian Schwarz-Schllllng, German 
Minister of Posts and Telecommunications; Mr Alfred Sikes 
of the Federal Communications Commission; Mr Michel 
Carper? tier of the Commission of the European Communities; 
Mr Rejesh Pilot, Indian Ml InlBter of State for 
Communications; Mr Randan Tobias of AT&T and 
Mr Takeshi Kondo of NEC. 

All enquiries should be addressed to: Financial Times 
Conference Organisation, 102*108 Clerkenwell Road, 
London ECIM 5SA. Tel: 071-251 9321 (24-hr answering 
service) Telex: 27347 FTCONFG, Fax: 071-561 4688. 


into Germany, and owning 
Scandia takes us with them” 

South-east Asia offers 
long-term growth opportunities 
for the japer industry. Scapa 
has no immediate plans to 
establish manufacturing plants 
there, although Mr Goodall 
said it would no doubt happen 
eventually. 

Because customers are 
widely spread, with different 
needs, south-east Asia is sup- 
plied by exports from Europe 
and North America. The high- 
value nature of the goods 
makes freight charges rela- 
tively Insignificant. 

Analysts are less keen on 
Scapa's “other industries" 
businesses, which account for 
40 per cent of sales but only 20 
per cent of operating profits. 
These are mainly UK-based 
and have suffered from the 
impact of the recession. 


enlarged capital. The voluntary 
arrangement will see creditors 
offered 10 per cent of their 
agreed claims in new shares. 

Pre-tax losses last year were 
sharply reduced to £844,000 
(£ll.7ni) and losses per share 
from I09.99p to 7£5p. Results 
for the later period revealed a 
pre-tax deficit of £663,000 
(£2.l8ra); losses emerged at &2p 
(2o.43p) per share. 

Ldn & Strathclyde 
asset value down 

At August 31 net asset value 
per share of London & Strath- 
clyde Trust stood at 191.7p, 
compared with 246.3p a year 
earlier. 


Mr David Dunn, finance 
director, conceded that the 
industrial materials division 
serving “other industries'’ 
enjoyed lower margins, but 
stressed that it offered a much 
more rapid return on capital 
than the investment-hungry 
paper businesses. 

The industrial materials divi- 
sion has been extensively 
rationalised to focus on filtra- 
tion technology and industrial 
tapes. Although Scapa 
accepted that its efforts would 
be mainly concerned with ser- 
vicing the paper industry, Mr 
Goodall believed the other 
areas offered good long-term 
growth prospects. 

Scapa's strong market posi- 
tion has not been achieved 
cheaply. In the document 
accompanying its £55.6m rights 
issue last year, the group said 
it had invested £l71m in the 
businesses since the previous 
fund raising in 1985. Of this, a 
third was spent on acquisi- 
tions. one third on replacement 
capital and the rest on 
new technology or greenfield 
sites. 

Scapa recently assured the 
City that it would take “no 
major leap into the unknown” 
to develop the industrial prod- 
ucts division. Such an assur- 
ance was probably unneces- 
sary from a group which 
embodies the qualities which 
are supposedly so rare in Brit- 
ish manufacturing - a willing- 
ness to look long-term and 
invest heavily. 


Revenue totalled £1.71m 
(21.77m) and earnings per 
share were unchanged at 5.74p. 

The final dividend is 425p 
for a same-again total of 5.75p. 

Value and Income 
net assets at 74.7p 

Net asset value per share at 
Value and Income Trust stood 
at 74.7p at September 30 
against 81p a year earlier and 
70.6p at the March year end. 

Net revenue for the six 
months fell from £804,000 to 
£790,000 and earnings per share 
were l£7p (1.82p). An interim 
dividend of 1.8p (1.62p) is 
declared and a final of 1.8p 
(1.62p) is proposed. 


Exceptional 
costs leave 
Baltic £3m 
in the red 


By Roland Rudd 

BALTIC, the leasing and hire 
purchase group, incurred a 
loss before tax of £2.73m for 
the half year to Jane 30. That 
compared with profits of 
£5.62m previously. 

The interim dividend is cot 
from 1.83p to 0^p. The shares 
fell 28p to 56p. 

The deficit was struck after 
taking account of an excep- 
tional charge of £5 .5m to cover 
losses resulting from the with- 
drawal from construction 
equipment leasing and aircraft 

finanring . 

Before exceptionals, halved 
profits of £2. 8m mainly 
reflected a £2.3m charge to 
cover bad debts - including a 
£800,000 increase In general 
provisions. Turnover fell to 
£19.5m <£22m). 

Mr Harry Hyman, finance 
director, said; “There is a 
never ending tide of corporate 
insolvency. There is no light at 
the end of ^ tunnel. In feet, 
things are getting worse as 
more and more people are 
experiencing financial diffi- 
culty." 

The group withdrew from 
leasing construction equip- 
ment after a number of manu- 
facturers, which had gives 
guarantees over the leasing of 
equipment, folded. Mr Byman 
said its 10 aircraft on lease 
had been repossessed and 
some had already been sold. 
“The market for aircraft leas- 
ing has fallen away", he 
added. 

A provision was also made 
for the anticipated losses aris- 
ing from manufacturing com- 
panies which bad been unable 
to honour personal guarantees 
given by their directors. 

Fully diluted losses were 
6.5p (earnings of 8.lp). 


Bo vis expansion 

Boris Construction, a division 
of P&O, has acquired two busi- 
nesses in mainland Europe 
engaged in project manage- 
ment. cost planning and time 
scheduling. 

The companies are Tilly ard 
(Deutschland), based in Dus- 
seldorf, and 'ITU yard of Zurich. 


MY poised to seek 
acquisitions after 

sharp jump to £2m 


By Peggy Hollinger 

MY HOLDINGS, the packaging 
company, is heading for the 
acquisition trail following a 
sharp rise in pre-tax profits 
from £547.000 to £2.02m for the 
year ended August 31- 

The group, which is S6.5 per 
cent controlled by Malbak, the 
South African packaging com- 
pany, achieved the increase on 
sales £1.4m lower at £34.3m. 
However, turnover in 1991 
included £3-74m in sales from 
currently discontinued busi- 
nesses. 

Mr John Monks, chief execu- 
tive, said the company aimed 
to increase its range of packag- 
ing products through acquisi- 
tion. A deal would be effected 
either through borrowings or 
for paper, he said. 

The company is believed to 
be in discussions with three 
possible targets. Malbak has 
repeatedly let it be known that 
it would be willing to dilute its 
stake substantially. 

At last night's share price of 
3Sp, up 3p on the day, MY has 
a market value of about £i6ra. 

The company, which has 
experienced several years of 
restructuring since Malbak 
moved in, cut debt from £5.4m 


to £700.000. That factor, and 
lower interest charges, leu 
debt repayments s)gnificantly 
Tower at £401,000 (£l-2m). 

Mr Monks said the debt 
reduction had been achieved 
through tight control of work- 
ing capital, a reduction in 
stocks and debtor days, and 
general efficiencies which 
included cutting lead times for 
raw materials. “We are now 
operating on a true just m 
time, not a just in case, princi- 
ple” he said. 

The steepest rise m profits 
came in the Sharp subsidiary, 
which makes blister packs for 
Industrial use. Sales and prof- 
its increased by 20 per cent. 

The corrugated packaging 
division was steady, helped by 
lower paper costs at the begin- 
ning of the year. However, 
these were beginning to 
increase again. Mr Monks said. 

The moulded packaging divi- 
sion, manufacturing plastic 
cushions for products such as 
hi-fi’s, suffered a 10 per cent 
decline in sales. Nevertheless, 
market share and profits were 
marginally ahead. 

Earnings per share expanded 
from 1.66p io 3.41p, and the 
total dividend is doubled to ip 
with a final of Q.75p. 


BT begins move into 
European broadcasting 


By Raymond Snoddy 

BRITISH Telecommunications 
has made its first permanent 
move into the continental 
European broadcast market 
through a joint venture with 
AKK, a German broadcast ser- 
vices company. 

BT will now be able to com- 
pete with Deutsche Telekom 
for the business of broadcast- 
ers wanting satellite links from 
Germany. As a result of 
telecommunications deregula- 
tion BT has been able to 
obtain satellite licences in Ger- 
many, France and the Nether- 
lands. 

Mr Steve Maine, BT’s direc- 
tor of Visual and Broadcast 
Services, said the deal was sig- 
nificant “because it signals the 


first of a series of initiatives 
which will see BT expanding 
its operations throughout the 
rest of the world. 

BT has already stationed a 
fixed satellite aerial at AKK’s 
headquarters in Ludwigs hafen. 

In addition to Unking broad- 
casters in Germany with dedi- 
cated satellite capacity on 
systems such as Intelsat or 
Eutelsat, BT hopes to apply its 
expertise in areas of conven- 
tional broadcasting. 

“Our ultimate goal is to cap- 
ture some 10 per cent of the 
German broadcast market," Mr 
Maine said. 

Having started in Germany 
BT hopes to have a much 
broader pan-European pres- 
ence by the end of next 
year. 


FT GUIDE TO WORLD CURRENCIES 


The table below give the latest available rates or exchange (rounded) against four key currencies on Monday October 19. 1992 . In some cases the rate is nominal. Market rates are the average of buying and selling ■ 
rates except where they are shown to be otherwise, (n some cases market rates nave been calculated from those of foreign currencies to which they are tied. 
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FINANCIAL TIMES SURVEY 

LOCATING IN WORTH AMERICA 

•- ' Tuesday October 20 1992 


BMW is just the latest example of a 
remarkable surge in foreign direct 
investment in North America, partly 
with the establishment of greenfield 
operations but most dramatically 

through the takeover of US 

companies. MatUn Dickson reports 

Investment 

continues 



THERE Is no -more dramatic 
arampla in recent years of a 
European company locating in 
North America than BMW’s 
announcement -this summer 
that it would be building a new 
plant in South Carolina, its 
first outside West Germany. 

BMW lad spent three years 
scouring the world for a manu- 
facturing site after deciding 
that it needed new capacity 
outside Germany. Its decision 
to plump for the US - and 
South Carolina - tells a great 
deal about the factors driving 
European and Japanese compa- 
nies in general to locate in 
North America. 

BMW wanted to be dose to 
the already large American 
market for Its vehicles and to 
be within the proposed North 
American Free Trade Area, 
which promises a big increase 
in intra-American trade over 
the next decade. 

It was lured to South Caro- 
lina by fectors which included 
generous state financing and 
worker training programmes; 
easy access to ports for export- 
ing and importing; and an 
Eastern time zone, making 
communications with Ger- 
many easier. 

BMW is just the latest exam- 
ple of a remarkable surge In 
foreign direct investment in 
North America which devel- 
oped in the 1980s, partly 
through the establishment of 
greenfield operations, but most 
dramatically through the take- 


over of US companies. Direct 
foreign investment in the US 
rose from $83bn in 1980 to 
$403.7bn in 1990, according to 
the Commerce Department 

The surge has slowed some- 
what over the past two years 
as the takeover wave of the 
1980s has died away. However 
the region continues to enjoy a 
steady stream of new green- 
field investment and the over- 
all volume is likely to gather 
momentum again when the 
western world eventually 
moves out of recession. 

For the past two years Euro- 
pean companies have tended to 
focus their energies on matters 
nearer home: the problems of 
operating in an economic 
recession and the opportunities 
supposedly opened by the 
European Community’s 1992 
initiative and the coUapse of 
the Soviet empire. Japanese 
companies have domestic eco- 
nomic concerns as well and 
several have been stung by 
paying excessively high prices 
for US assets in the 1980s. 

However, the recent political 
mid economic turmoil In 
Europe, as well as the realisa- 
tion that it will take years 
before the former Soviet bloc 
provides meaningful profits, 
may help refocus attention on 
North America. 

After all. the US remains by 
far the world’s largest market 
speaking a single language, 
/hid the creation of a North 
American Free Tirade Area 


(Nafta), including Canada and 
Mexico, will make the market 
even larger, presenting compa- 
nies with some 385m potential 
consumers. The Nafta pact, on 
which broad agreement was 
reached over the summer, now 
awaits final wording and legis- 
lative approval. 

That said, foreign companies 
already in the US, and prospec- 
tive investors, must be 
extremely concerned about the 
outline proposals of Mr Bill 
Clinton, the democratic presi- 
dential nominee, to increase 
the taxes of foreign multina- 
tionals operating in the coun- 
try. A similar proposal has 
recently been circulating in 
Congress. 

Moreover, entering the North 
American market presents 
many pitfalls for the unwary. 
BMW is only too well aware of 
the unfortunate precedent of 
fellow German motor company 
Volkswagen, which invested in 
a US plant in the late 1970s 


only to pull out in 1988 after 
suffering heavy losses. 

Reasons for VW's defeat 
Included a reputation for poor 
quality at its Pennsylvanian 
plant, insufficient productivity 
there, and a failure to market 
successfully to the US con- 
sumer. 

Yet the US car market can be 
conquered by foreign entrants, 
as Japanese manufacturers 
such as Toyota and Honda 
demonstrated during the 1980s 
with immensely successful 
greenfield plants. Japanese 
companies now account for 
about 30 per cent of the US car 
market 

That said, not even the Japa- 
nese have been infalli ble in 
North America: Nissan, one of 
Japan’s leading car companies, 
has struggled for years to raise 
its share of the US market 

Multinational companies 
such as these devote great 
attention to picking the right 
site for North American 


Operations. But evidence sug- 
gests that too many other com- 
panies pay only scant attention 
to this, often simply locating a 
new fa cilit y next to an musting 
one, or merely considering a 
single state. 

This may save time in the 
short run but over the longer 
term it may prove costly. 
Experts in the field say key 
factors which should be consid- 
ered by any company include: 
• Geographical and communi- 
cations factors. How dose does 
a company need to be to the 
market it is serving? And how 
good are the road, rail, air and 
telecommunications links 
between the proposed location 
and both the market and head 
office? 

Many European companies 
prefer to be on the eastern sea- 
board, closest to home in terms 
of both time and distance, 
while many Japanese compa- 
nies prefer the Pacific coast for 
the same reason. 


However, some consultants 
argue that too many compa- 
nies simply pick the largest 
city as a base in their preferred 
geographical region, ignoring 
the advantages of so-called sec- 
ond cities. These are smaller 
cities, often a short commuter 
flight from the main centre, 
with good academic facilities 
and which may offer the com- 
pany cheaper costs, a more 
qualified labour force, better 
Infrastructure and a more 
pleasant way of life. 

• Relative costs of land, 
labour and property. These 
costs vary greatly around the 
US and within individual 
regions. A big factor encourag- 
ing United Parcels Service to 
relocate from the New England 
state of Connecticut to Atlanta, 
Georgia, was the high cost of 
housing in Connecticut, which 
made it hard for the company 
to persuade good regional man- 
agers to relocate to headquar- 
ters. Connecticut, for its part. 


has spent several decades pick- 
ing up companies relocating 
from expensive New York City. 

• Local education standards. 
Educational achievement lev- 
els vary widely around the US, 
but most states now recognise 
that raising the country's rela- 
tively poor standards is vital to 
attracting new Investors who 
demand sophisticated work- 
forces. 

Companies which only 
require unskilled labour will 
tend to look to Third World 
countries, lacking minimum 
wage legislation, rather than to 
the US. 

• State and local government 
aid. US states and counties, 
scarred by recession and unem- 
ployment, are bidding vigor- 
ously against one another for 
new investment through gener- 
ous tax rebates and other 
incentives. Very attractive 
packages can also often be 
negotiated with some local 
electricity utilities. 

• Training assistance. This is 
a new form of state aid which 
is likely to play an Increasingly 
important role in greenfield 
site selection in future. Several 
states, such as South Carolina 
and Georgia, have agreed to 
pay for the pre-job training of 
companies locating there. 

South Carolina's willingness 
to shoulder these costs was one 
of the most important factors 
attracting BMW to the state. 
The training involves not just 
the technical skills needed to 
work in the plant but softer 
issues, such as teamwork and 
how factory floor employees 
can assume greater responsi- 
bility. 

Mr Robert Ady, president of 
PHH Fantus, an international 
business location consulting 
firm which advised BMW on Its 
new plant, says this focus on 
preemployment training is a 
relatively new and important 
trend. 

New manufacturing tech- 
niques mean more responsibil- 
ity is being pushed down to the 
factory floor, but workers are 
reluctant to accept this new 
“empowerment" 

Mr Ady says that roughly SO 
per cent of necessary prejob 
training may now consist of 
such "soft” management 
issues. However, he adds that 
it is often hard for state legisla- 
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tures to see the benefits of vot- 
ing money for training in "how 
to have more fun on the job.” 
• Choosing a location accept- 
able to relocating staff. There 
is a danger that a company 
will fix on an area which 
makes sense from a cost view- 
point but then find difficulty in 
getting its best people to move 
to the area. 

Many foreigners, for exam- 
ple, would feel more comfort- 
able in the cosmopolitan envi- 
ronment of a big city such as 
New York than in some of the 
more insular towns of the 
American interior. 

Relocation advisers say that 
40 per cent or more of corpo- 
rate transferees often refuse to 
relocate. 

Managements which have 
not accurately gauged in 
advance the acceptability of 
their plans may find business 
seriously disrupted while they 
train fresh staff at their new 
location. 


## Pm told that nearly half of all 

CORPORATE RELOCATIONS IN THE USA NOW MOVE 

to the South Eastern sunbelt states. 
Ten years ago we made that decision and set 
up in Alabama, at the heart of the South 

AND WeVe FOUND THAT IT BEST REPRESENTS ALL 
THE MANY BUSINESS AND LIVING ADVANTAGES 

THAT THE REGION OFFERS 9 9 




Companies move here because ur ihc comhinauan 
of business, attitude, environmental and cost of living 
advantages that the South Fast olTersand that Alabama 
best represents. 

Wc offer an affordable quality oF life particularly 
attractive to those used to European costs of living, 
very favourable tax and business regulatory' policies. 
Transport and communications that include an 
extensive network of broad uncluttered Interstate 
highways linking yuu with key US markets and tran- 
shipment locations, over 100 business and regional 
a i qmrts. cast efficient freight railway and waterway 
networks as well as an international deep water port 
at Mobile. 



Our State Supercomputer is widely available to 
companies wishing to link into some of the must 
advanced computing technology in the world and at 
Science and Research i’arks and Centres throughout 
the State, companies benefit from state of the an 
technology exchange in the aerospace, bio-medical, 
defence, communications and electro -engineering 
fields. Indeed Alabama invests more in R & f) resources 
than any other sunbelt slate. 

Wc even provide Tree job training and recruit- 
ment through our Slate training network before' you 
arrive, so you can get straight down to husincss- 

Think twice about your USA location amt look 
at Alabama. There's mure to us than you think. 


Write to: Alabama Economic Development 
Partnership. 1*0 liox 4ZS. London WIA 4ZS. Or Tax 
071-487 2091 to find out more about Alabama. 
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Put Your - 
Company In 
Good Company 




Grand Metropolitan 

♦ 

Etienne Aigner 

♦ 

SONAT INC 

* 

Qantas 

♦ 

Aquascutum of London 

♦ 

FLIC (USA), INC 

♦ 

Frank Russell 
Trust Company 

♦ 

Henri Bendel 

♦ 

Hengeler Mueller 
Weitzel WlRTZ 

♦ 

Bureau Francis 
Lefebvre 

♦ 

ChristianDior 

♦ 

Yahagi Consultants, cmc 

♦ 

LOYENS & VOLKMAARS 

♦ 

James P. Linn, P.C* 

♦ 

Prestige International 

. ♦ 

Alfred Berg, dmc 

Kynikos Associates, ltd 

♦ 

. McKinley 
Capital Partners 

*■ 

TheTaubman 
. Company,- inc 
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Finest Aodri*j> -o..: 
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A 450.000 Sq Ft 

Office Development 

Suites Available 
from 1,500 Sg Ft 


Weatherall 

Gr**rt A Smrtti 


London 

31 ST. JAMES'S SQUARE 
LONDON SW| Y 4JK 
TELEPHONE: 071-493 5566 
CONTACT: GREG COOKE 


New Yore 

70 EAST 55TH STREET 
new vork ny ;(//>:: 

TELEPHONE: 21 2 75* 3131 
CONTACT: MARCUS RAYNHR 


London NY w York Paris Frank? i. ; rt Amstep.dam Madrid Tokyo 
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Investment is easier 


CANADIANS are more receptive to 
foreign investors now than they have 
been for many years. With the econ- 
omy in the doldrums, any company 
offering new jobs, especially in manu- 
facturing, can expect a warm wel- 
come. 

Most curbs on foreign investment 
have been relaxed, except for a hand . 
ful of politically sensitive areas, such 
as cultural industries and airlines. 

Only a small proportion of acquisi- 
tions and greenfields projects still 
requires screening by Investment 
Canada, the government’s foreign-in- 
vestment watchdog. 

Energy, financial services and phar- 
maceuticals are among the sectors 
where access for foreign companies Is 
easier now than it has been at any 
time in the past two decades. Further- 
more, federal and provincial incen- 
tives are plentiful, ranging from out- 
right grants and interest-free loans, to 
worker-training assistance. 

These carrots are not proving juicy 
enough, however. Ironically, while 
many Canadians have been wanning 
to foreign business, the view of Can- 
ada among Investors has grown dis- 
tinctly chilly. 

Ms Maureen Farrow, chief econo- 
mist at Coopers & Lyb rand’s office in 
Toronto, observes that “we’re not the 
natural for investment which we used 
to be, and we’re not really making it 
easy for ourselves”. 

Ms Farrow groups the complaints in 
two main categories: the cost of doing 
business in Canada, and the public 
policy environment. 

High taxes are a particular concern. 
According to a recent Organisation 
for Economic Co-operation and Devel- 
opment (OECD) report, the proportion 


of taxes to GDP in Canada has 
climbed from 34.5 per cent in 1989 to 
37.1 per cent in 1990 and 39.4 per cent 
last year. By contrast, the US has a 
tax burden of just under 30 per cent 

With governments at ail levels fats 
mg a severe budget squeeze, there is 
little scope to bring down taxes and 
other levies until the economy 
Improves. 

The business community is also 
upset with the policies of social-demo- 
cratic governments in Ontario and 
British Columbia, two of Canada's 
most industrialised provinces. 

As Ms Farrow puts it, politicians in 
Ontario “are not completely anti-busi- 
ness, but there’s a perception in the 
marketplace that they’re working to 
increase the costs of doing business 
here, rather than to decrease it”. 

For example, business people point 
to stricter environmental reviews 
(and thus longer delays in getting 
new projects off the ground), and the 
widening scope of “employment 
equity” rules, which require employ- 
ers to pay greater attention to the 
needs of visible-minority and disabled 
employees. 

Employers in Ontario are currently 
waging a vociferous campaign against 
a proposed new labour law which 
would, among other things, severely 
limit the ability of strikebound com- 
panies to hire replacement workers. 

Oh the other hand, Quebec is 
aggressively wooing investors with an 
industrial strategy focused on 13 
‘'clusters’’ in which the francophone 
province believes it has the best 
chance of being competitive in world 
markets. 

Five sectors - aerospace, pharma- 
ceuticals, information technology 


products, power generating equip- 
ment and metal processing - are 
already well established there. 

Rolls-Royce, the UK engine-maker, 
recently unveiled a CSl-iOm (Sll3.S0m) 
venture to produce an industrial ver- 
sion of its Trent 800 turbofan aero 
engine near Montreal. The company 
has been helped by a CSlTm interest- 
free loan from the federal and provin- 
cial governments and by Investment 
tax credits. 

Rolls-Royce’s decision is evidence 
that, for many companies, the present 
drawbacks of locating in Canada are 
still outweighed by advantages. 

Besides government assistance, 
investors continue to be drawn by 
Canada’s rich natural resources, its 
highly-educated and reliable work- 
force, the high disposable income of 
consumers, and by the pleasant life- 
style for expatriate managers. 

Pharmaceutical companies such as 
Glaxo and Merck Frosst have substan- 
tially expanded their research and 
development facilities in Canada, as 
the federal government has unproved 
patent protection for brand-name 
medicines. 

Canada has always touted its prox- 
imity to the big US market as a draw- 
card for investors. The 1989 free trade 
pact with the US and the recently-ne- 
gotiated North American free trade 
agreement with Mexico have added an 
important new dimension to this 
argument. 

Lower trade barriers mean that 
investors thinkin g- of locating in Can- 
ada would be foolish not to look 
beyond the domestic market. 

As the Conference Board of Canada 
noted in a recent study, US subsid- 
iaries can no longer justify their pres- 



Industry in Ontario: The business community Is upset with Ihep oljci frs ot 
social-democratic governments In both Ontario and British Columbia 


ence in Canada simply on the basis of 
domestic sales. The Canadian off- 
shoots must now “carve out and jus- 
tify their existence as an integral 
component of the company,” the Con- 
ference Board said. 

The 1989 US-Canada free trade 
agreement, coupled with the recent 
recession, have already exerted strong 
pressure on business, workers and 
government to improve Canada's 
competitiveness - and thus its attrac- 
tion to foreign investors. . 

Canada now has the lowest infla- 
tion rate - jnst above 1 per cent 
- among leading - industrial countries. 

Wage increases have slowed dra- 
matically in the past two years, and 


companies are becoming increasingly 
outspoken in their criticism o* 
unhelpful government policies. 

Policymakers are gradually coming 
to grips with some of the thorniest 
issues affecting the long-term busi- 
ness climate. These include increas- 
ingly close scrutiny of the much-ma- 
ligned education and unemployment, 
insurance systems, and of hard- 
pressed workmen’s compensation and 
health care services. 

But it is still too early to tell 
whether, when and to what extent 
business’s concerns will be addressed 
through tangible reforms. 

Bernard Simon 


EIGHT reports, prepared by 
the Bush Administration’s 
“private sector advisers,” were 
sent to Capitol Hill last month 
along with the text of the 
North American Free Trade 
Agreement (Nafta). 

Seven of the eight were 
hearty endorsements. 

“Nafta is the most compre- 
hensive agreement dealing 
with services that the US has 
yet negotiated,” said Mr John 
Reed, chairman of Citicorp. 

“By linking the US more 
closely to two of our principal 
trading partners, new jobs will 
be created, new businesses 
formed. . .” said Mr Joseph Gor- 
man, chairman of automotive, 
space and information services 
group TRW. Furthermore, said 
Mr James Robinson, chairman 
of American Express, the pact 
will “enhance the worldwide 
competitiveness of US compa- 
nies and provide a model and 
incentive for more open trade 
and investment relations with 


□ North American Free Trade Agreement 

One big weakness 


Tariffs, quotas, and 
licensing requirements 
will disappear 


other countries." 

The business leaders - all 
chairman of three of the advi- 
sory committees - had good 
reason for their delight. For 
multinationals, the Nafta 
comes close to total wish fulfil- 
ment. 

If the pact is approved by the 
legislatures of the US, Mexico 
and Canada, it will provide a 
legal basis for economic inte- 
gration of North America over 
the next 15 years, nourish the 
marriage of cheap Mexican 
labour and US and Canadian 
technology and capital and for- 
ever change the face of busi- 
ness relations between the 
trading relations. 

Over the next 15 years, tar- 
iffs, quotas, and licensing 
requirements will disappear 
between the three signatories. 
Gradually, the countries will 
open to each other's companies 
their government procurement 
and telecommunications mar- 
kets. Lawyers, bankers, 
accountants, truckers, insur- 
ers, providers of most services 
- and those yet to be invented 


- will be allowed to move and 
operate freely in the region. 

With just a few exceptions 

- the oil sector in Mexico and 
the “cultural” sector in Cana- 
da - investors from one Nafta 
country will be accorded the 
same rights as domestic pro- 
ducers in another. 

Although some takeovers 
will require government 
approval. Investors will have 
no performance standards to 
meet and they will not face 
any restrictions on transfers of 
profits, royalties or other pay- 
ments, proceeds from the sale 
of all or part of their invest- 
ments. They will have com- 
plete protection for their 
patents, copyrights, trade- 
marks and trade secrets. 

Although the borders of the 
trade area will be protected by 
domestic content require- 
ments - In the case of cars, 
62£ per cent in eight years 

- new barriers have not been 
raised to outsiders. More than 
ever before, environmental 
safeguards have been included 
in this pact. Customs proce- 
dures are harmonised and an 
elaborate dispute settlement 
mechanism is established with 
a commission and a secretariat 
to manage the implementation 
of the agreement 

For all its truly historic pro- 
portions, the pact has one big 
weakness: its failure to provide 
for the social consequences of 
Integration. In its haste to help 
President Carlos Salinas of 
Mexico “lock in” his unilateral 
economic reforms, the US and 
Canada may he condemning 
Mexico to economic domina- 
tion by the m ultinat ionals of 
its northern neighbours. Their 
failure to push for expanded 
labour rights may doom Mexi- 
can workers to continued 
exploitation and subsistence 
living standards. 

This is where the eighth 
“public sector adviser" - the 
Labour Advisory Commit- 
tee - stands. It acknowledges 
that Mexico has labour laws on 


the books as strong or even 
stronger than its northern 
neighbours. But, to its own det- 
riment, the laws are not 
enforced. 

“There are no protections in 
this agreement against further 
de-industrialisation of the 
American economy,” the LAC 
says. “There are no counter-in- 
centives to inhibit massive 
transfers of investment and 
production to Mexico." 

The pact will inevitably lead 
to plant closures, job losses 
and lower standards of living 
in the higher-wage nations, the 
LAC continues. "For all the 
countries, it could mean the 
degradation of workplace 
health and safety standards, a 


possible increased use of child 
labour and a general deteriora- 
tion of labour management 
relations.” 

US trade officials insist this 
will never happen. Trade-re- 
lated jobs pay 17 per cent more 
than other jobs, they say; ulti- 
mately Mexican wages will rise 
as the}- have in other export- 
based economies. This conten- 
tion is disputed, however, by a 
new report from the nonpar- 
tisan Congressional Office of 
Technology Assessment (OTA). 

“Mexican wages will proba- 
bly remain low, held down by 
large-scale unemployment and 
underemployment, attracting 
investment by US companies 
seeking to compete through 


low wages rather than high 
productivity," said the OTA. 
Furthermore, the pact will 
throw Mexicans off their 
uncompetitive farms and busi- 
nesses. which will lead to 
increase emigration from 
Mexico to the US. Growing 
trade and investment will 
intensify the environmental 
problems along the 2,000-mile 
US-Mexico border. 

The extent to which these 
trends - or. Indeed, the pact as 
a whole - will affect the US 
and Canadian economies Is in 
dispute. A special study by 
DRI-McGraw Hill concluded 
that although the agreement 
will change the profile of North 
American industry and alter 
investment and trade flows 
over the long run, the impact 
will not be immediate “nor will 
it be static over time." 

“In general^ DRX . [Daewoo 
Research Institute] expects the 
major impact of the agreement 
to occur on investment flows, 


at least in the short term, 
while a significant stimulus to 
increased trade flows will 
occur only over a longer period 
of time.” it said. 

Although it is difficult to 
separate purely Nafta-related 
investment from other capital 
flows, Mexico has already expe- 
rienced a huge increase in 
investment - a cumulative 78 
per cent increase between 1988 
and 1991. 

Mexico will absorb the larg- 
est macroeconomic impact, but 
the effect will be limited to 
about 1 per cent a year on 
Mexico's growth rate. The 
impact on the US and Canada 
will be even smaller. 

A significant factor in the 
outcome could be the US elec- 
tion. Governor Bill Clinton, the 
Democratic candidate, has 
promised to strengthen Nafta 
provisions for labour^ and the. 
environment. 

Nancy Dunne 


PHHFantus 

Knows Companies like BMW 

m r g Tg_ contemplating moves 

IxfWTJfY into North America 

X tv# w turn to PHHFantus 

America direction and 

implementation support 

PHH Fantus is the world's lead- 
ing international business location 
consulting firm. 

One reason: our broad knowl- 
edge of corporate requirements 
and the ability of cities, states, 
provinces and countries to meet 
them. 

Please contact Jim Goodrich 
in the U.S. at (800) 6454)234. 

PHH Fantus 


Come Join 

The European Economic 
Community of Georgia, USA. 
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Since 1980 the number of 
European businesses moving to 
Georgia has increased from 326 
to 827. But our phenomenal 
growth didn’t happen by acci- 
dent or by miracle. Instead, 
we’ve planned for our growth. 

For example, in Georgia our 
state government actually 
; works with business, not 
against business. That’s one 
reason the corporate tax rate 
hasn’t increased since 1969. 

We* re located in the heart of 
the expanding Southeast, the 
fastest growing section of the 
United States. 


Georgia is a major transpor- 
tation and financial center, not 
only in the U.S. but around the 
world. More than 28 foreign 
banks have offices in Georgia. 

One of the world’s busiest ' 
airports is Atlanta’s Hartsfield 
International. From here your 
products can reach 80% of U.S. 

| consumers in a mere 2 hours. 
Plus, Hartsfield provides daily 
flights to all major European 
business centers. 

We have two deep-water ports 
in Savannah and Brunswick. 
These ports are connected to 
one of the most efficient high- 


Goadt, Ltd. - Wow lon/taarf, Ud. 

way and rail systems in the 

United States, a system that 
deliver within two days to 82% 
of U.S. industrial markets. 

Join Georgia’s growing 
European Economic Commn- 

nity. Contact Mr. James Blair, 

Managing Director, European 
Office of the State of Georgia, 

380 Avenue Louise, 1050 Brus- 
sels, Belgium. Telephone: 32-2-' 
647-7825, FAX: 32^-640-6813. ‘ 
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^ □ PROPERTY and LABOUR MARKETS 

Costs can vary greatly 


THE costs and availability of 
property .and labour rank 
among the top concerns of 
companies considering reloca- 
tions . - - 

Property . costs . can . vary 
greatly depending oh whether 
a company is looking to locate 
a manufacturing plant, find a 
headquarters or regional office 
or set up a distribution ware- 
house. Yet, no matter the type 
of facility, shifts in the US 
property market have occurred 
that have affected and will, 
affect property prices. ' . 

Two factors have wreaked 
havoc with the US property 
market over the past few 
years: the overhang in supply 
of commercial properties from 
excessive building during the 
1980s and a decline in demand 
stemming from the US reces- 
sion and continued economic 


Although thg building boom 
of the 1960s is over, some cities 
overbuilt more office space 
than others and some, such as 
Chicago which arrived late to 
the party, have recently faced 
substantial and badly timed 
additions to their office prop- 
erty inventories. 

In 1991, after the economy 
had run out of steam, Chicago 
added 3.4m square feet of com- 
mercial property and saw its 
central business district 
vacancy rate rise to 223 per 
cent from 17.6 ' per cent 
between the second quarter of 
this year and the same period 
last year, according to figures 
from Cushman & Wakefield, a 
top US commercial property 
firm. 

Vacancy rates can push 
rental costs up or down. In the 
central business district of Los 
Angeles, the vacancy rate rose 
to 233 per cent in the second 
quarter from 22.6 a year before 
and rental costs declined from 
a range of {20-42 per square 
foot to {17-40. 

In addition to lower prices, 
more vacant space can also 
mean tenants can win fritter 
concessions from landlords far 
outfitting the space or grace 
periods at the start of the 
lease. 

Even with little additional 
building, the cost of property 
has been driven down in some 
areas by lack of demand. Areas 
such as New England and the 
Mid-Atlantic states, including 
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National office vacancy and rental rates 

Vacancy rate Class A rental range 

Los Angeles 
Denver 
Miami 
Atlanta 
Chicago 
Boston 
Houston 
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- 30 %- - 20 % 
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10 % 
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Coat-of -living values fan selected locations: 1092 


Location 

Total annual 
costs (S) 

Index 

Los Angeles. CA 

77.454 

129.1 

Washington, DC 

71,967 

119.9 

Boston. MA 

69.901 

11B.5 

Chicago. 1L 

66,353 

110.6 

Atlanta. GA 

63.925 

106.5 

Minneapolis, MN 

63,227 

105.4 

St Louis, MO 

60.081 

100.1 

STANDARD CITY, US 

60.000 

100.0 

Houston. TX 

56,344 

97.2 

Phoenix, A 2 

55.718 

92.9 

Memphis. TN 

55.492 

92.5 


Bmd on a family ol lour wtth ■ 380,000 annual Income, Mng In a 2.400 aq ll horn* which 
carries a moalgag* and incurring afl normal home owniar ah lp aid maMananca costs the 
family came iwj ears: a mm modal driven 14.000 mflea a yaar and a tour-yaar-old modal driven 
0.000 mdes yearly. Car expanses Indufe ban (fated and opening coats. Federal, abne end 
local Income taxes are paid. They alia pay sales taxes and purchase goods and sendees 
typical lor a lamMy in their Income bracket at Mr location The family has also set aside an 
amount lor Investments and savings. Coating Is baaed on rapnaantattva communities aw- 
foumflng Die care efty in which famlflos earning 380.000 a year are most likely bo roolde 

Source.- AmdiWmer Mwaadonal 


such states as New York and 
Pennsylvania, have been hard 
hit by the US economy’s down- 
turn and the consolidation of 
the securities and banking 
industries. 

On the opposite coast, the 


computer and defence indus- 
tries that were once the 
engines powering California’s 
growth have been shrinking 
painfully over the past two 
years and, at least for defence, 
will continue to do so. 


But as testimony to the grav- 
ity of the US recession, the 
national vacancy rale has con- 
tinued to climb for central 
business districts even thoug h 
the amount of newly added 
space in those areas has 
declined every year since 1986. 

However, this trend has been 
accompanied by a shift away 
from central b usiness districts. 
More and more companies are 
choosing to set up in the sub- 
urban areas immediately sur- 
rounding large or mid-sized 
cities or to forsake cities for 
more rural locations, particu- 
larly for greenfield plants. 
BMW, for example, selected 
Spartanburg, South Carolina 
for Its new assembly plant 

In greenfield sites, it is virtu- 
ally worthless to cite property 
costs, since these frequently 
are a bargaining chip in negoti- 
ations with a relocating com- 
pany. Often the site itself can 
cost nothing or very little. 

The flight from the inner 
cities has partly been spurred 


by costs, but it also has much 
to do with quality of life issues 
- such as schools, housing, 
parks and recreation. 

The northern suburbs of 
Atlanta, for example, have 
been ranked as the number 
one preferred location by a 
series of surveys, including 
that of Ernst & Young with the 
International Association of 
Corporate Real Estate Execu- 
tives which was published ear- 
lier this year. 

The area’s amenities, and 
most particularly the relatively 
reasonable cost of housing, has 
convinced a number of large 
companies to relocate there 
recently, including UPS. 

The cost of living for employ- 
ees is important for companies 
partly because of what kinds of 
salaries and wages will be 
required at the new site. Run- 
zheimer International, a Wis- 
consin-based consulting firm 
on living and travel costs, cal- 
culates that {80,000 is the stan- 
dard compensation for a mid- 
dle management employee or a 
hi ghly skilled technician. 

Based on a family of four, 
with a mortgaged home and 
two cars, companies would 
have to vary their compensa- 
tion levels according to loca- 
tion. They would have to pay 
employees more to settle in 
Los Angeles, with total annual 
costs of $77,454, than in Mem- 
phis, where costs run to just 
$55,492 a year. 

For companies seeking rea- 
sonably priced manufacturing 
labour, the US’s south-east con- 
tinues to offer the best value 
with an average of just {9.77 
per hour, according to figures 
compiled by PHH Fantus, the 
Tuning us relocation consult- 
ing firm. Yet in spite of the 
lower averages of wages in the 
region, two of the south-east’s 
states. South Carolina and 
Georgia, have innovative pub- 
lic programmes to train 
employees for incoming Inves- 
tors. 

Mr Robert Ady, president of 
PHH Fantus, said that foreign 
firms often overestimate the 
skill level of American work- 
ers. He advises them to realisti- 
cally appraise local worker 
capabilities. 

South Carolina's programme 
to train BMW workers was, he 
said, crucial to Its choice of 
that state. 

With the North American 
Free Trade Agreement on the 
horizon, however, those whose 
top priority is to set up in a 
low wage location are likely to 
go to Mexico. 

Barbara Harrison 


□ INCENTIVES 

Enhanced packages 


THE adage that information is 
power has a new application in 
the corporate relocation' busi- 
ness. 

As companies have learned 
more about what array of 
incentives are available (or 
even conceivable) and other 
companies' agreements have 
become standards to exceed, 
incentive packages to lure relo- 
cating firms have increased. 

“The level of incentives has 
increased in the last two 
years," says Mr Robert Ady, 
president of PHH Fantus, the 
leading US consulting com- 
pany. 

Incentive packages used to 
run between {10,000 and 
$30,000 per worker, or some 
10-30 per cent of total invest- 
ment But now, says Mr Ady, 
while the range is the same, 
the average has risen a couple 
of percentage points, or to 
about {20.000 per worker 
Instead of $15,000. 

Several factors have contrib- 
uted to the rise in incentives. 
The track record of relocations 
has Improved and become 


Corporate relocation is 
perceived as a growing 
business area 


more public in the past few 
years and this has permitted 
wider and greater knowledge 
in the corporate community of 
what kind of deals can be done. 

This in turn has prompted 
firms to attempt to secure an 
even better deal than that of a 
previous company. This desire 
could be especially keen if the 
previous deal was with a com- 
petitor. 

As evidence perhaps of how 
companies want to drive 
harder bargains, consulting 
companies see corporate relo- 
cation as a growing business 
area. 

For example, Ernst & Young, 
the big accounting and consult- 
ing firm, joined the Interna- 
tional Association of Corporate 
Real Estate Executives to con- 
duct a relocation study, called 
“Reshaping America", pub- 
lished earlier this year. Next 
year it will publish its new 
guide, “Ernst & Young's Guide 
to US Business Cities". 

US states, cities and towns 
are more eager than ever to 


secure new jobs. The vast wave 
of corporate shrinkage that has 
swept the US since the start of 
the decade has meant that 
. unemployment has remained 
high. 

Many states have had to face 
fiscal crunches and are keen to 
attract new corporate citizens 
that will generate state reve- 
nues. Tax relief “is part of the 
equation even if money is 
tight", says Mr Ady. Tax incen- 
tives for investors - particu- 
larly if they create new jobs - 
are on the books in most US 
states. 

But like the companies 
looking for the best deal for 
relocation, states and cities 
have also become more shrewd 
about what they may be giving 
away. Many are now inserting 
what are known as “clawback 
clauses" into their relocation 
incentive deals. 

These force the company to 
return the subsidies that the 
state or city provided If it does 
not live up to its agreement 
The town of Ypsilanti, Michi- 
gan is, for example, suing Gen- 
eral Motors over the company’s 
decision to close its plant 
there. The town says that GM 
violated the agreement it made 
to provide employment in 
return for tax abatements. 
Detroit and New York City 
have similar cases against 
other companies. 

Nonetheless, traditional tax 
incentives, as well as infra- 
structure improvements and 
financing, usually through 
bonds, remain important items 
for negotiating a deal. Even 
utility companies are becoming 
more creative about luring cor- 
porate relocations using ser- 
vices. rate incentives, financ- 
ing and community economic 
development programmes. 

But states and cities as well 
as companies are turning to a 
broader than ever variety of 
other incentives. These can 
include incentives regarding 
acquisition of machinery, 
building of day care centres, 
assistance with finding hous- 
ing for relocating employees 
and subsidised home mort- 
gages. 

In particular, training of the 
workforce is increasingly 
becoming the key incentive for 
many companies. In 1979, the 
typical PHH Fantus client did 
90 per cent of its workforce 


training in-house and just 10 
per cent externally. Today, the 
company says Its studies indi- 
cate that by 2000 those num- 
bers will reverse. 

Some states, such as Georgia 
and South Carolina, have pro- 
grammes that will train a 
workforce to the required spec- 
ifications of incoming inves- 
tors. Other states are expected 
to follow suit with similar 
types of programmes in order 
to compete. 

State can also feel that - 
instead of giving away thein 
rights to tax revenues, infra- 
structure - training and other 
quality of life type incentives 
are attractions that will 
remain if a given company 
decides to move on. 

One result of the greater 
array of incentives and the 
competition for corporate relo- 
cations is that searches are 
taking longer, according to Mr 
Ady. 

BMW’s selection of Spartan- 
burg, South Carolina for its 
new US plant took three years. 
The length of the search has 


There Is no substitute 
for contact with the 
location and its people 


increased because corporate 
relocations teams have become 
bigger, which has meant more 
complicated scheduling for 
trips to the site. And often the 
teams return to the site three 
or four times before a decision 
is made. 

For foreign firms, this could 
also be an expensive proposi- 
tion. But there is no substitute 
for personal contact with the 
location and its people. Given 
widespread American antipa- 
thy toward Japan, it Is impor- 
tant for Japanese companies, 
in particular, to get a feel for 
the community's receptivity 
toward their investment 

The presence of other foreign 
firms, especially those from 
one's own country, can also 
provide some comfort. In 
BMW’s case, a number of other 
German firms, including Sie- 
mens, Bosch and Bayer are 
also In South Carolina. 

Barbara Harrison 


In Connecticut, How Far Can 
A High-Tech Business Go? 

Rocket engines and space suits. Microsurgical 
instruments and robotics. These are just a few of the hun- 
dreds of high-tech innovations coming out of Connecticut 
today. Why do leading-edge enterprises base themselves 
here? To draw from a skilled work force that has mastered 
the most advanced production processes. To have all the 
service suppliers they need within a two-hour drive. To capi- 
talize on a gateway that puts more than 25% of the U.S. 
population and more than 50% of Canada's within 800 
kilometers. To get flexible 
financing and generous 
tax benefits from the State. 

To enjoy America's richest 
cultural life. And to make 
their homes where people 
of diverse backgrounds 
come together in a true 
spirit of community. No 
wonder more than 100 
national and international 
marketers have put their 
manufacturing and distri- 
bution centers here in the past ten years. For a closer look, 
fax Andrew Hammerl at our Department of Economic 
Development: US (203)529-0535. 

CONNECTICUT 

The State That Thinks Like A Business. 
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□ PROFILE: NFC 

Seeking solutions overseas 


WHEN NFC, the UK-based 
transport and logistics giant, 
decided to pack up its Home 
Services Division and move to 
North America a year ago, it 
was not looking for cheaper 
labour, a more favourable tax 
climate or relief from trade 
barriers, its aim was to place a 
corporate division In the heart 
of its increasingly interna- 
tional business and in the pro- 
cess raise the company’s pro- 
file in the minds of GS 
investors. 

Best known in Britain for its 
Pickfords and Hoults Group 
home moving services, NFC 
viewed the US and Canada as 
prime markets for business 
expansion and sources of fresh 
investment capital. The com- 
pany, which advertises itself as 
"the world's largest mover", 
has in recent years struggled 
to keep its UK operations prof- 
itable. A moribund UK prop- 
erty market has halved the 
company's home moving busi- 
ness there and had also 
depressed results from the 
home delivery services NFC’s 
Merchants Group provides for 
UK retailers. 

Other sectors of NFC busi- 
nesses have also come under 
fire, with its big Logistics 
group undergoing reorganisa- 
tion in 1991. Successive losses 
in its Pickford Travel unit 
resulted in the sale of the unit 
in 1991, with the remainder of 
NFC's Travel and Property 


division being scaled down. 

Until UK interest rates 
decline and. the domestic home 
mortgage market rerives, NFC 
executives are looking to geo- 
graphic expansion and product 
innovations to fuel growth, 
particularly in the Home Ser- 
vices division. 

When the division moved to 
North America, NFC was 
already deriving 30 per cent of 
its profits from US and Cana- 
dian operations and wanted to 
expand non-UK profits to 50 
per cent by the end of 1992. 

So Mr Denis OUiver, NFC’s 
managing director of the Home 
Services Division, was not 
entirely surprised when the 
company's chief executive, Mr 
Jack Mather, called him into 


the Bedford. UK executive 
suite in early 1991 and 
suggested Mr Oliiver move, 
with his divisional staff, to the 
US. 

"While NFC has significant 
employee ownership, we had 
just converted the ratio of our 
ADRs from one for one, to one 
for five. That increased the 
face value of the shares and - 
we hoped - would attract 


institutional investor interest 
in the US. 

"The relocation had become 
a shareholder issue. We 
wanted more visibility in the 
US and Canada,” Mr Oliiver 
said. 

From a personal perspective, 
the relocation order was more 
of a jolt. U I had just that after- 
noon signed a contract for a 
new house. My wife had 
wanted to move closer to her 
mother and we had found a 
place just 8 miles away.” Mr 
OUiver says, and “1 told her we 
were moving, but that it was 
not going to be eight miles 
away from her mother, it was 
going to be 4,000.” 

Aside from the shareholder 
issues, the scope of NFC’s 


North American operations 
made it strategically important 
that one UK member of the 
NFC Board should have a 
North American perspective 
and be available to the US and 
Canadian business managers 
for direct communication. 

The company owns Illinois- 
based Allied Van Lines, the 
second or third-largest of the 
23 leading van lines in the US, 


depending on the measure 
used. Orange and Black Allied 
trucks move households across 
the US, with Allied’s profits 
holding at 916m in 1991, in 
spite of a faltering US econ- 
omy. NFC bolstered its home 
moving business this year by 
acquiring Allied Van Lines, 
Canada. It also operates Pick- 
fords, Canada. 

Another divisional business, 
California-based Merchants 
Home Delivery Service, was 
growing rapidly through acqui- 
sitions and successful market- 
ing. Merchants' trucks and 
staff perform home deliveries 
of appliances and furniture for 
some of the US’s largest retail- 
ers, including Sears, JC Pen- 
ny’s and Federated Department 
Stores, the parent of Blooming- 
dales. Merchants, which had 
income of 940m in 1985, grew to 
a $120m business in 1991. 

Separate from the Home Ser- 
vices Division, but still in 
North America, NFC-owned 
Exel Logistics was building a 
reputation as one of the largest 
independent providers of ware- 
housing and distribution ser- 
vices in the US. 

Anxious to accomplish the 
relocation relatively swiftly, 
NFC executives narrowed 
potential sites to Atlanta and 
three US cities where the sub- 
sidiary businesses were 
already headquartered. 

Atlanta, with its warm 
weather, active international 


Anxious to accomplish the relocation relatively 
swiftly, NFC executives narrowed potential sites 
to Atlanta and three US cities where the subsidiary 
businesses were already headquartered 



airport and friendly business 
climate was attractive but the 
suburban Chicago location was 
finally selected. 

"First, we liked its central 
location, within the US and 
globally. We have operations in 
Australia, Singapore, Hong 
Kong, Canada, Europe and the 
UK. In 'the UK we only had a 
one-hour overlap in the busi- 
ness day with Australia. In 
Chicago we overlap by several 
hours with, the UK and Austra- 
lia - we like the timeliness, 
the improved communica- 
tions, ” Mr Oliiver said. 

Since Allied already had a 
well-established infrastructure 
in Chicago. NFC had only to 


move the core of its Home Ser- 
vices staff. Legal, marketing, 
and other support staff were 
already in place. The marriage 
of the Allied office into a corpo- 
rate divisional headquarters 
had the added benefit of giving 
US employees there more pro- 
motional opportunities within 
NFC. Although NFC employees 
are unionised in the UK, they 
are not in the US. and union 
issues were not a factor in the 
NFC move. 

A big factor in the selection 
process for the globe-trotting 
executive was Chicago's 
O’ Hare International Airport. 
A new international terminal 
is due to open at O'Hare in 


mid-1993. The state-of-the art 
terminal will double the 
amount of square footage 
devoted to international travel- 
lers and will have 21 gates, 156 
ticketing postions and 68 cus- 
toms inspections stations. A 
“people-mover” system will 
transport weary travellers to 
the central core of the airport 
NFC did not seek tax or 
other incentives from Chicago 
or Illinois to sweeten the move. 
"There wasn't time and E don’t 
believe in them,” Mr Oliiver 
said. However, he said that 
Allied Van Lines did accept a 
tax and training incentive 
package from Mr Jim Thomp- 
son, then the governor of Illin- 


ois after it considered a mow 
to Texas several years ago. 

The move - predictably for 
a company in the moving bua* 
ness ~ went well. 

Executives say NFC a 
already benefittlng from hav- 
totobut with "an American 
l P .f view-. The cultural 
Sport was first seen Hi a 
™;amp of the Home Services 
Division’s marketing litera- 
ture. “Everything we sent out 


OUiver says. 

He says the managers • of 
NFC’s American companies 
now believe NFC has a better 
feel for their businesses. He 
also thinks that he gets a fresh 

viewpoint and exposure to new 
ideas. “What we tty to do here 
is not keep re-inventing the 
wheel. If something is working 
in California, we try to see how 
it would work across all our 
operations. We have a read 
exchange of ideas worldwide. 

Illinois-based NFC executives 
have also assisted in a Sfflifl 
computer revamp at Allied, a 
measure the company is under- 
taking to diversify Allied's ser- 
vices and leave it positioned 
for growth as the US economy 


recovers. 

Real financial dividends of 
the relocation have yet to be 
measured. NFC was due to 
release its 1992 financial report 
in early October. Mr OUiver 
says the lading US economy 
will keep the Home Services 
division results flat for the 
year, but that revenue declines 
are not expected. 


Laurie Morse 


"TO be successful in the world, 
a company has to be successful 
in the United States," said Mr 
Eberhard von Ruenheim, 
chairman of BMW. as he broke 
ground for the company's new 
9400m plant In South Carolina 
on September 30. 

The German company, 
which searched the world for 
three years before deciding 
finally on the Spartanburg- 
Greenville area of South Caro- 
lina, says it concluded that to 
be competitive it had to have 
its own production facility 
within the US, the largest 
vehicle market in the world. 

But the choice of South Car- 
olina took some by surprise. 
The state is not known for car 
production and in the minds of 
many it remains backward, 
with some of the lowest educa- 
tional rankings in the nation. 


□ PROFILE: BMW 


High hopes for new plant 


Bat the Spartaninxrg-Green- 
ville area in the foothills of 
the Blue Ridge Mountains 
scores the highest per capita 
level of foreign investment in 
the US. Some 165 foreign com- 
panies from 17 nations are 
located there, according to the 
Greenville Chamber of Com- 
merce. Of these, 58 are Ger- 
man - a factor that no doubt 
gave some extra comfort to 
BMW. 

The German luxury car 
maker was lured by many of 
the same enticements as other 
international companies: rela- 


tively low wages in a union- 
free environment, a first-rate 
state-operated training pro- 
gramme for workers, tax 
breaks, good transportation 
and a strongly pro-business 
climate. 

In BMW's case, the incen- 
tives package totals about 
9150m, not including the inno- 
vative programme that will 
custom train workers to 
BMW's specifications. The 
package includes: 

• Acquisition for S37m of 900 
acres of land for the site by 
the South Carolina Ports 


Authority. BMW will lease the 
site for $1 a year; 

• State and local government 
commitment of some S23m in 
site preparation and infra- 
structure improvements such 
as water, sewerage and roads; 

• State backing for a 945m 
expansion of the Spartanburg- 
Greenville airport, although 
most of this expense will be 
covered by the federal govern- 
ment; 

• State and local tax breaks 
worth STlm over the next 20 
years. 

The price seems relatively 





Only one American bank recognizes 
thatnotwoEuap^ 


When you bring a European business to America, 
only one bank designs a financial plan that fits your 
business, and your business alone. Bank of Boston. 

As one of the oldest and most experienced banks 
in America, we offer the financial services you and 
your business require. From working capital loans 
to cash management, and foreign exchange to acqui- 
sition financing. 


We will work with you directly in the U.S., and 
consult regularly with your European headquarters. 
So you can be sure we’re doing all we can to help you 
reach your global goals in our part of the world. 

Every business is different And sois Bankof Boston. 



BANKOF BOSTON 


Bank of Bosun 

■fetepElfHlTlSsioTfkfax: (617)434-1574 Tefcc 940581 London, 1^, Milan. Frankfort. Luxembourg 


small, from South Carolina’s 
point of view. For BMW will 
invest some 9400m in a 1.9m 
sq ft production facility and 
create some 2,000 jobs. And, it 
hints to local officials, if the 
market goes its way, that 
investment - and the number 
of jobs - could doable by the 
end of the decade. 

Some 21 manufacturers of 
vehicle parts and components 
are also expected to locate 
near the plant to supply BMW 
when its starts production in 
1995. The state expects these 
to bring another 9262m in 
investment and create at least 
as many jobs as BMW. 

Tost in terms of payrolls, 
South Carolina estimates the 
direct and indirect economic 
impact of BMW's plant and its 



Gov. Carroll Campbell: ‘Our 
Investment wiD be returned* 

suppliers will be $6.4bn over 
the next 20 years. 

According to South Carolina 
Governor Carroll Campbell: 
“Our investment will be 
returned to state and local 


governments in less than five 
years." 

For BMW the relocation is 
also a good deal. It estimates 
that production costs in South 
Carolina will be roughly one 
third less than those of Ger- 
many. The key factor for such 
reduced costs will be low 
hourly wages for South Caroli- 
na's workers. When the plant 
opens in 1996, wages are esti- 
mated to run to about 910 to 
915 an hour compared with 928 
in Germany. 

The United Auto Workers 
union, which retains its grip 
on US vehicle production, is 
vowing to organise the plant 
UAW wages average about 916 
pm* hour. But the onion’s bat- 
tle will be uphill in this tradi- 
tionally anti-union state. The 
Spartanburg-GreenriQe area is 
one of the least unionised 
areas of the US and local busi- 
ness leaders say they intend to 
keep it that way. 

Moreover, resistance from 
the company can be expected. 
Mr Helmut Panke, BMW chief 


of planning, said; “We don’t 
think we need an intermediary 
between our employees and 
management." 

The company will produce a 
new model - the details of 
which it declines to reveal 
- In South Carolina for the US 
and export markets. One thing 
is known about the new 
model; its price tag will be less 
than the 930,000 US luxury tax 
mark. 

BMW's hopes for the new US 
plant are high. It wants the 
plant to help it regain the 
level of sales - nearly 100.000 
units a year - that it enjoyed 
during Its heyday in the US 
market in the mid-1980s. 

And, although US consumers 
have been emphasising value 
rather than luxury since the 
start of this decade, BMW's 27 
per cent increase in American 
sales from January through 
August this year is spurring 
company dreams of glory days 
to come. 

Barbara Harrison 





When it comes to smart business 
moves, North Carolina, is a proven win- 
ner, Because wherever you locate in 
North Carolina, you’ll find a winning 
combination of market access and 
excellent transport, a skilled and pro- 
ductive workforce and the country’s 
lowest construction costs. Plus, you’ll 
be close to North Carolina’s 300 miles 
of beaches, beautiful mountain ranges, 
and some of the nation’s finest golf 
courses. Maybe that’s why we led the 


US. in new manufacturing plant loca- 
tions four out of the last five years. 

To find out how easy it is to make 

your move to North Carolina, call 
Forrest E. Rogers, European Director, 
Industrial Development, North 
Carolina European Office. Tel: (49) 
(211) 320533, Fax: (49) (211) 132954. 




TheBetter BusinessCBmater 


State of North Carolina European Office, Msserstr. 2, D-4000 Dussddorfl , Gemary : 
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The Pentagon: Its budget cuts were one of the factors which hit New England’s defence Industries 

□ US REGIONS 

Conglomeration of 
economies 


CALIFORNIA is suffering its 
most severe recession since the 
Second World War. Yet the 
state of Washington remains 
relatively buoyant And in New 
England, which has been strag- 
gling with recession for four 
years, there are. the first faint 
glimmerings of recovery. 

The US is not so much a 
single economy as a conglom- 
eration of regional economies, 
each with Its distinctive cycle 
of growth and recession; each 
with its comparative advan- 
tages and disadvantages. A 
business p lanning to locate in 
North America cannot afford 
to ignore these differences - or 
forecasts of relative long-term 


growth and population move- 
ment 

The recession of 1990-91, 
from which the US is emerging 
with painful slowness, hit the 
west and east coasts of the 
country far harder than the 
middle. 

New England was the first 
region to slide, as the socalled 
“Massachusetts Miracle” - of 
above national average growth 
- came to an end. The region's 
important defence industries 
suffered from Pentagon budget 
cuts, its large computer compa- 
nies floundered, over-optimis- 
tic speculative building left a 
huge property overhang, and 
one of the largest regional 



"Center of the Southeast" 

To learn how to profit in Mississippi from 
strategic site location and distribution, licensed 
, manufacturing/pint ventunes,.cdntact-l . 

Connie Moran, Managing Director. 

State of Mississippi European Office 
Holzhauscnstr. 14, D-6G00 Fcankfurl/ Main 1 
Tel. (49) 69/55 00 96; FAX: (49) 69/55 68 61 
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• Fund Sourcing 

• Information Technology 

FOR ASSISTANCE CONTACT; L. GARTER or M. BAGGETT 
' 820 Second Avenue, New York, NY 10017 
Phone (212) 986-0090 Fax (212) 697-3217 


banks was left insolvent. 

However, the economy now 
appears to have stabilised, 
with further cuts in defence-re- 
lated jobs offset by pick-ups in 
other areas such as health 
care. But while house-building 
is picking up, economists sug- 
gest any sustained recovery 
will be extremely slow. Over 
the long term, this crowded 
region, with relatively high 
property prices, will face a 
fight for jobs with the fast- 
growing and cheaper Sunbelt 
region of the south. 

But the term Yankee ingenu- 
ity originated in New England 
and the region’s comparative 
advantages include a highly 
educated workforce, a concen- 
tration of fine universities, and 
a complex of high technology 
businesses. 

New York and the Middle 
Atlantic region, just down the 
coast from New England, have 
also been hit hard by the reces- 

The region Is expected 
to grow somewhat 
foster than the 
national average 


sion. Wall Street, critical to the 
health of New York City, has 
enjoyed booming securities 
markets over the past year but 
this has not translated into 
jobs. Securities firms have 
been busily paring the fat they 
built up in the 1980s and com- 
mercial banks are in the throes 
of a big consolidation wave. 

New York needs to get its 
high labour and property costs 
more in line with the rest of 
the country if it is to prosper 
longterm. 

It will remain the world's 
leading financial centre for 
many years, if not indefinitely, 
and its position as the most 
cosmopolitan of America cities 
will continue to attract inter- 
national businesses. 


' We Are Your Gateway 




To The North American Marketplace 

THAMES GROUP 

Global Business Developers 

Specialists in: Export-Import 
Joint Ventures 

TechnologyTransfer/Licensing 

Call, Fax, or Write Us for More Info on Our *4-Step North American Gateway Program" 
Aquidneck Corporate Park - Newport. Rl USA 02840 401-849-8900 Fax: 401-547-1514 
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New York needs to reduce high labour and property costs if it Is to prosper 

Hourly wage rates for manufacturing'* 
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Seattle: The Californian malaise has benefited file north-west 



The south-east, which ranges 
from Virginia through to Flo- 
rida, has been harder hit by 
the recession than any region 
other than the north-east, 
although it was one of the fast- 
est growing regions of the 
country in the 1980s as compa- 
nies and population moved 
south to take advantage of its 
low costs and pleasant Miniate. 

The region is expected to 
grow somewhat faster than the 
national average as the US 
emerges from recession. Flo- 
rida will be helped by Miami’s 
increasingly important role as 
a Latin American trading cen- 
tre. 

Atlanta, Georgia, currently 
the most popular city in the US 
for corporate and government 
relocations, is also expected 
see good growth, helped by its 
high technology and service 
industries and its capture of 
the 1996 Olympic Games. 

The mid-western Great 
Lakes region, centred on Chi- 
cago, has suffered only the 
mildest of recessions, thanks to 
a property market which never 
became too overheated in the 
1980s and the restructuring 
daring that decade of its heavy 
“rust-belt" industries. 

It is expected to perform well 
as the nation moves out of 
recession and demand picks up 
for its consumer durable goods 
and capital equipment 

The west-central and moun- 
tain states regions, including 
such states as South Dakota, 
Wyoming, Utah and Colorado, 
have been the strongest per- 
formers in the US over the past 
two years. 

The mountain states have 
grown at about 2 per cent a 
year, albeit from a very small 
economic base compared to 
other regions of the country. 

But it is the region’s very 
lack of development which is 
now spurring growth. 

Businesses are attracted by 
its low costs and taxes and a 
positive work ethic in areas 
such as Utah, with its large 
Mormon population. 

Employees are attracted by 
the region's wide, open spaces 
and dazzling mountain scen- 
ery. 

Some economists are fore- 
casting an acceleration of 
growth to 4 per cent as the 
nation comes out of recession. 

The mountain states have 
been a prime beneficiary of 
problems in California, where 
high taxes and property and 


labour costs, coupled with very 
restrictive environmental regu- 
lations, have been encouraging 
companies to relocate else- 
where. • • 

The north-western region, 
centred on Seattle, has also 
benefited economically from 
the Californian malaise, as 
large numbers of Californians 
have migrated north, attracted 
by lower living costs and the 
area’s scenic beauty. 

The north-west, which has 
enjoyed above-average growth 
in recent years, could suffer 
badly if Boeing, the aircraft 
company headquartered in 
Seattle, is hit by a prolonged 


recession in the »ir!inp indus- 
try. 

Over Hie long-term, however, 
the region stands to benefit 
strongly from Boeing's pres- 
ence. a growing high technol- 
ogy sector and important trad- 
ing links with Japan and other 
Asian co untries 

Despite California’s prob- 
lems. the state remains a 
mecca for Americans migrat- 
ing from other states, and 
Mexicans heading north, 
although the flow has dimin- 
ished from the dramatic popu- 
lation expansion witnessed in 
the 1960s. 

California has been hit much 


harder by recession than most 
economists forecast, with job 
losses in its important defence 
industries, financial services 
and the construction Industry. 
To this have been added a 
string of earthquakes, forest 
fires and the destruction 
caused by this year’s Los 
Angeles riots. 

The Business Forecasting 
Project at the University of 
California, Los Angeles, which 
has tended to be more pessi- 
mistic than rival analysts, now 
suggests recovery may not 
happen until the final months 
of next year. 

Texas, which suffered a 


Regional weighted average 


severe recession in the mid- 
1980s thanks to a wild con- 
struction spree and falling oil 
prices, has since bounced back 
and grew about 1.5 per cent 
last year, thanks to an indus- 
trial diversification which 
makes it tar less dependent on 
the energy sector. 

The region has become an 
important high-technology cen- 
tre and stands to benefit more 
than almost any other from the 
increased cross-border busi- 
ness which will follow the 
establishment of a North 
American Free Trade Area. 

Martin Dickson 
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There's m» licucr place 
to conduit business ill 
America ihun (iarcu jv 
America, (he i!\ uamii 
New York and New Jersey region. 

And 'I lie Pint Authority of New 
Ynrk & New Jersey will nffer 
Mm all (he business assistance 
yon need «r help you ner started. 

Fur cxjinple. The Port Authority 
built and operates rhe region's 
(hiec majnr airpnrtv the shi|>fiiii|> 
and cargo facilities, prestigious 
nffkcjnd industrial spuics- 
i Deluding che special tilur Wwld 
Trade Center. 
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The Teleport — a sure -ul-ibo -art 
office park and satellite uun- 
miinications center. 

'ITtc PA staff will also help 
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location of prime office and 
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COMMODITIES AND AGRICULTURE 


Little to celebrate at LME’s annual shindig 

Sagging prices and soaring stocks are casting a shadow over the exchange, writes Kenneth Gooding 


T housands of metals 

producers, consumers 
and traders are this 
week paying their annual hom- 
age to the most international 
market in the world: the Lon- 
don Metal Exchange. But there 
is a hollow ring to the celebra- 
tions. Gloom caused by a 
recent and sudden collapse in 
metals prices keeps intruding. 

At least half of worldwide 
contracts for the six metals 
traded on the exchange are 
related directly to LME prices. 
And for much of this year 
prices were doing quite well. 
By the end of September, the 
LME- traded metals were show- 
ing price gains since the begin- 
ing of 1992 ranging from 14 per 
cent for tin to a more modest 
5.5 per cent for lead. 

But evidence that these 
prices were giving false signals 
was clear to see: recession per- 
sisted in North America and 
parts of Europe; growth was 
slowing rapidly in Germany 
and Japan, which, with the US, 
provide the biggest markets for 
metals. 

LME stock levels were rising 
as prices were going up, an 
unnatural phenomenon, as any 
schoolboy economist will tell 
you. “We had prices that sim- 
ply could not be justified by 
fundamental conditions," Mr 
Phillip Crowson, chief eco- 
nomic adviser at the RTZ Cor- 
poration. the world's biggest 
mining company, points out. 
“People who thought those 
prices were justified were liv- 
ing in a fool's paradise.*' 

He suggests that a new and 
volatile source of demand for 
LME metals was at work. Some 
heavyweight financial institu- 
tions had begun to invest in 
commodities for the first time 
in ten to 15 years to diversify 
their portfolios. “Given the size 
of the metals markets, only a 
small shift in fund investment 
pushes prices up substan- 
tially." Mr Crowson points out 


Compared with other financial 
markets, the LME is relatively 
small, he says. The total value 
of all its metal stocks was only 
about $2.2bn at the start of 


“There have been occasions in 
file past year when big players 
in the LME’s copper, alumin- 
ium mid zinc markets provided 
price support - more than the 


year. However, the copper mar- 
ket was more or less in balance 
and tin stocks were falling, 
thanks to the efforts of the 
Association of Tin Producing 


Western World Supply and Consumption 
(thousand tonnes) 


1992 

Jan-June 

1991 

Jsn-June 


1992 
Jan-4 une 

1991 

Jan-June 

Aluminium 



Mcfcsi 



Supply 

7,639 

7.880 

Supply 

337 

372 

Consumption 

7,682 

7.547 

Consumption 

312 

367 

Copper 



tin 



Supply 

4.645 

4.438 

Supply 

78 

84 

Consumption 

4.597 

4,490 

Consumption 

91 

91 

Lead 



Zinc 



Supply 

2,175 

2.245 

Supply 

2.734 

2,690 

Consumption 

2,171 

2.205 

Consumption 

2,709 

2,661 

Sauna: World Bureau of Metal Stetiinn Supply Ogurm a toc/ude not own trade. 


1992 and $3.4bn in late August. 
“The cost of buying up total 
existing stocks of some individ- 
ual metals would be relatively 
low, although only a portion is 
needed to influence the mar- 
ket.” 

Investment interest from the 
funds has helped drive LME 
turnover - which is much 
greater than the value of its 
stocks - to record levels this 
year. Mr Crowson, who is an 
LME director, suggests: “This 
is fine as long as the institu- 
tions pay more than lip service 
to portfolio asset management 
- but not if they become mes- 
merised by patterns of prices 
on charts”. 

Some traders admit that, 
while the funds were making 
the running, they had to con- 
centrate on trying to guess 
what they might do next Trad- 
ers took their attention away 
from the real world of falling 
demand and rising metal sup- 
ply surpluses. 

Now the funds seem for the 
time being to have quit, bring- 
ing the market down to earth 
with a nasty bump. Ms Lesley 
Campbell, a trader at Rudolf 
Wolff, part of the Noranda nat- 
ural resources group, explains: 


fundamentals have justified. 
Too many blind eyes were 
turned away from the funda- 
mentals for too long.” 

Mr Nick Moore, analyst at 
Ord Minnett, a subsidiary of 
the Westpac banking group, 
says: “The commodity funds 
have been financing the record 
LME stockpiles, now they are 
liquidating their positions. 

“The market has completed a 
complete U-turn since August, 
he says. “Suddenly the market 
realised that economic recov- 
ery was not happening, it 
would be longer delayed and 
more muted than expected. A 
short, sharp fall in growth was 
expected in Japan, now it looks 
as if it will be a protracted 
fan * 

No wonder the OECD says 
that domestic product growth 
in its member countries this 
year is now expected to be a 
maximum of 1.5 per cent when 
at the begining of this year it 
was predicting growth of 23 
percent 

As the accompanying figures 
from the UK-based World 
Bureau of Metal Statistics 
show, most of the LME metals 
were building supply surpluses 
during the first half of this 


Countries, which has been lim- 
iting output so as to cut the 
excessive stocks that have 
been depressing prices since 
the 1988 collapse of their price 
support scheme. The 43,000- 
tonne reduction in aluminium 
stocks resulted from capacity 
reductions during the first 


more or less doubled since the 
end of 1990 and “tills obviously 
is the result of Russian ship- 
ments to the west" Deliveries 
of nickel from the CIS [Com- 
monwealth of Independent 
States] to the west in the first 
half of this year might have 
been as much as 50,000 tonnes, 
roughly in line with exports in 
the same months last year. 
“Indeed, there might even have 
been a growth in deliveries,” 
he says. 

Recorded deliveries of alu- 
minium from the CIS to the 
west were running at an ann- 
ualised rate of 550,000 tonnes 
compared with 500,000 in 1991, 
Mr Davies points out It would 
take a big foil in exports in the 
second half to produce a signif- 
icant drop in CIS al uminium 

deliveries this year. 

Analysts say it is now clear 
that there will be no 
short-term industrial growth to 
produce a demand-led recovery 
in metal prices. So there have 
been widespread and vocifer- 
ous calls for production cuts. 


1992 Base Metal Prices 
(cents a lb) 


Now 

Year's 

Year'a 

Average 

1991 



high 

low 

to date 

average 

Copper 

101.15 

117.21 

94.87 

104.64 

106.01 

Aluminium 

52.75 

61.08 

50.15 

57.79 

59.10 

Tin 

268.53 

327.72 

246.00 

282. S3 

260.12 

Lead 

24.58 

30.98 

7 

25.52 

2529 

Zinc 

50.39 

65.95 

49.00 

53.34 

50.59 

Nickel 

276.42 

371.72 

276.42 

33250 

370.37 

Source. Socteta Generate Srraovt Tumbotl Seam ml 


half, but that trend has since 
been reversed as new smelters 
have come on stream and 
mothballed units have 
reopened. 

Aluminium and nickel have 
been hit bard not only by slow- 
ing industrial activity but also 
by the upsurge in exports from 
the former Soviet Union. Mr 
Lloyd Davies, general manager 
of the WBMS, points out that 
commercial nickel stocks have 


“There is no light at the end 
of the tnnnel. Without mean- 
ingful production cats prices 
will deteriorate further” says 
Mr Euan Worthington, head of 
the mining team at the S.G. 
Warburg Securities financial 
services group. 

Ord Minnett's Mr Moore sug- 
gests: “The onus is back 
squarely on the producers. The 
choice is simple - cut back 
refined metal production or 


spend another year in purga- 
tory". 

Mr Angus MacMillan, 
research manager at Billitoa- 
Enthoven Metals, part of the 
Royal Dutch/Shell group, sug- 
gests copper is the “most over- 
priced” metal at the moment 
Supply interruptions, which 
usually play an important role 
in the copper market, “have 
been conspicuous by their 
absence. The Chinese, who 
helped the copper price by buy- 
ing heavily earlier this year, 
now might be selling. Stocks 
have been building since 
August in a way that suggests 
this is no ordinary summer 
slow-down. This is a market 
moving into surplus”. 

On the other hand, Mr Mac- 
Millan suggests aluminium 
and nickel have less for to foil 
than other LME metals 
because their prices have been 
so low for so long. Zinc prices, 
buoyed up by a technical, 
options-related squeeze for 
much of this year, have come 
back with a bump. “The 
squeeze has and the fun- 
damentals have taken over," 
he says. Tin demand is weak 
but lead might get some sup- 
port from labour contracts 
about to be negotiated - “lead 
is the metal Tm least bearish 
about But in all. the metal 
markets do not present a 
pretty picture.” 

RTZ’s Mr Crowson hopes the 
various international political 
uncertainties that are affecting 
sentiment will gradually be 
lifted in the coming months 
but even so, the outlook is not 
bright Although he looks for- 
ward to improving world eco- 
nomic activity in 1993, this will 
be “largely in the second halt 
In important areas such as con- 
struction, automobile produc- 
tion and many capital goods 
sectors, however, activity will 
remain below the peaks of the 
late 1980s, even as we go into 
1994”. 


Caribbeans step up pressure for EC decision on banana regime 


By Davfd Dodweff, 
World Trade Editor 


CARIBBEAN BANANA 
exporters have no preference 
for either a quota-based or a 
tariff-based banana import 
regime in the Europe Commu- 
nity - as long as the EC 
stands by obligations to them 
under the Lome Convention, 
according to Mr John Comp- 
ton, prime minister of St Lucia. 

His comments come at a 
time of mounting pressure to 
put an EC-wide banana regime 
in place ahead of the creation 
of the European single market 
on January l, 1908. 

Commission proposals for a 
quota-based system have 


attracted criticism because of 
their complexity, and the scope 
they provide for abuse. 

Amid claims that the EC bus 
not adequately explored tariff- 
based options, the current pro- 
posals are intended to insulate 
Lome promises to protect the 
livelihoods of Caribbean island- 
ers against unfettered multina- 
tional competition. Many 
Caribbean islands - including 
St Lucia - are heavily depen- 
dent on banana exports, and 
fear political upheavals if EC 
market access is undermined. 

There are also fears that a 
breakthrough in the long-stal- 
led Uruguay Round of talks on 
world trade liberalisation - 
which aim to replace quota 


arrangements with tariffs in ail 
areas of international trade - 
would make any quota-based 
regime unacceptable to the 
General Agreement on Tariffs 
and Trade, the Geneva-based 
world trade watchdog. 

At the end of a diplomatic 
tour of Europe embracing Ger- 
many. Ireland and the UK and 
intended to get EC member 
states to reaffirm their treaty 
commitments under the Lome 
Convention, Mr Compton said 
tariffs or quotas were a matter 
of “mechanics". 

“The EC has to come up with 
the mechanics. They are not a 
matter for us,” he said. 
“Whether proposals for future 
banana trade are tariff-based. 


or quota-based, we will exam- 
ine them to see whether they 
discharge Europe's obligations 
under LomA” 

Mr Compton also expressed 
concern that EC member states 
opposed to quotas would sim- 
ply drag out discussions in 
search of a solution: “We have 
to try to solve the issue before 
January 1”, he said. 

Successive Lome agreements 
have assured the small econ- 
omies of the Caribbean access 
to the EC for their banana 
exports “on terms and condi- 
tions no less favourable than 
those enjoyed in the past". 

Grown by smallholders in 
difficult forming terrain, com- 
paratively expensive Caribbean 


bananas have been able to 
maintain a 20 per cent share of 
the EC market of 3 An tonnes 
by virtue of quotas from for- 
mer colonial powers like the 
UK and France. 

Cheaper so-called “dollar" 
bananas imported from Tatin 
American states like Colombia 
and Ecuador have a dominant 
share of the market, particu- 
larly in Germany. It is 
assumed that without an EC- 
wide arrangement to protect 
traditional Caribbean suppli- 
ers, free trade in bananas 
across the single market would 
annihilate their market share. 

Mr Compton did not expect 
the "sweetheart deal" that 
Caribbean countries were guar- 


anteed under Lome would be 
renewed when it had to be 
replaced in the year 2000; but 
heexpected the EC to stand by 
existing commitments, allow- 
ing time to diversify. 

“We need to diversify, and to 
show that our fruit is not only 
of better quality and taste, but 
of a different variety, with a 
niche market - but all of this 
takes time and resources," he 
said. “There can’t be any diver- 
sification without bananas. 
They give us a guarantee of 
shipping. Every Thursday, we 
can look out of the window and 
know we can see the banana 
boat Without the banana crop, 
you wouldn't have shipping 
lines showing any interest". 


Russia reaches 
deal with Yakutia 
on diamond profits 


By Dmitri Volkov and John 
Lloyd In Moscow 


THE RUSSIAN government 
and the diamond-producing 
region of Yakutia - now called 
Sakha - have signed an agree- 
ment that has been hailed as a 
model for the decentralisation 
of government authority to the 
autonomous republics of the 
Russian Federation. 

The agreement, signed by Mr 
Yegor Gaidar, the acting prime 
minister of Russia and Mr Mik- 
hail Nikolayev, President of 
Yakutia, allows a sharing of 
the diamond revenues from the 
region, which produces almost 
all of the country's diamonds. 
A new joint stock company, 
“Diamonds of Russia -Sakha” . 
will be 40 per cent controlled 
by Yakutia, with 32^ per cent 
of the shares held by the Rus- 
sian government 

The agreement appears to 
end a long struggle between 
the autonomous republic and 
the central government on con- 
trol of the diamonds, in the 
course of which an agreement 
giving both governments an 
equal share In the proceeds of 
diamond sales was repudiated 
by Yakutian officials. The 


republic has claimed indepen- 
dence from Moscow. 

Mr Gaidar said that the 
agreement “proves that eco- 
nomic structures are being 
decentralised in Russia". Vari- 
ous regions and autonomous 
republics within Russia, 
including the oil-producing 
Tyumen region, have 
demanded more freedom in 
controlling and benefitting 
from hard currency exports. 

Almazyuvelirexport, the dia- 
mond trading company that 
markets Russian diamonds 
through an agreement with the 
South African company De 
Beers, which controls most of 
the world diamond trade 
through its London-based Cen- 
tral Selling Organisation, is to 
be incorporated into the new 
company. 

Mr Leonid Gurevich, head of 
a parliamentary commission 
set up to oversee diamond 
sales, said that the industry 
urgently required new invest- 
ment. He said this would form 
one of the conditions set in 
forthcoming negotiations with 
De Beers on a renegotiation of 
the contract between the South 
African and the Russian com- 
panies. 


Research shows benefits 
of lower pesticide use 


By David Blackwell 


TWO STUDIES just published 
look at the links between form- 
ing and the environment and 
highlight the growing impor- 
tance to the agricultural indus- 
try of countryside manage- 
ment 

The first is a Ministry of 
Agriculture publication on the 
findings of its pioneer study of 
pesticide use at its research 
centre at Boxworth in Cam- 
bridgeshire. One of its main 
messages to the former is that 
using less pesticide can 
improve gross margins in spite 
of lower yields. 

Tests were made over nine 
years on a total area of more 
than 120 hectares (296 acres). 
Using a comprehensive insur- 
ance policy of routine applica- 
tions to eliminate any possibil- 
ity of pests, weeds or disease 
led to wheat yields of 7.74 
tonnes a hectare and a gross 
margin of £454 a hectare. But 
more considered use halved 
the number of applications in a 
year, leaving a yield of 6.84 
tonnes a hectare and a gross 
margin of £477. 

What was considered low 
usage of chemical treatments 
during the Boxworth experi- 
ment between 1981 and 1990 


now looks high - an indica- 
tion of how much pesticide use 
has fallen over the last few 
years. 

The Agriculture Ministry 
and the Royal Institution of 
Chartered Surveyors have 
jointly funded a study by a 
team from Wye College in Kent 
into the economics of greener 
forming practices. The result- 
ing pamphlet, published yester- 
day. is the first time that gov- 
ernment initiatives such as the 
Environmentally Sensitive 
Area schemes have been thor- 
oughly analysed. 

Mr Nicholas Woolley of the 
RICS said that taxpayers had a 
right to know if they were get- 
ting value for money, while 
farmers needed to know the 
benefits to them. In some ares, 
for example, ESA payments 
had increased farm income, 
but reduced the market value 
of the land. 

Pesticides. Cereal Farming and 
the Environment - The Box- 
toorth Project Ed. Peter Greig- 
Smith, Geoff Fr am ptan, Tony 
Hardy. HMSO. pp 288. £45. 

The Cost of Care - The Costs 
and Benefits of Environmen- 
tally Friendly Farming Prac- 
tices. By Paul HiU, Bryn Green 
and Angela Edwards. RICS 
Paper No 15. pp 87. £495. 
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WORLD COMMODITIES PRICES 
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MARKET REPORT 

GOLD closed around the day's 
lows on the London bullion 
market The recent failure of 
two attempts to breach 
resistance around $343 a troy 
ounce prompted a test of the 
downside. The market failed to 
derive much support from the 
continued weakness of the 
dollar. London COCOA, 
supported by a firmer New York 
market, edged back into the plus 
column in the afternoon in a mild 
correction to Tuesday 's sha rp 
fall, while robusta COFFEE also 
extended gains as New York’s 
December arabica contract 
broke through key resistance 


London Markets 


SPOT MARKJCTS 

Crude oH (per barrel FOB)(Dec) 

* or - 

Dubai 

SiB.60-a.8a 

-X25 

Brant Blend (dated) 

580.700 76 

-.035 

Brant Blend (Dec) 

520. 750.80 

-025 

W.T.I (1 pm eat) 

sag mjw 

+ .085 

Oil products 



(NWE prompt delivery per tonne CIF 




1- or - 

Premium Gasoline 

S2 17-220 

-1 

Gas Oil 

5801-803 

+■0.5 

Heavy Fuel Oil 

JIG?, tor 


Naphtha 

5197-198 

•25 

Petroleum Argus Estimates 


Other 


v or- 

QoU (per tray az)+ 

8342 85 

+05 

Stiver (per troy oz}+ 

3/3 6C 


Platinum (per troy oti 

£358.65 

+ 1.3 

Palladium (per tray oz) 

S3*. 75 

+ 0.6 

Copper (US Producer) 

104.5c 


Lead (US Producer) 

38.5c 

+0.7 

Tin (Kuala Lumpur market] 14,59r 

-0.1 

Tin (New York) 

2725c 

-2 

2Snc (US Prime Western) 

620c 


Cattle (live welghtt 

10S.88p 

•4.40- 

Sheep (live wetghi)r+ 

7A96p 

-0.74' 

Pigs (live weight)! 

87.4 Ip 

+5JJ7' 

London dally sugar (raw) 

SZ27.0W 

-3 

London dolly sugar (white) 3283 Xw 

*5 

Talo 2d d Lyle export price E24B.0 

+3 

Barley (English lead) 

Cl 32.3751 

■0.375 

Maize (US No. 3 ye now) 

C14J.0 


Wheat (US Dark Northern) 

Unq 


Rubber (MbvJV 

802Sp 

»0-25 

Rubber (Dec)* 

GO.OOp 

+ 02S 

Rubber (KL RSS No I Oct) 223.5m 


Coconut ail (Philippines Hi 

£490. Oy 

-5 

Palm 0<( (Malaysian)! 

$400.0 

-25 

Copra (PhHIppmwW 

5325.0 

-5 

Soyabeans (US) 

CiSZw 

+ 55 

Cotton “A" Index 

52.70c 


WwItopS (643 Super) 

4T1p 

+ 6 


C a MAM unless otherwise stated- p-panc e/fcfl. 
c -cants/lb ■‘-rtnggii/kg.t-Jan/Mar y-Nov/Dec 
u-Oec. w-Qct/Nov z-Nov. tMoat Comm (solan 
awgu lata lock prices." change from « week 
ago ▼London physical. BCIF Rotterdam. + Bul- 
lion msrkat close. m-Malayafan cents/ 
hg.+SI»op pricns wo now live weight prises. 


at 55.70 cents a lb in early 
trading. The New York gains 
were on technically driven fund 
and commission house buying, 
but analysts said coffee's 
downtrend was still intact On 
the LME, most BASE METALS, 
apart from nickel, spent the day 
in narrow trading ranges. 
Bargain hunting purchases on 
dips, particularly due to the 
weaker dollar, were met by 
hedge selling on rallies. But the 
pace of trading was slow and 
markets were thin. NICKEL 
broke below the bottom end of 
its recent trading range. 

Compiled from Reuters 


SUQAf) - Louden FOX 

(5 per tonne) 

Raw Close 

Previous 

Wgft/Low 

Dec 19500 

Mar 19500 

May 19920 

19500 

198.00 

201X0 

19500 

195X0 

199X0 

WNte Close 

Prevtoua 

High/Low 

Dee 25500 

Mar 25570 

May 26000 

258.00 

25500 

28050 

259.00 25500 
25570 257X0 

260.00 

Turnover. Raw 22 (30) Iota of 60 tonnes. 

White 488 (808) Parte- White (FFr par tonne): 
Dec 1303.25 Mar 134057 

CRUM (ML - IPS 

S/barrel 

Clou 

Previous tflgfi/Low 

Dec 20.79 

Jan 2071 

Feb 20.87 

Mar 2042 

Apr 2028 

Jul 2001 

Aug imi 

IPE Index 2085 

20X3 

20.73 

20JB2 

20X8 

20X6 

20.06 

20X0 

20.95 20.76 
20X3 2570 
20.65 20X7 

20X8 2542 
20X0 20X8 

2506 2500 

19.91 

Turnover 10842 (18275) 

OAS OfL - «*■ 


6/tonne 

dose 

Prevtoua 

High/Low 

nov soon) 

Dec 201.75 

Jan 202.25 

Feb 197X0 

Mar 180.25 

Apr 18500 

May 181.75 

Jun 180 DO 

19550 

20150 

201-75 

19575 

190X5 

184.75 

181X0 

18500 

201X0 199.75 

202.75 201X0 
202X0 202X0 
197X0 19575 
191X5 190X5 

186.75 (64.73 

181.75 

180X0 179.75 

Turnover 15347 (16443) tote of TOO tonne* 

TEA 

There were 19,370 packages tor Um day 
reports the Tea Broken Association. 
Landed Asswns owl fnoreaaad competition 
with medium and better quality terns moody 

5 to 16p dearer while prices tor plainer 
descriptions also tended to advance. Seat 
Africans abo attracted more widespread 
support at 5 to lOp dearer rate* with pekoe 
dusts again a strong feature. Offshore 
Improved demand and prices were tolly 
lirm » dearer. The highest price res»eed 
Dus weak was 276p tor an Aaaam pf. Quo- 
tation quality ZOOp.nom good medium 
IdZp. medium fJOp. tow medium BSp. 


COCOA 

- London POX 

C/tonne 


Close 

Prevtoua 

High/Lovr 

Dec 

666 

855 

684 852 

Mar 

684 

880 

669 676 

May 

710 

698 

707 808 

Jui 

720 

715 

723 715 

Sep 

738 

733 

742 730 

Doc 

756 

756 

788 757 

Mar 

783 

780 

788 783 

May 

801 

797 

802 801 


Turnover. 28/0 (3181) tots of 10 tonnes 
iCCO Indicator prices (SOfts per tonne). Dally 
price ter Oct 16 723.72 (730.83) 10 day average 
tor Oct IB 747JS8 (75036) 


CQfRZ - Lo n don POX B/torma 



Close 

Previous 

Hlgh/Lcw 

Nov 

838 

848 

853 837 

Jan 

847 

858 

684 847 

May 

858 

862 

889 857 

Jul 

888 

867 

869 868 

Sep 

675 

878 

875 875 


Tumover1S68 (2151) lota ot 6 tonnes 
ICO indicator prices (US cento per pound) for 
Oct 1R Comp. datty'5287 (53-8?) 15 day average 
80.51 (0023) 


POTATOCS - 

London POX 

• 

C/lQflM 

Close 

Prevtoua 

High/Low 

Apr 56X 

59X 

58.0 57.5 


Turnover 117 (99) Iota ot 20 tomes. 


SOYMItM. - London TOX C /tame 



Close 

Prevtoua 

High/Low 

Jun 

135X0 

132X0 

135X0 

Aug 

138.00 

132.00 

135.50 138X0 


Turnover 2Z5 (125) tots at 20 tomes. 


MO OT - London TOX STOflndex point 



Close 

Prevtoua 

High/Low 

Oct 

1096 

1095 

1095 1090 

Nov 

1167 

1160 

1170 1166 

Oec 

1170 

1160 

1170 1183 

Jo a 

1X00 

1198 

1200 1136 

Apr 

1228 

1220 

1228 

BF1 

1055 

1053 



Turnover 61 (120) 


QMUttfl 

1 - London FOX 

E/tonne 

Wheat 

Ctoae 

Previous 

fOgh/Low 

Nov 

123X0 

123.30 

123X0 

Jan 

127,00 

126X0 

177X0 178J0 

Mar 

129.96 

129.60 

129X5 129X5 


132.75 

132X0 

132.75 132.50 


133X5 

133.10 

133X5 133.45 

Nov 

106X0 

105.50 

108X0 105X0 

Barter 

Close 

Previous 

High/Low 

Nov 

122X0 

122X0 

122X0 122X0 


126X0 

126.10 

128X0 126X6 

Mar 

129.60 

129.00 

129X0 128X0 

May 

131X0 

. 130X0 

131.00 


Turnover Wheel 182 (*52), Barley 180 (294). 
Turnover lots of 100 Tonne*. 


pns - London TOX [Cash Sefitoment) p/kg 



Close 

Previous 

High/Low 

Oct 

108,0 

1Q6X 

106.0 10SX 


109-6 

110.0 

110 0 109X 

Feb 

103X 

103.0 

103X 


Tinumn30 (33) (at* at SJ2B0 kg 



LO ND ON 68TAL EXCHANGE (Prices supplied by Amalgamated Metal Trading) 



Close 

Prevtoua 

High/Low 

AM Official 

Kerb dose Open Interest 

Aluminium, 99X* purity (5 per toms) 



Total daily turnover 70.471 tots 

Cash 

3 months 

1148-60 

1171-3 

1164* 

1187* 

1151X/1151X 

1183/1172 

1151-15 

H73-3X 

1174-4X 161X54 Iota 

Copper. Orads A (2 per tonne) 



Total dally turnover 41.804 tots 

Cash 

3 months 

1365-7 

1395-6 

1351-2 

1379*0 

1388.5/1368 
1408/1391 5 

1388.5-7.0 

139SX-6.0 

1392* 148.446 tots 

Load (C per tonne) 




Total dally turnover 10.472 tots 

Ca»h 

3 months 

324 5*0 
336.5-75 

325* 

337-8 

3245132* 

344/334 

324-4X5 

335.5*5 

338-7 25.802 tats 

Mefcal (5 per tonne) 




Total dalty turnover 10.622 tots 

Cash 

3 months 

6060-70 

6140* 

6175-86 

82S1-4 

6 180/BI 36 

6075*0 

6155*0 

6140* 30.787 lots 

Tin (5 per tonne) 




Total dally turnover 2,093 tats 

Cash 

3 months 

5B7G-8Q 

5930-40 

5950*0 

601020 

5880/5936 

5890-2 

5950-1 

5825*0 10X87 lots 

2*0*1 Special High Ormta (3 per tonne) 



Tom dally turnover 58,173 tots 

Cash 

3 months 

1111-3 

1127-75 

1140-1 

1155* 

1114/1113 

1146/1120 

1112* 

1128.5-7.5 

1127* 68,631 tots 


i up ctoafng 2/5 rale; 

SPOT: 1.6570 3 months: 1.6387 0 months: 1.61B1 9 months: 1.6035 


LOUDON BULLION BUWKKT 

(Prices supplied by N M Rothschild) 

Sold (tray 02) 

S price £ equivalent 


Close 34240443.10 

Opening 342.70443 00 

Morning Ibi 34225 209.519 

Alta moon fix 34240 210431 

Day's high 343.10443.40 

Day’s tew 342.10442.40 


Loco Ldn Mesa GeM Landtag Ratos (Vs USQ 

1 month 

2 months 

3 months 

1.91 

1.90 

1X0 

6 months 2X1 

12 months 2.18 

Stiver Its 

p/lroy o* 

US CIS equlv 

Spot 

230.50 

373X0 

3 months 

233.90 

375.15 

6 months 

237.70 

378.10 

12 months 

245X5 

384.60 


cold corns 


S price 


C equlvalonl 

Krugerrand 

342X0*45.50 

21 1.00-2 13X0 

Maple teat 

353XMSS25 

- 


New Sovereign 83.00*5.00 

51.00-53.00 

TMMO OPTIONS 

Abminlum (99.7Tv) 

Calls 


Puts 

Strike price 5 tonne Nov 

Feb 

Nov 

Feb 

1160 


41 

SO 

18 

20 

1200 


17 

23 

44 

44 

12S0 


3 

11 

82 

78 

Copper (Grade A) 

Calls 


Puts 

2200 


45 

91 

a 

28 

2300 


1/ 

39 

67 

75 

3400 


3 

13 

182 

147 

Code* 


Nov 

Jan 

Nov 

Jan 

600 


38 

66 


16 

850 


4 

37 

16 

39 

900 



20 

54 

72 

Cocoa 


Dec 

Mar 

Dec 

Mar 

573 


84 

115 

i 

6 

600 


61 

95 

3 

It 

625 


40 . 

77 

7 

18 

Brent Crude 


Dec 

Jan 

Dec 

Jan 

2050 


42 


12 

35 

2100 


21 

39 



2150 


a 

24 






- 


i_ . 


New York 

GOLD 100 troy oz^ Vtroy 02. 


Close Prevtoua High/Low 


Oct 

342.7 

342.4 

3430 

342X 

Nov 

342X 

342.4 

343X 

343J 

Dec 

343.4 

343X 

3438 

342.8 

Feb 

3448 

3445 

345X 

344.2 

Apr 

348.0 

34ft7 

346.5 

345* 

JW 

347.4 

34/. I 

347X 

347.7 

Aug 

348.9 

34a. b 

0 

0 

Oa 

350X 

350.3 

0 

0 

Dec 


38IX 

352.4 

352.4 

PLATMUM 50 troy Or Srtroy oz. 


Ctoae 

Previous 

High/Low 


Oct 

362.1 

360.6 

381X 

360.5 

Jan 

358.3 

35*5 

358.5 

357.3 

Apr 

356.B 

355.1 

386* 

355X 

Jul 

358X 

355.1 

357.0 

357X 

SR.VER 5,000 troy oz; cents/boy oz. 


Close 

Previous 

High/Low 


Oct 

371 X 

370.6 

0 

0 

Nov 

37 IX 

370X 

□ 

0 

Dec 

373J 

372X 

J73.S 

372.0 

Jan 

374.5 

373.4 

0 

0 

Mar 

376X 

375.7 

377 X 

375.5 

May 

379X 

378.1 

0 

0 

Jul 

381.6 

380.5 

382.5 

382.0 

Sep 

384X 

3830 

384.0 

3S3X 

Ooc 

38ft 4 

387X 

0 

0 

Jan 

389X 

388.4 

O 

0 

HIGH GRADE COPPER 25X00 Its: cems/lbs 


Close 

Previous 

HtgluLow 


Oct 

96X0 

99X5 

99.35 

Oft 60 

Nov 

99X5 

99X0 

99.80 

99X0 

Doc 

99.60 

100X0 

10055 

99X0 

J an 

100.10 

100X0 

100X0 

100.10 

Feb 

100X0 

1Q0XS 

100.55 

KXLS5 

Mar 

100X0 

101X0 

101.40 

100X0 

Apr 

101.10 

101.80 

101.50 

101X0 

May 

101.65 

102.15 

102.00 

101.05 

Jul 

102X5 

102X0 

102X5 

102X0 

CRUDE OIL (Ugnq 42X00 US galls S/bairel 


Close 

Previous 

High/Low 


Nov 

2214 

22X8 

22.40 

22.12 

Dec 

22X9 

22.19 

22.30 

22X8 

Jan 

21.99 

22.09 

22.18 

21.96 

Feb 

21.85 

21.95 

22.CC? 

21X5 

Mar 

ZT.70 

21.80 

21.84 

21.72 

Apr 

21X5 

21 « 

21.69 

21.58 

May 

21.42 

21X2 

21 58 

21.46 

Jun 

21.30 

21.40 

21.44 

21X3 

Jul 

21X1 

21.30 

21X4 

21X3 

Aug 

21.11 

2T.20 

21X4 

21.14 

jy 






HEATING Ot 42,000 US galls. cems/US galls 



Ctoae 

Previous 

High/Low 


Nov 

6482 

65X8 

65.60 

84.75 

Dec 

65X6 

65.81 

68X5 

65.50 

Jan 

6696 

68X0 

86X5 

65X5 

Feb 

64.76 

64.95 

85X5 

64.70 

Mar 

62.30 

62.45 

62.75 

tO 90 

Apr 

6025 

60.40 

00.60 

60X0 

Jwi 

57X0 

58.06 

58X0 

58X0 

Jul 

57 65 

57.60 

57X5 

67.70 

COCOA 10 tonnes: S/to nnea 


Ctoae 

Previous 

High/Low 


Oec 

328 

045 

941 

921 

Mar 

979 

996 

991 

973 

May 

1009 

1028 

1022 

1007 

Jul 

1039 

1056 

1048 

1034 

Sep 

1009 

1086 

1068 

1068 

Ooc 

1105 

1122 

1106 

1105 

Mar 

11*3 

1160 

0 

0 

May 

1172 

1190 

1165 

1158 

Jul 

1209 

1227 

0 

0 


Chicago 


SOYABEANS 5,000 bu min; oants/SQtb bushel 
Close Previous High/Low 


Nov 

543/4 

536/0 

548/4 

535/2 

1 

Jan 

549/6 

542/8 

555* 

542* 


Mar 

566/2 

580/4 

560/4 

549/4. 


May 

563/0 

558* 

567* 

558* 


Jut 

STO/O 

563/4 

575/0 

683/4 

r 

Aug 

57274 

568* 

574* 

567* 


Sep 

572/0 

sea* 

572* 

587/4 


Nov 

578/2 

570/2 

580* 

570* 


Jan 

583/2 

577/2 

0 

• 0 

. 


SOYABEAN OB. 60,000 Uw oante/lb 

Close Prevtoua High/Low 


Oct 

18X0 

IBM 

19X0 

16. ?V 

■ * 


Dec 

19.34 

18X8 

19X0 

18X2 



Jan 

19X8 

19.13 

19.62 

IB. 09 



Mar 

18.71 

19X4 

19.80 

19X0 

r* c ^ 

May 

19X1 

19X5 

20.10 

19X3 

_ 

Jlil 

20.12 

18.76 

20X5 

18.75 

-? 


Amo 

20X1 

19X3 

20X0 

20X1 



Sop 

2027 

19.90 

a 

O. 

- - * 

’ V 1 •% 

Oct 

20X0 

19X5 

0 


^ zi ‘ 


Dec 

20.40 

20.15 

0 

0 




COFFEE *C* 37.5001 bs; certtS/Jte 


SOYABEAN MEAL 100 Iona: 5/ton 



C tone 

Previous 

High/Low 


Dec 

62.15 

62.80 

6260 

61.60 

Mar 

63.70 

64.45 

64.10 

63X0 

May 

88.15 

87.50 

87.10 

65.40 

Jul 

fift OB 

68*0 

68.35 

87X0 

Sep 

69.50 

70.45 

70X0 

60X0 

Dec 

71.50 

7265 
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Policy shift encourages market rally 
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By Steve Thompson 

THE FIFTH anniversary of the 
great crash of 1987 saw Lon- 
don’s equity market weather 
the expected political storm 
over pit closures and end a ses- 
sion of low volumes and high 
tension only marginally easier 
on balance as Ur Michael 
Heael tine modified his pro- 
gramme of mine shutdowns. 

But it was hard going 
throughout the day as worries 
about a possible government 
defeat over the mining Indus- 
try in the . House of Commons 
on Wednesday caused extreme 
concern in the foreign 
exchange axxd stock markets. 

. The. Footsie 100 Index,, under 
substantial pressure early in 
the day, eventually ended only 
L7 lower at 2J56&2. The FT-SE 
Mid 250 index lost 5.6 at 2,380.3 
and the FT-SE 350 1.2 to 1,230.1. 

Dealers were In sombre 
mood as they manned their 
trading desk terminals at the 
outset of trading. ' 

The government was given a 
frightful pasting in the week- 
end press and dealers braced, 
themselves for an onslaught 
against sterling in the forex 
markets. 

Sterling duly came under 
heavy pressure at the outset, 
sliding some four pfennigs 
against the D-Mark and three 
cents against the dollar.! The 
reaction of the stock market 
was for marketmakers to diop 


their opening prices sharply, 
with the Footsie retreating 
more than 21 points within an 
hour of the start of trading. 

Very little In the way of 
institutional selling pressure 
was forthcoming, however, and 
share prices embarked on a 
slow but steady rally as the 
market picked up hints that an 
emergency meeting of the UK 
Cabinet would result in a 


change of policy regarding the 
pit closures being announced 
in the afternoon. 

The rally saw the Footsie-100 
pick up to show a fall of only 
6.7 in mid-morning before dip- 
ping off again in the early 
afternoon. A determined recov- 
ery then set in and the Footsie, 
down more than 17 points over 
lunchtime, began to respond to 
a strong opening by Wall 


Street, which was followed up 
by the government's change of 
heart over the minefields. 

At its best the Footsie was 
within a point of last Friday's 
close, eventually closing only 
marginally easier on balance. 

Turnover in equities yester- 
day. amounting to 412.9m 
shares, was said by one WHing 
marketmaker to have been 
“particularly disappointing”. 
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TRADING VOLUME IN MAJOR STOCKS 


Comm. Unton 520 

Cootaoo 30 

Coanwa l.«0 


ass a: 

724 t? 

as? *» 


sr. 


BaiUMH 


... . ss 

Bom 1,000 

SowMr 3S5 

toLAattpaca <ys» 

BrMUi/lbaajo 8JO0 

MMOto 0400 

BMhfaLnd m 

awistto 41,000 

Smut 7 

Etrefi Cum! 401 

Bmon ijoo 

Oman & Wire — -- 2.000 

Cadbury Scamppm — 035 

CoteSW 401 

Carton Coon* 370 

CMttWTm 817 


_ 1.400 

K 

-1 

— 507 

213 

-2 

...431 

709 

H 

7 JOB 

230 

+7 ft 

..urn 

M 

-3 


384 

-3 

:.ISS 

281 

480 

-3 

+2 

- tJOP 

!» 

-2 

- woo 

am 

-» 

.. m 

610 

-a 

53 

.. 1J00 

15ft 

129 

-> 


a* 

nt»»» i.iao 

EatstnEJckl an 

EwMntSM - 1J00 

Eog China Cttyo MO 

tnrtnrtnW 1,800 

EurohmH Unto 230 

no 1SJ 

Fbm um 

toto 3.40s 

(tea Accktoa ijoo 

ConwaEhcL am 

(too 2-00 

Gftnvadht 0 

Granada 2.M0 

Grand am. 1CW 

GUSA SW 

cue laoo 

GAN Ijxn 

GtdnroM V 


Hamm Bank. 


Prim Oitogt 

»? M Laorho 

153 Luss 

454 -3 UB Condon 

C2 4-3 UEPC 

SS3 *2 Uanmab 

20? -3 Marks & 

357 *7 

an to 

335 -« 

4W 43 

382 -3 

77 -f North Wool Water 

187 -2 Northern EtocL. 224 

IS 44, NcrthonrftW 38 

505 till Non*0 853 

282 -i Pasnon HT 

778 -7 P40 1.700 

300 -3 Pfldhgm 2.300 

265 -5 Po-wGan 1700 

303 pTWJanWI 1500 

BO -ID Ml 4H 


VNnOoMC Dai* 



c*ra«i 

. 1.W 

82 

+2 

. un 

88 

+ 5 

— 2n 

257 

-2 

- 1.709 

271 

1-3 

- vsas 

450 

+7 1 

-2JOO 

325 

-1 1 







.9300 

ItM 

-8 

. 2800 

254 

*3 1 

_ BG2 101ft 
— 879 « 

-1 


431 43 
2S3 -4 
433 ♦ ! 
343 +7 
394 -I 

n -2 

301 

205 42 


MwCtog no* 1 . 

OOTi PllH CMHOI 

and Transport 3.100 059 +7 

SteM 533 222 48 

Oosoh Eas 025 117 trO 

Smith (HR] A 043 440 -1 

Srimti & Mocha* 336 l*Jft -( 

BmKiBaadaa 2X00 012 44 

SnKl Bmcnsai UH ...B39 433 47 

SntttMa. MOO 300 -6 

Soudwrn B®a .... 1.100 400 -4 

BauBiWhlatETacL 30 478 +5 

Soua WNIVMra 537 433 -I 

Sooti Wbk Baa ISO 431 4® 

Southern warn 400 41 

Statons Omni. m 602 -3 

SBrahwea 872 

St* Alton 559 

TAW 222 

XI Qrav 180 

TBB W00 


352 - 2*a 
400 43 
853 *3 
02 -8 
S94 -4 
340 -1 
183 +3 
80 -ft 
91 

82B 4 18 

& ll 

440 H 
787 -1 
008 +0 
187 -4 


193 411, PMC M 

374 -S 7772 1AX) 

017 -10 Rac« 1M 

HSBCpSpahaJ 8,30a 473 in Art Ora. 333 

Hiimanan'A* 103 179 -9 (team teaman On 

TtoRHM -SJOOZOft 4 7 >2 HMhnd 824 

Karma tonash SU 18 - ft Road M *300 

Hanriaun CnrSOald — 00 123 42 RaakU 07 110-1 

TtUdown 1900 97*, Ttouton 702 1227 -7 

IMI STS Za. -a AoOsRoycn . „... 2.700 129b -21, 

TO 4.3» saa* -a Man 389 SS& -8 

82) 410 40*2 DJI BkSadHfld 2.700 W -4 

1300 000 -8 RDjMbaurMM 1800 183 H 

Sm 230 68B -1 SaaWW in M2 

itM 1J00 W4 SafMury SU 478 -2 

LandSacurtdM 011 999 SaMShtNsw. 3® 390 H 

Luportn M0 557 -3 

Logoi tGanaral .Ml 304 -4 

: Ijpfc Ahhfy 402 3*0 -2 . .. 

Uow» a** 774 427 -I Sudan** <300 134 42 

LA3MO 4.4B1 167 +2 SmEomI #81 410 41 

London Bad 2X00 407 -1 Sown Tram WWr_ TJOO 417 -3 


Tarmac *100 

244 -2 Tata 0 Lyh 581 

404 -2*2 Taytor toMdrev . — IJOO 

*2 -2, Tttco 1500 

Ml -2i, TnanaaWar 040 

500 -8 TlHiH... (08 

500 * 8 TaMlaa — - — 8GS 


ocwofl a row. ... 4K> MB »4 

Scot Hydra-Bad _ &7W 228 44 

SaMkhPnar 4800 190*, -2 

Soars ana 85 +ft 


1*4 -2 
290 42 

130 -2 
280 -3 

131 47 
73 -1 

347 45 
49 -2 
m -4 
400 -2 
770 -1 
2S4 -3 

-8*j Trafalgar How ..—..Ml 85b -1ft 

42 UnjpMS— 1J00 250 -2 

Un war 14ffi} 1065 412 

iMtodOaoiRa aoo SOB -7H 

IM Hanapapara 41 420 -5 

KxMm Woo Mi 1-2 

Waiturg (30) 67 490 -S 

Watboma Z 009 961 412 

MaWiMtor 202 *00 43 

WaaaaxWator in SO 44 

MMratd'A- 514 49 

WHama Mdoa. 834 257 -2 

WWa Cor roon 1800 M3 44 

wmpor on bo 

Wbmtor 02 344 48 

TAMtooa Etna IS 400 40 

VMadlfraVMHr 500 477 -2 


Customer business in recent 
sessions has been well below 
levels needed to provide over- 
all profits for the London mar- 
ket. Retail business last Friday 
was £i.26bn, as the market 
responded to the 1 per cent cut 
in base rates. 

British Steel was the heavi- 
est traded stock in the Footsie- 
100 as James CapeL the agency 
broker, sold a big block of 
stock into the market, while 
Barclays continued to suffer as 
other broking firms followed 
Credit Lyonnais Laing and 
began to factor in big losses 
from property and bad debts 
which may lead to Barclays 
cutting Us dividend. 

Some observers view current 
market uncertainty as a good 
opportunity. The strategy team 
at Goldman Sachs, acknowl- 
edging “the clear downside 
risk" said 2,400 is likely to rep- 
resent the limit of any down- 
side move and emphasised 
their medium-term optimism 
for UK equities: "We expect the 
market to be substantially 
higher in about a year.” 
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Pressure 
increases 
on ICI 


THERE was no let-up for ICI 
as the shares fell a further 24 
to 1003p, weired down by.a 
large line of stock said to be 
overhanging the market The 
latest slide comes in the wake 
of sharp profit forecast cuts 
last week. . . » 

Traders said one securities 
house had taken on a block . 
of around 2Sm shares at 995p 
and was unable to place the 
majority - although closing 
turnover of 4-2m suggested 
some had been offloaded, ft 
is believed that US investment 
. house .Goldman Rarhs had 
bought the shares from one 
Institution. 


over the impact of the coal 
dispute and dosing firmly with 
the dimbdown by the 
government 

At the opening of trading, 
nervousness had been 
prompted by suggestions that 
the government's minority 
stakes in the generating 
companies could be used to 
fund additional payments for 
the miners. With no shortage 
of stock around, traders 
suggested such a move would 
undermine the shares. 

That speculation was ended 
by the government’s afternoon 
decision to postpone mining 
closures, providing a boost to 
the generators' shares In busy, 
late trading. PowerGeo, which 
opened at 261, fell 10 by 
mid-day, but rallied to close 
steady. National Power 
tumbled to 241 at one stage 
before recovering to 254p, a 
net gain of 3 on the day. 

1 . Nervousness among 
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with any large ICI dealings 
because it had the misfortune . 
, of taking on Hanson’s 2J per 
cent stake in ICI at l,400p 
earlier this year and is believed 
to have some of those 20m 
shares still on its books. 

Powers volatile 

Electricity generators were 
volatile opening with worries 
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brokers to reiterate their 
support for the Rees (regional 
electricity companies), among 
which. Eastern put on 7 to 
387p, Man web 7 to 456p and 
South West 10 to 431p. 

Steel active 

British Steel stood out as the 
day’s most actively traded 
stock after turnover soared 
to more than 40m shares 
following a placing by James 
CapeL The shares eased %p 
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The agency broker was 
reported to have bought a 
block of around 17m shares 
just before lunchtime. But with 
James Capel refusing to make 
any comment on the deal, the 
seller remained a mystery, 
although the timing of the deal 
led to speculation about a US 
seller. The broker managed 
to place the stock during the 
afternoon at 60p. although 
initially with some difficulty, 
according to one analyst 

Further selling from UK and 
other international holders 
of British Steel yesterday 
helped boost the day's hefty 
turnover. With the continued 
weakness in European steel 
prices, many UK investors 
remain sellers of the stock. 

S. G. Warburg was reported 
to have turned seller of the 
stock, having only just 
switched to a buy 
recommendation last week. 

(Ml major BP saw a 
much-needed bounce on a 
recommendation from County 
NatWest, which was advising 
clients to switch out of Shell 
Transport After speaking to 
the company County feels Bp’s 
cost-cutting and disposals 
programme is pointing to a 
foster debt reduction than 
most analysts had predicted. 

Meanwhile, County argues 
that sterling's weakness has 
pushed Shell up to a price/ 
earnings ratio of more than 
IS times, a level that cannot 
be justified by the oil group’s 
recovery potentiaL BP lifted 
7% to 230p on turnover of 7.2m 
shares and Shell, still 
benefiting from currency 
problems, rose 7 to 539p. 

Exploration group 
Enterprise firmed 2 to 410p 


after announcing that the US 
Securities and Exchange 
Commission had declared 
effective its previously 
announced offering of 6.75m 
American depositary shares 
at 820 each. 

The offering, which should 
be completed by October 23, 
was underwritten by a 
syndicate led by Lehman 
Brothers, Merrill Lynch and 
Warburg Securities, the 
company said. 

Renters Holdings was one 
of the few dollar-infhienced 
stocks that foiled to benefit 
from the growing strength in 
the US currency. Investors are 
still worried that the stock is 
overvalued despite recent foils. 
Also, there is some concern 
ahead of an international 
conference call on Thursday. 
The shares drifted 7 to L227p. 

Elsewhere in international 
stocks, Glaxo was off 7 at 779p 
with hints of good news on 
a rival product 

SmithKllne Beech am is to 
announce third-quarter figures 
today and there were 
suggestions that the results 
would contain good news on 
SmithKline's anti-emetic drug 
KytriL That would impact on 
Glaxo's Zofran. SmithKllne 
“A" shares rose 4 to 5l2p. 

Wellcome improved 12 to 
96lp on dollar considerations 
following recent upgrades. 


BAT Industries gained 14 to 
852p. 

More analysts moved in on 
Barclays and the Bhares, which 
had tumbled at the end of last 
week, slipped a further 16 to 
301p. 

Agency broker Janies Capel 
was said to have produced the 
most gloomy estimate of 
forthcoming profits, shifting 
to a £l50m loss for 1992 from 
a previous estimate of £300m 
profits. Meanwhile, HSBC 
remained strong and improved 
16 to 475p. The for eastern 
bank is always a beneficiary 
of a stronger dollar as the 
Hong Kong currency Is directly 
linked to the US currency. 

The beginning of a series 
of institutional presentations 
from Guinness brought little 
cheer to the drinks group, the 
shares retreating 10 to 5rh>- 
Scottish and Newcastle 
recovered from recent price 
. war worries to add. 6 to 396p. 
Bass continued under a cloud, 
the shares slipping 8 to 510p. 

A quiet food manufacturers' 
sector was enlivened by buyers 
in Unilever, up 12 at I065p, 
and Tate and Lyle, ahead 5 
at347p. 

In telephone networks, 
Vodafone, responding to. its 
recent “Low-Call" sales push, 
added 2 to 341p. Cable and 
Wireless jumped 9 to 596p, the 
strong dollar attracting 
investors as well as a 
recommendation from Hoare 
Govett that the group would 
be a major beneficiary from 
the improving political and 
economic situation in China. 

First day’s trading in Vardon 
saw the leisure attractions 
group close at a 2p premium 
above the 45p placement price, 
althou gh thin trading volume 
was reported. 

Low-level hints that Forte 
was discussing the sale of its 
Gardner Merchant subsidiary 
to the catering group's 
management foiled to hit a 
chord in the market, although 
the shares later rallied to close 
4 ahead at I52p. 

Negative comment continued 
to eat into Rank Or ganisatio n, 
the shares off 6 at SOSp. 

Conrtaolds Textiles lifted 
13 to 464p following a 
successful visit to the company 
by analysts last week and talk 
that a large buyer was in the 
background. However, volume 

was aliiTi. 

British Airways fell 4 to 
294p, on reports of a UBS 


Phillips & Drew profits 
downgrading. The securities 
house was said to have 
trimmed the current year 
figure by £30m to £370m. 

Conglomerate Williams 
Holdings, eased 2 to 257p, after 
the company’s broker S. G. 
Warburg was repotted to have 
trimmed forecasts. 

Among aerospace stocks, 
British Aerospace was hit 
early by press reports that the 
£40bn oil-for-arms 
Al-Yamamah defence contract 
on which it is the lead 
contractor, would not proceed. 
They ended 6 lower at 132p, 
on turnover of *L8m. 

MARKET REPORTERS: 

Christopher Price 
Peter John 
Joel Klbazo 


■ Other market statistics, 
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EQUITY FUTURES AND OPTIONS TRADING 




THE derivatives reported a 
doll session with little In the 
way of strong market features 
on which to focus, writes Joel 
Kibazo. 

The first trade in the FT-SE 
futures contract for December 
delivery was struck at 2^90 
which was viewed as a strong 
opening. But this initial 
s tre ng th quickly faded as the 
early weakness ln sterling led 


to nervousness in the futures 
which sent December into 
retreat foiling to 2,567 by 9am. 

The rally in sterling also led 
to a similar move in the 
futures, sending December 
moving gently forward. A 
flurry of activity was seen 
around lunchtime when a lead- 
ing house went shopping for 
400 contracts which appeared 
to put a floor under December. 


A squeeze as dealers covered 
short positions during the 
afternoon caused another 
sharp move upwards to the 
day’s high point of 2,609. 

Profit-taking just ahead of 
the official close saw Decem- 
ber finish the session at 2£95, 
down 12 on Friday’s dose and 
around 9 points above its esti- 
mated fair value premium to 
cash which fell to around 23 


points In this account Turn- 
over at 6,772 was uninspiring. 

There was little excitement 
in the traded options either 
and total volume was a poor 
24,574 contracts, of which the 
FT-SE 100 option accounted 
for 7,305 lots and the Euro- 
FT-SE option 4,130 contracts. 
Asda was the busiest stock 
option with a day’s total of 
1,547 contracts. 
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7X04 72.04*74X91*041 


Adnla.0722 411622 



1XL *7*17X781 

4X56*4652J 

126-14* L»jl 

19395 206.63 ■■■ 
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PSEowe rnrtxrAtC- if 
JipaaTncto ... 5 
sTrodro - -5b 
' e... -5b 


S 30 100 20*10X20 W1 06 «J1 
134 H4J4*119J4W106PJ1 
144 98.44 106 SMTOBOO 
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23.99 23.99* S« *43 9.4jl 
7b J3 76-13 8X42 -0J8 h0b 
1062 1062 1135 .... 902 
1749 049 187.0 *52 )57 


!«<U fiL40 5X76 M j: 0.00> 
rot 1229 1314 +3.7 J.0Q 
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026 


a l Acc ,jh 

GaM Trail Inc . -Sb 
Hew Zealand Acc. Sb 
HewZhilraltec.Sb 
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■UI tear Stow he 
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Broker U*t Trash 
Global Tmre.- Sb 

GWBi Portfolio ..Sb 
Qtkn Oanwrtin.-Sb 

terteQtdteCratih _5L 
AAHEM*Ef*te. -2, 
■fWSCnttPIWiAK 2 
vuMarustaj 

VtentoPtAnte 2 

BF5taCOteFIOTol«.2 
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CAMPKinctaCM ..Sb 1 
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[6652 6749*71 «W 

§ 13 69 11*7X73 
K) 136.77*145 88 
■bb 155 Bl* I66XI 
P+60 75 X9* 80 30 
I75J5 76 04*8X12 
H59 12 160 46 17X69 
pL78 18308 196 U 
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W.71 90 72 96 76 
88 71 90 71 90 7b 
5860 5099* 62 92 

6XXlMtottWtatti 


,1607 178 
1+741 L7B 
K<1 068 
1+281 068 
<06* ISO 
•067 1 JO 
141 
•055 141 
+141 DU 
Ko o 11 
H>n 7.74 

1-0 ZD 7 74 
-OH 9 00 
-C9J 9 00 
i-L*B 6 22 

6 127 
69 0.00 
70 OOO 
COOO 
41 000 
J3 0 75 
•218 0.75 
-0SX02 
0X6X02 
♦10) ion 
*101000 
-101 IJ9 
-US 1.19 
K» 595 
1-2*0 395 
♦317 0 00 
♦317 >00 
•007 X30 


6L 71* 65.83 H087I2J0 


. -lit*-..- 

UKbKtetog .. 

UKIndttW 

UK Small Go's . 
(Accra (tate) . . . 
USSmOrCotf . . . 
(Accra UnNdfa 


.5 B971 86LU*9U57 
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Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 


INTTUL CHARGE Osgt mrot on to of 
mm Usid b ddray makottg «* odBHKto* 
cosh, htodno camnawon pad ta hfeteOaita 
ThB OTwgi u "Ctod hi ten poet * ate. 
OFFER PRICE Wa ate wm pno. Rw 
pdn * SKI ate at DSotro by fewolra 

BID PRICE Aba afcd redavBan qke. Ite 
oa a wtidi an ae to M oy OTMaa. 
CANCELLATION PRICE rtwroewran 
wdnnp B u i pnen Ttw bmomi nwad btawron tea 
Oder apo OB po cas e ok ctpowI By a Bnu tod 
naan by to BOKnaroi la praoica. onoi rod 
M atanaon Boon a ndi nroown snri Ai a 
nsdl Bn IN priEi b otte) rot abort to 
cndbta obn. Honsror. to W sto ■*> B* 
Bwro ta to anotaOn goa by ■■ aroiagns ai 
■y toe onto *i OT a ncaoi a nd*a toso tt 
a Iwot d HUB * B*a ««i boim 

TIME Tteftw stom abofitt* » to* 
atoOwT «to rt om W d to «* burs 
xBskn pOTd ifftro another ta Is tadOMd By 
to ijroU dongto to MHO mu no im 
Tbasyatootaxhtowsitfi-OOSi Btioo 
too. (4>) - noi ■ iooo ten (♦) - 1401 te 
1700 hnn (4) - l!W to arin«bt (Hr Oto« 

pifcas an ht at m bto d to toansn 

pdat itol pwWd too may «V* b*Bn 
pdc oi bum j toflfU i 


HISTORIC PRICING; n, m h « 

IW to mragaro w* ranfey dt* an to grtn 
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FT MANAGED FUNDS SERVICE * 


Current Unit Trust prices are available from FT Cityline. For Further details call ( 07i ) 925 2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


financial times Tuesday October 20 1992 

MON EY MARKETFUNPS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Small rally for sterling 
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STERLING bounced back from 
the lows of the day after the 
government announced it was 
to postpone the closure of most 
of the 31 coal pits previously 
earmarked for shut down. 

But the rally was short lived 
and the pound closed over 2% 
pfennigs lower on the day at 
DM2.4200 as investors 
remained nervous about the 
UK’s political and economic 
outlook, 

“[ t hink the seriousness of 
the economic situation and the 
deteriorating political back- 
drop have undermined senti- 
ment towards the pound." said 
Mr Neil MacKinnon, chief 
economist at Citibank. 

The announcement by Mr 
Michael Heseltine, the trade 
and industry secretary, that 
only ten pits were to close was 
greeted scornfully by foreign 
exchange traders. 

“The government can’t even 
do a U-turn, properly,” said one. 
“I can see no reason for want- 
ing to buy sterling." 

The outlook for the currency 
looks bleak. Traders say they 
expect further rate cuts as the 
government reacts to pressure 
to boost economic activity, 
regardless of the implications 
for inflation. 

The next big hurdle for the 
government will be tomorrow’s 

£ IN NEW YORK 


debate on the future of the coal 
industry. Traders will be 
watching closely, unconvinced 
that yesterday's climb down 
healed the rifts in the Conser- 
vative party. 

The pound also drifted lower 
against the dollar. It closed in 
London at S1.6320. 2*/= cents 
down on the day. 

Sentiment towards the dollar 
continued to improve cau- 
tiously in London yesterday 
although the currency strug- 
gled to build on Friday's gains 
against the D-Mark. 

The dollar failed to break 
through the DM1.49 level, clos- 
ing in London at DM1.4335. not 
quite a pfennig higher on the 
day. Dealers expect the cur- 
rency to trade within the 
DM1. 45 to DM1.50 range 
between now and the presiden- 
tial election on November 3. 

A victory by Bill Clinton 
appears to have been dis- 
counted by the markets and 
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most expect it to strengthen 
after the election when, if the 
economy starts to recover, the 
Federal Reserve will be less 
likely to cut its discount rate- 


look is one of Increasing 

strength.” said Mr Eric Fish- - 

wick, analyst at IBJ Interna- uiaptabtfiMw 
tional in London. 

In New York the dollar 
opened firmer against most Ills oS lw 

currencies, but had its biggest ojJ 
gains against the pound. ran tus oat o.n 

Rumours that currencies still ^ gjj 

in the European exchange rate *275 0.05 0.40 101 

mechanism would reaUp this SgS-RSHSEiS 
weekend, when the European 

Community's monetary com- ^arnnSHSEwam 

mittee meets In Berlin, abated sfrimpMsmiim* 
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when the state secretary at the 
German finance ministry ruled 
one out The speculation had 

centred on a devaluation of the «, p- «, 

Spanish peseta which closed in §31^*3 ^^* qa & 
European trading at 70.45 per lqndqn (UFFE) 

D-Mark compared with Fri- 
day’s dose of 7L39. 
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MONEY MARKETS 

Interbank rates ease 


FT LONDON INTERBANK FIXING 


Interbank rates eased to 
discount further base rate cuts 
after the government’s partial 
U-turn on the closure of 31 coal 
pits failed to quash market 
expectations of further mone- 
tary relaxation. 

Gloomy weekend press 
reports about the British econ- 
omy and the anger of the gov- 
ernment’s own backbenchers 
encouraged the market to 
believe that the authorities 
would soon be forced to lower 
base rates again, regardless of 
the implications for inflation. 

Dealers said the vacuum in 


UK dearfaifl bank base Loading rate 
fl per cant 

from October 16, 1992 


government economic policy 
was making it difficult to take 
decisions. “All the market 
knows is that if things do get 
worse, the government will 
simply cut rates,” said one 
senior analyst. “The market 
isn’t going to trust the 
government on anything it 
says, let alone on Inflation," he 
added. 

The government is going for 
the easy money option," said 
Mr John Holmes at Bankers 
Trust. “I think the general 
gloom of the weekend press 
has made the market more 
bullish about further interest 
rate cuts." 


The sterling futures market 
continued to discount base rate 
cuts by the end of the year. 
The December contract closed 
at 92.77 compared with 
Friday's close of 92.63. 

“Short sterling is 
discounting lower rates again 
to be ahead of the game. We 
are looking at 7.5 per cent in 
January- and 7 per cent by 
March,” said Mr Stephen Scott 
of Klein wort Benson. 

On the cash market the three 
month interbank rate hovered 
just above 8 per cent for most 
of the morning easing slightly 
after the Bank provided £1.5bn 
of liquidity in the early round. 
It closed at 8 per cent on the 
offered side. The one year rate 
for cash eased to 7 ft on the 
offered side from Friday's close 
of 8 Vs per cent 

The day’s shortage was 
£2.15bn. The Bank of England 
removed more than half in the 
morning, with a £1.32m 
repurchase agreement at 7# 
per cent. It also operated in 
bands 1 and 2 at the new rate 
of 7% per cent. The Bank 
provided late assistance of 
around £ 200 m. 

• Gorman call money held 
steady at just below 9 per cent 
as the market awaited signs 
from the Bundesbank at this 
week's tender for securities 
“repo” funds. Most dealers 
expected the Bundesbank to 
continue to offer liquidity at a 
fixed rate of 85 per cent 
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Published twice -monthly. Inter- 
u a tional Trade Finance is the 
leading iatrihgence source ou export 
finance and credit insnnnce. 

REGULAR COVERAGE 
rtF b designed so dot infimnatian b 
readily accessible, providing yon 
with the blest on: 

• Credit b a urmc e • Project Finance 

• Aid Finance • F w failin g 
■ Countertrade A Offiet 

• Siort-tenn, non recourse finance 
In short, ITF ia simply the most 
authoritative, cost effective and 
efficient means of regularly 
accessing and understanding the va« 
range of vital and complete data 
available. 

PHONE-IN INFORMATION 
SERVICE 

A special phone-in information 
service, is provided for subscribers 
^jnpplymg specific information to 
subscribers who seek further detaib 
beyond those i mme diately to band. 
Tbe%^j ap-bMbic information is. 
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the moment it b needed. 

is available if 
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farther infonnaties 
t Louise Donegan on 
071-2489391 Pan B71-240 7946. 
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Oydesfalc Bank Flexible Solution Ace 

JO Sl vinca 


Min stcrilim Bank & Trust lid 

SS 

E,h Oemanlte. T|07 63 5721 07 85) Otr 

MUl mMaLLpoa*. |07so saj} wtiJ 3£ 

07M 
oaoo 


5.82 07 98 06 

553 0758 Otr 
-f 08L24 Otr 


NIMAClbaOOO* 

UzstfrPlu, 1 

TESSA... 

Vtocat Place. CImn G1 2HL 0412487070 ULC TltHt Limited 

isl af I 

pateWLfttaettKSmM? 1 0438744500 S»Jj ! ^ X * W34 560411 

siErssr-fe islSB ssrr^’.'TSi *«. *, 

6000 
EH* 
HA 


Co-operative Bank 
HI Bax 300, SkaDimM^, Laos 


am Vra soote J- Hony Sduoder Wan & Co Ud 

400 6 751 9 001 Vtartr jjo OromU*. lanto EC2V 60S ,071-382 

® tel Art. (025 614 8 49 

OOBmtfrtaw.-.Jaso 6JSl 8751 


- 18.00 


0345232000 

_j -lYtretr Western Trust High btterert Cheque Ace 


£50.000*. ■ 

£25.000-649,999.. 
UU 000-624,999.. 
C5.MO-E9.999™ 



^^^449.999 

E5.60O-C4.994 

0.000-64,999. 

0-C999 

DHrabtoretOartai 



TkeMaaaCMic. Pb 
ra.iSoo'^tw" 


0752 224 141 
5.631 7.71J 

b-Wre S000-£4.^99."”""J7M Izsl 7 191 
„ Wimbledon & South West Finance PLC 

5.79 1 aool Mu 114 MtW941f St. LonOnn EQ 7AE 071-6069485 

I HIplilmSiqrtAK.: 1750 5,63 1 7 71 1 06 

6-Ha 
Hll 

6-MCl 

Mlta N07XS- firnr Catmnil rate of meant paratie. tat 
6-Ma uktegacenoatol IHOntecUai <*l UM rate lODBctu. 

i ntfc tbte oMnuntt pnabl* jfur aOurliig fer tohaXJu 
3U4 Hta al UM rate kem* IA fianCAAiGroa rale AwaaiiSKl 

1261 Mta to take acuot of CMXwap an ig of mumt pda otto 
ioa | Mta tun oocr > rear. ’CamMHiM Aaaul RatV. tat Kr. 
0-73 1 Mta FrequoKj at «Hd tatetta b credited to Uc auunit 


JOTTER PAD 


CROSSWORD 


No. 7,981 Set by CINEPHILE 



F has ihe same meaning wherever it occurs in the does 
ACROSS 


1 Examiner’s F overhead ( 6 ) 

4 P's sort ofiove ( 8 ) 

9 Number for snake and its 
opposite ( 6 ) 

10 F for doctor given humour 
afterfighting 18 ) 

12 Songbird’s pipe cut short dur- 
ing eye movement ( 8 ) 

13 See 25 

15 ■fime to get agreement right 
(4) 

16 German minstrel's house with 
sixpence outside <lfl) 

19 Placed ripe fruit for fer- 

menting $5) 

20, 24 F for game that can be 
transported without a note 
<«) 

23 Seduce from one's apprentice- 
ship (6) 

25, 13 F for porches? Overall pro- 
tection remains in force (8.6) 

27 Small British bat, blue vari- 
ety, that ran be kept in con- 
tainer ( 8 ) 

28, 24 F for books, a number of 
measures with capacity (& 5 ) 

28 Ferried out to point, evidently 
without charge (4,4) 

30 France's lair city? That’s 
another storey! (8) 5 

DOWN 

1 F is evidently growing nn m 

2 Associate oneself with direc- 
tors producing F (9) 


3 It’s wonderful bavin 
gen and atomic (bom 
away regularly (6) 

5 State of a hut? ( 4 ) 

6 F for county on wron 

7 Deck trouble with sai 

8 F employed in theatr 
11 Not satisfied? Make 

Health pay up (?) 
UHea t-lnFiwgdLn* 

17 Bloodsucker in well 
carriage (6-3) 

18 F for critic (8) 

18. 21 F from Watford 1 
into toast (5,2,7) " 

22 Heat melted read ti 

24 See Jo and 28 

2e Lump of earth put o 
W 

Solution to Pozzle Nf 
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EhetrafUraAC 



Cap Gemini S 


JAPAN 


471 -29 





FRANCE MM) 


CaraaediDetanxn ,. 

Carre/ottr 

Caslao 

Chargcun ... __ 

CUMcdOaTMK... 

Copin 

Copra (at 

CCF ...... 

Cr Fane France .... 

Crtdlrceicn 

Credit Natteoale... 

Daman 

. Decks rie Frame 

DoltfasMtegCie ... 

1 EBF .TT. 

EauxCJeGeol 

£CC0 

Elf Aquitaine — 
EH /uyduine Certs 
ElfSaaafl 

Erktatt B-5ay 
Eridaala B-Seya ... 

EsUlerIM 

£tex 

Enrafrance 

EnroRSCG 

EmOtanqp .. — .. 

Fm Pallet 

Fineztel ..._.. — . 

FoacLromuhc 

From Get Am ..... 
GTM-Eatrepaie — 

Gal. Lafayette 

Gasman (Sot «... 
GeoptorDuue 

Karas 

iraetal 

hum de France . — 

Mimotaaoqne 

Unraoti Pbenht 

taerball 

imerudMdqae 

LVMH 

Lafarge Coppce 

L'Oreal 

Legrand 

Legrb 

[mE»Dmk.... 

Man 

MkMIoB 

Mrailnr* _ 

Navigation Mixta . 

Borf&t 

Onaa 

Parfbs — — 

Paris RMScompte . 

Pernod Rlcard 

Peugeot 

PlMelt 

PrbUemp* (An) .... 
Piwoodes .... 

Radlotnfen 

Bedouu 

RJttaePoaleocCts ... 

Hoosirt-UcJaf 

5TUC 

Sagem 

Saint Gabala 

Saint Louis 

SdmeMar 

SrtSA 

Seftmag 

SJmco 

SkhRoatgnol ..... 

SKfamrtedeFr 

SocTuner-Aillbvt .. 
Sple ELzt/gnoltes ... 
Suez (Ole de> 

Tarttlnger 

TtwmsonCSF.. 

Total 8 

UAP 

UFB LocatnJI 

Uni ball 

Union (numb Fr .. 

Valeo 

Vallourec 

Worms Cle 


GERMANY (cootkaied) 


NETHERLANDS (conttartd) 


SWEDEN (esatbra) 


Procardia A 
Procardia B 




Bslas Stock Rt» LmrCtoeo Chng 

TORONTO 

41 pm close October 19 


QuoaikMa In cants unian marttsd 3 


iooo M>m ti * 

313* rfl3* 

ts\ 

-* 

3 HO AgntoeEa 

*6* 

8* 

5* 


100000 A It Cds 

300 

285 

500 

+4 

5100 Atbrts En 

318* 

15* 

IS* 

+* 

7700 AtoNd3ss 

313* 

13* 

«* 

+* 

105400 Alcan ai 

320* 

18* 

w* 


305800 Am Barr 

338* 

37* 

38* 

+* 

1100 HsOli 

*11* 

11* 

11* 


53300 Bk Montrl 

w. 

44* 

45* 

+* 






$700 BCSuguA 

SB 

«* 

8* 

-* 

604000 BCE Inc 

543* 

<2* 

42* 

♦* 

1600 Boimeral 

5 

ds 

8 


6800 BOR A 

»* 

8* 

B% 


52800 Botnb’tUerB 510* 

Ml* 

10* 

-* 

10BBOQ Bow SUey 

510* 

w* 

10* 

-* 

3800 BP Canada 

*«* 

1+* 

14* 


7IK» Bramaies 

84 

47 

a 

+0 

41400 Brascan A 

*17* 

«* 

17* 

-* 

18500 Breakwater 

30 

30 

30 


18100 BC Tat 

320* 

30* 

20* 

-* 

2000 Bruneor * 

318* 

19* 

19* 

-* 

500 Brunovrick 

38* 

8* 

8* 


11000 CAE bids 

*6* 

3* 

3* 

+* 

68500 Cambtor 

*10* 

to* 

M* 

+* 

8300 CamtMdga SH* dl2* 

«* 

-* 

26300 Camera x 

*15* 

IS* 

15* 

+* 

200 CTben Rea 

47 

<7 

40 


174400 CatOnpBk a 

327* 

27* 

27* 

+* 

12000 Can Ocdd 

327* 

27* 

27* 

-* 

81000 Can Poe x 

*15* 

15 

«* 


300 Can Tke 

317* 

17* 

17* 

+* 

4100 Can Tire A 

*15* 

15* 

«* 

+* 

23000 Can UU A 

321* 

21* 

21* 

-* 

300 Can IMIB 

*21* 

21* 

21* 


2000 Conamax 

20 

d20 

20 


2000 Cantor 

*34* 

2*h 

24* 

+* 

7600 CnPeForaat 322* 

22* 

22 


11700 Cara Op 

<35 

420 

435 

+5 

200 Cascades 

*»* 

5* 

5* 

-* 

1(800 Catarassz 

540 

40 

40 


10000 Cart Cap 

8 

0 

B 


6500 CfaafB 06i 

266 

245 

256 

+5 

900 CoM w a 

»* 

6* 

B* 


74400 Cominra 

318* dIB* 

m* 

+* 


twoo com Sym sia* ta u* +* 
5000 CeeconOov 430 «0 430 

101700 CrOweX A ulSB 14B 155 440 


CANADA 


Wgb Lew Creoa cmg 

SOOO LturaM On 600 dSOO 500 
12000 Uwwn Nor SO* 8* 8* -H 
2000 Labiaw S17% 10* w\ — * 


HW* LowCJom rang 


2000 Denison A 21 20 

10400 Dorian 35* 5* 

aacc (Wssoo so a* 
MOO Doohm Da 38* 6 

100 Oownr Me S3* 5* 


9 20 

;« s* 
k a\ -* 
« «H +* 

» IS 


0800 Du POM A *«* ea* *ob -* 

100000 PUm O aC A 340 33S 340 

ooBOOEEksBorU so* «* o* 

BOO Emee Ltd 425 CK29 425 

10BOO Empire StlH «H nV 

9300 &W No* 517 17 17 

000 FPI LU 319 310 315 

6100 Fshneftynr £7* It, 7H ♦* 

two Finning $lf iot, n +* 

12700 MButi » B • 

2300 Fords 323 33* 22* 

52200 Fear Basse 310* la 10* +* 

07D0 rrsn ee W s v 028* 25 25* +* 

20000 nmomfci a* 7* 7* 

100 Gnu As 317 17 17* 

2500 flm ffid 440 430 440 

29100 Orange* a TBS 100 150 -5 

SSSOO ON turns SO* 13* 13* -* 

20000 <kO Qds R 35* 5 3* 

200 GW unit a* 5* 5 5, +H 

2200 HantsSI A S5\ St 0% 

400 Hmritar Sid 321* 21 21 4* 


41B00 Mschande 
82400 Mscm a 
OBTOO Magee bMs 
75400 Hpl URM 
8800 IMtiaTs 


80700 Hess M 310* 10* 10* 

2300 Harris OaM 38* 9* B* — * 

11000 HoObigsr 311* 11* n* 

78000 Home 00 SIS* IS* IS* 

3000 Horsham 310* 10 10*+* 

OOP IMBiyllU S5* 5 5*+* 

1400 HudsensBsy 327* 27 27 +* 

70000 bnaaco 337* 37 37* +* 

8800 bnp OB to* 43* 43* 

48300 toco 327* 25* 27 

200 ImMumsT SB 06 7 

15000 WpfvPtpe 324* 24* 24* +* 

2700 tMMftp* 323 22* 23 

400 tvaco A 315 319 316 -10 


21800 Jannock $12* 12* 12* 

2600 Kerr Addis 318* 18* IS* 

1500 LaboB x 525* 25* 25* +* 

101400 Lee MMa SB* 5 6* 

300 Lato/ge $74* 74* 74* 

8100 Lakflow A 310 8* TO +* 

288200 UUO> a 38* 0* 8* 

300 Laurent 0b 517* 17* 17* 


0200 Macafl Min 
1300 Mlnncwa 
14700 HIM Cotp 
44700 Worsen A 
81300 Hoots Cam 
43000 liner rinhn 

30000 -hi to Cm r 
2800 NgsiMA 
181000 NersndsFer 
103500 Norand* 
200 NoncnB.12 
8700 MoiCnMVtB 
105000 Nm Tala 
3000 NerthBtos 
T37200 Nows Corp 
1700 NoocoMr 
36400 Nomao OB 

3000 Ones Cotp 
0800 Osmans A 
47200 MBA Corp 
25300 Pagnrisa A 
2500 Pspoda Pel 
57200 Pap—S 
1900 Reneer M 
BZ7200 FisBarDama 
40000 Peeo Per 
11290 0 <*rar Corp 
282300 Raur Rn a 
100 toNbicerA 

320000 Hangar Oil 

28200 Hayrack 

100 Road Sion 
SOD Rodman S 
11200 Ran'saanca 
8800 HopopEM 
3000 Ho Atoom 


500 480 900 

SIB* dIS* 18 
$27 26* 25* 
*13* dIS* 13* 
321* 21* 21* 
IS* 5* 6* 

814* 14* U* 
313* 13 13* 

515 IS IB 
IBS 190 181 

£28* 028* 28* 
SIB* 17* IB 
5 4* 4* 

*3 7* 7* 

35* dS S* 
57* d7* 7* 

SIB* 18* 18* 
834* »* 24* 
521* 21* 21* 
538* 38* 38* 
B2 02 02 

38* 8* 8* 

38* 8* 8* 

35* 6* 5* 


ZSSOOOO Scsptra Ra 

38 

38 

38* 

+* 


313 





tin 


-* 



31* 

31* 

“* 


SB* 

8* 

B* 

-* 

B700 ShaOCan A 

338* 

38* 

SB* 

+* 

31200 Sberrla 0 

SB* 

®* 

5* 


15400 BM.Syal 

38 

a* 

9 

+* 

2800 SNCOrrap 

58* 

8* 

«* 


600 Seeora GW 

12* 

12* 

12* 


2800 Southern 

SIS* 

15* 

15* 


3400 

2 >0300 surra a 

51 B* 

dis 


-* 

108 

d15S 

188 

-10 

13000 Teck B 

818* 

18* 

19* 


2500 Tetegloba 

312 

12 

12 

-* 

51800 llwmeen a 

312* 

12* 

12* 

-* 

180500 (hr Doa Bt > 

317* 

17* 

17* 


7300 Tomsr B 

323* 

22* 

23 


4000 ToUIPNAm 

SS* 

6* 

6* 

+* 

311000 TranoACa 

£13* 


13* 

138500 riSUPi 

317* 

17* 

17* 


KUO Trimoc 

SB* 

8* 

8* 


83000 Trizac A 

336 


330 

+10 

1500 UAP A 



17 


31700 UnkmEm 

■ IB* 

H 

M* 


<00 UnKodCecp 

326 

28 

20 


4500 WdOamhxf 

310* 

10* 

w* 


2(800 IMwa 

37* 

7 

7 

-* 

36100 Vkaroy Rs 

SB* 

495 

5* 

+* 

24 MX) Wcoaat E 

SIB* 

333* 

15* 

16* 

+* 

3600 WeMon Oao 

?35 

33* 

+* 

5800 WtC S 

SM* 

M* 


Rotnmona 

RmoHkCan 

RylOtolOi 


1800 SUmCb A 


216 225 +12 

340 350 —10 

27* 27* -* 

20 * 20 * +* 
dll 11 
14* 14* +* 

440 445 +6 

14* M* 

18* 19* +* 

14* 14* -* 

8* 8* -* 

9* 9* -* 

32 32 

16* IS* 

78 18* +* 

315 335 +15 
IS* 15* 

12 * 12 * 

—j 

23* 23* +* 

170 175 

5* 5* 

d7* 7* 


t - Mo voting rights or 1 sel l to ed waring rights 


MONTREAL 

4 pm close October 19 


88600 BoatonSerB 310* 

10 * 

10 * 

“* 

1(600 Cambtar 

310* 

10 * 

10 * 

+* 

35700 Carimp 8k a 

327* 

27* 

27 i 

+* 

300 CanUarooid 

514* d!4* 

14* 

+* 

616000 Ctraoadti 

SS* 

5* 

s* 

+* 

2800 OoroklTa A 

SB* 

6 

8 * 

+* 

1400 btactoenHnt 311* 

11 * 

11 * 


38000 nm Cue 

SB 

7* 

7J 


28100 Ouhartu A 

•14* 

14* 

14* 

+* 

100 Taiagtoba 

312 

12 

12 


8800 Unhw 

*7* 

7 

7* 

+* 

2600 VkSeotron 116 14* 

Total Sides 12.Q02J00 eharoa 

15 

+* 


INDICES 


77.25 *LS0 
154.50 +3-50 


3188.45 317441 317488 J195.4B 
IfP »1 19 7 77 ltPCO 102.47 
128*22 128321 126046 12S259 

217.45 2U14 217.70 Z1L95 



414.98 41L73 409.60 409J7 


3651 35.94 3546 3541 


109L07 1094.45 100.79 1096.41 1 1235.48 QfU 


36529 05/1) 


6249 <221 


NYSECoMPAe 

22824 

226.44 

22534 

225J9 

ABBMkLVabE 

36&S4 

367 J3 

365.63 

36607 

NA50AQ Ctaqadtr 

59067 

582.61 

57864 

57*22 


W 

w 

H£ (rani (Jl/U/BU 

(4622 

445 95 

447 JO 

QL40 

Q4/9/92) 

(21/6/32) 

»C 40 01/12/87) 

1679.06 

U64.18 


1667.93 

36i6 







O/B/92) 

0/10/74) 

FAZUUa Ql/12/58) 

585.76 

579.95 

578.14 

57809 



ImmM 0/12/53) 

16545 

163690 

163L30 

UVA 

aw 

(25/4/0 

MX 00/12/87) 

147957 

146161 

1465.43 

145853 



Do* NdMOrU W». YkU 


S & P fodto&W tor. yldd 
SAP Irafl. P/E ratio 


547-84 

06/6) I (12/2/92) 01/10/72 


Pel 2 year ago (spproxj - 
324 3JD0 


GEQflmto (4/U88) 


ITALY 

Bmb Com. U. 09721 
MCmsal (20/93 


109488 UOCL02 110388 1109.48 


41111 417.70 


40915 404.76 

8040 


141740 am* 
59330 119/10 


29141 03/81 
682.9603/8) 


104407 0/9) 


25140 05/101 


54100(7/9) 


5654102/10 

1591600910) 


430L78Q/1) 


109488 09/101 


354.9306/9) 

6940006/91 




AUSTRALIA (rssDnand) 


1.700 -30 

3.690 -an 



Odakrs Electric Say — 695 
ObhayashF-Guml ... 550 




NKKCorp 

NOKCorp 


1,730 -40 

1,240 +10 




619.06 oo/a 


54663 04/1) 


27480 0/11 


132780(21/1) | 78280 05/10 
39568009/10 


t«32 19196 19118 19145 264510 8/2) 

UOJ 6616 6623 6719 101430 


MetaN&Mbmb 26085 26033 2603182 260844 32384706/1) 

CaeposBe 3225.48 3207.70 319414 3195.40 366400 Q6/1) 

MONTREAL PeftMlo 168143 1668.88 1663.36 166336 19374906/1} 


260342 05/10 
319540 04/10) 


iMOHUISD 
d 0/4/87) 


B4J.6 8393 

6347 6347 


373451 3707.18 372982 34022 


8814001/9 

6823001/5) 


45947 (21/6) 


179481500 


63940030 


748500/11 
59440 (26/S 


335L63Q6R) 


6674109/9 



TOKYO - Most AcHm Stocks 

Monday, October 19, 1992 


Stocks Oaring Chongs Saocka erasing Chongs 

Traded Prieoa an day Traded Prices on day 

Groan Cross 3JVn 7.480 SO NJhksn Chems 1.7m 837 +7 

Megan Stool ZJ5m 288 -7 Tasntoscorp 1.7m 577 * 

kfitoid MU 5 Sad . 2Jm 468 -ID Ntopon kUntog ._ 1.8m 481 -14 

MMuefsM Hvy _ LOm 650 -13 Uttsubtshi Kokak (4m 1810 -40 

fffbMtd 18m 726 -32 UolJI MBkProd _ 14m 942 -23 


SUBSCRIBE TO 
THE FT TODAY 



IN LATIN AMERICA CONTACT YOUR NEAREST AGENT 

Phone 

Fax 

Buenos Aires 

Publicac tones SA 

(1) 276661 

924-1572 

Bogota 

Interamerican Press 

(1) 256-6095 

236 - 9747 

Guatemala 

Publicaciones Internacionales 

(2) 347007 

325427 

Guayaquil 

Durfar Ecuador 

(34) 325248 

321266 

La Paz 

Durlar Bolivia 

(12) 366887 

390710 

Lima 

Durlar SRL 

(14) 758025 

759589 

Managua 

Publiserisa 

(52) 660550 

663985 

Mexico D.F. 

S.E.M. 

(5) 207-8100 

208-3979 

Panama 

Miami Express 

(7) 26-2886 

26 - 7512 

Quito 

Durlar Ecuador 

(32) 565016 


Rio de Janeiro 

Synchro 

(21) 290 - 6747 

290 - 6111 

San Jose 

Agenda de Publicaciones 

(6) 59-5555 

59 - 9491 

Sao Paulo 

Synchro 

(11)579-6482 

578 - 9754 

Santiago 

Durlar Chile Ltda 

(2) 632-3037 

632-4965 


FINANCIAL TIMES 

ION DON fAUrl niANXFUXI Nlh lOKK roc 10 
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4 pm close October 19 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 



1992 

HtgtiLrae Stock 
15% 11 AAR Crop 

a 16ALUW* 
a*( sc^ampi* 
e0>4 64*; AMR 

2% 1*1 ARX 

M% 33*4 ASA 


CD'g« 

TO. W Eh Ctaee Pm. 

Mv. % E 100a Hfch lowObom Ctaee 
0.48 4.4 18 61 11% 11 V 11% — *| 

0.18 Of 871224 MS 23*4 34% +>*1 
1.52 2.4 351817 64% 82% 63% +, % 
224651 60*; 59>l fflS +% 
19 16 1% 1% *% 

/GO 5.9 22 SO 34*4 33% 33% 


3*1. 26% AbBotl Lab 0.60 20 207643 29*i 29% 29% 

- i]i|d1l*t 11*1 

11% 11% >1% 
9% 9*1 
9% 9% 
11 % »% 
10 10 
10 09% 9% 
8% 6% 6% 
4% 4 4% 


18 

372 

68 

500 

3*3 

274 

S3 


9% 

9H 

)>% 

10% 


12% 

34 

19% 

22*2 


13% 11% ASHttH Pr 04? 3 
11% J3% ACU ijrt in 096 8.6 
10% 9% ACU GrOjap 0.79 6? 

9% 8% ACM Cm 5p 0.79 04 
11% lO%4CH4rt5«* 096 86 
io% a % acm run 1.O8 108 

12 7 - 9 % ACU U4MVI 0 99 100 
l:% 4-V Acme Clem 040 SO IT 60 

6% 3 ■'« Acne El eel 31 3 

U% 14% Ccuswi IC2S13 16% 16% VSH 

SO 18% Adam a E*TO 0.43 2£ 1 ?5 19% 19% 19% 

49% 29% Ad Micro 3 00 78 129 38*1 38% 38% 

2t% lljUUitnP 300218 4U33I 13% 12% 13% 

Jj- J % Atfwsl Gr p D 10 2 7 73 49 5% 5% 5% 

42% 33*07* ADR 1.35 33 7 68 42 41% 41% 

47 MAMiML! 2 76 8.6 101628 49% 41% 42 

9% A»d A 024 22 13 203 10% 10% 10% 

24 Aflac 0 44 1 5 142267 a% 29% 29% 

>3Ahmaman 0 99 83 61247 14% 13% 14% 

4% AIIQQn Inc 9 383 4% « 4 

43l- 36% Air P> Chin 0 86 1 9191930 *5% 43% 45% 1-1% 

29% 12% Airbnu Fit 030 1 7 343009 17% 18% 17% *■*■ 

34% 22% Alnoa Inc 22 337 024% 33% 34% 

12% 01- Alrloero • 168 IS I B 37 11% 11% *»% 

104 »% AUPwa 16 816 80 2 101 % 101* 101% 

105103% Alab 9 33C 6 28 90 4 113% 103% 103% 

11% IQli JlaPwOpPr 0 87 7 9 22 H 10% ** 

237, 14 ) 4 A1 j*ji Air 020 1.3 8 594 15% V*7, 15% 

31% 11% Albany Ini 035 3.044 529 it 7 , 11% 11*2 

32/1% AjCuvr 6 034 (0 18 131 34% 33% 34% *» 

35% 19% AlCuIn A 034 1 0 30 36 23 22% 23 

47% 3CV Albertsons QG4 14 241260 49% 44% 45 

3274 15 % Alain Alum 020 19 34/43/ 16% 15% 15% 

42% J3% AIM S13T9 0 92 2.5 16 484 26 % 35% 38% 

J3% 14% AkuBrawn 0 40 24 4 142 16% 16 16% 

27% lBAM>r Alet 100 39195 530 25% 35% 25% 

38*. 27% Aliegn Lud 0 99 3 0 21 215 29% 29% 29% 

«C «l% ruirgh Poa. 3.30 6 8 13 154 «■?» *6% 48% 

31 22.’- Allen Go 1 75 6 2 19 38 37 % 28 

30 13 7j Allen Con 0 20 0 3 15 75 23% 23 23% 

27% 30% Allergan 0 40 18 151224 22 % 21% 22% 

39% 28% AUOCC Cep 2 40 7 3 12 113 33 % 33 33% 

t£% 5% Allnco Gi <318 10 38 9% 9% 9% 

31% 19 V Aid Inch 0 82 4.1 12/100 20 a 20 

*(% 40% Aim S.g 100 19 453023 S3% 52% 53% 

I,*!. 9~e AiittounTr 07 8 7.4 630 «>% WJ% 10% 

9S 1 AI-.ll-KOp 063 80 930 8 tS7% 7% 

10% 8% AIslMnlrd 1.7 9 5 241 3% <W% 0% 

T0l> 9% AJslMnine 0 60 64 88 9% 9% 9% 

44% 14% Alim ClD 148 3418 360 44% 44% 44% 

5% SAOoure 17 363 5% 5% 5% 

Cd% 6IAKMJ 160 241552353 67 65% 67 

55% 32% AIM Cp A 574368 39% 38% 39% +1% 

ill- IQ% ArnGakinc 0 96 8 5 I42vl1% 11% 11% 

8% 8% An Piecn • 023 14 14 2» 6% dG% 

nh 15 Ante* 0 80 5 0 43134? 16% 15% 

12% 8% Ama* GoK 0 08 03 29 304 9% 


8% 

M% 

8% 

A 

12% 


*% 


+% 

+% 

+% 

+% 


2'z 1% Am Howls 
fl»% 82 Am lie Gr 

2H % Ml Inlml 

3% 1% An w>0 PI 
127; 10% An On Inc 


8% Atox GcK 0 08 03 29 304 8% 9 

12 M Ambese Cp 0 863 li % 

n 11% Amcjpi mu 0.4a 38 9 tea 12% 12% 

SOI] 26% AmnradJ Hj 060 1 2 501048 48% 47 48% 

10'; 10 An Ad| P 0-68 63 25 10% 10% 10% 

74% 72% An Bdrrtck 0.1 1 04 383543 31 30 30% 

45” <2% Am Brands 1.75 3 9 101814 44% 43% 44% +1% 
JflV 15-4 An BuUI U 050 2.9 12 87 17% 17 17% +% 

21% ZHit Adi But ftd 0.70 26 IJ 134 26% 3S% ZB% 

8% 7% MiCtairez 0 76 88 31 7% 7% 7% 

21 % 14 % An Cap SI 168 00 38 54 21 30% 21 

2C% Id-; Am Cjjj CV 1 IB 6.1 0 15 19% 19% 19% 

w; £ 52% Fm C.anaind 165 3 0 13234 55 % 54% 54% 

35% :o; a Am a 7cm 3.40 7.4131116 33% 33% 32% 

MS 13 Am Express 100 4 812BM9 20% 30% 20% 

H>- C0 % An Cod Co 2GB 4 J 10 709 49% 48% 48% 

5% 3 An Govt In 0 77 8 7 164 9 8% 8% 

37 19% An Him Pr Z 79 125 101033 22% & 3% +1% 

12% 23 Am Harttja 054 £615 31 31% 31% 31% 

81% E3U inHimPi 260 3 8 10398 60% 68% 68% +% 

0.75 37 5200 3 2 1% 2 

058 05 143125 1W% 107% 110% +1% 

0 485 \ d% % 

2 001143 3 1% 1% 1% 

1.00 6 7 70 l(% 11% 11% 

48 :&% Am Prtsdl 060 16 7 S90 38% 38% 38% 

107. c% t-i Besl £a ■ 1.0014 8 7 135 fi7 t 6% 6% 

3% h cm &rp as 0 4S 2% 2 2% 

41% ?3% An Store? 0 70 1.7 181209 o42% 41% 41% 

45% 36% AT4T ■ IJ? 3 1 901M» 42% 42 42% 

23 16% An -.*4* 5% 1.25 8 5 2 19% 19% 19% 

22-’s 29% Am Wow 093 3.7 11 42 MS 24% 24% 

:0% ■■<% AnenSsrti « 3 52 5 2 141717 68% 67% 68 

3£% 23tirmonlrx 1S» 3 9 16 255 33 33 % 33 

r% ArrRK Dl £l 0 435 ,\ % % 

18% 13% AW* W » 0C6 46 14 399 14% 14% 14% 

tJB 63 11/4 11% 11% 11% 

220 43KD7799 51% 81% 81% 

oao so a 43 e <s% a 

012 2821 1Z3 4% 4% 4% 

104 3 7 11 81 a% 27% 26% 

8 483 3 % 3% 3% 

030 1 0 991569 30% 29% 29% 

UC23S2 10% 10% 10% 

0.32 39 IO 189 24 iC3% 23% 

5C% 51%AnhsrBsd1 19 23 162555 55% 54 % 85% 

IS 25% ANR PpePI 168 9.7 8 27% 27% 27% 

47% 31%AnH»mi 18 632 43% 42% 43 

14% fOArWionvlR 044 40 M 24 10% 10% 10% 

50% 39% Aon Corp 168 3 412 141 49% 49% 49% 

23% UApKnCqil 028 1.4 204661 19% 19% 19% 

11% 8% *pn Unix 081 84 272 9% 9% 9% 

10% 6APH UM 173 6% S% 8% 

103 96% AppaiPwP! 6 12 80 4100 101% 101% 101% 

3% 5 Appld Mjg 2 145 6% 8% 6% 

17 14% AppJ P»A 68 16% 1S% 15% 

31% 22 ArchorDan 009 0J 175378 35% 25% 28% 

47% 36% Pr» Cnerai 2.50 El 21 113 41% 40% 41 

IS 5'} Art Alask 15 269 M% 13% 14% 

12% 67, Ando 0 SB 23/401423 9% 9% 9% 

40% 19% ArUe Pf 300 74 19 38% 38% 38% 

46% 32% Armco ASP 4S0I15 52 38% 36% 38 

7% 4% Armco me I 600 5% 5% 5% 

25 19 Armco 2.IP 210102 22 21% 20% £0% 

37% 24% Armstrong 1-20 4.4 241489 27% 26% 27% 

35 25 Arm* El PI 1.94 59 7 32% 32% 33 

a % 14% Arrow Elec 441312 U26% 25% 28% 

11% 4% Atm Grp 1 27 8 5% 5% 

29?, 20% Arvln tnd 088 2.9 16 543 23% 23 23% 


«7. 1C%AeevSMi 
53% 41 % Amoco 
B r , 5% ArrpcoPiB 
52% 4% Arare Inc 
31% 21% Am-mlti 
5% 3A>VKomp 
32? 18% Anodirko 
11% 8% Anak>s Ge-r 
40 23% Angelica 
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-% 
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+% 

+% 
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31% 19% Aurco Inc 080 3 4 27 449 23% 22% 23% 


33 29% Aohld Coal 0*0 1 S 12 334 28% 20% 20 

34 22% A3Mnd OH 1.00 3.7 13 493 27% 26% 27 
I7 1Z%A3 uPkF 1.82 13.5 107 13% 13% 13% 

<4% 6% Asset low 16024 6 6 210 6% 06% 6% 

35 18% Aa If Gax 0 12 0.4 37 311 30 29 30 +1 

16% 12% AUilono 1.00 7.718 47 13% 13 13 -% 

290% £35% Ab FHdi 3 280 IJ zlOO 284 284 290% -HS% 


39 30% Aumo Q*j 208 67 15 211 38% 38% 30% 

8% 4% AUnts 5os 040 10 11 3 5 S S 

24% 19% AWC &jjr i 152 57 TQ 460 22 % 22% 22% 

121% 96% Ad Rich 550 45 321921 119 116% 118% 

7 3% Adas 3 121 4% 4% 4% 

23 19 Almas Engy 124 86 18 30 22% 22% 22% 
13% 9 AOwda ADR 090 56 9 515 9 «% 8% 

10% *% AuCMWId 14 38 7% T 7% 

13% 8% Auger 0.40 19 9 47 10% 10% 10% 

10% 7 Austria Pd 013 1.7 58 7% 7% 7% 

49 38% Autsffi Data 0.46 U 261270 48% 48 48% 

4% 2 Avalon Egy 3 166 3 % 3% 3% 

28 22% Avamco 040 1626 2? 25% 24% 24% 

30 23% AvnM Inc 0 60 2.0 312788 u30% 28% 30% 


55% 44 Awn Prods 1.60 25 263B38 u57% 56% 67% +1% 


28% 13 Aydar Carp 


8 95 16% M IS -% 


+*2 

-% 

i 

a 

tt 

+% 

+% 

-i% 


44% -% 


- B - 

43% 33% BCE 2.18 63 91033 34% 34% 34% 

15% 8% BET ADR 0.06 0.9 4 65 6% 6% B% 

6% 5% Balmco 020 13 12 58 8% 6 6 

19% 17 Roller Fonl 1 0B 62 34 17% 17% 17% 

25% 15% Bator Hugh 048 15802715 23% 23 23% 

M% Z?% BafcJor eic as? 15 2f 27 27 % 27% 27% 

39% 28 Gall Corp 1 24 4 3 12 552 28% <E8 M% 

B% 4% Belly Mg 6 746 4% 4% 4% 

24% W% Solwn GEE 1A4 64 161381 &Z% 22% 22% 

9% 4% Balt Bnkcp 060 95 0 148 8% 8 % 6% 

GO *2% Banc Oia 128 £8 13300/ 45% 44% 48% 

9% ?% BjncHrxtj 16 43 0% 0% 8% 

30 19% Banco BM V 11} SO 4 IK 20*1 20 % 20% 

18% 14% BanooCemH 0.77 5.4 6 3 14% 614% 14% 

5? 40% BopHflwaJI 1J9 £9 10 229 44% 43% 43% 

73% 66 Benda] me i 0.60 1.018 942 99% 57% 57% 

49% 35% BanVAmrica 1 30 3.0 94535 43% 4Z% 43% 

78% 55 Bank. Best 5.60 7 7 40 72% 71% 72% +1% 

35% 11% Bar* Beam 0.40 18 88777 21% 20% £1% *1% 

44% 31 M Basin P 320 77 8 41% 41% 41% +■% 

45% 30 Bar* Ms* Y 1JZ 3.4 123437 46 44 

47% 42% BankAm A 335 71 3? 48% 46 

83% 72% BankAm B 6 00 7.5 17 60% 19% T*% 

68% SOtedanTn 280 4.2 81514 06% 64% 08% 

30% SO% Bands AOR 1.81 09 70 04 20% d»% ‘ ' 

34 22% BanMC RJ 0SZ 18 22 902 29% 28% 

38% 18% Barnes Grp 1.40 4.6 15 10 30 % 30% 

40% 31 Barnet! Bk 1 32 3.4 152027 39 38% 

7% 4% aordhj c 8.30 3 1 30 989 8% 0% 

8% SBaMoMt 0.10 1 9 301456 5% 6% 

60% 44% BaiKKt) Unb 0 80 1.5 3 l 874 53% 52% 

40% 30% Bower 0 98 2.6 157549 33 % 32 

25% 20% Bev St Gas 138 54 1a 31 25% 25% 

25% 21% Be Tr 1835 1.82 7fi 20 24% 24% 

19% 14% Bear Strns 0.60 38 52444 is% IS 

46% 43% BearSTPtA 3.25 73 3 45% 45% 

23% 18% Bearings 0 84 37 72 12 17% 17% 

23% 17% Beckman in 0 33 15 14 291 21% 20" 

?fl% 64%BflcJonDks 120 1.515 928 77% 75 
37% 25% Bowing Hy 064 19 24 35 33% 33 

49% 40% Sell Allan 240 55 143218 48 48 . 

13% 9% Bed Indus 0.40 39M8 28 10% 10% 

SS% 42% Boasowh 7.76 83 152827 52% 52% 82% 

46% 30% Beta AH A OSS IJ 31 294 44 43% 43% 

29% 19% Berms a 46 13 21 384 24% 23% 23% 

50 Benel 43P 430 TB ZlOO 56% 55% 66 

67% S6% Bmef 180 * 6 10 581 60% 59% 80% 

23% 18% Benetton A 033 IA 12 39 20% 20% 20% 

1% % BenguM B DM 4 6 43 65 £ % % 

■3950 8575 Berish Hey S3; TOO 0375 8350 B375 

24 16% Berlitz 058 2.4 2 28 23 23 23 

14% 10% Bony P*r z 0 60 6217 161 11% 11% 11% . +*• 

30% 14% seal Buy 2*7356 29% 28% »4 

26 30% Bern St 2 2.E010 3 51 24% 24% 24% 

51% 40% BeMim Pf 5.0010 3 2 48% 48% 

17% lOBMMimSf a» 30 OI62V 10% 10% 

10% 7% Bcvoriy En 237077 uU% 10% 

M% iSBrocrait 010 0841 4 17% 17% 

31% 20% UttmlTrjm S 050 1 8 16 326 28% 24% 

14% Black 4 0 040 2.518 303 18 15% , 

32% 25% Black H PI. 1.24 4.6 16 36 27 % 27 27% 

Ilf, 10% BteftrehAdv 002 9.0 38 10% 610% 10% 

10% 9% Btchtklne 0B5 9.1 BIO 9% 9% 9% 

11% lODIckrckrot 000 79 593 TD% * 

41% 30% Block HSR 098 25 233668 35% 

15% It% BtackOwtr r 0.(M OJ 22E5W (4% 

8% 7% Blue Chip 0.77103 56 7% 

12% 6%BMCIntf 6 97 7% 

54% 34% Bcmtnq 1.00 2 7 74075 37 W% 38 - 

25% 16% Borne Case 060 3? 4 440 18% 18% 18% 

6% 3% Boll BAN 00B 1310 139 4 3% * 

23% IJli Bortn Ch 210)3.7 M 100 15% 19% 15% 

24% 14% Benin Cn U 1.36 8.8 11 580 16% 15% 10% 

34% 2s% Borden Inc 120 43 141285 27% 27% 27% 

23% 18% Boatn Cell 2JSU81S 43 19% 19% 19% 

18% i4%BstnE PIC 1*697 zO 18 15 |5 

“ 8 86 8 J 3ol»% 106% 108% 

1.M BJ 141688 19% 18% 19% 

0.37 1 6 227 15% 14% «% 

2 40 7.6 12 35 31% 31% 31% 

168 35 l? 891 46% 47% « 

31 «3 «% 35% 30% 
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3 

48% — % 

10% -% 
10 % 

17% -% 

26% +1% 

IS 
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-h 


10 % 10 % 
33 »% 
M 14% 
7% 7% 

•* n 


1C6% iwU Beam Ed 
27 % 17% Bawdier 
21*; U Brazil Fnd 
X % 2B% BRE Prop 
54% 41% Brings 4 3 
<1% 29 % Srutkerlm 
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+% 

+% 

+s 


+% 

+% 
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Cfc’ge 

1992 YU. Pf Me. Cteee Pwr. 

Mail Low SlOCfc MV. W C 109a HMi LowOMMCteM 
90% 80% Bristol M 2.7B 4J 108059 86% 64% 66% 41% 
57% 384} Bril Atmry 2.16 45 613*8 48% 47% 48% -1 

49% 40% Bril Gao 158 0.4 10 2SQ 42% 42% 42% -% 

66% 43% BP AM 3.60 75 TS26B7 48 44% 45% +% 

32% Z77, BP Ptwnioe 3.10 99 7 138 31% 31% 31% 

1% OOQBPWIB93 2M S, d002 0.02 

16% B% Bril Steel 0.76 7-6 291583 10% 9% 10 

7Q% 53% Br TeUcm 848 75 10 231 S9% 59% 80% -1% 

23% 15% Broad Inc 020 04 6 601 1£3% £9 23% 

35% 28 Brooklyn U 184 WI6 W 33 30% 32% 

29% 21 Bra*M Grp z 160 8428 72 29 »% 25% 

W% 5Brown8Siep 132 &7112 54 8% 5% 5% +% 

90 72 BrwoPonanB 244 SJJ 14 X7 82% 82% 92% +% 

25% 19% Brennan P i 068 2A238879 23% 22% 23% +% 
9% 1 % BRT 1 43 2% 2% 2% 

17% 12% Brumwldi 0.44 3.4 481583 13% 12% 13% +% 

» 12% Brush Wed 020 IJ 9 139 16% 15% 16% 

32% 25$ Buckeye PI £80 #3 11 69 31% 30% 31% +% 

17% 15% Burtker HH 1J8 86 0 16 W% 15% 15% 

15 11% Bor?* x 1 IJ610J20 10 >4% 14% 14% 4% 

18% T1 Burl Celt 18 823 18 17% IS +% 

47% 33% Bon Nertt 1 JO 0J 134803 36% 37% 37% -1 % 

43% 33 Borin Rmg 0.50 IJ 301688 42% 41% 42% +% 

18 14% Banfewn ft « 1 38 88 77 « 18% 15% lfi% 


37% 26% CM Ind 
220% 02% CBS lac 
1% %CCX Inc 


- c - 

0 48 IJ 191256 32% 30% 32% 4>1% 
1.00 05 43 329 208% 202 % 208% +4% 


3 42 


■Ki 


, n 
& 

17% 17% 

95 96% 44% 
48% 47% +1 
18% 


18% 


18% 

29 

67% 

48 


. . % 

*1 a CP Incuts 0.1873.1 0 £07 A 

22% *4% CHS Easrgy 048 £8 85 675 17% 

104% 78% CNA Foil 13 312 96% 

Sl% 39% CPC Ind x US 3J 173816 47% 

27% 14% CPI Corp 056 3610 338 15% 

67% 54% CSX 152 ZJIIT9Q6 59% 58% 

24% 17% CIS Carpi 078 4.031 8 18% 18% 

33% 26% Cabie&Wre 083 £.0 16 »1 29% 29 

67% 42% Cabletron 27 847 «7% 08% 

SZ% St t Cabot Com L« £218 208 48% 47% 

t9% 10% Cabot 080 0.18 OSflP 278 17% 17% 17% 

29% 13% CMncsOagn 82217S 18 17% 18 

41 SSCaaatn Wl 122119 30% 35 36% +f% 

2% 1% Cal Raal E 020 WJ 7 2 2 2 2 

4% 2 Cubed me 0.12 83 0 328 2% 2% 2% 

26% 15% Catooo Cbn 0 18 IJ » 378 76% 10% 18% 

28% 19% Caflmu CO 054 3.1 35 16 20% 20% 20% 

1% % Colton he 0 215 % 0024 0J4 

43% 31% Cwsptefl S 078 15 221600 43% 42% 43% 

A % Cemptd Ra 13 50 H d% J| 

W% 11% Can Pac x 027 £3 4 287 12% 12 I? 

487410% CW On i 020 0018 190433% 422 422% -7% 

65 SZCap HMg 1J2 £2 10 468 00% SO 60% +% 

32% £*% Capote 1 0 a 1 JO 35 7 31% 31% 31% 

36% ?7%Cpw4Hgai 336 95 W 311 35% 34% 34% 

% u Camarcom 0 20 & % % 

45% 35% CarOaM 158 02U8 28 43% 42% 42% 

3% % Certteo Pc a MS % dA % 

20% IO% CorWna Fr 030 1.768 SO fl% t(% 11% 

54% 40% Caratns Pw 3.18 8.1 11 S94 51% 61% 81% 

50% 41 Cerperasr £40 35 28 30 44% 43% 44 

45% 22% CMtsrWal 033 1.4 242170 24% d22% 24% 

25% 20% Cased* N G 1.40 8.1 26 15 23 ZZ% 23 

13 7% Cash Amar 005 05 IT 3Z7 8% 8% 8% 

82% 41% CamrpOIr 050 1.1 9282? 52% 50% 52% M% 

10% OCOICorp 60 12 8 d« 0 

£3% 17% Cedar Fair 150 7.1 14 233 u24 23 23% 

20 23% CnHudCEP) 152 7 5 5 34 24 25 

47% 28% Cental Crp 080 £7 231493 32% 32% 32% 

20 16% Cectartor 1.W 85 131480 18% 18% 18% 

28% SO Centex Crp 020 0:7 233864 U29% 28% 29% 

30% 25% Cextr Hdsa £00 65 12 209 29% 29% 29% 

28% 22% Cm Lout 1 58 55 12 82 24 23% 24 

23% 19% Cemr Main 150 85 11 37 22% 22% 22% 

23% UCcRrNwm 044 £0 21 37 21% 21% 21% 

34% 29% Cemr Vrmt 2JB 8.411 ?1 32% 32% 32% 

30 24% C«ntr83W 154 8.4142918 28% 28% 28% 

38% 27% Century Tl 044 1225 348 36% 38% 36% 

16% 13% CerMan 7 050 15% 14% IS 

30% 23% Ownpion x 020 06497 906 25% 24% 24% 

>2% 0% Chaparral 030 £4187 6 8% d8% 0% 

U 8% Chart Had 10 80 6% dS% 8% 

48% 35% CbazsM PP 350 &0 12 48% 48% 48% 

30% 17% ChasaManb 1 30 5.1 7710 23% 22% 23% 

9% 2% QMusa B 80 133 09% 0% 0% 

51 43% Own Bk ft 3.78 75 8 30 49% 49% 

11% 0% Cham Bk C 052 7 J 0 755 11% 11 11% 

61% 44% OiamBkAd] 4.45 a 8 23 80% 50% 50% 

32% 250i«mtf £00 7513 99 28% 28% 23% 

38% 21% Chen Bko 120 3.0 inwt 33% 31% 33% 41% 

23% 18% amabniz OOT 1.12BZ338 19 18% 19 

29% 18% Chesapeake 0-72 3 5 2S748B 20% 19% 20% 

79% 00% Chevron 3J0 45 293570 73% 73% 73% 

181 134 CMe kllwk 12/0 85 9 4 ISO 150140% 

RID 78 Ctnc Ml PI SJ0 5J 4 99% 90% 90% 

41 24 Chile Fund 4.42 15J 113 29% 28% 28% 

40% 15% Chiqulta B 058 3J3IB 921 17% 17% 17% 

8fi SJJ Chock FuB 18 9 7 6% 8% 

28% £*% Chria CiU 11 90 28% 28% 25% 

34% 27 Christiana 31 31 31% 30% 31% 

24% 11% Chrysler 050 £4B014«UZ4% 24% 24% 

87% 82%ChabCop* 150 IJ 13 990 BS% 83 85% 

60% 47% Ogna Corp 3J< 10 9 M7 32% 51% 51% 

8% TODMHIs 0J01IJ 474 7% 7% 7% -I 

40% 33% CUcotp in £48 BJ 13 13 39 36% 38% - 

4.75 75 not 63% 63% 6$ +1% 

050 A0 17 180 lfl% 10% 16% 4% 

_ . £48 6.7 122892 37% 37% 37% 

18% E0% One MKr 030 £8 3 339 14% 13% 14% 

3% 1% Oneplex O 2 65 £ 2 2 

30% 28OpaC0 192 5413 127 30 29% 30 

37% 22% OrenO Cl z 0L12 0 3 201923 u37% 36% 37% 

54% 3S Ckcua Or £71431 U94% 53% 64% 

21% 10% Chicorp 1.00 07 50902 16 14% 14% 

£28 9.0 17 26% 25 2S% 

6.00 £4 23 71% 71 71% 

700 £4 IT B3% 63 83 

19 137 27% 28% 27% 

1 52 65 12 140 £7% 27 27% 

0 64 J2 « 11884 6% 4% 6 

a 10 1.0371347 10% 10 10% 

3 722 17% 16% 17 

20 745 25 23% 24% 41% 

160 8% 6% 8% -% 

Z100 90% 90% 90% 4% 

120 3.7 0 211 32% 32% 32% -% 

7.40 54 2 90 90 '63% -1% 

1 03 35 201054 44 43% 44 

050 15 12 102 20% 20% 20% 

1.16 95 10 13% 13% <2% 


65 98ClnG£<73 

20% t&% arm BaB 
58% 33% cine Gas 


28% 31% CWcp9.t2 
78 50% CfepPOAd 
89% 80% OepPOAd 
28% 22% Ct*n US A 
28% 22% Oat U0 B 
16 4%OtyNaM 
W% 6% Claim St 
28% 10% Owt Eqoi 
27% 13% CtaylMl H» 

9% 8% Chmants G 055 4.1 
82% 83 Cleva7O0 705 8.4 

40% 29% OmridCn 
90% 82% Clawtd El 
62 30% Oora* Co 
32% 16% dob Mad 
12% M%OUlnmz 
8% 6% Coachman QJ0 1.0 7 290 7% 7% 7% 
12% 6 Coes* Sav 0.40 12 4 819 7% 7% 7% 

30 22 Coastal 0.40 1.4413107 29% 29% 29% 
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4% 
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4% 

4% 
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*6% 33% Coca Ceta 053 1A29B52S 41% 4Q% 
18% 11% CsceOCn a £06 £4 11471 12 11% 

M% 13% Coeur Mn aiS 1.1 40 384 14 13% 

66% 45% CWoett P 154 £1811631 56 67% 

12% 11% Colon Inv £63 7 5 206 11% 11% 

9% 8% Colonial H, 058 IJ 3*1 8% 

7% 5% Cota dal Ik 030113 HM 6% 

8% 7% CQkwW Mx 05« 75 SB 8% 

21% 14 Cokimb Gea 25311.14171356 20% 

23% 12% Comdisco 
63% 52% Comarlca 
19% 16% Cbtnmirti; 


41 

11% 

13% 


4% 

4% 

4% 

4% 

4% 

+% 

+% 
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a 
s 

r »% 
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12% 7% SymeCorp 11 8 9% 9% 3% 

24% 18% Spume Rll 048 2.1 17 195 23% 22% 23 

64% 24% Syntax Cip 144 34 126636 28% 26 26% 

27% 203 Syeco Corp 024 14271346 25% 24% 25% 

15 6% Systems Cn 3 185 8% 8% 8% 


Piaw. 1082 

CWme M0DLew Stock 


Cti'ge 

TO. W 81a Close Prev. 18*2 

Dt*. % E 100a tape LOW Quota cross l«gh Lew Stock 


TO. pr Sis 

m*. % B 100a 


54% 52 Texaco C 3.75 7 1 2 53 % 53% 53% 

25% 19% Texas Ind 0» 14 42 180 19% 19% 19% 

45% 30 Texes Ine) 072 1431 an7Ju48% *5% 46% *0% 
23% 17 Texas Pac 040 23 33 0 17% 17% 17% +%' 
43% 37 Taxaa UtU S.oa 73121692 41% 41% 41% 

18% 0% Tecfl PI 1 1010.8 28 10% 10% 10% 

9% 4% Teafi Inoa 1 1014 4 8 150 7% 7 7% +% 

39% 33% Textron 1.12 34 10 655 37% 38% 37 +% 

6% 4% Thackeray 23*100 4% 4% 4% 

9% 7% Thu Cap OSS 28 200 9 % 9% 0% -% 

18% 13% ThU Fund 2/2180 62 17% 18% 17 -% 

47% 37% TDernmElac 0 13 05 20 409 42 41% 41% 

17*1 13% Thtohd 0 40 2 3 5 148 18% 18% 16% +% 

99 54% Thoms* SB 224 33 32 70 67% 66% 67% +% 

14% 87| Thomas tad 040 4 5 69 27 8% dB% 8% 

19% 13 Thomson Ad 1 68 104 7 T2 16% 16% 16% +% 

20% 11% TUawaler 0 IS 0 7 30 696 u20% 20 20% •% 

52% 23 TINany a 029 1.1151045 27 23% 28% 49% 

32% 45% TlmoWB8.7B4.38 84 674 46% 40% 48% 

20% 21% TlmeWner 048 13 13005 24 23 M 4-1% 

64% 48% Tlmewm 14 1.10 2.1 1472 53% 53% 53% -% 

38% 28% TlmeeUlir loa 38 34 699 31 20% 30% 4-% 

00% 23% Timken 1.00 4 1 22 341 24% 24% 34% 

4% 2% TltenCrp 11 07 2% 2% 2% 4-% 

11% 10 Titan PI in 64 3 11% 1T% 11% 

5% 4% Todd Snp 2 300 4% d4% 4% -% 

10% 5% ToUiekn Co 046 84 0 28 8% 8% 8% +*s 

29% 27% To)edE241 281103 39 27 % 27% 27% 4-% 

14 7% Toe Broe 21 287 8 7»« 7% -% 

64% 59% Tootsie R1 0 30 0.4 20 23 82 % 61% 61% ~h 

53% 36 Torchmark 1.07 2.1 10 006 51% 60% 51% +% 

17% 11% Tore Cwp a 0.48 3.7 S 30 13% 12% 13% 4% 

30% 18% Toko Cup i 060 33 8 281 18% 18% 18% -% 

20% 23% ToMSyal a 020 1.0 26 28 27% 27% 27% 44j 

41 30% Toys R Us 296962 35% 35% 36% 4-% 

2% 1% Trammel Cr O.ia 9.1 I 49 1% dl% 1% 

3% I TWA £26 £252060 147 1% 1% 1% 

28 24% Tranearatac » 2.01 7.4 12 179 27% 27% 27% -% 

40% 37% Trsnaamer 240 46 23 442 44 43% 44 4% 

47% 29% Transattafl 024 08 14 203 46% 45% 46% 4-1% 

20% 9% Trenoco En 0.60 39 11361 15% 14% 15% 4% 

1% % Trsnjcn Ei > I 26 1 1 I 

6% 5 Trenocm R 0 16 5% 5% 5% 

II 6% Tranetecti 30 61 6% 9% B% -% 

23% 17% Traveler* 1.60 7.1 9T834 22 % 22% 22% +% 

19 6% Tredegar « 024 1.7 12 56 14% 14% M% 4-% 

38% 33% TrConEUI a 250 69 2 36% 36% 36% -% 

i 47% 38% Tribune 0,96 2.1 28 581 46% 44% 45% 4-% 

27% 23% TrtCwir < JJ» a 1 2736 24% 34 24% +% 

34 25% Trinity On £529 192 31% 31% 31% 

25% 19% Trtnova 068 33 3 254 21% 20% 21% +% 

48% 25% Triton En £10 DJ 111524 37% 38% 37% -% 

9% 4 Tucson El 01421 4% 63% 4 -% 

10% B% TuHax Cip 020 22 27 96 9% 9% 9% -% 

8% 5% Turkish In 024 42 63 5% <0% 5% 

28% 17% Twlh Cent 052 1.8 13 390 u29% 26% 20% e% 

23% 16% Twin DkK 0 70 4.146 6 18% IB% 17 

39% 30% Tyco Labor 036 1.018 941 37% 35% 37% +1% 

23% 12% Tyco Toys 0.07 06 65955 14 13% 13% -% 

5% 2% Tyler 20 75 4% 4% 4% 

13% 11% Tyler Cb 128 9.5 719u13% 13 13% +% 


32% 12% Verity Cp 3 391 20 % 20% 20% +% 

15% 14% Veslaur x 1 16 75 1 53ul5% 13% 15% 

71 63 Vlf€3P6 00 5 00 7 0 3 u71 71 71 


26% 15% Vttluy Hit 
17% 9% Vtala Has 


21 486 u29% 28% 26% -H% 
6 X 14% 14% 14% 4% 


38% 24% Vhira me 


ta x 

X 

25% 

»% 

-% 

Ada Ben 

72% 53% Vodafone 

1.19 

2.1 17 770 

a 

S6% 

ssh 

-% 

Mmtflpi 

6% 2% Volunteer 


27 40 

8% 

8% 

8% 


Atatarac 

29% 19% Von Cat 


14 06 

23 

22% 

22% 

-% 

Altar Logic 

teftipa 

34% 28% Vomeda 

i® 

49 35 2 

34 

33% 

34 


AATcftra 

W% X Vulcan Mel 

IX 

3.0 24 338 

40% 

40 

40% 

4% 

Ad* I,* 








AOvanta 








AdMSyt 


- w - 





Affymax 

23% 13% WUS Mini 


181114 

19% 

<8% 

19% 

41%' 

AteHTRt 

30% 29% WPL Ha* til 

1 00 

5 2 IS 101 

S&% 

35% 

35% 

-% 

AgnkaEa 
Mod AOR 

28% Jfl% Waban Inc 


1340® 

20% 

19% 

20% 

41% 

AHaa Cp 

M 56% Wachovia 

£.00 

3.3 12 772 

51% 

80% 

81% 

+% 

AtatMd 

31% a% Wadranhie 

OX 

2.4 12 5 

25% d2S% 

25% 

-H 

AkghlW 

5% 3% WainocD 


15 137 

3% 

3% 

3% 

- 1 *, 

Alton Qrp 


pi m w sis 

Stack Dt*. E IBBs High Low Last Chao Stock Dt*. E ISOs tsgti Low Last Ctao Hock 

Auranut 0.44 3 o m ah »% 33% +% agiaat 21 ioss it rs ta% +% umnea 

MXCMpi 0.1G 44 967 17% 16% 17 OgHkn 4 299 8% 8 8% 4% Lencaatar 

AcdataE 23 1012 13 13% 13 4% MgSoiud 28 21B 2% 2 2% -% Ixntt 

MawHat 49 40 13% 12% 12% DtgSyst 11 21 0 8% 8% 4% LasanMph 

tok»Ct 22 112 24% 24 24% -4-% DWsrCp 18 317 33% 32% 33% -% Lassracpe' 

Adapteeh 28 6848 u38 28 20% +1% Obda Ym 030 9 S 9% 9% 9% Ladles S 

AOCTsig 27 2515 35% 34% 35% -% DWFM 8 429 5% 5% 8% laaki 

Adtanekn 83 862 ul3 14% 16 -41DeBvQn 020 24 2062 24 % 22% 24% 4|% LDI Cp 

Ada Sen 0 18 20 2 17 15% 16% Dm BUS a 44 n 4028 U20% 19% 20% 4% UwMsrs 

MU*I1 032 1S1S299 32 28% 31% -W% OoKkHni 020 60 24 11% 11% 11% LsgwXCy 

MHRtC 8 105 8% S ' 8 — % OrecsEegy 12 69 13% M% 14% UMjWBc 

** Logic 8 2071 4 9% 4 DcassSwn 18 6740u14% 13% M 4% UN Tecbt 

A*ft *>m 15 322 8% 8 6 -% OarGOi 024 UIM47 17% 19% 17% 41% UMIne 

Wtldtab 16 2000 20% 10% 20 4% Orag Expo 006 IB 60 9 4% 3 4% LBlytndA 

AO* Tew 28 356uS9% 28% 20% +% 03 Bum* l.M 18 81 14% 13% M% +% Un Bead 

AMiHa 0.18 13 1184 19% 18% TS% 4% Duriron 080 15 243 22% 21% 22% +1* Una* F 

AdwSys 22 178 24 23% 24 4% Durr FW 030 24 6 33% 32% 32% IAa*Ti 

Aflymex 28 713 18% 17% 17% Djnasiya 17 29 3 dZ% 3 +% UndssyMI 

A^ceyBs 10 319 7% d7% 7% -% DyneWt 11 138 16% 18 18% -% LtMuTse 

AonkDEa 007 1 298 4% 4% 4% -% UqidBar 

MasAOR 1JB 9 1190 38% 38% 38% -% Iomp4 

Aides Cp 18 787 14% 13% 14% 41% _ £■ _ Une Star 

Alex B«M 098 11 402 23% 22% 22% 4% M 8 T3 6% 6% 8% -% ^ Dev 

*?*" 263 u71 * 7 ^EidCp 14 .61 7 8% 6% 4% 


18 787 14% 13% 14% 41% I 


15 298 u7% 8% 


% *% [Eagle Fd 
7 ♦V EaxalCp 


- u - 

159103% UAL Carp 61109117% 

12% 8% me Un 1 80202 4 *79 8% 

20% M UJfl Hn 0.80 9.4 23 943 17% 

11% 6%UR0 15 20 7% 

47% 29% USF3G 4.1 4 10 9.0 24 45% 

2 A USG Com 0 172 ll 

33% 26% UST Inc 090 2.6 2S1959 32% 

50% 47% USX CumPI 427 6.9 3 SO 

22% 18% liGI Cam 1-30 82 20 613 21% 


3% 1% umrnsie 
8 4 %umc Inc 
42% 32 Until Ine 

28 21 Unrflrst 

75% 54% Unilever 
115% 97 UrWI NV 


a 6i i% 

3 59 5% 

060 1.5 241185 39 

0 12 OJ 15 2 24% 

157 2218 5 70% 

£55 Z3 181105 110% 


5% 3VmV Eder 
28% 17% TCP Finer* 
9% e%1HCa*8i 
37% 24% IBX Cup A i 
8% 2%TI5Uga< 
25% 15% TJX Coe 
21% 17% TNP Enterp 
54 41 TRW Inc 

30% 15% T2 MtMHI 
30% 16% Taiwan Fd 

4% 2% TaHeylnd 

7% 5 Taney PI 

70% 58% TemOrnnda 
15% 9% Tandem 
31% 22% Tkndy Carp 
14% IIVSwmMmx 
41% 36 Taco Energ 

-22% . 18% Tektronix 
T% H Telaconi Cp 
28% 17% Teledyne 
38% 26% TeleExpSA 
60 40% Tetmex ADR 
57% 43% Tempi elnl 
23% 18% TunpBEmUk 
10% 8% TampROob x 
9% 8% TampMSH * 
46 31% Tennecolnc 
23% 19% Teppco PM 
20% lOTeradyno 
18% 9% Terex 
5% 4% Terra Inda 
8% 2% Teeoro Pel 
08% 56% Texaoo 


- T - 

020 0056 47 4% 
OJO 147 12 93 28% 
084 98 168 5% 

039 1.4 22 T 29% 
020 8.4 9 86 3% 

0.48 1.8 233760 25% 
183 78 12 335 20% 
180 38 38 611 SI 
002 at 3301 20% 
65 19% 
0.42138 0 138 3% 

180168 3. 5% 

1.38 £1 33 043 63% 
192943 11% 
680 22 121453 27% 
0.85 08 24 13% 

182 4818 .102 40% . 
OBO £9 37 630 21 

2 M 1 
080 48 15 472 T7% 
£03 78 56304 28% 
048 1.0227 SIS 47% 
096 £1 171114 46% 
073378 723 16 

083 9.1 113 9% 

084 98 1091 9% 

1.80 48 190)09 33% 
£20 9.014 99 22% 

.171462. 14% 
006 07 3 222 3% 
11 303 4% 

. 1 70 1% 
380 &i 183667 62% 


4 4 

26% 26% 
B% 8% 
2th 27% 
S% 3%~ 
24% 28% 
20 % 20 % 
49% 80% 
19% 20% 
19% 19% 
3 3% 

6 % 6 % 
82% 63% 
11 % 11 % 
28% 27% 
12 % 12 % 
40% 40% 
20 % 20 % 
1 >% 
17% 17% 
25% 29% 
47 47% 
48% 49% 
d13 15% 
fl 9% 
9 9 

35 38% 
23 % 22 % 
13% 14 

3 % 8 % 

4% 4% 

3 3% 
Bl% 82% 


95% 40% Union Can* 1.66 £6311354 43% 
29% 10% Union Corb 0.76 6.7 151922 13% 
24% B% Union Corp 9 33 11% 

102 33% Un£] PI 3 00 82 3 97% 

62 43% UnQ 3 50 380 58 2 80 

65 SflUnS 4 GO 450 7.1 *100 63% 

38% 31% Union Elec £32 BJ 14 844 37 

35% 44% Union Pac 146 28 883040 34 

20% 13% UmonPtant 080 3.1 10 829 19% 
20% 15% UnlonTaxaa 020 1.1 15 243 18% 
2% % Unted Fin 0 50 & 

11% 4% Unlays Crp 180 11.1 81 U« 9% 

2% 1% Unit Com 39 44 2% 

32% 22 UMAaseC x 0.72 28 18 ISO 26% 

34% 19% UtdOomFUy 1.32 58 62 64 22% 

10% SVUUDomlnd £20 £4 33*100 3% 

54% 34% UMHOhcra O.DI £0 373762 54% 
30% 34% UMflumn 2J6 68 10 72 30% 
11% 8% UkflnduM £84 7.0 1« 13 0% 

24% 20 UUlwMomt £30 1.411 23 21% 

11 8% IMXodmFnd £18 18 27 9% 

H £ UtdParkCU 12 10 % 

18% 10% USAlr 0.12 10 11893 11% 
IS 7% USF&Q 030 2.0 I3SI10 10% 
1% II US Home 2 179 % 

62% 43% U3UFE Crp 1.72 38 8 336 45 

17% B% IMdStShoe OSS 48 293126 11 

134% 64 US Surgd 030 04 3SWR 70 

40 32% US West £12 &5 123757 39% 
57% 46% UUTachne 1.80 16 62153 49 

18% TOUUWmr 032 BS74 54 14% 
10 3% untauda 8 232 9% 

39% 26% Untv Foods 088 £8 14 170 31% 
10 14% Unhf HHh x 1 St 10.4 10 62 1S% 
3% 1% UnlvMed L 62*100 1% 

12% 10% Unhrar Cip £30 £7 2B 50 11% 

33% 22% UldwM Crp £30 £1 12 328 26% 

10% 3% Unlval Mho 46 17 6% 

28% 20% Unocal Crp 0J0 £7 812618 20% 
45% 32 IMUM Corp £66 1813 686 44% 

45% 30% Upfollfl 148 48 98238 31 

20%17%USUCO ■ 180 £3 34 11 18% 

10% 0% USUFE h* £B2 02 0 87 10% 
24% 15% USX Mttm 1.40 841645384 18% 
30% 22% USX US 90 180 48 72176 23% 
28% 22% Ultcp 1.775 1.7B 68 6 27% 

26 22% UBIIcorp 180 £7 16 838 27% 


- V - 

50% 38% VF Carp 188 £3 141003 48% 
33% 21% Valero En £44 £0 423 22% 

11% 7% VMereNQaa £00218 4 177 0% 

7% 4% VsBli Inc X £20 44 98*100 4% 

19% 12% Van Dom £80 £2 80 213 18% 
8% 5% VanKamp 19 £99 1£B 323 7% 

8% 7% VanKanpUar 1.02118 24 9% 

12% 10% VanKurpMeW 083 78 1042 11% 

7% 3% Varco Inti 18 546 5% 

42 33% Vartan Asa £38 1.0 174513 34% 
13% 12% Verity 18 x 180 7.4 103 17% 


IIS 116% 4% 

B% B% I 
17% 17% +% 

7% 7% -%| 

45 45% +% 

% » | 

32 32% -% 

SO 49% -%l 

21 % 21 % 

1% 1% ♦% 

8% 5% 

37 3a% 41% 
24% 23 

69% 70% 4% 

109% 109% -1 

42% 43% 4% 

12% 13% 4% 

11% 11% -% 

97% 97 

SO 51% 4% 

63% 63% 

38% 38% -% 

52% S3 
16% 19% 4% 
19% 16% 4% 

3? 9 4% 

2% 2% 4% 

26% 20% 4% 
22% 22% 4% 

3% 6% 

62% 33% 

30% 39% 

0% 9% -% 

21% 21% 4% 

9% 9% 4% 

% % 

11% 11% -% 
10 % 10 % 

A A 

44% 45 4% 

10% 10% 4% 
08% 69% 44% 
38% 3B% -% 

47% 47% 4% 

14% 14% 

9% 0% 

31 31% 4% 

15% 13% 4% 

1% 1% 

11 % 11 % -% 
28% 20% -% 
6% 8% 

26% 28% 4% 
44 44% ~% 
030 30 -% 

13% 18% 4% 

W 10 -% 

10% 10% 4% 

23 23% 4% 

27% 27% 

27% 27% 4% 


30% 30% Walpraen 052 18 221651 U39% 38% 30% 4% 

27% 21% WaltacaCS 0 54 28 13 139 24% 24% 24% 

E0% 50% WaJMart 081 08 39«43u60% 50 50% 41% 

9% 5% Warner Ins 23 173 u9% 9 9% 4% 

70% 59% WoraerLan* 284 31 M157B 66% 55% 88% 4% 

23 20% WdhEnorgy 140 £6 225 21% 21% 21% 4% 

39% 31% WaanotGAL £14 9.7 14 9B 37% 37% 37% -% 

23% 15% WasJifltNal 103 4 7 16 93 23% 22% 22% 4% 

345182% WxaHgd*stB 480 1821 138 233 236% 237 4% 

46% 32mnM4*ci £52 1.4 2HB29 39 37 36 4% 

12% 8% Wk&fneJn 0.48 4.6518 655 W% 10 10% 4% 

8% 3% Hainan bid i 083 £4 10 78 3% 03% 3% -% 

6% 1% Wean Inc 0 21 1% tn% 1% 

23% 15% Wet* (Del) 080 09 19 656 21% 21 21% -% 

35% 29% Wemgarten £04 6 0 29 226 34% 34% 54% 4% 

6% 3% Walnon S( 064 166 2 30 4% 4% 4% 

27% 23% Weis Mk» £68 £7 14 2B 24% 24% 24% 4% 

16% 14% Weflcome 1022 16% 15% 15% -% 

31% 18% Wellman £12 0812 820 10 18% 18% -% 

86% 58 % HWtaFuqo x 2.00 3.11544456 65% 63% B4% 41% 

13% 9% wondya tal 08# 19 22)729 12% J2% 12% -% 

24% 18% Weil Co £40 19 29 10 21 21 21% 4% 

42% 25% WisstPlP 97 4 39% 39% 39% 

18% 12% Weetcnt E £07 5.1 12 4 13% 13% 13% 

6% 2% Wean NAm 24 343 3 % 5% 3% 4% 

6% 2%W«Mg 26900 uG% 8% 6% 4% 

30% 14% WasnGaa i £20 £7 25 733 27% 27 27 -% 

16% 1<% Westn Mng 029 £3 3 II 11% d11% 11% 4% 

30% 26% Wain Res 180 8L5 12 783 29 % 29% 29% -% 

21% 10% WesBngnO £72 SJ9 11253*5 12% 12 12% 4% 

16 10% WstmrCoel £32 £7 B 19 11% 11% 11% 4% 

18% 3% WMn Waste 53 129 9% 9% 9% 

17% 9% Wnstpoc £91 £9 B 100 10% 10% 10% 

41% 32Westvnco 1.10 3 0 16 568 36 % 39 36% 4% 

37% 26% Weyechaeus 130 £4 284182 36 35% 35% 4% 

36% aSWtMftttlrx 0.00 £2 18 560 34 33 % 33% -% 

48% 34% Whirlpool 1 10 £0 141388 38 % 36% 38% -% 

13% 10% WhIMiall 18 9 12% 12% 12% 4% 

16% 12% Whitman £26 2.1 161257 12% 12% 12% 

14% 10% Whittaker 8 39 11% 11% 11% -% 

27% 22% Wteor ine 1.52 3D 18 46 25% 26 26% 4% 

77% ThvmanSC 010 1.033 ID 9% 9% 9% 

40% 27% wuuams 1£2 43 17 746 36% 36% 35% 4% 

9% £71 WltaMre 85 14! 9% 9% 9% 4% i 

9% 3% Wlndmarn 231 201 4% 4% 4% 4% 

67% 35% WlmtUxIa 1£2 £02a6D6u88% 67% 67% 

7% 3% VHTruiehage - 38 293 9% 6% 8% 

23% 17% Wise Energy 1.30 4.0 M 616 26% 26% 26% 

32% 26% WtscPubSv 1.74 £5 13 79 31% 31% 31% -% 

40% 40 Wheo Corp l£4 *3 12 222 44 % 43% 43% -% 

14 7% Wolverine £18 19323 73 9% 9% 9% 4% 

32% 26 WooWm 1.12 3.4104546 32% 32% 32% 

14% 12% World Wide 03S ZB 41 12% 012% 12% -% 

12% 6% WoriOcorp 42 199 8% 8% 6% 

37% 22 Wrtgley 0.40 1J2 26 800 34% 33% 34% 4% 

18 12% Wyle Labor £28 1.6 16 274 u!3 17% 17% 4% 

23% 16% Wynne Ini OBO 2.7 B 17 22% 21% 22% 4% 


92% 66% Xerox 
65 50% Xen»4.12S 
34% 24% Xn 154 
47% 2B% Xtra Corp 
30% 26% Yankee Egy 
1% % Zapata 

11% 5% ZenlBiEJeo 
19% 14% ZenlUi Nat 
7% fl Lena Inc x 

13% 10 Zero Com 
39 27%Zum tad x 
14% rZZ<M% Fix* 
11 9% Zweig Toll 


X - Y - Z - 

3 BO £6191397 79% 
*100 53% 
1B4 £1 16 31% 

OBO IB 13 56 44% 
1.68 5B 14 24 30% 
25 286 1% 

3 524 5% 

1B0 £0 6 30 16% 
£8211.7 914 7 

0.40 £8 18 D7 11% 
0B8 2B35 3BB 31% 
1.12 9.1 338 12% 

OSB 9B 1122 9% 


78 79 4% 

63% 53% 

31% 31% 

44 44% 4% 

29% 30 

1 1 -h 

5% 8% 

M% 16% 

8% 7 

11 11 % -% 

31% 31% 

12% 12% -% 

9% 9% -k 


Price dels supplied by TeMan*. 


47% 48 4% 

22 % 22 % -% 
9% 9% -% 
4% 4% 

16% 16% 4% 

7% 7% -% 

9% 9% 4% 

11 M -% 
3% 5% -% 

34% 34% 4% 

17% 11% 4% 


Yearly M<pw and lows ratted DM period from Jen 1. 
exchJdhig die latest trading day. Where a apHt or stock 
dividend amounting ko 25 percoM or more has been paid, the 
year'* high-only range and dMdand ere shown tor the new 
mock only. Unless otherw is e noted, rate* of dividend era 
unnuai dtecummenio based on dm Meat declaration. Sales 
Boura* era unofficial. 

a-dhrtdand also xlnM. b-annuai nuo of dMdand ph* etock 
dividend, c-nquktadno dividend. cM-caBed. d-uew yearly tow. 
(Kflxkfsnd decterad or paid in preceding 12 months. gdM- 
dend In Cenodlsn funds, sobiect to 1GK norwaaidenoa tax. 
l-divMend declared after epOMip or stock dividend. HI Wider* 
paid This year, omitted, deterred, or no action taken a latest 
dMdand meeting. k-tiMdend declared or paM ttiis year, an 
xccurmAaOve tasuo wtti dlvldende In arreara. renew teeuo In 
the past 52 weeks. The Hgh-tow range begins with Die atari of 
(ratting, nd-no* day dellvwy. P/E price-earnings ratio. r-dM- 
dend decterad or petit to preceding 12 mono*, plus stock 
dMdano. reeaock eplh. DMdands begbi with den of epu. 
■la- sal oa hflvhtond paid in stock In preceding 12 manti*. 
ee time wa cash value on eredtirldend or ex-dtaMbution data, 
u-new yearly high, v- trading halted. vHn bankruptcy or 
ra oel ve rah lp or being reorganteed under the Bankruptcy Act 
or securities assumed by such companies, wd-dbtrllnited. 
wi-wttan Issued, ww-with warrants. xroredNidend or ax-rigMs. 
xdle-ax-distrSiution. «w wWiout warrants, y-ex -dividend and 
setae In ML ytd-yWd. Mates In fuH. _ 


AMEX COMPOSITE PRICES 


4 pm dose October 19 


Stock Dhr. E ima Wgh 
Acton Cpi 0 2 5% 

Air Expr O.M IB 48 23% 

AMn Inc t 39 H 

Alph* tad 275 200 2% 

Am hr PI .030 14 3 34% 

talUn A 064 10 477 22% 

AnAMCp 0.10112 1374 3 

Am Expf 5 1473 2% 

AMM-MA 12 S 5% 

ASR tins £30 6 04 2S 

AePOHch 14 24 3% 

Atari 1 29 1% 

ASatCU B 1 19 % 

AudkM A 4 138 4% 
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copy of the FT to your office at no extra cost. Call Bradley Johnson for details (OS) 666 0065. 
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Strong bonds lend support to German equities 


Dow firmer as 
investors show 
resilience again 


Wall Street 

Some good corporate earnings 
results helped US share prices 
to end firmer yesterday despite 
further declines in IBM and 
another rise in bond yields, 
tcrites Patrick Rarverson in 
New York. 

At the close the Dow Jones 
Industrial Average was up 
14.04 at 3.188.45. The more 
broadly based Standard & 
Poor's 500 was also firmer at 
the finish, up 3.23 at 414.36, 
while the Amex composite 
edged 121 higher to 368.54 and 
the Nasdaq composite roared 
ahead 8.06 to 590.67. Turnover 
on the NYSE was heavy at 
226m shares. 

The fifth anniversary of the 
October 1387 stock market 
crash passed uneventfully. 
Market sentiment remained 
reasonably positive, buoyed by 
a third quarter reporting sea- 
son that is proving to be more 
positive than envisaged. 

The resilience of investors 
was displayed last week, when 
large declines in three of the 
market's biggest stocks - IBM, 
Philip Morris and Westing- 
house - only slightly 
depressed the Dow and left the 
wider market indices, such as 
the S & P 500, unscathed. IBM 
remained weak, but again 
failed to disturb sentiment sig- 
nificantly. 

Investors also shrugged off 
continued declines in bond 
prices, which sent short and 
long-term yields higher as 
fixed interest markets 
expressed concern about the 
implications of a Democratic 
victory 1° the presidential elec- 
tion next month. 

Among individual stocks. 
Time Warner rose SI \\ to $24 
on the news that the entertain- 
ment group earned $6m in the 
third quarter, an improvement 
on the S62m loss reported ai 
the same stage a year ago. The 
company, however, reported a 
loss after preferred dividend 
payments were included. 

IBM continued to decline in 


the wake of last week's dread- 
ful earnings figures and the 
stock fell another $2''i to $68'/a 
in turnover of 2.7m shares. 

Chase Manhattan Bank rose 
Svi to $23*i after reporting a 
big Improvement in quarterly 
profits to $176m. up from 
S136m a year earlier. Other 
banks were firmer in anticipa- 
tion of good quarterly earn- 
ings. including Chemical, up 
SItt at S33'A. also aided by 
reports that the billionaire 
investor, Mr Warren Buffett, 
may have taken a stake in the 
bank. Blockbuster rose S s /. to 
$14 Vi on news of a 37.5 per cent 
rise in third quarter earnings 
to $422m. or 22 cents a share. 

Hasbro climbed 8% to $33% 
on the American Stock 
Exchange after reporting prof- 
its of 75 cents a share in the 
third quarter, up from 55 cents 
a share a year ago. 

On the Nasdaq market, 
Microsoft led the way higher, 
rising $2 ‘A to $87 v s in heavy 
trading after an analyst at the 
securities house, Goldman 
Sachs, made positive com- 
ments on the stock. Others to 
benefit from Goldman recom- 
mendations included BMC Soft- 
ware, up $1 at $61 Vi, Sybase. 
S2 w s higher at S40Vii and Oracle 
Systems, $1% firmer at $22'/*. 

Canada 

TORONTO share prices ended 
higher, boosted by firmer bank 
and gold stocks. Toronto’s 300 
index added 17.7S points, or 
0.55 per cent, to 3^25.48, with 
advancing issues ahead of 
declines 271 to 248. Volume 
was 25.7m shares worth 
C$2 08m against 29.5m shares 
worth CS259-2m on Friday. 

SOUTH AFRICA 

MINING issues featured 
strongly as prices recovered 
some ground lost last week. 
The gold Index gained 15 to 
793 while the overall index 
was 11 stronger at 2,942. 
Industrials gave up earlier 
gains to close down 3 at 3,936. 


NEITHER Paris nor Frankfurt 
were particularly enthusiastic 
about the gains which took the 
Eurotrack up yesterday, writes 
Our M arkets S taff . 

FRANKFORT was supported 
by a strong bond market early 
in the day, to the discomfiture 
of derivatives traders. The 
Bundesbank's average bond 
yield fell another 11 basis 
points, from 7.47 to 7.36 per 
cent 

The DTB traders, caught 
short ahead of the options and 
futures expiry last Friday, 
were confounded again yester- 
day by the continuation of an 
impressive bond rally which 
has run since late August, and 
left them no choice but to 
cover again. 

Little investment buying was 
seen as the DAX index rose 
17.46 to 1,479.07. International 
blue chips such as Allianz, 
Deutsche Bank, Daimler and 
Siemens were prominent 
among the winners, although 
Hoechst scored the biggest 
gain in this class with a rise of 
DM6 to DM227. 

Fundamentals registered in 
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the DM7.50 rise to DM466 in 
BMW, placed on BZWS buy list 
last week. Thyssen fell DM7 to 
DM157.50, following its news of 
a 25 per cent cut in fourth 
quarter steel production. 

PARIS had another lacklus- 
tre day (n turnover of just 
FFrLMbn. The CAC -40 index 
ended 1<L88 higher at 1,679.06, 
in the middle or its 28-point 
trading range for the day. 

The market was pleased by 
the news from Gdnerale des 
Eaux that it expects net attrib- 
utable profit to grow by 11 to 
12 per cent in spite of trimming 
its 1992 turnover estimate. The 
stock rose FFr50 to FFrl,88S. 
By contrast, Lyonnaise des 


Eaux fell FFr10.50 to FFr465. 

CMB fell FFr7.10 to FFr168 
after J.P- Morgan downgraded' 
its 1992 and 1993 earnings esti- 
mates for the company. 

MILAN showed signs of coor 
solidation after its recent rally, 
the Comit index foiling 6.59 to 
411.11 in turnover estimated at 
less than Friday’s L167.5bn. 
Fiat fell L107 to LL225. Gener- 
ali L750 to L27.720 and Medio- 
banca L460 to L10,S30. But pri- 
vatisation stocks bucked the 
trend, with Credito Italian© ris- 
ing LSO to L2.290 and Nuovo 
Pignone up L170 to L5.350. 

Stet lost L43 to L1.292 in a 
London reaction to the compa- 
ny’s rushed presentations last 


Thursday, explaining its rea- 
sons for buying Email. 

Ras fell L2IQ or 1.3 per cent 
to Ll5,7I0 as the insurer's 
rights issue got under way, 
while its savings shares lost 
LlTT or 13 per cent to L7.52I. 

Shares in the engineering 
group, Worthington, were 
suspended pending details of 
an alleged sale of a majority 
stake in the group by Dresser 
Industries of Dallas to Ingersoll 
Dresser Pump Company. Ana- 
lysts said that Ingersoll would 
be obliged by the new “Opa” 
laws to buy out minority share- 
holde rs in Worthington. 

AMSTERDAM saw pressure 
on cyclicals intensify as the 
CBS tendency index retreated 
L5 to 104.0 in moderate vol- 
ume. Retrenchment in world 
steel left Hoogovens at a four- 
year low as it shed FI 320. or 9 
per cent to FI 31.00. 

Oee van der Grrnten plunged 
nearly 19 per cent after a big- 
gEr-than-forecast fall in third 
quarter earnings, partly 
because of the strength of the 
guilder. It closed FI 9.00 lower 
at F23S.5G. 


Reports that sales at its 
stores had weakened drove 
Ahold down FI 2J90 to FI 73*0. 
although it repeated earlier 
forecasts of higher 1992 profits. 

ZURICH was led higher by 
banks, encouraged by easing 
interest rates, as the SMI index 
rose 21.2 to 1,904.7. 

Turnover was moderate, in 
hanking, where German banks 
were said to have put their 
Swiss counterparts on the buy 
list. UBS was the most active 
stock as it rose SFria ro 
SFr814, CS Holding gained 
SFr35 to SFr 1.990 and SBC 
SFl5 to SFr286. 

BRUSSELS saw further 
weakness in Petroflna which 
eased BFr45Q or 5.9 per cent to 
BFr7,150 on continued con- 
cerns about the future of the 
Ekofisk oil field. The Bel-20 
index fell 3.38 to 1,091.07- 

STOCKHOLM was unmoved 
by a sharp foil In Skanska's 
fri ght month pre-tax profit and 
the AfTarsvdrlden index fin- 
ished 1.3 tower at 660.3 in turn- 
over of SKr308m. 

Skanska’s B shares rose 
SKrl.50 to SKr46.Q0 as the 


results proved better than 
expectations. 

COPENHAGEN'S All share 
index was down by 1.02 to 
354 20, a new low for this year, 
writes Hilary Barnes. Uaidan- 
mark feU DKrt to DKril3 foI-_ 
lowing the bank's announce- 
ment that it expects a DKi4bn 
loss this year. The bank also 
announced that it is raising 
supplementary capital. laying 
off staff and concentrating on 
domestic business. 

MADRID was supported in 
low turnover by a strung bank- 
ing sector and a better perfor- 
mance from utilities as the 
general index rose 1.36 to 

195.32. • ... 

VIENNA was dragged tower 
by the publication of a sell 
recommendation by Morgan 
Stanley on OMV, which fell 
Sch38 to Sch65Q. The ATX 
index fell 12.76 to 770.25. 

ISTANBUL fell to a four- 
month low as Ergeli, down 
TL250 to TL2.900, disappointed 
the market with third quarter 
results. The index lost 10435 or 
2.7 per cent to 3,790.28 in turn- 
over of TL109-5bn, 


Nikkei falls below 17,000 on futures-related selling 


Tokyo 

THE Nikkei average lost 2.6 
per cent yesterday, falling 
below the important level of 
17,000 for the first time since 
August 26. as futures-related 
arbitrage unwinding depressed 
share prices, writes Emiko 
Terazono in Tokyo, 

The 225-issue index fell 466.00 
to 16,90331. The index opened 
at the day’s high or 17,331.59, 
then fluctuated in a narrow 
band for the rest of the morn- 
ing. Later, arbitrage unwinding 
and index-linked selling 
pushed the index to the day’s 
low of 16,833.70. 

Volume fell to 180m shares 
from 212m. Buying by public 
funds was not seen and trading 
by arbitrageurs dominated 
activity. Losers led gainers by 
780 to 133, with 180 issues 
remaining unchanged. The 
Topix index of all first-section 
stocks lost 20.28 to 1,292.99 but 
in London, the ISE/Nikkei 50 


index rose 195 to 1,039.94. 

Market participants said the 
government's “guidance'* to 
financial institutions not to 
sell holdings was distorting the 
market. 

Rumours that a leading Jap- 
anese broker had advised cli- 
ents to liquidate holdings wor- 
ried some investors, as did 
speculation that September 
money supply figures, to be 
announced today, would indi- 
cate negative growth. 

However, some investors 
hope weak economic indicators 
may prompt the Bank of Japan 
to ease interest rates. One 
strategist noted that the Bank 
of Japan's branch managers' 
meeting at the end of October 
could provide indication of the 
timing of a cut 

Pharmaceutical stocks, 
which had previously gained 
on the Aids and Interferon 
themes, fell on profit-taking. 
Green Cross, the most active 
issue of the day, lost YoO to 
Yl.480 and Meyi Milk Products 


fell Y28 to Y942. 

Retailers fell on last week’s 
weak interim earnings 
announcements, fcafam , a lead- 
ing department store, lost Y130 
to Y2320 and Marui fell Y30 to 
Y1.030. 

Export-oriented companies 
were lower as the yen regained 
its strength against the dollar. 
Hitachi tost Y22 to Y726 and 
NEC fefi Y14 to Y692. Japan 
Radio, the wireless telecommu- 
nications equipment maker, 
tumbled Y200 to Yl.320 on 
fears of poor earnings. 

In Osaka, the OSE average 
fen 381.86 to 18,709.67 in vol- 
ume of 7.4m shares. 

Roundup 

The bullishness which sent 
Hong Kong higher yesterday 
was not apparent elsewhere in 
the region. Bombay was closed 
to enable brokers to complete 
settlement of deals but trading 
should res ume today. 

HONG KONG shot up in late 


trading on a wave of overseas 
buying which brokers attri- 
buted to renewed confidence in 
the long-term economic pros- 
pects for China and Hong 
Kong. The Hang Seng Index 
ended up 10438 or L75 per cent 
at 6,089-91. Turnover fell to 
HKS3.42bn from Friday's 
HKS3.99hn. 

Among the most active 
stocks were HSBC Holdings, up 
HKS1 at HKS59, Cheung Kong, 
up 80 cents at HKS22.60 and 
Sun Hong Kai Properties, up 50 
cents at HKS3425. 

SEOUL saw renewed opti- 
mism on hopes of an end to the 
recent political instability. 
Reports that the former co- 
chairman of the ruling Demo- 
cratic Liberal Parly was not to 
join a new political party 
boosted sentiment, analysts 
said. The composite index 
riimhpd 13 9 5 to 539.70 in turn- 
over of WonSiabn. 

AUSTRALIA closed just off 
its opening level, after dipping 
below a key support level ear- 


lier in the day. The All Ordi- 
naries index dropped below 
1,410 to 1,406.8 before recover- 
ing to close at 1,417.6, down 2JI 
Turnover was moderate at 
AS169-5m. 

The biggest volume in the 
mining sector was Forsayth, 
which traded 44m shares over- 
night at 24 cents. Brokers said 
the deal was crossed by the 
Perth stockbroker Hartley 
Poynton, which sold a further 
11m to the London -based bro- 
kers County NatWest in an 
overseas deal. The chairman 
Mr Andrew Kroger was 
believed to be the seller and 
the shares finished unchanged 
at 25 ce nts. 

NEW ZEALAND closed at a 
13-month tow, as the NZSE-40 
capital index fell as low as 
L357.71 before recovering to a 
1 ,36536 finish, down 8.59. 

Fletcher Challenge was the 
focus of the market, as it went 
ex-dividend of 7 cents. The 
stock ended unchanged at 
NZSL85. 


The other stock to feature 
was Lion Nathan, which lost a 
further 10 rents to NZS4.10. It 
lost 11 cents on Friday on a 
report that a broker had down- 
graded Lion's profit forecast 

TAIWAN reversed early 
gains to finish slightly tower. 
The weighted index, which 
opened up more than 20 points, 
closed 14.81 lower at 3,73451. 
Turnover was T$l3.7bn. 

MANILA’S power cuts con- 
tinued to interrupt trading and 
the composite index closed 
13.50 lower at L357.61 as com- 
bined turnover eased to 21 lm 
pesos from 234m. PLOT fell 10 
pesos to 940 pesos in spite of a 
strong rise in US trading on 
Friday. 

KUALA LUMPUR concen- 
trated on domestic issues as 
the composite index gained 
428 to 612.33. 

SINGAPORE'S investors 
remained buyers of Malaysian 
issues and the Straits Times 
Industrial index fell 5.71 to 
1528.41. 


Hong Kong illuminates darkening week 
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U S EQUITIES turned in 
midstream last week, 
but after a recovery 
on Monday and a good start to 
the quarterly reporting season 
on Tuesday - subsequently 
marred by disappointing prog- 
ress reports from IBM and 
Philip Morris - New York 
still had enough left to lead 
the FT-Actaaries World Index 
into a 14 per cent gain in local 
currency terms. 

In most of the major Invest- 
ment blocs, the week ended 
less happUy than it began. 
Europe was subdued as down- 
grades moved from corporate 
earnings to national economic 
prospects In Germany, France 
and the UK in particular, for 
Japan, even the bulls were 
saying that hopes of a further 
cut in interest rates, and 
recovery, were counterbal- 
anced by short-term fears for 
the economy and corporate 
profits. 

Hong Kong, however, was 
more interested In a massive 
underdeveloped economy: 
China. The successful resolu- 
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Hon of Sino-US trade negotia- 
tions pushed up the market 
early in the week and unsup- 
ported rumours of an early 
resolution to the airport finan- 
cing argument kept it going to 
achieve the best gain of the 
week. 

Hoare Govett Asia says on 
.Hong Kong that the pro-re- 
form flavour of the 14th party 
congress in Beijing has been 
appreciated, and that this 
week the Impending visit to 
Beijing by Mr Chris Patten, 
governor of Hong Kong, will 
dictate market movements. 

The week's most serious 
underperformer was South 
Africa, where local Institu- 
tions are not buying shares 
and where, further, there Is 
evidence that they are switch- 
ing out of equities and into 
bonds and cash 

Political strife between the 
government and the ANC has 
combined with hints about 
higher taxes and a rise in the 
financial rand, which tends to 
depress shares in local cur- 
rency terms; and It is known 
that some R4bn of rights 
issues are in the immediate 
supply pipeline. 
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EIGHT MONTH REPORT JANUARY 1 - AUGUST 31 , 1 992 


I Group earnings after financial items 
and minority interest but before sales 
of stocks were SEK 280M (390) for 
the first eight months of the year. 

1992 full-year earnings, calculated 
after financial items and minority 
interest but before sales of stocks, 
are expected to be approximately 
SEK325M. 


I On October 9, 1992, Industrivarden's 
listed stock portfolio had a value of 
SEK 4.700M. Adjusted for acqui- 
sitions and sales, the portfolio value 
fell by 30 percent from the beginning 
of the year. In the same period, the 
General Index fell by 27 percent 

I On October 9, the Group's calculated 
net equity value was SEK 7.6Q0M or 
SEK 159 per stock unit and CPN. 


INCOME STATEMENT- INDUSTRIV ARDEN GROUP 
January 1 - August 31, 1992 


SEK M 


1992 1991 

Jan-Aug Jan-Aug 


I Invoiced sales 

Manufacturing, selling and administration expenses 


OPERATING EARNINGS BEFORE DEPRECIATION 
Scheduled depreciation 

OPERATING EARNINGS AFTER DEPRECIATION 

Financial income and expenses 
Dividend income 
Interest income 

interest expenses (excluding CPN interest) 

Other financial items 

EARNINGS AFTER FINANCIAL ITEMS ~ 

Minority interest 


EARNINGS AFTER FINANCIAL ITEMS 
AND MINORITY INTEREST 

Earnings from sales of listed stocks 
CPN interest 

EARNINGS BEFORE EXTRAORDINARY ITEMS 
Extraordinary income and expenses 


EARNINGS BEFORE APPROPRIATIONS AND TAXES 


7,325 

-6,434 


5,661 

-4,869 


1991 
Jan-Dec | 

7,820 1 
-6,637 

1,183 


Box 5403, S-114 84 Stockholm, Sweden, Phone +46 8 666 64 00, Telefax +46 8 661 4628 
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WORLD CAR INDUSTRY 


SECTION HI 


engine 


WORLD car makers are lacing 
weakening. demand in western 
Europe and Japan, while the 
US car market Is pulling only 
hesitantly out of recession. , 
The big three US car makers 
are reducing the record losses 
of 1391, but the straggle back 
into profit Is painfully stow. 

For the first time the Japa- 
nese motor industry is also 
under pressure as its seem- 
ingly inexorable expansion 
comes up against the limits of 
retrenchment in its domestic 
market and jarring trade fric- 
tiohs. abroad. ■ 

, In Europe failing sales, loom- 
ing overrapacity and turmoil 
in the financial markets paint 
an ominous background as the ; 
car industry is poised to enter 
the era . of the s in g le market 
from the beginning, of 1993, 
with the gradual dismantling 
of restrictions on Japanese - 
vehicle imports. 

In Japan several of the 
smaller auto makers including 
Isuzu, Daihatsu and Fuji 
Heavy Industries (Subaru) are 
in loss, while Nissan, Japan's 
second largest car maker, is 
expecting its first loss fiiis year 
since 1946 and is omitting its 
interim dividend. The net. prof- 
its of Toyota, the leader of the 
Japanese industry, fell; by 45 
per cent in the financial year 
to the end of June. 

The Japanese motor Industry 
“may now . be at a structural 
crossroads,'? ■Mr Yoshitumi 


Tuesday October 20 1992 


World demand for cars is dropping 
just as large-scale investment in 
new production facilities is racing 
ahead In? rriany countries. These 
twin factors are -creating a business 
climate of particular harshness. 
Kevin tforie reports ... ~~ 
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Tsujl, president of Nissan, 
warned earlier this month. 
“The global motor industry Is 
facing a business climate of 
unprecedented severity." 

New car demand in Japan in 
1992 is falling for a second year 
in succession, the first tone for 
many years that there has 
been such a prolonged period 
of decline. 

The fall of 4.6 per cent in 
1991 and a forecast decline of 6 
per cent this year follow a 
period of extraordinary growth 
in the late 1980s, when the Jap- 
anese new car market climbed 
from 3^m in 1987 to 5.1m in 
1990. 

With no more access to 
: cheap capital and with sharply 
rising labour costs, the Japa- 
nese car makers are having to 
cut costs, actions which could 
bring much-needed relief - at 
least in the short-term - to 
their hard-pressed rivals in the 
US and in Europe. 

The seemingly inexorable 
flood of new products from 
Japan may slow, as for the first 
time Japanese car makers 
move to extend model life 
cycles - in many cases from 
four to five or six years - and 
act to reduce the proliferation 
of model variants. 

Japan, the world’s biggest 
automobile producer, emerged 
for the first time last year with 
the highest gross hourly wage 
rates in the world auto indus- 
_try according io a study .by .the . 
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German motor industry federa- 
tion. 

In North America, where the 
big three - General Motors, 
Ford and Chrysler - are seek- 
ing to climb back from last 
year’s record losses, the going 
remains tough. 

Ford, the second hugest US 
producer, warned earlier this 
month that slow sales in the 
US and in Europe are expected 
to push it back into loss during 
the third quarter. 

General 1 Motors, the 
wounded leader of the world 
motor industry, still feces an 
onerous task to restructure its 
chronically loss-making North 
American operations. 

As GM tries desperately to 
shrink its North American 
operations it has announced 
the closure of 21 plants - six 
vehicle assembly plants, four 


engine and transmission plants 
and 11 components plants - 
and a 74,000 reduction In its 
workforce by the mid-1990s. 

GM has already turned the 
screw drastically on its outside 
components suppliers in Its 
attempts to cuts costs, but 
with one of the highest levels 
of in-house component manu- 
facturing in the world auto 
industry, the battle remains to 
be fought inside the corpora- 
tion. 

In the struggle to lose its sta- 
tus as the high-cost producer 
in North America GM could 
stfli be hearting ominously for 
a climactic show-down with 
the United Auto Workers 
union. The UAW said earlier 
this year that it intended “to 
enforce vigorously” its labour 
contract with GM, which virtu- 
ally guarantees continued pay 


W Europe Japan 


to laid-off workers. 

The unfolding drama at GM 
will influence the development 
of the worldwide auto indus- 
try, which it still bestrides 
accounting for around 15 per 
cent of world vehicle output 

The severity of the problems 
that have confronted the US 
auto industry have intensified 
protectionist pressures and the 
big three US car makers are 
showing unusual unity as they 
enlist Washington in their bat- 
tle against the encroachment 
of the Japanese car makers. 

The US initiative has 
brought fresh promises from 
the Japanese motor industry to 
buy more US components both 
for use in Japan and in the 
Japanese car plants in North 
America, but the concessions 
will scarcely dent the chronic 
VS . automotive . trade deficit 



Renault's Twbigo: car makers In general have little to celebrate 


with Japan. Within North 
America the US administration 
has tried to use customs regu- 
lations on local content to 
force Japanese vehicle makers 
to use more locally-produced 
components while a barrage of 
protective trade legislation has 
been proposed in Congress. 

The automotive sections of 
the North America Free Trade 
Agreement signed earlier this 
year between the US, Canada 
and Mexico also appear to be 
designed to raise the competi- 
tive hurdles confronting the 
Japanese car makers in the US. 

Japanese producers 
accounted for 25 per cent of 
total US car production last 
year, increasing their share 
from 22 per cent a year earlier. 
The Japanese transplants’ total 
car and light track production 
capacity In North America is 
planned to reach around 2.7m 
vehicles a year by 1993/94. 

The development of the Japa- 
nese production base in North 
America is now almost com- 
plete, however, and file central 
focus of the battle in the global 
auto industry has shifted to 
Europe. In a period of less than 
12 months from the summer of 
1992 an array of Japanese man- 
ufacturing plants and new 


models are entering production 
in the UK, Hungary, and Spain. 

The Japanese car makers’ 
main springboard into Europe 
is the UK, described by Mr Jac- 
ques Cal vet, the staunchly pro- 
tectionist chief executive of 
Peugeot, the French car maker, 
as “a Japanese aircraft carrier 
just off the coast of Europe". 

The indigenous European 
producers are also busy build- 
ing new capacity - car makers 
led by Volkswagen, Fiat and 
GM are bringing into produc- 
tion in Europe plants with a 
capacity for around 1.5m 
vehicles a year between mid- 
1992 and the end of 1991 

The next wave of plants is 
about to hit the market, how- 
ever, as the European appetite 
for buying new cars is suc- 
cumbing to economic reces- 
sion. 

Leading western car makers 
have intensified warnings in 
recent weeks that west Euro- 
pean new car sales would fell 
in 1993 for the second succes- 
sive year. 

The challenges facing car 
makers in Europe have been 
heightened’ by the massive 
upheaval in the currency mar- 
kets. 

. 'The. uncertain economto out- 
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look is a depressing back- 
ground to the dawning or the 
era of the single market in 
Europe, which marks a water- 
shed for the car industry. 

From the start of 1993 the 
existing bilateral restrictions 
on direct Japanese vehicle 
exports to France, Italy, Spain, 
Portugal and the UK are sup- 
posed to be replaced by a con- 
troversial system of monitor- 
ing by Brussels and Tokyo, in 
the first move to a completely 
liberalised EC car market lv 
the aid of 1999. 

The rales for monitoring Jap 
anese vehicle exports to the EC 
appeared to be shaky even in a 
period of growth, but severe 
frictions could now develop 
between Europe and Japan, if 
the system must be adminis- 
tered in a period of falling 
sales. 



The real beauty is, ABSis standard 


Key Features. 

■ ABS Standard. 

• Twin-mode alarm. 

• Double-locking. 

e Self-Jevellin g rear suspension. 

• Totally new dashboard, 
a SG.8 col ft. loadspace. 


No matter how attractive you tind 
the new Gianada Estate, we wouldn't 
expect you to buy one on looks alone 
But. on a wet road at night, fully 
loaded, should you have to brake, von ii 
be convinced in seconds 

By allowing drivers to steer without 
skidding, anti-lock brakes help avoid 
accidents Which is why since launch. 


all Granadas have been fitted with ABS 
And now. the 1992 Granadas are 
even belter equipped 

They have not one. hue two alarm 
systems The doors double-lock 

There are window sensors in the 
loadspace area There's an ignition 
isolator And even the radio/'casaeuc 
is connected to the alarm There's also 


a smart tonneau cover to keep your 
cargo under wraps 

And whatever the toad, the sell- 
lavelhng rear suspension ensures the 
Granada maintains its poise. 

Drivers can also maintain their 
poise Granadas have always had an 
enviable reputation for comfort and this 
has been improved by enhanced ergo- 


nomics Tho new soft feel dashboard has 
been totally re-designed Even tho dock 
is easier to see 

In fact, the real beauty of the new 
Granada Estate is. it's anything but 
standard. 

Call now Ireo on 0800 01 01 IP. tor 
further information or the location of 

Ford dealer 


The new 
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WORLD CAR INDUSTRY 2 


Kevin Done reviews the outlook in the world’s main car markets 

A chequered pattern 


LEADING western car makers 
have intensified warnings in 
recent weeks that west Euro- 
pean new ear sales would tall 
*n 1993 for the second succes- 
sive year. 

According to Mr Louis 
Hughes, president of General 
Motors Europe, west European 
new car sales will drop to 
1.1.3m this year from l3.-53m in 
1991 and will be "clearly under 
13m'* in 1993 “if present con- 
sumer uncertainty in some 
markets continues". 

Only the inclusion of eastern 
Germany has masked the fact 
that new car sales elsewhere in 
west Europe have been in 
decline since the record year of 
im 

According to Automotive 
Industry Data, the UK-based 
automotive analysts, new car 
sales in west Europe texclu- 
ding east Germany) peaked in 
13.S9 at 13.-167.000 and then fell 
to 13.259.000 in 1990 and 

12.763.000 last year. 

German reunification added 

a new market, eastern Ger- 
many. which last year at 
TBO.tKM was the sixth largest in 
Europe. This allowed the total 
west European market to 
remain at a record level with 
sales in 1990 of 13.4S9.000 and 

13.493.000 in 1991. 

Even the enlargement of the 
market can no longer disguise 
the weakening trend of 
demand for new cars, however. 


Mr Allan Gilmour, president of 
Ford's worldwide automotive 
operations, maintains that in 
addition to the severe reces- 
sion in the UK "recent cur- 
rency and interest rate fluctua- 
tions throughout Europe have 
created uncertainty and 
reduced consumer confidence. 

"Now* we are seeing slow- 
downs in Spain. France and 
Italy and, to some extent, in 
Germany. Near-term prospects 
for the auto industry in Europe 


are not very good.” 

According to Mr Jacques Cal- 
ve t, chairman of PSA Peugeot 
Citroen, west European new 
car sales will fall by 1.5 per 
cent this year with a further 
1.3 per cent Call in 1993 as polit- 
ical and economic factors gen- 
erate greater gloom in Europe. 

“Looming elections, trium- 
phant monetarism - as the 


Bundesbank leads and France 
merely follows - structural, 
problems in the UK and the 
determination to correct cer- 
tain economic and financial 
imbalances in Spain and Italy 
are causing consumer spending 
and investment either to stag- 
nate or decline.” 

He expects European exports 
to be complicated by the “com- 
bination of unstable EC 
exchange rates, a weak dollar 
and the deliberately underval- 


ued yen. As a result unemploy- 
ment is on the rise." 

Prospects in North America 
and in Japan are not much 
more encouraging. “The US is 
showing some signs of 
improvement,” says Mr Gil- 
mour, “but if it's a recovery, 
it's a painfully slow-developing 
one.” 

Mr Yoshifumi Tsuji, presi- 


dent of Nissan Motor, Japan's 
second largest vehicle maker, 
said this month that “the 
global motor industry today is 
facing a business climate of 
unprecedented severity”. 
Vehicle demand had dropped 
in all three of the world's 
major motor markets, Europe, 
the US and Japan, and he 
warned that “there is little 
expectation that the market 
will recover quickly in the 
immediate Mine". 

DRI, the UK-based automo- 
tive analysts, forecast that 
worldwide new car sales this 
year will be virtually 
unchanged at 34.05m compared 
with 34.04m last year. The drop 
of 2.7 per cent in 1991 from 
34.97m in 1390 was the largest 
sales reduction since the 1980/ 
81 recession. 

The latest DRI forecast made 
in autumn 1992 suggests that 
new car sales worldwide will 
begin to recover next year with 
an increase of 4.5 per cent to 
35.59m. The study suggests 
that demand will continue to 
expand through the mid-1990s 
with sales breaking through 
the 40m barrier in 1997 to 


reach 40.7m. 

The forecast growth in 
demand next year is expected 
to be supported by a marked 
strengthening of new car sales 
in the US coupled with a 
return to growth in Japan after 
two years of falling new car 
registrations. 

While sales in west Europe 
are forecast to fall further by 
1.8 per cent to 13.15m next 
year, the latest DRI study sug- 
gests that sales In North Amer- 
ica will jump by 11.0 per cent 
to 10.26m in 1993 with demand 
in Japan rising by 3.0 per cent 
to 4.71m. 

Car sales in the Asia Pacific 
region (excluding Japan) are 
expected to remain on a fast 
track with demand rising by 
8.4 per cent next year to 2.45m 
following a jump of 7.6 per cent 
in 1992. New car demand in 
South Korea is forecast to 
exceed lm for the first time in 
1994 with the market having 
doubled since 1989. 

Sales are also expected to 
expand next year in Latin 
America - led most impor- 
tantly by Brazil - and in east 
Europe. 


Vehicle demand has dropped in the three leading 
markets and there is little sign of an immediate 
or rapid recovery, says a leading Japanese 
producer. But a UK-based analysts group says 
new car sales will start recovering next year 


WORLD CAR SALES FORECAS T (OOP's) 

”* 1992 1933 1995 


WORLD TOTAL 

Germany 

Italy 

France 

UK 

Spam 

EC total 

West Europe total 
US 

Japan 

South Korea 


34,047 
2. £07 
2.417 
2.G96 
1.589 
1.022 
12,479 
13,393 
8,444 
4.576 
846 


35.587 

3.453 

2.271 

2.201 

1.716 

992 

12^13 

13,152 

9.422 

4,712 

925 


37,156 

3.494 

2,227 

2309 

1,912 

1.102 

12,663 

13,661 

9,731 

4.864 

1.006 


38^43 

3.650 

2.799 

2,410 

2.145 

1.289 

1W59 

14,428 

9.852 

5.000 

1.060 


1996 


39.967 
3.751 
2^73 
2.456 
2 .270 
1.299 
13,769 
14,896 
9.826 
5.104 
1.123 


WORLD TOTAL (net)* 

Germany 

France 

Spain 

Italy 

UK 

EC total 

West Europe total 
US 

Japan 

South Korea 


1992 

1993 

1994 

1995 

35,151 

37,029 

3S433 

39,133 

4,846 

4.606 

4.582 

4.637 

3.3i a 

3.506 

3.543 

3.645 

1.827 

1.876 

1.931 

2.140 

1,579 

1,481 

1,630 

1,656 

1,263 

1,590 

1,696 

1,838 

13,162 

13,478 

13.256 

14,509 

13^454 

13,828 

14,248 

14,923 

6.215 

6.S61 

6.773 

6,582 

9,819 

9.776 

9,980 

10.217 

1.243 

1.394 

1,555 

1,661 


1996 


40,179 

4.798 

3.761 

2,179 

1,687 

2.006 

15,083 

15,497 

6.352 

10,260 

1.711 


New car demand in Japan in 
1992 is falling for a second year 
in succession, the first time for 
many years that there has 
been such a prolonged period 
of decline. The fall of 4.6 per 
cent in 1991 and a forecast 
decline of 6 per cent this year 
follow a period of extraordi- 
nary growth in the late 19S0s, 
when the Japanese new car 


market climbed from 3.28m in 
1987 to 5.1m in 1990. 

According to the DRI fore- 
cast Japanese new car sales 
are not expected to break 
through the 5m barrier again 
before 1995/96. 

In west Europe the DRI 
study says that new car sales 
will begin to recover in 1994 
helped by the climb out of pro- 


longed recession by the UK. J 
New car sales in the UK are 
not forecast to match the 138S 
peak of 2.3m. however, until 
1997 at the earliest Steady 
growth in west Europe m the 
three vears from 1994 to 1996 is 
forecast to take sales above 
14m for the first time in 1995 
and above 15m in 1997. 

The pattern of west Euro- 
pean new car sales in the last 
two years has been substan- 
tially influenced by develop- 
ments in Germany, which 
alone now accounts for dose to 
30 per cent of total west Euro- 
pean new car registrations. 

The boom which followed 
reunification is now over and 
sales are falling. “Germany 
was instrumental in support- 
ing west European car sales 
and production last year aid 
this pivotal support has now 
been removed at a time when 
key markets like the UK and 
France have still to show real . 
signs of recovery." says the 
DRI study. . ^ 

DRI forecasts that the Ger- 
man market will fall by 8 per 
cent this year to 3.6m - with 
some bringing forward of sales 
into 1992 to avoid next year's 
VAT rise. It suggests the Ger- 
man market will bottom out at - 
3.5m in 1994 but warns that “it • 
is not inconceivable that the * 
projected downturn for the 
German market could continue 
into 1994". 


Europe expands at the worst possible time, says Kevin Done 

Speeding into a pile-up 


WEST EUROPE'S big six volume car 
makers are facing a rough ride as competi- 
tion intensifies and new car sales weaken. 
A wave of additional capacity is being 
built across Europe in an industry that is 
already suffering from shrinking margins. 

The new plants from Portugal to east 
Germany and from the UK to Italy were 
planned as west European car producers 
were still basking in an unprecedented 
succession of annual sales records. 

They are about to hit the market, how- 
ever. as the European appetite for buying 
new cars is succumbing to retrenchment 

The leading volume car producers in 
Europe are enjoying widely differing for- 
tunes. while the specialist car makers 
have been hit hard in their main markets 
un both sides of the Atlantic. 

A new group of executives must lead the 
European motor industry' through the 
192ns with changes announced at the top 
of four leading producers - Volkswagen, 
Kurd of Europe. CM Europe and Renault 

In the last two years the Volkswagen 
group of Germany has established a clear 
lead ahead the west European new car 
market, but its profitability is under heavy 
pressure both from the dash for growth 
and from its failure to get to grips with its 
expensive German cost base. VWs domes- 
tic cost problems have been exacerbated 
by the recent currency turmoil and the big 
devaluations of the lira and the pound. 


While its profits sag the group, which 
includes Audi, SEAT and Skoda, has 
boosted its share of west European new 
car sales to a record 17 .3 per cent In the 
first eight months of the year from 16.5 per 
cent in the same period a year ago. 

In a market which has declined by an 
estimated 22 per cent the VW group has 
increased its. sales by 2.8 per cent in the 
first eight months to around 1.66m. 

To confront the serious cost-cutting 
challenge in Germany the top manage- 
ment of VW is being overhauled with the 
retirement of Mr Carl Hahn, who has led 
the group’s incr easingl y hectic expansion 
since 1982. He will be succeeded as group 
chairman by Mr Ferdinand Piech, the 
tough Austrian-born chief executive of 
Audi, VW’s executive and luxury car sub- 
sidiary. Mr Piech’s closest rival for the top 
job, the Frenchman Mr Daniel Goeudevert, 
a former manager with Citroen, Renault 
and Ford, will become group deputy chair- 
man in addition to remaining chairman of 
the Volkswagen brand organisation. 

Ford is shaking up the management of 


its loss-making European operations with 
the appointment of Mr Jacques Nasser, the 
44-year-old Lebanese Australian, as chair- 
man of Ford of Europe from the end of 
December, when Mr Lindsey Halstead 
retires. At Renault Mr Louis Schweitzer, a 
former top French civil servant, has suc- 
ceeded Mr Raymond Ldvy as chairman, 
while Mr Louis Hughes. 43. moved from 
Opel to become president of GM Europe, 
following the surprise departure of Mr 
Robert Eaton to Chrysler in the US. 

Mr Nasser faces a formidable challenge 
at Ford of Europe, which suffered record 
losses last year and which is forecast to 
make another loss in 1992. 

He inherits a daunting agenda for 
restructuring what was earlier regarded as 
a model of efficiency in the European auto 
industry and a vital contributor to Ford 
group profits. 

Ford, which was narrowly the leader of 
the west European new car market in 1984. 
has now slipped to fifth place among the 
big six volume car makers In Europe, 
where its financial woes in the last two 


years have been in stark contrast to the 
record profits achieved by General Motors 
Europe. 

GM was the most profitable of the big 
six volume car makers in Europe last year 
with a 7 per cent net profit margin. The 
net profits of its core Opel/Vauxhall car 
and light commercial vehicles rose to a 
record $L96bn In 1991 compared with the 
net loss of S961m suffered by Ford of 
Europe. 

While GM’s European profits have 
totalled more than S1.75bn in each of the 
last four years, Ford has suffered a steep 
decline from a net profit of $1.56bn in 1988 
to a net loss of $S6lm last year. 

Ford’s European automotive operations 
accumulated a net loss of $1.079bn in 1991, 
but this was partially offset by the net 
profit of $ll8m at its financial sendees in 
Europe. 

The profits of GM’s European operations 
provided at least a partial cushion against 
the record losses suffered by the group in 
the US last year which totalled S7.QS7bn 
including a Sl.Sbn special restructuring 



Renault chairman Louis Schweitzer: new 
leadership for the nasty Nineties 


provision. The European profits could not 
prevent the world's biggest vehicle maker 
suffering an overall loss of $4.5bn, how- 
ever, the largest annual loss recorded by a 
US company. 

In spite of lower sales this year GM 
Europe, which includes Saab Automobile, 
moved into second place in the west Euro- 
pean new car market after the first eight 
months of this year, helped by the waning 
fortunes of the Fiat group. 

Flat, which only three years ago was 
still challenging the Volkswagen group for 
market leadership, has suffered the sharp- 


est slide by a leading European producer. 

By sharp contrast Renault, the French 
state-owned car maker which is develop- 
ing a far-reaching alliance with Volvo of 
Sweden, has staged a dramatic recovery in 

the last two years. Long regarded as one of • 
the weakest of the European producers, 
Renault has emerged this year as the fast- 
est-growing volume car maker in Europe. 

It increased its sales volume by around 5 . 
per cent in the first 8 months to boost its 
market share to 105 per cent from 9-8 per 
cent a year earlier. 

Its pre-tax profits jumped fivefold in the 
first half of the year to FFr5.44bn from 
FFr962m in the same period a year ago. It | 
has drastically cut its debt burden and Mr . t 
S chweitzer, the new Renault chairman, 
has forecast this month “satisfactory prof- 
its for the full year” even taking into con- 
sideration a “considerably more difficult 
second half". 

Among Europe's specialist car makers 
Jaguar and Rolls-Royce Motor Cars of the 
UK are mired in deep and continuing 
losses as are Saab and Volvo of Sweden. 
Porsche of Germany is cutting its work- 
force by a third over three years. Rover, a 
subsidiary of British Aerospace, also 
remains in loss in the face of the steepest 
slide into recession suffered by the motor 
industry in Britain in the post-war period. 

UK new car sales have dropped by a third 
in the last, three years. 
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Europe gets to grip with price variations, writes Kevin Done 

Too much of a good thing 


THE investigation of car makers 1 pricing 
policies across Europe is set to intensify 
over the next two years. 

In mid-199S the present 10-year "Stock 
exemption'’, which controversially allows 
car makers to use -a selective dealer distri- 
bution system in contravention of Euro- 
pean Community competition rules, is due 
to expire.- 

The motor industry has been given due 
warning by the EC competition directorate 
that a rene wal of the block exemption will 
depend heavily cm car manufacturers’ per- 
formance jn conforming with EC. limits On 

car price diflerratialB across Europe 

The block exemption, granted, in 1985 
was conditional in part on car prices 
between member states not differing by 
more than 12 per cent In the long-term or 
by more . than 18 per! cent for periods of 
less than a year. 

During 1993 both the OK Monopolies and, 
Mergers Commission and the. European 
Commission have published reports on car 
prices in Emope. Neither -report has suc- 
ceeded in removing the widespread confu- 
sion over price differences, but the EC 
report m particiUarhas'drawnattention to 
many specific cases where , price dlHeren- ' 
tials have exceeded the block exemption 
guidelines. . - 

This month a new report is being -pub- 
lished by Ludvigsen Associates, the UK- 
based automotive analysts, which widens 


the pricing debate beyond Europe and 
claims that, whatever the price differences 
within Europe, European car buyers are 
paying as much as 30 per cent more for 
new cars than consumers in the US and in 
Japan. 

Ludvigsen Associates, which carried out 
the basic research for the MMC inquiry in 
the UK, claims that “the European car 
buyer is spending more than he should for 
personal transportation" both in absolute 
terms and in relation to household income. 

The report is the first co-ordinated 
attempt to compare car prices between 
Europe and the other major world mar- 
kets, the US and Japan. 

According to the study the largest differ- 
ences are with car prices in Japan. It 
cla im s that European car prices (net or 
tax} are 33 to 43 per cent higher than 
equivalent prices in Japan, while Euro- 
pean prices are 15 to 45 per cent higher 
than in the US. 

- On average it takes 27 weeks of gross 
family income for a European to buy a car 
compared with 21 weeks in America and 
15 weeks in Japan. 

The UK is at the European average, 
while the Germans, French and Belgians 
need four weeks less. 

Sir Leon Brlttan, the EC competition 
commissioner, warned car makers during 
the summer that “action is needed at 
once” both to monitor car prices more 


closely and to reduce differentials. 

The study prepared for the European 
Commission and published earlier this 
year showed that there have been substan- 
tial price differences for some car models 
across the Community of more than 40 per 
cent in the most extreme cases. 

According to the EC report five car mak- 
ers, Ford, Honda, Citroen, Mazda and 
Audi, had at least one model with price 
differences greater than 40 per cent in one 
of the five time periods selected for study, 
between January 1988 and January 199L 

The study's findings have come under 
heavy attack from the motor industry, but 
in a letter to car makers Sir Leon has 
made clear that the Industry must take 
steps to make their European pricing poli- 
cies more transparent if they wish to 
retain the selective distribution system, 
which in effect restricts sales of new cars 
exclusively to dealers chosen by the manu- 
facturers. 

Consumer groups, already critical of 
dealers and their service and repair perfor- 
mance, have called for the system to be 
replaced by a market free-for-all, with 
manufacturers being obliged to supply 
cars to virtually any outlet which wishes 
to sell them. 

At issue is the question of power and 
control within the motor industry, and 
whether some of that power should be 
allowed to slip from the manufacturers to 



A Peugeot 405: price policies are to face two years of growing scrutiny 


the retailers. Is selective distribution in 
feet a significant factor behind the sub- 
stantial price differentials the EC otaima to 
have found? 

Sir Leon is presently on delicate legal 
ground with the motor industry. In his 
letter to car makers last month he accepts 
that the EC car price study has not estab- 
lished “beyond doubt" the linkage between 
large car price differences across the Com- 
munity and the selective distribution sys- 
tem. 

Ominously for the car makers he 
pointed out, however, that the study had 
made adjustments for tire other most sig- 
nificant potential causes of the price differ- 
entiate perceived by consumers, such as 
varying equipment specification levels, 
currency fluctuations, tax rates and dis- 
counting. 


The decision about what to do when the 
block exemption expires in mid-1995 would 
be based “on a full evaluation of the 
strengths and weaknesses of the selective 
distribution system as it currently oper- 
ates, and not just the price issue," admit- 
ted Sir Leon. 

He left little doubt in his letter, however, 
that the pricing Issue will play a vital role 
In the decision-making process, at least for 
the competition officials. 

According to Sir Leon “the current pric- 
ing situation is a cause for concern," and 
the evolution of prices over the next three 
years would be “an important factor" in 
the decision on whether or not the block 
exemption should survive. Action was 
needed “at once". 

Given the confusion that still reigns 
aver the results of the car makers’ pan-Eu- 


ropean pricing policies. Sir Leon Is seeking 
three far-reaching steps by the industry to 
increase price transparency. He is calling 
on car makers: 

•. to publish every three months one price 
list on an EC-wide basis for their entire 
product range. Prices should be quoted in 
Ecus and in local currency, and should be 
set out in a way that “will enable consum- 
ers to make clear comparisons." 

• to make freely available every three 
months the prices recommended to author- 
ised dealers for the manufacturer’s five 
top-selling models in each market along 
with comparable prices for every other EC 
market, (again in Ecus and local cur- 
rency). 

• to complete every six months an analy- 
sis of the prices recommended to dealers 
in each EC member state of "one standard, 
low equipment model” in each market seg- 
ment The manufacturers are to ensure in 
this fray that they are operating within 
the price bands allowed by the block 
exemption regulation. 

In addition Sir Leon has asked the car 
makers to write to their dealers In each 
market to assure them that they will sup- 
ply cars ordered with specifications for 
another market (for example a right-hand 
drive car with UK specifications ordered in 
Belgium) “within a reasonable time 
period” and “at the same basic price” as 
for normal supplies of the comparable 
local model 

The industry is still to respond to these 
requests, but it has some way to go if it is 
to repair the credibility gap with Sir Leon 
and ensure the survival beyond 1995 of 
selective distribution, which car makers 
Insist Is essential to provide adequate lev- 
els of service and safety to car owners. 


IN DECEMBER, the first car. 
will roll off the assembly 'fine 
•at Toyota's £700m ear plant in 
the: UK, as Japan’s leading 
vehicle maker commissions its 
first car production operation 
in Europe. 

Toyota began output of 
engines in Europe at its £140m 
plant in north Wales in Sep- 
tember: Earlier this month 
Honda began volume produc- 
tion at its £300m car plant in 
southern. England- , 

The start-up of a wave of 
new plants by the Japanese 
auto industry heralds the start 
of a new phase in the formida- 
ble assault by Japanese car 
makers- on the European car 
industry. An array of plants 
and new models are entering 
production _in the UK, Hun- 
gary, Italy and Spain. 

Japanese vehicle production 
capacity in Europe is expected 
to exceed 1.2m a year by the 
end of the 1990s. European car ' 
production totalled 12.7m last - 
year with the Volkswagen 
group accounting' for 2.44m and 
Renault, the smallest of the big 
six volume - carmakers, for 
1.55m. ' Japanese carmakers- 1 


Japanese plants are opening far and wide, says Kevin Done car. industry regional trade balances 


Trickle becomes a flood 
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captured 1SL3 per cent of west 
European new car sales of 
13.49m last year and this is 
forecast to rise to between 16 
and 20 per cent by 1999. 

Toyota and Honda are devel- 
oping a total capacity to pro- 
duce SOOjOOD cars a year by the 
mid-1990s at their UK plants, 
and the figure could easily dou- 
ble by the end of the decade. 

The UK is not the only Japa- 
nese springboard into Europe. 
At Esztergom, 40 kms north of 
Budapest, the first Suzuki 
Swifts are also set to leave the 
fine of Magyar Suzukfs more 
modest assembly plant during 
the autumn, while in northern 
Italy Daihatsu is preparing to 
begin production by the end of 
the year of micro vans at its 
joint venture with Piaggio. 

Back in Britain Nissan, 
which pioneered the route for 
the Japanese 1 motor industry 


into local car production in 
Europe during the mid-1980s, te 
already launching its second 
UK-built car range. 

A new generation MIcra - 
Nissan’s small car that com- 
petes with the Ford Fiesta, the 
Peugeot 205 and the Renault 
Clio - will be supplied to 
Europe from its £900m Sunder- 
land car plant in En gland. 

The Toyota, Honda and 
Snzuki plants may start 
slowly, but the Nissan example 
shows how fast the trickle will 
become a flood. 

Japan’s second largest auto 
maker began car production 
modestly enough in Europe in 
1986. but it is now polling out 
all the stops to stay a jump 
ahead at its Japanese rivals. 

While it is Nissan's burgeon- 
ing UK operations that claim 
much of the limelight, the com- 
pany Is also investing heavily 


in Nissan Motor Iberica, the 
Spanish commercial vehicle 
maker, where It acquired 
majority control a decade ago. 

From 1990 to 1995 Nissan Is 
investing ESOOm in Spain. Last 
mouth it started European pro- 
duction in Barcelona of its new 
Serena multi-purpose vehicle 
while in the spring the com- 
pany will roll out a new gener- 
ation four-wheel drive vehicle. 

As a sign of the changing 
order Nissan will supply part 
of its Spanish output of the 
four-wheel drive vehicle to 
Ford for sale in Europe under 
the Ford badge. 

The Hnk between Ford and 
Nissan In Spain shows how 
quickly the arrival of the Jap- 
anese vehicle makers in 
Europe is set to move on to a 
more sophisticated plane. 

General Motors of the US 
(which sells under the Opel/ 


Vauxhall badges in Europe) is 
already using the technology of 
Isuzu, its minority-owned Japa- 
nese affiliate, to produce 
four-wheel drive leisure 
vehicles - the Opel/Vauxhafi 
Frontera - at a joint venture, 
IBC Vehicles, in the UK. 

Rapidly mounting research 
and development costs are the 
driving force behind the new 
alliances. Volkswagen of Ger- 
many, the biggest European 
car maker, has recently finali- 
sed a deal with Suzuki for the 
production of a range of small 
cars In Spain. 

Suzuki, already producing 
compact four-wheel drive 
vehicles in Spain and now 
starting car production in Hun- 
gary, will develop the new 
rang e of minicars with Seat, 
VW's Spanish subsidiary. 

While VW develops its link 
-with Suzuki, Rover, formerly 
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British Leyland, has become 
closely allied to Honda, while 
Volvo, the aHing Swedish car 
maker, has sought refuge with 
Mitsubishi Motors in a joint 
venture in the Netherlands to 
develop the next generation 
medium-steed car to replace 
the present Volvo 440 series. 

Honda, in addition to its own 
UK car and engine plant, holds 
a 20 per cent equity stake in 
Rover’s vehicle operations, and 
Honda technology has essen- 
tially underpinned afi-Roveris 


mainstream new cars launched 
since the mid-1980s. 

Volvo has brought Mitsubi- 
shi in as a joint venture part- 
ner at its Dutch plant, where a 
new range of cars - badged 
both Volvo and Mitsubishi but 
mainly engineered by the Japa- 
nese car maker - will emerge 
In the mid-1990s. 

To date only Mazda among 
the leading Japanese car mak- 
ers is still to determine a strat- 
egy for starting local car pro- 
duction in Europe. 


Even as the concrete is dry- 
ing at the assembly plants, the 
leading Japanese producers are 
also pressing ahead with the 
establishment of R&D facilities 
in Europe. 

Honda te building up a tech- 
nical centre near Frankfurt. 
Toyota's development 
resources are being concen- 
trated in Belgium. Nissan has 
invested £64m to date in design 
and development operations in 
Europe including a technical 
centre in the UK. 
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WHAT PRICE MDIWDIMUTY? 

Puf yourself in command of the new Alfa Romeo 155 
end remind yourself what can be expected of a sporting 
saloon: scintillating performance combined with handling 
poise,- horary and refinement. 

But how much might you expect to pay for a car with 
such pedigree? - 

As an 'example, take the 155 1.8 Twin Spark;. 

» . With the revolutionary two-spark-plugsrder-cylinder 
technology available in this smaller capadty for the first 
time, the T.8 has .all the sporting heart you'd expect of on 
Alfa Romeo, its potent 129 bhp gives the cor a test-track 
maximum of 125mph and 0-6Omph in 10.1 seconds. 


Yet on the rood its efficient, flexible power delivery 
ekes 42.8 miles out of eadi gallon at a steady 56mph. 

The chassis, as you might expect, is o keen driver's joy. 

As Autocar & Motor pat it, ifs 'a tout, neutral-handling 
car with precise steering, accurate turn-in and a firm yet 
mostly pliont ride’. 

Not that such obvious sporting intent comes at Hie expense 
of luxury. 

Electrically operated front windows and sunroof, six- 
speaker stereo radio cassette, central locking and power 
steering are all standard. And its capacious, ergonomically 
efficient inferior will seat 5 adults in comfort - a rare boast . 
amongst the 155's competitors. 

Nor does the 155 take a heavy toll on the environment. 


All 155’s are, of course, catolyser equipped. All of the 
car's external panels ore galvanised, ensuring a long life backed 
up by a six year anti-corrosion guarantee. 

And many other parts are recyclable plastic for lightness, 
durability and strength. 

What price, then, such a well-equipped, fine-handling 
sports saloon with an environmental conscience? 

The 155 1.8 Twin Spork is yours for just £13,700. The 
same price os a whole host of mundane family saloons. 

Wouldn't you rather be driving on Alfa Romeo? 

For more details or to arrange a test-drive of the Alfa 
Romeo 155 1.8 Twin Spark, or its £15,100 2.0 litre brother, 
contact your local dealer or fill in the coupon opposite. 

Alternatively, ring 081 812 0888 anytime. 


Alfa Romeo Information Service, PO Box 472, Harrow, Middx 

Name . 

Address 


Postcode TeL : 

Present car Year 

Which model interests you? 1.8 Two Spark □ 2.0 Twin Spark D 
2.0 T. Spork lusso □ 2.5 V6 □ 2.0 Cloverleaf 4 16V\jrbo D 


A MCE APART 


The Aifc Isms 155 reage; 1.8 T.Spaft 03,700, 2.0 LSparic 05,100, 2.0 Tiparfc Lasso £17,558, 2J Y6 09.850, 2.0 Clomhaf 4 Iff Turbo £2,900. Prices (iadsdrug Car Tax aid WT) aad details coma at time of gang te press. Mmuihutniw's performance figures. Deliwry. number plates and read had fiance trim. 
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WORLD CAR INDUSTRY 4 


G ermans steer nervously through the currency chaos, writes Andrew Fisher 

Skidmarks and D-Marks 



AT A TIME when German car 
companies are battling to bring; 
down costs to the. levels 
enjoyed by their foreign com- 
petitors, export markets have 
suddenly been thrown into dis- 
array by turbulence in the cur- 
rency markets. 

After more than five years of 
peace on the European 
exchange rate scene, German 
manufacturers now survey a 
landscape in which the UK, 
Italian, and Spanish currencies 
have all fallen sharply in value 
against the D-Mark. With eco- 
nomic growth weak across 
Europe, or non-existent in 
some countries, price rises to 
compensate for the full extent 
of the devaluations are out of 
the question. 

Nor is the picture much 
brighter elsewhere. In the US, 
which has become an increas- 
ingly rough market in the past 
few years, the low valuation of 
the dollar against the powerful 
D-Mark has increased the diffi- 
culties of selling German cars. 

Competition from Japanese 
models, whether made in 
Japan or in “transplant" facili- 
ties, has changed the US mar- 
ket dramatically, while the tax 


-on luxury goods - against 
which German carmakers 
. tome - has .also eroded sales. 

But while the background 
may be, gloomy, the German 
industry has performed sur- 
prisingly well so far this year. 
In the first half, production 
was 2 per cent above the level 
of the same period in 1991, a 
year which saw west German 
production exceed 5m cars for 
the first time. Exports, which 
slid last year by 16 per cent to 
i2m units, were 21 per cent 
higher in the first half of 1992 

The unification boom 
has tailed off and 
carmakers are now 
focusing on exports 

at 1.3m. This jump in exports is 
partly due to the introduction 
of new models, says the Ger- 
man motor industry associa- 
tion (VDAJ. 

In the volume range. Volks- 
wagen has its third generation 
Golf, and Opel (part of General 
Motors) its new Astra, both 
competing strongly with each 
other. But a more important 


reason for the higher level of 
foreign deliveries is the deci- 
sion of car companies to 
rebuild their stocks at foreign 
dealers. 

When unification enabled 
east Germans to replace their 
dated Trabants and Wartburgs 
with western'inodels,. domestic 
car producers did'thelr Utmost 
to meet the huge.jump in 
demand. ■*; . 

-This was -partly at the 
expense of foreign markets. In 
1991, new car registrations in 
ranted Germany soared to 42m 
units; in the - previous- year, 
with the country unified for 
only three months, the figure 
was 3m. Of last year’s total. 
730,000 were in east Germany 
and 3.4m in west Germany, 
which experienced a 13 per 
fpnt rise. 

Foreign imports did exceed- 
ingly well, showing just how 
stretched the German industry 
was to meet demand. In east 
Germany, importers took 52 
per cent of the market, led by 
the French and Japanese. In 
west Germany, the import 
share was 32 per cent, though 
this was 39 per cent including 
cars made by German produc- 


ers in plants abroad. This year, 
the post-unification boom has 
tailed off. New registrations in 
the first half of 1992 were down 
by 9 per cent, though sales In 
east Germany' showed a mar- 
ginal rise.'For the toil year, the 
VDA reckons with “a markedly 
. lower" new. registration total 
for. the whole country- As well 
as the C&ding of the-east Ger- 
man Impulse, - the domestic 
market hasalso been affected 
by higher taxes, high interest 
rates, and the dampening influ- 
ence of toe constant discussion 
in Bonn .'over hew ways of fin- 
ancing the. budget deficit. 

With the domestic market 
having peaked, the German 
motor industry has stepped up 
its efforts abroad. Hence its 
collective chagrin at the latest 
currency upsets. VW. for exam- 
ple, sells more cars to Italy 
than to any other export mar- 
ket. Almost as many VWs are 
sold In the UK and France 
combined. Since the end of last 
year, the D-Mark has appreci- 
ated by more than 4 per cent 
against EC currencies, by at 
least 10 per cent against ster- 
ling and the lira, and by nearly 
10 per cent against the peseta. 


VW says it Is not changing 
prices in markets where cur- 
rencies have devalued until the 
situation is clearer. Mr Tom 
Purves, managing director of 
BMW (GB), said just alter the 
turmoil in the European Mone- 
tary System that the compa- 
ny's UK prices would have to 
rise at Che turn of the year to 
compensate for sterling’s sharp 

fall 

But the recession-hit state of 
the market would mean that 
BMW could by no means lift 
prices by enough to make up 
for all of this. 

So German companies’ mar- 
gins are being squeezed fur- 
ther. The industry has long 
been aware that its costs are 
out of line with those of its 
competitors!. While the rest of 
Europe has reduced labour 
over the past decade. German 
companies have added jobs. 
Now, the Germans are going 
into reverse; jobs in the motor 
industry have already fallen 
this year by 15,000 to 765J10G 
people. More cuts are inevita- 
ble as companies strive to 
become more competitive and 
offset the effect of high wages 
and social security costs, as 
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well as of shorter working 
weeks. 

“Other European automobile 
nations have increasingly 
approached Germany’s produc- 
tivity level in recent years", 
says MrAchim Dlekraann, the 
VDA's managing director. 
Thus the German industry is 
no longer able to rely on pro- 
ductivity advances to offset 
high labour costs. “The Ger- 
man industry’s production 
costs are too high, not just in 
comparison with Japan but 
also with its European rivals", 
he adds. 

In the past, German produc- 


ers could charge a premium for 
superior technology and qual- 
ity. But, warns Mr Diekraann: 
“The premium prices neces- 
sary to secure adequate profits 
at a time of heavy cost pres- 
sures are gradually beginning 
to endanger the market posi- 
tion of German products." 

One solution, apart from fur- 
ther cost and job reductions, is 
to invest in new efficient 
plants which make optimum 
use of modern, streamlined 
manufacturing techniques. 
Opel and VW are doing this In 
east Germany, where around 
100,000 cars should be pro- 


FERDISA'NT) PIECH is a 
disconcerting man. with an 
impeccable and impressive 
engineering background and a 
detailed knowledge of the 
motor industry's newest manu- 
facturing and management 
methods, many of them origi- 
nating in Japan, writes 
ANDREW FISHER. 

From the start of next year, 
he will be in a unique position 
in the German car industry. 

That will not be just because 
he steps up then to become the 
next chief executive of the 
Volkswagen group, though 
that in itself will be enough to 
give him a powerful voice in 
the industry. Enhancing his 
status - and certainly not 
making it any less controver- 
sial - will be his continued 
position as head of the supervi- 
sory board of Porsche, the 
problem-ridden luxury sports 
car company. 



Pfgclt: a tough manager who 
also has the unions* hacking 

Because of his independent 
wealth, Mr Piech is not shy of 
speaking his mind. Nor is he 
averse to knocking heads 
together in the interests of 
greater productivity and profit- 
ability in an industry which is 


Profile: Ferdinand Piech, VW’s manager in waiting 

His other car is Porsche 


now acutely aware of its high 
cost burden compared with 
Japanese and European rivals. 

At VW, the 55 year-old Mr 
Piech will be taking on the top 
job at a time of continued pres- 
sure on profits. Not only axe 
the company's labour and 
other costs too high, even com- 
pared with its German compet- 
itors, but VW is also faced with 
the problems of adjusting to 
the revalued D-Mark- With the 
German currency having 
moved up by more than 10 per 
cent against the lira this year, 
sales to Italy, VW's biggest 
export market, will not become 
any easier. 


At Audi, the up-market VW 
subsidiary which he now 
heads, Mr Piech has made a 
strong impact. With an attrac- 
tive model range, combining 
solidity with sportiness, Audi 
has been an important contrib- 
utor of profits to the VW 
group, even though it still has 
to recover tolly in the US from 
the sales slump caused by alle- 
gations (of which it was 
cleared) of unsafe acceleration. 

Mr P16ch. a keen skier, jog- 
ger, and fast driver, was 
involved as an engineer in the 
trailbreaking Audi Quattro 
sports car, the use of galvan- 
ised steel to prevent rust, and 


significant developments in 
aerodynamics. Die Zeit, the 
weekly newspaper, said he had 
“petrol in his veins”. 

He has shown this in his 
activities at Porsche, where he 
continues to exert a strong 
influence as a member of one 
of the families who control the 
company’s voting shares. He 
did not see eye-toeye with Mr 
Amo Bohn, the former Nixdorf 
Computer marketing specialist 
who has just left as Porsche's 
chief executive. 

The unexpected choice of Mr 
Piech to head VW, with the 
backing of both industrial and 
trade union representatives on 


its supervisory board, shows a 
clear awareness on both sides 
of the problems and challenges 
feeing the group. Mr Piech is 
known for his tough approach 
to business, his often prickly 
■manne r, and his dedication to 
constant improvements in pro- 
ductivity. 

It was clearly these qualities 
that led the supervisory board 
to prefer Mr Piech over Mr 
Daniel Goeudevert, who joined 
VW from Ford-Werke, the Ger- 
man subsidiary of Ford Motor 
of the US. At one time, Mr 
Goeudevert, a former Sorborme 
professor of literature, looked 
like the main candidate to suc- 


ceed Mr Carl Hahn, whose 
career with VW dates from the 
time when he led the Beetle to 
success in the US market in 
the 1960s. 

Mr Goeudevert, who has 
strong and unconventional 
views about the motor indus- 
try and its environmental and 
transport responsibilities, 
would certainly have been a 
more conciliatory and collegial 
boss than Mr Piech. But the 
rapid pace of change in the 
industry upset all the calcula- 
tions. Originally, Mr Hahn was 
to have stayed on for two years 
alter his normal retirement 
date. That would have taken 
him to the end of next year. 

Concern over VW’s profit- 
ability as it continues with a 
heavy DM51bn ($34bn) pro- 
gramme of capital investment 
in Germany and abroad led the 
board to change Its mind and 
time the succession for a year 


duced this year, rising to more 
than 400,000 in the mid-1990s. 
VW is also investing heavily in 
Czechoslovakia (Skoda), Spain 
(Seat), Mexico, and China. 

But the price for boldness 
most go to BMW. Earlier this 
year, it decided to build a plant 
In the US to circumvent high 
German costs, insulate itself 
from gyrations in the dollar’s 
value, and develop more pro- 
ductive firepower for nse 
against its Japanese and other 
rivals. Audi, the up-market VW 
subsidiary, is also considering 
a North American plant, but 
BMW will be there first. 


earlier. At the same time as 
the news of Mr Piech’ s impend- 
ing appointment emerged, VW 
said it intended to cut 12,500 
jobs from its domestic work- 
force of 130,000 people by 1996. 
This would be achieved 
through natural fluctuation, 
and VW denied reports that 
the reduction would total 
25,000. 

Whatever the final number, 
the trend is clear: fewer jobs 
and a determined onslaught on 
costs. VW made net profits of 
DM445m ($278m) in the first 
half of 1992, a rise of 3 per cent, 
but pre-tax profits were 17 per 
cent lower at DM987m. With 
foreign markets becoming 
tougher, competition from the 
Japanese hotting up, and the 
unity-inspired sales boom at 
home tailing off, Mr Piech will 
be taking the wheel at VW just 
when the road is getting bum- 
pier. 
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THERE is little to relieve the 
gloom shrouding the UK new 
car market. Sales forecasts 
have been steadily revised 
downwards throughout the 
year, with background fears 
now being voiced that the mar- 
ket this year could be barely 
more than 1.5m units - a 35 per 
cent fall from the record 2.3m 
units of I9S9. 

Total output has held up sur- 
prisingly well - after eight 
months it was 0.5 per cent 
higher than a year ago at 


858,204 - but dismal sales 
prospects for the final quarter 
of the year are likely to see 
output for the full year sag 
below 2992's 1.24m units. 

The failure of the UK econ- 
omy to emerge from recession, 
and weakness in other impor- 
tant markets like North Amer- 
ica, has begun to take a signifi- 
cant toll in short time working, 
job cuts and other measures to 
stem losses and adjust output 
to lower demand. The cuts 
have been severe in the vol- 


UK recession takes savage jobs toll, writes John Griffiths 

Clouds in the crystal ball 
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ume car sectors and even 
worse in the executive and lux- 
ury car sectors, where Jaguar 
and Rolls-Royce have been 
forced into savage cutbacks, 
with 1,000 workers to go from 
Rolls-Royce alone. 

The year has also seen 
Lotus, General Motors* sports 
car and engineering subsid- 
iary, abandon production of its 
Elan small sports car and a 
stiing of less illustrious compa- 
nies collapse then re-emerge 
with new owners - among 
them Reliant, Evante, Jensen 
and Ginetta. 

Among the survivors, TVR <rf 
Blackpool is doing well thanks 
to the introduction of its spec- 
tacular Griffith “supercar" 
while Morgan, still producing 
around 500 of its vintage-style 
sports cars annually at Mal- 
vern, Worcestershire, has 
merely seen its order book 
shorten a bit fit still extends 
for seme years) and remains 
glad it shrugged off the tele- 


vised advice of former Id 
chairman and TV company 
“doctor” Sir John Harvey 
Jones to expand production. 

The underlying UK market 
situation is actually worse 
than the bald figures indicate. 
Prof Garel Rhys, professor of 
motor industry economics at 
Cardiff Business School, says 
this has been the year in 
which, after years of Industry 
pleading s, the UK Government 
finally acted on the anomalous 
Special Car Tax, halving it to 5 
per cent 

■ Had there not been an inter- 
vention by the Government 
last month, the struggle for 
sales between now and the end 
of the year could easily have 
assumed a much graver dimen- 
sion for manufacturers. 

The collapse d the market 
this year to levels far below 
expectations has already left 
the industry with excess 
stocks. But In addition there 
are at least 40,000 unsold cars 


which are not fitted with the 
catalysts which become man- 
datory on all new care sold 
throughout the EC from next 
January L 

Had the industry been forced 
to sell or otherwise dispose of 
all these before the January 1 
deadline, the consequent price 
war would have made the pres- 
ent situation pale by compari- 
son. However, the UK Govern- 
ment is invoking an EC 
Commission escape clause 
under which manufacturers 
are to be given until the end of 
next year to dispose of the non- 
“cats”. 

The further fall in new car 
sales in September - down 4 
per cent compared with a year 
ago, leaving year-to-date sales 
at L3m, a further 2.62 per cent 
below last year - has left man- 
ufacturers casting around ever 
more feverishly for more car- 
rots with which to tempt buy- 
ers. 

A new round of price cuts 


was recently started by Ford, 
its once dear-cut market lead- 
ership increasingly being 
eroded by second-placed Vaux- 
hall and fourth-placed Peugeot- 
Talbot. (Rover Group is third, 
but has also been losing mar- 
ket share.) 

The price cuts, which apply 
to stocks of 1992 models only, 
range from £235 on a basic 
Fiesta small hatchback to 
£2,161 on a Fiesta L4 litre Ghia 

- reducing its price to £8£99 

- and £2,150 off its sporting RS 
2000 model, now selling at 
£14.000. 

Even if the UK market 
embarks on a firm recovery 
next year, pricing is bound to 
come under increasing pres- 
sure. Both the UK’s Monopolies 
and Mergers Commission and 
EEC Commission have identi- 
fied UK new car prices as fre- 
quently being at the high end 
of the EC spectrum. Potentially 
more worrying for the industry 
is a report from Ludvigsen 



At Triplex, we’ve a view about our glass. 

It isn't just what you see that matters, but 
what you don't see. The hidden qualities that 
lie behind every single piece of Triplex 
glaring. 

To begin with, the raw glass we 
use is made from only the finest silica. 

Nothing else will do. 

It’s shaped in a plant as advanced as 
it is efficient. By computers. And by people 
whose skills and training complement the 
technology they work with. 


There’s more to our glass than meets the eye. 



All the while ft's subjected to the fiercest 
scrutiny. An electronic eye scans it with 
polarised light and no flaw, however small, 
escapes its attention. Then it's checked 
using the latest statistical control process. 
And the care we take over our glass 
doesn't end when it leaves the factory. 
We bdieve that delivery and after-sales 
support has to be as good as the glass 
itself. 

It's standards like these that persuaded 
Ford to make us their sole supplier. 


indeed, so Impressive have Ford found our Renault and Peugeot number among our 
service that they've presented us with no other customers, 
fewer than 4 of their coveted Q1 awards, Between them, all these manufacturers 

That selfsame quality of service has PllKJNCTON make an extraordinary range of different 


won us business and praise from others, too. 

We supply Nissan's UK plants and Toyota's 
Japanese production lines. While Rolls Royce, 
Rover Group, Land Rover, General Motors, 


models. Yet when it comes to choosing glass 
for their cars, one thing's transparently clear. 

They've all taken a dose look at Triplex. 
And it seems they like what they see. 


Triplex 


Pilkington Automotive 

Triplex Safety Glass Company Limited. EdcersaJI Road, tangs Norton, Birmingham, England B*S 8SR 
Td- 021-433 3344 Fax:021-433 3522 


Associates, the UK-based auto- 
motive analysts, asserting that 
European car buyers as a 
whole are paying up to one- 
third more for their car tha n 
counterparts In Japan and 
North America. 

Price pressures will be 
increased, too, by heightened 
competition as Honda and 
Toyota Join Nissan in UK man- 
ufacturing, and both Nissan 
and Peugeot each start build- 
ing small cars to complement 
their respective British-built 
Primera and Peugeot 405 
upper-medium car models. 

In the meantime, the compet- 
itive position of Rover Group, 
which manufactures only in 
the UK and has a very high 
level of UK content, has been 
Increased by the devaluation of 
sterling, particularly against 
the D-Mark. Although Ford has 
cut sharply its balance of pay- 
ments deficit on its UK motor 
trade to £214m last year from 
£1.2&7bn in 1990, the position of 
it and Rover’s main rivals is 
less clear-cut because of the 
amounts of vehicle or compo- 
nents imported from Europe. 

However, they remain signif- 
icantly better placed than 
importers and distributors of 
German cars in particular, who 


need substantial price 
increases to compensate for 
sterling's fall. Recently Mr 
Tom Purves, managing direc- 
tor of BMW(GB), the executive 
car maker’s wholly-owned 
Importer, said price increases 
of 12-14 per cent would be 
needed to compensate for the 
currency shifts. Equally, he 
accepted that in current mar- 
ket conditions BMW. Volkswa- 
gen and others will have, to. 
absorb most of the adjustment 
through reduced margins. 

The share of the market 
taken by imports is in any case- 
continuing to recede. They 
accounted for 5437 per craft in 
September (55.82 a year ago) 
and 55.48 for the first nine 
months of the year (552)7). 

Precisely when the UK mar- 
ket is likely to start to recover 
remains a matter of hot debate. 

Mr John Towers, managing 
director of Rover Group, is cau- 
tiously optimistic. He suggests 
that sales could recover to 
1.65m or perhaps even L7m 
units next year. “We know, for 
a fact that there is a lot of 
money about Once we break 
. through the consumer confi- 
dence barrier, then quite 
dearly there could be a lot .of 
movement in the market’’ 7 V. 


When ABB Robotics assessed new markets for automated 
engine assembly... 

When BMW adapted its car distribution to post-1992 Europe- 

When Chrysler launched its export programme to Europe.:. ■]: 

When the European Community quantified die Single 
Market potential of the car industry. . . 

When Fiat planned the future of its European car marketing... 

When C Itoh probed the potential of East European markets:.. 

When Ogflvy & Mather forecast the future of the mduttryro- f 
help ns clients... 

When Proton reduced the cost of its Malaysian Saga care:.:: 

When Rolls-Royce relaunched the liendey brand and product..^ 

When Volvo planned new engines to meet future European ’ '1* 
emissions standards... . . . ~ ; 

• . - they had the ; - 
Ludvigsen Advantage »■ 
Shouldn y t you? 

Vehicle makers, marketers, suppliers and government 
turn to Ludvigsen for the extra value only a dedicated 
motor industry consulting company can add. 

CONTACT LUDVIGSEN ASSOCIATES , v 
IN CONFIDENCE FOR FAST-STARTING 
COST-EFFECTIVE PROBLEM SOLVING. 

Ludvigsen Associates Limited, SoucJOpi". 

105/ 1(16 New Bond Street 
London WIY9LC.. Great Britain ' 
Telephone n7l 403 7711 
Facsimile 071 4«#l H 997 
Telex 261376 LOFBN1) G 
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FRANCE'S three car makers. Peugeot, 
Citroen and state-owned Renault, have 
made big strides in productivity as they 
prepare to face the Japanese challenge in a 
liberalised European Community market 

They have done so in the nick of time. 
For France's bilateral import quota on 
Japanese cars, which has limited their 
penetration to around 3 per cent of the 
domestic market for years, is dne to go by 
tiie end of this year. 

Already, the -Japanese share of the 
French car market has been allowed to 
creep up In anticipation, from 3B per cent 
of new registrations in 1990 to 4.1 per cent 
last year, according to the Comite des Con- 
stracteurs Francais d ’Automobiles. By 

1998, Japanese imports to France could 
rise from last year's 82,440 vehicles to 
around 317.000, or 1L1 per cent of the 
market, according to the European Com- 
mission- 

The French government appears 
resigned to opening the floodgates, made 
inevitable by the 1990 EC-Japan car Import 
agreement, under which the Community 
market is to be fully liberalised over a 
seven-year transition period to the end of 

1999. Mr Jacques Cal vet, the chairman of 
Peugeot, has condemned the deal as an 
example of how Europe has “unilaterally 
disarmed without anything in exchange”. 

Yet despite Mr Calvefs complaints, inci- 
dentally not echoed by his counterparts at 
Renault, the government is preparing for a 
controlled arrival of Japanese competition. 


WORLD CAR INDUSTRY 6 

French dash to match imports challenge, says William Dawkins 

Just in the nick of time 


One sign of this is its readiness to allow 
Nissan to buy out its French dealership 
earlier this year, ending 10 years of resis- 
tance to the deal 

Other Japanese producers are on the 
move. Fuji Heavy Industries was planning 
to export Legacy saloons and estate cars to 
France at the end of September and 
expects authorisation soon to import 
Subaru cars. Subaru France hopes to sell 
1,000 Fuji cars in the year to March 1993 
from 25 new outlets. In June, Suzuki made 
its first French export sales, though on a 
very small scale, while Daihatsu is study- 
ing the possibility of exporting its Charade 
models to France. 

Only 10 years ago It was unthinkable 
that Peugeot and Renault could face Japa- 
nese competition head-on. They were both 
on the brink of bankruptcy at the time. 
Today, they have come through the reces- 
sion leaner and more efficient and made 
big improvements in quality. 

Last year, for example, the Peugeot 
group, which includes Citroen, maintains 
it produced the highest net margins of any 
car maker in the world, even after having 
suffered a 40 per cent decline in net earn- 


ings. Renault, reported, well over doubled 
net profits last year, followed by a five-fold 
rise in earnings in the first half of 1992 and 
is proceeding so successfully with its alli- 
ance with Volvo that both partners talk of 
a possible merger. 

Their payroll costs have fallen dramatic- 
ally. Renault has cut its workforce by 25 
per cent over the past five years, while 
Peugeot, less ovennannned than its public 
sector rival, has managed a 5 per cent 
reduction over the same period. The two 
groups have also successfully introduced 
just in time stock control, Japanese style 
production teams in place of the old line 
management system, reorganised their 
design departments, and modernised most 
of their product ranges. 

Peugeot reckons to have improved the 
number of cans made per nun by 50 per 
emit over the past five years, while Ren- 
ault says it has improved its productivity 
by 6 per emit to 7 per cent per year over 
the same period. Both aim at least to 
repeat that improvement by the end of the 

Tighter stock control has saved financial 
charges for both of them. Yet the extent to 


which just in time stock control depends 
on Japanese style labour stability was 
sharply underlined by a strike at Renault's 
main engine and gearbox plant last year, 
which took only 10 days to halt the 
group's entire French and Belgian car pro- 
duction, starved of vital components. 

The progress has come in the following 
main areas, where tbs French industry 
has not hesitated to adapt techniques from 
the Japanese competition. 

• Quality control- Peugeot has aban- 
doned the old style of quality control, 
whereby faults are Identified and corrected 
in an enormous car park at the end of the 
production line. Now the lines are divided 
into sections, each managed by an autono- 
mous team, responsible for correcting its 
own faults as the vehicle moves through. 
As a result, Peugeot has over the past five 
years closed all its refinishing shops. Ren- 
ault is moving over to the same system 
and aims to dose all its refinishing depart- 
ments within four years. 

• Components. Renault and Peugeot are 
getting less integrated and becoming pri- 
marily designers and assemblers. This is 
another way of cutting costs to the bone, 



Italy’s Fiat falls behind in Europe, says David Lane 

Overtaken on the bends 




Peugeot's Jacques Cahret we have 
disarmed unilaterally 

but also reflects the foot that neither 
wants to get involved in the increasing 
electronic and specialised components 
found in modern cars. 

As a result, the proportion of bought-in 
components has risen steeply in recent 
years to just over 60 per cent of operating 
total costs at Peugeot and 67 per cent at 
Renault. At the same time, they have set 
rigorous quality controls on suppliers. 
Peugeot and Renault have for the past five 
years been running joint audits on compo- 
nent suppliers’ quality, and are thi nk ing of 
extending this system to cover suppliers' 
productivity and costs. Renault has also 
achieved substantial cost savings by pool- 


****** 1 


THESE are challenging times for Fiat. 
August’s new car registrations in western 
Europe show tint the Turin auto-maker 
suffered a 7.1 per cent volume drop in the 
first eight months of the year, giving it 12 
per cent of the market 
After foiling only by the narrowest of 
margins to capture the number one posi- 
tion in west Europe from the Volkswagen 
group in 1988 and 1989 with a share of 14B 
per cent, Fiat has slipped back since 199a 
A contributory factor has been the Fiat 
Group's continuing slide in its home mar- 
ket Deliveries of the Group's Lancia-Auto- 
bianchl, Alfa Romeo and Innocent! ranges 
in Italy have all fallen heavily. In the first 
eight months of the year Landa-Autobian- 
chi's figures were 8B per cent lower with 
124,700 deliveries, while Alfa Romeo was 
4.4 per cent down with 77,600 and Inno- 
cent! 16.1 per cent down with 8£0Q. 

Of the Turin Group's principal, badges 
only Fiat advanced, improving by IB per 
cent to 544200 deliveries. 

But in a market that grew by 4.7 per 
cent, the increase in the number of deliv- 
eries was insufficient for Fiat to keep its 
market share. This foil from 32.7 to 3L8 
percent 

In contrast to the Fiat Group, importers 
have been enjoying a good year in Italy. 
Their deliveries rose by 9B per cent to 


956,500, and their aggregate market share 
increased from 502 to 55B per cent 

Fiat has been missing the opportunities 
offered by a strong home market “We 
expect deliveries of new cars to be almost 
2Bm this year, only slightly down on 1991 
and confirming Italy as Europe’s second 
largest market," say officials at Unione 
Nazionale Distributor! Automotoveicoti 
(the importers’ association UNRAE). 

They attribute the buoyancy to two fac- 
tors: traffic restrictions In large cities at 
the beginning of the year which encour- 
aged purchases of new cars fitted with 
catalytic exhausts and the large backlog of 
orders for new models such as Volkswa- 
gen's Golf and GM*s Astra. 

UNRAE ’s figures show that Volkswagen 
recorded an increase of 28.4 per cent in the 
first eight months, and with deliveries of 
172,000 it took 10.0 per emit of the total 
market GM achieved a rise of 37.4 per cant 
to 92,400 deliveries and a market share of 
5.4 per cent But notwithstanding this 
improvement GM still lags behind Ford 
(1X2 per market share) and Renault (7 B 
per cent) in the importers' league, as well 
as Volkswagen. 

"Competition between all the makers. 
Fiat Group and the importers, has always 
been tough," notes UNRAE. That market 
gains are ferociously sought and expen- 


sively bought in Italy has been especially 
clear to Italian television viewers and 
newspaper readers year, as car mak- 
ers have engaged in very competitive mar- 
keting across the media. 

Price has been an important weapon, 
and it has been used extensively by Fiat 
which has offered low-cost finance and 
extra trade-in discounts to lure potential 
buyers into its showrooms. Already con- 
scious of the price factor, importers are 
concerned that the lira’s devaluation and 
exit from the ERM will reverse the gains 
they have made 

Cars of German and French origin are 
the most vulnerable. UNRAE officials note 
that foreign makers are trying to absorb 
the higher lire costs. “In seeking market 
share, importers have kept their half- 
yearly list rises between L5 and 2 per 
cent" 

UNRAE points out that the recent emer- 
gency economic package will help Flat 
Protectionism Is never for below the sur- 
face, and the Turin Group should benefit if 
a discernible undercurrent of “Buy Ital- 
ian" sentiment develops into full flood. 

With conditions becoming tougher, this 
is not the easiest time for Japanese male - 
era to tackle the Italian market. However, 
importing mainly from Britain and Spain, 
they should not be handicapped by the 



Clnquocento: R wfH not spearhead a recovery 


lira's devaluation against the D-Mark and 
French franc. 

Japanese cars have long been presented 
as a threat to be fought with all possible 
means. It is significant that Ford and Opel 
and other GM models are categorised as 
German, rather than as US transplants, 
whereas British or Spanish cars bearing 
Japanese badges are labelled with Japan 
as producer country. Results so for this 
year suggest, however, that they have not 
suffered. 

Nissan's sales have roared ahead. Deliv- 


eries of 17,000 between January and 
August were 4L2 per cent higher than in 
the same period last year, giving Nissan 
market share of 1.0 per cent. Honda's 
deliveries advanced by 19.5 per cent to 
7,400, and a market share of 0.4 per cent 
And while Toyota's deliveries were virtu- 
ally static at 3,300, this will change when 
its British plant starts producing. 

Italians are not Immune to the appeal of 
Japanese technology and reliability, par- 
ticularly when these qualities are allied to 
desig n flair , 


ing much of its component buying activi- 
ties with Volvo. 

# Design manag ement Another pa rt o f 
the race to catch up with Japan is the time 
and investment needed to design and 
launch new cars. Here Peugeot estimates 
that the Japanese still have a substantial 
advantage, capable of launching a new 
model for around FFr34bn in three years, 
as against the French average of FFt6hn to 
FFrSbn in four to five years. These com- 
parisons are, of course, rough, since there 
is no standard measure for the starting 

point of a new design. 

The time taken to design and launch 
Renault’s latest small car, the Twingo, was 
in line with Japanese experience, says Mr 
Philippe Gras, deputy chief executive. On 
average, Renault alms to produce a new 
model in just under four yeare, down from 
the nearly five years that used to be the 
norm. Peugeot last year placed the design 
teams of its two sister companies under a 
single management to help them work fas- 
ter and expects to produce the first con- 
crete results from 1994. 

Even so, Renault and Peugeot have 
some way to go before they can meet Japa- 
nese standards of productivity. The result 
of all these efforts Is to bring the French 
car industry’s productivity to just 10 per 
cent behind that of Japanese car producers 
in Britain, itself 10 per cent behind the 
Japanese in Japan, according to a study by 
consultants McKinsey for the European 
Co mmissio n. 


Attractive new models with Japanese 
names are winning ground in an Italian 
market in which the dock wifi, not be 
turned back to the era of Fiat rule. 

Indeed, the Turin Group will hare a 
hard struggle to keep its share above 40 
per cent over the next two years. With the 
continuous flow of new models from for- 
eign makers, Fiat Group will be fully 
stretched to hold ground through face-lift- 
ing efforts to Us ageing range. 

Launched earlier this year, the small 
“Cinquecento" made by Fiat’s Polish ven- 
ture cannot be expected to spearhead a 
recovery. Volumes are too small, with a 
substantial part destined, hi any case, for 
the Polish market, and margins are low on 
such a car. 

Fiat will have to wait until new models 
are leaving the production lines at the 
green-field plant currently under construc- 
tion at Melfi in Italy’s instep region of 
Basilicata. 

Declaring its six-monthly results at the 
end of September, Fiat recorded pre-tax 
profits down from Ll,455bn to L655bn and 
a significant worsening of net financial 
position from surplus of L431bn to indebt- 
edness of L2j)10bn. “The prospects for the 
second half appear even more difficult To 
the virtual stagnation of the world econ- 
omy are added the effects on demand of 
the measures that the Italian government 
is adopting,” says Fiat. 

The company adds. “Macroeconomic 
conditions pose a great challenge to the 
company.” Next year offers much gloomier 
prospects than 1992. with its Melfi models, 
flat cannot afford less than immediate, 
blockbusting winners. 
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EASTERN EUROPE lias 
emerged as a crucial new ele- 
ment in. the. struggle byEuro- 
• pean and USear-makers to 
reduce their costs and increase 
market share in their global 
struggle with the Japanese pro- 
ducers. - . 

Volkswagen- and Fiat, Ford 
and General Motors have 
spearheaded the move into 
Eastern Europe with substan- 
tial, investment In near assem- 
bly plants and component fac- 
tories in former, east Germany. 
Czechoslovakia, Hungary and 
Poland. 

Among a plethoraof smaller- . 
scate licensing and prwtactian 
pads Renault and Citroen of 
France are , discussing the 
upgrading of longstanding lic- 
ensing assembly operations in 
R omania. Royer group, the UK. 
car manufacturer, is involved 
in a joint venture witn the Bul- 
garian defence ministry to 
assemble care, as well as Lan- 
drovers and pick-up trucks, at 
former military factories in 
that country. 

The Japanese carmakers 
have so far shown their bahlt- 
ual caution before Investing In 
largely uncharted areas, 
although they have been 
actively boosting sales of cars 
from the>r UK and'other plants 
into Poland and other new 
markets. 

Suzuki has been the first 
Japanese producer to take the 


THE US motor industry is 
emerging with painful slow- 
ness from a severe recession 
and heavy financial losses, but 
it is getting in much better 
shape to fight the never-ending 
battle against Japanese compe- 
tition. 

The Big Three manufactur- 
ers - General Motors, Ford 
Motor and Chrysler - have 
collectively lost billions of dol- 
lars over the past two years. 

This was due to plummeting 
demand in North America at a 
time when an expansion of 
Japanese manufacturing capac- 
ity in the US - the so-called 
‘Transplant” operations - was 
adding to the industry’s 
chronic imb alan ce between 
potential supply and demand. 
The result was a fierce price- 
cutting war. 

Yet the recession has at least 
farced the Big Three to become 
much leaner in their 
day-to-day operations. Ford 
and Chrysler, having suffered 
financial crises in the early 
1980s, had less slimming to do 
than General Motors, which 
had been shielded for years by 
its huge market share, a bnoy- 


Eastern Europe's low-paid labour force attracts western investment, writes Anthony Robinson 

Green shoots in communism’s ruins 


plunge, building an assembly 
plant to make 60,000 Swift 
models a year at a new plant at 
Esztergom in Hungary. The 
Suzuki plant, built on the site 
of a former Soviet military 
base. Is building up production 
from components imported 
mainly from Japan. But It 
plans to export most of its out- 
put to European Co mmuni ty 
markets so its viability 
depends heavily on Suzuki's 
ability £0 switch from expen- 
sive Imported components to at 
least 60 per cent local content 
by 1995. 

The caution of the Japanese 
has been partially justified by 
events. The transition to a 
market economy is proving a 
complex, bruising process 
accompanied by a sharp fall in 
Industrial production and a 
steep decline in real incomes 
for large sections of the popula- 
tion. At the same time, how- 
ever, income gaps have wid- 
ened. 

Societies formerly marked by 
a large measure of egalitarian- 
ism at a low level of income 
have seen rising unemploy- 
ment and the pauperisation of 


large sections of the industrial 
working class, ft will be a long 
time before most of these peo- 
ple will be able to afford a car. 
especially a new car. 

At the same time, however, 
the last three years have seen 
the emergence of a small, but 
rapidly growing class of 
wealthy, or relatively wealthy 
individuals. This is reflected in 
rapid growth, albeit from a 
minuscule base, in the sales of 
luxury cars, especially Mer- 
cedes and BMWs. But the rapid 
growth of the private sector, 
especially in Poland but on a 
rising scale throughout the 
area, has created a strong 
demand far imported new and 
second hand cars. 

Poland alone imported 
nearly 400,000 western vehicles 
last year, of which 60.000 were 
new. Czechoslovakia and Hun- 
gary showed a similar pattern 
as those with hard currency 
savings - senior employees of 
newly set up foreign -owned 
companies and local entrepre- 
neurs - rushed to satisfy their 
pent up desire for a western 
car. 

This demand helped to fuel 
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New western 
car plants in 
east Europe 


ROMANIA 


last year’s booming European 
car market, both directly and 
by underpinning used-car 
prices. But it will clearly take 
much longer than originally 
expected before the markets of 
eastern Europe, and especially 
the markets in Russia and the 
other former Soviet republics, 


live up to their long term 
potential as mass markets. 

This means that manufactur- 
ers are down-grading their 
expectations of domestic sales 
from their new plants and plac- 
ing greater emphasis on the 
hoped for lower costs of pro- 
duction of vehicles and compo- 


nents destined for European 
Community markets. 

This is specially true of Fiat 
which decided to source 
Europe-wide sales of the new 
Cinquecento model from the 
FSM plant in southern Poland 
where it plans to spend 
another $850m over the next 
few years. 

Low wage costs of around 10 
per cent of German levels for 
assembly line workers were a 
major attraction to new inves- 
tors. The prospect of lower 
costs was behind Fiat's plan, 
for example, to take 90 per cent 
control of FSM and make the 
new Cinquecento mini-car in 
Poland as part of a *Zbn long 
term investment project. 

The aim Is to build up Cin- 
quecento output to 240,000 a 
year and introduce a new 
model at the nearby Biasko 
Blala plant. But this strategy 
began to look deddely risky 
when unofficial unionists 
staged a seven week sit-in 
strike to press far wages more 
in line with Italian workers at 
similar plants in Italy. 

Thanks largely to the Polish 
government's tougher policy 


on labour disputes the strike 
ended in mid-September on 
terms originally agreed 
between Flat and the official 
unions. This provided for a 30 
per cent rise in wage rates but 
fell far short of the strikers’ 
rfppMTwte for wages equivalent 
to 10 per cent of the retail price 
of the Cinquecento. 

Nevertheless the strike lost 
outpnt of 15,000 vehicles, 
wrecked Fiat’s expensive 
advertising campaign, and 
allowed Subaru to sneak into 
Elat’s crucial home market by 
sailing 6,000 of its own mini- 
cars white Flat looked on help- 
lessly. 

Volkswagen, meanwhile. Is 
building a new plant at Mosel 
in the Saxon region of former 
east Germany to produce 

250,000 Golf cars a year white 
hoping to repeat in Czechoslo- 
vakia its successful revamp of 
Seat in Spain. The German 
company, whose initial 30 per 
cent stake in Skoda Automo- 
bila, the Skoda-VW Joint ven- 
ture, will rise to 70 per cent by 
the middle of the decade, is 
busy raising a $l.2bn syndi- 
cated loan. 


US giants are beginning painfully to claw back their home market, writes Martin Dickson 

Long night’s journey into day 


This will finance the start of 
a DMSbn investment pro- 
gramme which will raise 
capacity from the present 

200.000 to 460,000 by mid-de- 
cade. and progressively intro- 
duce new models alongside the 
w^jgHng Skoda cars. VW Is also 
assembling up to 30,000 Audi 
models a year at Bratislava, 
the Slovak capital. 

Volkswagen, General Motors 
and Fiat have been in toe fore- 
front of moves by the major 
western manufacturers to 
secure tariff protection for the 
the products of their new east- 
ern plants. The battle has been 
particularly strong in Poland 
where VW plans to assemble 
vans and GM, whose main 
investment in Central Europe 
is its 3300m engine and Astra 
assembly plants at Szent- 
gotthard in Hungary, has just 
produced a modified plan to 
assemble 35,000 Astra cars a 
year in a $75m investment at 
the FSO plant in Warsaw. 

On top of the 30 per cent 
tariff on Imported cars the "big 
three” are also pressing far a 

30.000 tariff free import quota 
to be divided among them- 
selves - to howls of protest 
from other importers like 
Peugeot. The automobile 
industry in Eastern and Cen- 
tral Europe has come a long 
way in three years, but not 
quite along the route originally 
imagined. 


predicted that the Big Three 
will take one to three percent- 
age points of car and truck 
market share back from the 
Japanese each year through to 
the mid-1990s. 

Whatever happens, the 
vehicle market does seem to be 


ant car market and its large 
non-automotive subsidiaries. 

Yet even GM, which as a 
group lost fiSbn last year, has 
finally been forced to bite the 
bullet It announced sweeping 
factory closures last December, 
white in April a coup by board 
members gave added urgency 
to the revitalisation pro- 
gramme. 

Mr Jack Smith, who in the 
1980s played a major rote in 
turning around GM Europe 
from losses to profit, was 
appointed the group’s presi- 
dent with a mandate to speed 
up change in North America. 

One of his most striking 
moves has been to appoint a 
new Spanish head of GM'a 
parts purchasing operation, 
who is seeking controversial 
price cuts from suppliers while 
at the same time .trying to 
forge closer, long-term rela- 


tions with them, in a manner 
reminiscent of Japanese auto- 
mobile companies. 

Indeed, across the board a 
striking feature of all the Big 
Three companies is how much 
they have learnt from their 
Japanese rivals. 

Mr David Cole, director of 
the Office for the Study of 
Automotive Transportation at 
file University of Michigan, 
s ay s: “the domestic manufac- 
turers are really getting reli- 
gion fast and are becoming 
much more viable competitors. 
I have a higher level of confi- 
dence about their long term 
success than I would have bad 
a couple of years ago.” 

Chrysler, far example, has 
totally remodelled the way it 
does business after closely 
studying Honda. It has forged 
dose links with suppliers, who 
are brought in to discussions 


10 BEST SELLING MODELS IN US 


MafceflCodei 

8-montha 1992 

8-mooffts 1991 

% change 

Honda Accord 

262,614 

277,560 

-5.4 

Ford Taurus 

238^352 

202,013 

16.0 

Ford Escort 

192^27 

167,776 

14.8 

Toyota Conwy 

187.102 

180,293 

3.8 

CtwvroM Lumtna 

153.721 

151.680 

1.3 

Pontiac Grand Am 

152.159 

106,040 

40.8 

Ford Tempo 

149,773 

124,673 

20.1 

Chevrolet CavaOer 147,960 

192.515 

-23.1 

Honda CMc 

143,405 

154,099 

-64 

Toyota Corolla 

140.731 

131,730 

6 A 


early in the development of a 
new car, and created new plat- 
form teams, responsible for 
development of various types 
of vehicle, which brought 
together members of different 
disciplines. 

Parts of General Motors have 
also learnt lessons from the 
Japanese. Cadillac, the luxury 


Sourco. Automotiva Mmn 

car manufacturer, studied the 
methods of Dr Edward Deming, 
the academic behind much of 
the Japanese management phi- 
losophy, and won an Important 
US quality award. 

And Saturn, the small car 
project General Motors 
launched in the 1980s as a 
Stand-alone attempt to exceed 


Japanese methods of sophisti- 
cated manufacturing, has pro- 
duced a vehicle which is one of 
the hottest on the US market. 
Embarrassingly for GM, it is 
also in extremely short supply. 

The quality of US cars is alto 
much improved, although still 
a tittle behind that of Japanese 
rivals. According to the latest 
Initial Quality Study from the 
consultancy JJD. Powers, the 
average Japanese make had 
105 problems per 100 cars in 
the 1992 model year, down 
from 112. The Big Three score 
was 136, down from 148. 

Still, analysts say these 
headline figures mask a wide 
range of variation among prod- 
ucts and manufacturers, and 
that not all Japanese products 
are in the top rank. 

The improved quality image 
erf US vehicles may be me fac- 
tor why the Americans have 


been clawing back market recovering; with overall US car 
share from the Japanese. In and truck sales up 5 per cent in 
the first six months of this — the- first six months of this 
year Japanese cars accounted year. For 1993 analysts are 


far 29 JL per cent of the US mar- 
ket, down from 29.6 per cent in 
the same period of 1991. When 
cars made in Japanese plants, 
but sold by US companies, are 
included in the tally, the Japa- 
nese share dipped from 36 per 
cent to 34.4 per cent 

Another factor may have 
been the lower rate of price 
increases pushed through by 
the Big Three compared with 
their Japanese rivals, whose 
parent companies are now suf- 
fering from Japan’s slowdown. 

Detroit, in other words, no 
longer sees its Japanese rivals 
as invulnerable. Many view 
this year’s market share gains 
as a temporary breathing 
space, although Mr Robert 
Lutz, president of Chrysler, has 


forecasting sales of around 
l<L5m vehicles, up from a little 
over 13m fa the current year. 

That, fa turn, should restore 
the Big Three to the black and 
give them greater financial 
security as they fond develop- 
ment of new models for the 
next five years. 

However, some major and 
potentially worrying 
unknowns still hang over the 
industry as regards Govern- 
ment policy fa areas such as 
tighter controls over automo- 
bile emissions and greater fuel 
economy: In the mtoium term 
future of the industry, says Mr 
Cole, “the wild card is the Gov- 
ernment-industry relationship 
and the policy agenda that 
emerges”. 





Used with safety bells, 
air baas ore helping to save 
lives. Delco Electronics 
makes the sophisticated 
electronics designed to 
check the air bag system 
every time the driver starts 
the car and then constantly 
monitor various system 
functions while driving. 


Anti-lock brakes showed the world how much of a 
contribution electronics could make to automotive safety 
and that was just the beginning. Looking further down tne 
road, we see advanced safely-related and ease-of-driving 
features becoming a clear priority among new-cor buyers. 

We make the Electronic Controllers mat are the "brains" 
behind the anti-lock brakes and we play a leading role in the 
other features shown. With oil these options and more, we're 
doing our best to bring today's car buyer driving comfort and 


peaceotmina. 

But perhaps the most important thing out customers like 
about Delco Electronic is the way we work with them. From 
drawing board to final assembly. Cal us at (51) 549-3548 
in Liverpool. Rapidfax (51) 548-5521. Let us show you 
what we con do together. 

Delco Electronics 
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America’s Big Three offer each other a helping finger, writes Martin Dickson 

Imports subdue old rivalries 


A RENAULT ESPACE 
mini-van, waiting to be taken 
apart in a Detroit workshop, is 
about to write a small but sig- 
nificant chapter in US motor 
industry history. 

The van will be the first to 
undergo a M tear-down" - tak- 
ing apart a vehicle for competi- 
tive analysis - by a joint engi- 
neering team involving all the 
Big Three Detroit manufactur- 
ers - General Motors, Ford 
and Chrysler. 

The trio has decided to save 
the money each would nor- 
mally spend to buy and decon- 
struct foreign rivals’ vehicles 
by pooling their efforts. 

It is a prime example of an 
unprecedented wave of cooper- 
ation among the Big Three, 
ranging from research spend- 
ing to political lobbying, as 
they battle against Japanese 
manufacturers for competitive 
edge and market share. 

In the political arena, the 
three consult closely on issues 
such as trade - they filed a 
joint anti-dumping suit last 
year against Japanese mini- 
van manufacturers - and on 
motor industry regulations, 
such as exhaust emission con- 
trols. 

As Mr Lee Iacocca, the chair- 
man of Chrysler, said in a 
recent interview : “We’re In 
consortia: we have continual 


discussions on health care 
ray**, on regulation, on trade 
matters~.three groups we set 
up a year and a half ago. We 
said: ‘Hey, guys, we may have 
differences but we can’t tell 
the government we've got 
three different stories - that 
doesn't work in any negotia- 
tion.”' 

However, it is in the area of 
research and development that 
some of the most remarkable 

Jn the past four years, 
the Big Three of the US 
have pooled their 
research and 
development efforts in 
nine different fields 

cooperation is now taking 
place. The Big Three have 
pooled their resources in 
research in nine different areas 
over the past four years. 

Until recently this would 
have been impossible, partly 
because of rivalry between the 
three but mainly because the 
US Government, pursuing a 
stern anti-trust policy, ruled 
out cooperation. 

Back in the late 1960s the 
Justice Department slapped a 
ban on an attempted collabora- 
tion by the trio to lower 
exhaust emissions. The offi- 


cials feared the motor compa- 
nies would try to stymie any 
breakthroughs in the field and 
delay the introdnctlon of emis- 
sion controls. 

However, Government atti- 
tudes changed in the 1980s as 
the US found its manufactur- 
ing industries losing ground In 
the battle against Japanese 
competition, which benefited 
from strong Government sup- 
port and corporate cooperation. 
The result was the 1984 
National Cooperative Research 
Act which allowed US indus- 
try as a whole some exemption 
from anti-trust provisions fin- 
research work in so-called “pre 
competitive" technology fields. 

Just what constitutes pre- 
com petit! ve activity is some- 
thing of a grey area, but it 
broadly means anything that 
comes before a manufacturer 
seeks to Incorporate a R&D 
breakthrough in one of his 
products. 

The automobile industry's 
first joint project came in 1988 
when GM, Ford and Chrysler 
formed a consortium to study 
the use of polymer composites 
for structural vehicle parts. 

Others set up since then 
include three in the field of 
vehicle emissions: one, carried 
out in conjunction with the oil 
industry, looks at ways of 
improving air quality; another 


looks for new accurate instru- 
mentation to measure low level 
emissions; and a third tries to 
accelerate the development of 
new emission control technol- 
ogy. 

Another important consor- 
tium, formed early last year, is 
trying to develop advanced bat- 
teries which might give much, 
more power and range to elec- 
tric vehicles. 

So many joint ventures are 
under way that last summer 
the three companies set up a 
special umbrella organisation, 
called the United States Coun- 
cil for Automotive Research 
(US CAR) to coordinate and 
monitor the efforts. 

The executive director of 
USCAR is Mr Don Walkowicz. 
formerly GM’s manager of 
technical staffs and business 
planning, who is on second- 
ment to the umbrella group far 
two years. 

He says the opportunities for 
new consortia “are end- 
less...the task and the chal- 
lenge we have is to figure out 
what is the greatest opportu- 
nity to get some synergistic 
effect out of pooling ail the 
three groups together. 

u We don't agree to work on 
something cooperatively unless 
it’s a technology that all three 
companies agree has promise 
- and the three companies are 


stiff very competitive when it 
comes to the final product” 

He also points out that a new 
R&D nhaiteng p for the industry 
- both the consortia and indi- 
vidual anto companies - is to 
tap in to the huge pool of 
expertise available in US Gov- 
ernment research labs. These 
used to be preoccupied with 
military applications hut now, 
with the collapse of the Soviet 
empire, they are being encour- 
aging to cooperate more with 
civilian businesses for the 
greater good of the US. 

Certainly, the auto Industry 
consortia are unashamedly 
designed to boost the US man- 
ufacturers relative to their for- 
eign rivals. A Japanese com- 
pany which made overtures 
about joining the advanced 
battery project was turned 
down. 

Mr Walkowicz says USCAR’s 
attitude toward foreign, partic- 
ularly Japanese involvement 
is: 

“We’re looking at a globally, 
technologically competitive sit- 
uation. The Japanese manufac- 
turers have traditionally had 
this Government-industry part- 
nership and what we're trying 
to do is catch up with 
them...our goal is to make US 
auto manufacturers better 
than their global competitors." 

One of the greatest problems 



In the same boat GM’s Robert Stem pel, Ford’s Harold Poling and Chrysler’s Lae Iacocca 


in getting consortia running 
has been the culture of non- 
cooperation. deeply ingrained 
in engineers’ minds by the 
antitrust suit of the 1960s. 

This was particularly so this 
year when the three came to 
set up the consortium on emis- 
sions technology - the very 
area b ann ed by the Justice 
Department more than 20 
years before. 

"We will be feeling our way 
into this venture, since we 
have a£L grown accustomed to 
tackling the emissions problem 
separately.” said Mr John 
McTague, Ford vice president 
for technical affairs. “But the 
challenges that lie ahead are so 
great that we cannot afford to 
stay this course.” 


Why Diesel Will Fuel 
The Future. 



In the quest for a cleaner en- 
vironment, diesel is fast becoming 
the preferred fuel. Throughout Europe 
car buyers are opting for diesel to 
benefit from superior fuel economy 
and lower emissions levels. Diesel 
is lead-free and emits 50 per cent 
less toxic pollutants than a catalyst 
equipped petrol engine. 

Lucas has long been a leader 
in the manufacture of diesel fuel 
injection systems. Our innovative 
approach has helped customers 
improve the driveability and per- 
formance of diesel vehicles. 

To anticipate market and legis- 
lative demands still further, Lucas has 
developed electronic fuel injection 
systems -EPIC and EUi-forthe next 
generation of diesel engined vehicles. 

Already in service on trucks 
and light commercial vehicles, the 
systems wifi soon be available on 
cars. Optimising combustion through- 
out all driving 
and engine conditions, they signifi- 
cantly improve performance and 
reduce exhaust emissions. 

The continued development of 
diesel engines will provide more 
options for the driver. Making diesel 
cars and diesel fuel an even better 
choice for the future. 



m 


E3 


a 


a 


for more Informstion about Lucas please contact: Public Affairs Department, Lucas Industries 
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■ The meaning of NAFTA 

Birth of a 
trade block 


THE initials NAFTA represent 
a significant diplomatic victory 
for the US automobile assem- 
bly and parts industry in its 
long-running battle for market 
share in the North American 
market against Japanese com- 
petition. 

For the North American Free 
Trade Agreement, which was 
clinched in August after 
months of negotiations, will 
force Japanese manufacturers 
to increase the local content of 
vehicles they sell in the US 
market and give their Ameri- 
can rivals an advantage in the 
fast-growing Mexican market 

The agreement also promises 
to end much of the current sta- 
tistical controversy between 
the US and Japanese industries 
over precisely what constitutes 
“local content” in a North 
American vehicle. 

The Nafta agreement, which 
has yet to be ratified by the 
legislatures of the three coun- 
tries involved, will create a 
free-trade area of 360m people 
in Canada, the US and Mexico. 


While the Japanese will 
have to increase the 
local content of vehicles 
sold in the US, 
American car sales In 
Mexico will benefit 


Thousands of tariffs, duties 
and non-tariff barriers will be 
eliminated over the next 
decade and a half. The agree- 
ment will supersede an exist- 
ing free-trade agreement 
between the US and Canada. 

Trade in automobiles and 
automobile parts constitutes 
one of the most important ele- 
ments of the agreement and 
focuses on two main areas. 

First, existing Mexican rules 
which specify that any cars 
sold in that country must have 
a 36 per cent local content will 
be relaxed to 29 per cent over 3 
10 year period. 

Second, vehicles built in any 
of the countries but sold in one 
of the other two will require a 
62.5 per cent content of North 
American parts to avoid .duty. 
This will be phased in over 
eight years. 

For the first four years, the 
local content requirement will 
be 50 per cent - the same as it 
is now under the US-Canadian 
pact And it will then be held 
at 56 per cent for another four 
years. 

The major winners from the 
pact appear to be: 

• the US and Canadian 
assembly plants of the Big 
Three US manufacturers, 
which are expecting a sharp 
boost to sales from a newly 
opened Mexican market. 
Demand for cars is growing 
rapidly in Mexico as the coun- 
try’s economy booms. 

• US automotive parts compa- 
nies. which see an opportunity 
both to sell more parte into the 
Mexican market and to 
so-called Japanese transplant^ 
- Japanese car plants in the 
US and Canada - which need to 
boost their local content. 

• the Mexican automobile 
industry. Less efficient parts of 
the industry - essentially 
manufacturers of big cars - 
are likely to suffer from more 
efficient American competi- 
tion. But this seems likely to 
be offset eventually by 
increased production In Mexico 
by the Big Three of small 
vehicles to serve the entire 
North American market. 
Cheap Mexican manufacturing 
costs could help the Big Three 
daw back parts of the small 
car market which have been 
lost over the past decade to 
offshore Asian competition. 

The main losers look like 
being: 

• the US United Auto Work- 
ers’ Union, which fears the Big 
Three will shift jobs from the 
US to Mexico, where labour 
costs are Ear below those of the 
US and environmental regula- 
tions relatively relaxed. “This 
deal in its present form will 
vaporise thousands and thou- 
sands more good-paying Amer- 
ican jobs," according to Mr 
Owen Bieber, the UAWs presi- 
dent. 

However, there is such over- 


capacity in the US market that 
no-one expects a rush by the 
Big Three to locate south of 
the border and many analysts 
argue that the UAW would lose 
these small car jobs anyway to 
Asian competition. Far better, 
runs the argument, to lose 
them to Mexicans in the same 
trading bloc, thus creating 
wealth which may then be 
spent on more luxurious cars 
built in the US. 

• Japanese manufacturers, 
who -immediately branded the 
pact a “giant step in the wrong 
direction”. The Japanese had 
been pressing for the domestic 
content rules to stay at the 
present 50 per cent. 

The Japanese will be at a 
disadvantage relative to the 
Big Three because their local 
content is generally less than 
their North American rivals 
now, and because the Big 
Three have a much larger 
pvisting manufacturi ng base in 
Mexico, which under Nafta 
they will be able to include for 
domestic content purposes. 

Of the Japanese, only Nissan 
currently builds vehicles in 
Mexico, making some 142.000 
units a year, compared with 

192.000 for General Motors, 

220.000 for Ford and 194,000 for 
Chrysler. 

The Japanese will therefore 
have to increase their North 
American content signifi- 
cantly. which they' complain 
will mean expensive retooling. 

It remains unclear just bow 
much this will benefit US- 
owned parts manufacturing 
companies. The reason is that 
350 to 400 Japanese parts com- 
panies already have manufac- 
turing operations in the US 
and the Japanese assemblers, 
with eight transitional years 
until the new content rules 
come fully into effect, seem 
certain to continue relying 
heavily on their compatriots. - 

That said, the Japanese 
assemblers are under strong 
political pressure to buy more 
parts, from manufacturers 
located in the US, be. they US 
or Japanese owned. 

Last January, President ■ 
Bush made a controversial 
visit to Japan, accompanied by 
the chairmen of the Big Three, 
to pressure the Japanese to. 
buy more from the US and 
thus reduce the huge Japanese 
surplus on auto trade with the 
US. The Japanese agreed to 
increase purchases of US parts 
from $l0bn in 1991 to $19bn in 
1994. Most of this is expected to 
go into cars built in America 


The US auto workers 
union fears that the big 
US car manufacturers 
will transfer many . 
American jobs to Mexico 


for the local marke t, rather 
than being US parts ex po r t s t o 
Japan. 

However, precisely what con- - 
statutes “local' content" ia cur- 
rently far from clear - asitua- 
tion highlighted by the case cf 
Honda Civics built in Canada 
and sold in the US.* According 
to Honda, these contain 69 per 
cent North American parts, 
and should thus qualify for v 
duty free entry to the DS under 
the 50 per cent rule. 

The US customs service conr. 
tends they only have a 46 per ! 
cent North American content. ' 
A key r^aon. for the ruling 
was that Honda engines winCh 
go into the Civics, and which 
are made in the US.'were. 
deemed not to be American, 
because' they contaihed 'Iess 
than 50 per cent local content. 
Under the customs rules, they - 
were therefore. “TOUed down" 
to count as zero local content ■ 
If they contained over 50 per 
cent, they would be “rolled uiT : 
to be 100 per cent 'locally inan-_ 
ufactured. ‘ ’ . 

Nafta promises to. 
more rationality into the sys- 
tem. It will do away-.wlffr 
up” and “roil down" r !uhd- 
instead truce, individual parts 
back to their point of origin -to. . 
establish just how truly iterfh . 
American they are. . - 


Martin Dickson 
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General Motors is pulling no punches in its fight for financial recovery, says Martin Dickson 
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THE cries of pain and anger 
echolng around Detroit these 
days are .those of a revolution 
in the' making .at General 
Motors, Which: Is urgently try- 
ing to- return to financial 
heahh. ’ 

The pain is from GM’s sup- 
plies," who are being asked to 
slash their prices; Xrom the 
United Auto Workers union, 
Which' faces plant closures; and 
from white collar workers, who 
wQh air^ ng i^Her have 

to start paying part of the pre- 
mium. tor their health insur- 
ance,.- ; 

- GM is trying to rush through 
a summing regimen which it 
should have made in the 1980s 
but. tolled to carry out because 
of its sheer size, inbred bureau-" 
craey," and a traditional arro- 
gance which toiled to recognise 
how /much the world was 
changing. .. 

The question now is whether 
it can move tor enough, tost 
enough, given its bureaucratic 
nature and union opposition to 
job losses, and make itself suf- 
ficiently strong to match the 
formidable challenge from Jap^ 
auese manufacturers. 

The changes began late last 
year when Mr Robert Stem pel, 
the chairman, announced the 
first phase of plans to revive 
Gift's core North American 
vehicle operations, which lost 
some $6bn to $7bn last year. He 
revealed that over the next few 
years the group would close 21 
plants and cut some 70,000 
jobs. 


Blood, tears and factory closures 


This was a major change in 
stance by the company, and 
meant final recognition that 
the market share it lost in the 
1980s to Japanese and other 
American manufacturers was 
not going to come back. During 
the decade GM*s US market 
share fell from around 46 per 
cent to 35 per cent, but its 
plant closures did not keep 
pace. 

The result was that it 
entered the recessionary down- 
turn of the past two years with 
its plants working at a far 
tower percentage of capacity - 
around 60 per cent, according 
to analysts’ estimates - than 
its rivals, thus compounding 
its losses. 

However, even the raft of 
changes set in motion with Mr 
Stempel's December announce- 
ment did not go as rapidly as 
the GM board hoped and in 
April it staged an extraordi- 
nary conp. Control of the 
board's executive committee 
was taken from the chairman 
and given to a non-executive 
director. Mr Lloyd Reuss, the 
company's president and the 
man responsible for overseeing 
North America, was removed 
from that job and his place 
taken by Mr Jack Smith, head 


Profile: Jack Smith ot GM 



man with 
the world’s 
hardest 


JACK SMITH arguably has the 
hardest job in the world 
automobile industry. 

As president and chief 
operating officer of General 
Motors Mr Smith faces the 
formidable task of returning 
the company’s core North 
American - automotive 
operations to the black, and 
quickly. 

Mr Smith was catapulted 
Into this position last April, at 
the age of 54 when GM’s board 
staged a coup, which was 
prompted by; its unhappiness 
over the relatively slow pace of 
change under Mr Robert 
Stempel, the group’s chairman, 
and Mr Lloyd Reuss, the then 
president Mr Stempel’s wings 
were clipped and Mr Smith, the 
then head of international 
operations, took over from Mr 
Reuss. 

Mr Smith, who was passed 
over for the presidency two 
years ago when Mr Reuss 
became chairman, now has the 
task of slimming down GW’s 
bloated bureaucracy, dosing 
Inefficient or redundant plants, 
rationalising its model range 
and cutting its cost of parts by 
making its suppliers more 
efficient 

But Mr Smith is no stranger 


He made his mark at 
GM Europe by changing 
It from a loss-maker Into 
one of the group’s most 
profitable businesses 


to corporate turnarounds. He 
made his mark in Europe in 
the mid-1980s when he turned 
around GM’s operations there 
from heavy losses into one of 
the corporation's most 
profitable businesses - and the 
way he went about that 
provides a case study in the 
rapid change now engulfing 
GM in North America. 

A quiet, unassuming man 
who still speaks with the 
accent of his native 
Massachusetts, Mr Smith has a 
reputation for decisiveness and 
a willingness to delegate - an 
important factor in an industry 
which is learning the 
importance of “empowering 
employees” to take on more 
responsibilities. 

His initial expertise in GM 
was in finance but by proving 
himself as a successful 
operating manager, be bridged 
the traditional gulf in the 
motor industry between “bean 
counters" and “product men". 

His European success was 
due in part to fortuitous 
circumstances, including 
strong economic growth and 
Japanese import restraints, yet 
he als o made several bold, 
crucial changes to the way GM 
operated on the continent 

First GM did not increase its 
manufacturing capacity at a 
time of rising demand but 
instead worked its existing 
plants much harder. 

Mr. Smith persuaded 
European unions to work three 
shifts, around the clock, rather 
than the -traditional two eight 
hour sessions. 

In an interview with the 
Financial limes last December 
Mr Smith recalled: “One- of the 
lessons we learnt in Europe is 
that there is a tot of room to 
increase capacity in an 
existing plant through 
innovative shift arrangements, 
through concepts such as 



Jack Smith: slimming down a 
bloated bureaucracy 

running through breaks.” 

GM has just begun 
three-shifting at one North 
American plant and will 
certainly want to extend the 
practice when the US market 
recovers. Another extremely 
important change was his 
successful drive to reduce GM 
Europe’s materials costs. The 
company diversified its 
supplier base away from its 
heavy dependence on 
Germany, to reflect the 
balance of its sales across the 
continent. 

It also began offering 
suppliers long term contracts 
and “advance contracts", the 
latter being issued well ahead 
of a car going Into production, 
to tie suppliers more closely 
into the manufacturing 
process. And it began a process 
of advising suppliers on ways 
to improve their efficiency so 
GM could reap the benefits in 
reduced costs. 

All these Initiatives were 
under the control of Mr J 
Ignacio Lopez de Arriortua, 
GM’s head of purchasing in 
Europe, and one of Mr Smith’s 
first moves on taking over the 
presidency was to appoint Mr 
Lopez as head of purchasing 
worldwide, with a particular 
mandate to shake up North 
America. 

Mr Smith also relocated GM 
Europe’s head office to neutral 
Switzerland. This was 
important, he said, because it 
allowed "all the plants to work 
together. They don’t think one 
is being given special 
consideration.” 

Following April’s coup he 
was quick to set up the head 
office of his newly created 
North American Operations In 
Warren, a suburb of Detroit 
some 10 miles from the GM 
bureaucracy at corporate 
headquarters. 

Another important factor in 
the European turnaround was 
a strong run of products which 
went down well In the market 
That will he harder to fix 
quickly in the US, given the 
long lead times needed to bring 
new models into production, 
but GM does have some 
winners in its current line-up. 
notably the small Saturn car 
and Cadillac’s Seville and 
Eldorado models. 

But perhaps the greatest 
challenge Mr Smith faces is 
bringing a deeply suspicious 
United Auto Workers union 
along with the cuts in 
manpower and plants 
necessary for GM to become an 
efficient producer. 

He managed it in Europe, 
but will need all his quiet 
persistence to bring it off at 
home. 

Martin Dickson 


of international operations. 

It is Mr Smith who Is now 
implementing the group’s pre- 
viously agreed strategy, 
though he has Introduced sev- 
eral creative touches of his 
own and is bringing to the task 
an urgency which was previ- 

General Motors’ plants 
entered the recession 
working at a much lower 
capacity than their rivals 

ously lacking. 

Nowhere has this urgency 
been more evident than in the 
activities of Mr J Ignacio Lopez 
de Amort ura, a Spaniard who 
shook up GM’s European parts 
suppliers in the 1980s and has 
now been called upon to do file 
same in North America by Mr 
Smith. 


Mr Lopez has caused 
immense controversy in the 
parts industry by demanding 
big cuts in prices by GM’s sup- 
pliers, which he says can be 
achieved if they improve their 
efficiency. 

The suppliers have accused 
him of undermining their rela- 
tionship with GM by putting 
out for fresh bidding contracts 
they thought they had already 
won, including in some cases 
sensitive information which 
they regarded as proprietary. 

The supply industry, which 
went through a major rational- 
isation in the 1980s. says GM is 
now demanding further effi- 
ciency improvements which 
are simply not there to be had. 
But Mr Lopez insists other- 
wise, and is offering suppliers 
the help of GM teams to iden- 
tify waste and inefficiency. 
Whatever the rights and 


wrongs of the situation, it is 
sending a powerful message to 
Detroit that GM has changed. 
It is no longer business as 
us ual. 

This message is also being 
drummed home to GM’s own 
subsidiaries, which supply 
some 70 per cent of the group’s 
parts, making it highly verti- 
cally integrated by the stan- 
dards of the automobile indus- 
try. Mr Lopez is putting teams 
of efficiency experts into these 
operations as well and warning 
them that they can no longer 
rely on GM as a captive cus- 
tomer. but must earn the right 
to sell to the company along 
with the world’s best 

There is a danger in this 
strategy of clashes with the 
United Auto Workers union, 
which is strongly opposed both 
to job cuts at GM and the loss 
of supply contracts to outside 


companies. But it was a reluc- 
tance to take tough action in 
the past which bas brought 
GM's North American 
operations so deeply Into the 
red now. 

The delicacy of relations 
with the union was brought 


For all Its woes, the 
company is formidably 
strong, and has a vast 
network of dealers 


home in September when GM’s 
plans to eliminate 240 UAW 
jobs at a tool and die shop in 
Lordstown, Ohio, led to a nine- 
day strike which stopped pro- 
duction of some of the compa- 
ny’s most popular vehicles. 

This was widely interpreted 
as a shot across GM’s bows by 


the UAW, ahead of next year’s 
renegotiation of a three-year 
labour contract, to demon- 
strate that the company cannot 
slim down as it wishes without 
considerable resistance. 

But GM too can play hard- 
ball: one of the plants on its 
list of 21 due for closure is Wil- 
low Run, just outside Detroit. 
Most analysts had expected 
this plant to stay open and one 
in Texas, making the same car, 
to close. However, the Texan 
plant survived after its UAW 
workers agreed to more flexi- 
ble working practices sought 
by the company. 

Evan if GM can slash its cost 
base, it will still face the task 
of producing cars that US con- 
sumers want at prices they are 
prepared to pay. Its record here 
is extremely mixed. In the 
1980s it became notorious for 
making dull, look-alike cars of 


dubious quality. But here too 
the company is changing sub- 
stantially. Its quality is now 
generally regarded as close to 
Japanese rivals. 

Cadillac, its luxury car 
brand, has a big hit on its 
hands in the new Seville, while 
the group's small Saturn is in 
such demand that dealers can- 
not get enough of the model 

Saturn, which is manufac- 
tured by an entirely separate 
company, using state-of-the-art 
management and production 
techniques, demonstrates what 
high standards GM can 
achieve. So too do its 
extremely successful European 
operations. 

And for all its current woes, 
the company retains immense 
strengths: it is a formidable 
technological leader at a time 
when this is more important 
than ever in the development 
of new vehicles. It is still huge, 
allowing large potential econo- 
mies of scale. And it has a vast 
dealer network. 

The revolution could still 
come to grief, but the compa- 
ny’s prospects look brighter 
than for many, many years. 


IT IS hard to follow a living 
legend, but that is the task 
that faces Mr Robert Eaton 
who will take over as chairman 
or Chrysler from Mr Lee 
Iacocca, file man who oversaw 
the company’s return from 
near financial death at the 
start of the 1980s. 

Bob Eaton was named last 
spring as the surprise choice to 
succeed Mr Iacocca. The Big 
Three US motor manufacturers 
usually pick their chairmen 
from within, but Chrysler went 
outside to rival General 
Motors, plucking Mr Eaton 
from his position as president 
of GM’s European unit 

But while Mr Iacocca will be 
a tough act to follow, Mr Eaton 
has at least joined the com- 
pany at a good time, when its 
fortunes have suddenly rallied. 

Just two years ago some 
motor industry analysts ques- 
tioned whether Chrysler could 
survive as an independent 
company. After its remarkable 
escape from near bankruptcy 
in the early 1960s, the company 
seemed to rest on its laurels, 
diversifying into non-automo- 
tive businesses and failing to 
develop quickly a new range of 
cars to replace its ageing K 
series models. 

It was heading into a reces- 
sion with a stretched balance 
sheet, losing market share and 

faring huge financial ripmanda 
to develop new models. 

But adversity has bred resil- 
ience. The balance sheet 
remains weak but Chrysler can 
at least now see glimmers of 
light at the end of the tunnel 
It has slashed its operating 
costs and revamped its method 
of developing new vehicles to 
the point where some analysts 
are now calling it a model for 
the US industry. 


■ Profile: Robert Eaton, Chrysler’s next chairman 

Heir to the Iacocca legend 


Above all. It looks as if it has a 
succession of critical hits on Its 
hands. This autumn sees the 
roll-out of its long-awaited LH 
model range of extremely 
roomy mid-range cars which 
have won accolades from the 
motoring Press. The question 
now is whether they, together 
with several other important 
products the company will 
wheel out between now and 
1994, will prove an equal suc- 
cess with the motoring public. 

Mr Eaton, who is 52 and cur- 
rently the company’s chief 
operating officer, says the LH 
production start up is going 
“ outstandingly well” - as 
good as or better than any he 
has known - and the few mod- 
els that have been delivered to 
customers so far have been 
“extremely well received". 

Mr Eaton brings to the new 
job a reputation as a good engi- 
neer, manufacturer and quality 
expert, with an eye for detail 
and an ability to foster team- 

The motoring press has 
lavishly praised 
Chrysler’s latest series 
of products — ft only 
remains for the public 
to buy them 

building. As such, he should 
give the company many skills 
complementary to Mr Robert 
Lutz, the Chrysler president 
who was passed over for the 
top job and has a particular 



Changing the guard at Chrysler (left to right): chairman Lee Iacocca, president Robert Lutz, and 
Robert Eaton, the former GM Europe president, who will succeed Iacocca on January 1, 1993 


flair for the development and 
marketing of new products. 

Mr Eaton himself reckons 
the most important attributes 
he has brought to the company 
include a “relatively broad 
view of the industry - Euro- 
pean, Japanese etc and a 
very strong background and 
track record in cost, quality 
and product”. 

His European experience is 
of limited direct value to 
Chrysler since It has virtually 
no overseas operations, though 
it is growing its export busi- 
ness to Europe fast from a low 
base and now has a mini-van 
production joint venture in 
Austria. Still, Mr Eaton reck- 


ons his time In Europe will be 
valuable because it has given 
him a “broader perspective of 
the US and its problems in 
comparison to the rest of the 
world”. 

Mr Eaton grew up in Colo- 
rado, took a degree in engi- 
neering and joined GM as a 
trainee in 1963, working his 
way up the group’s engineer- 
ing side. His most important 
break came when the company 
sent him to Europe in 1988 to 
take over from Mr Jack Smith 
- now number two at GM - 
who had begun to turn around 
the area from losses into GM’s 
most successful automotive 
operation. 


Mr Eaton carried on the 
Smith tradition and won par- 
ticular plaudits for negotiating 
new flexible working agree- 
ments with European labour 
unions and for GM's rapid 
move into the east German. 

A down to earth man with 
reputation for frugality and 
informality, Mr Eaton will take 
over next January as chairman 
, although Mr Iacocca will 
remain on the board as chair- 
man of the executive commit- 
tee for one year (extendable) 
and will continue to do some 
consulting for the company. 

This has led some analysts to 
suggest that Mr Iacocca, who 
has evidently found it hard to 


quit the company, might 
remain breathing down Mr 
Eaton's neck. However, Mr 
Eaton quotes Mr Iacocca as 
saying “I'll be retired and l’li 
no longer be Involved in any 
day to day operations of the 
company.” 

A diametrically opposed 
problem arose in August when 
Mr Kirk Kerkorian, the Califor- 
nian who is the company's 
largest single Investor, 
demanded a meeting with 
Chrysler executives to express 
concern about the reduced role 
Mr Iacocca would be playing 
after January. 

However, after a two-hour 
meeting he seemed to go away 
happy. Part of his concern 
seemed to be the fact that he 
had never met the new chair- 
man. Mr Eaton acknowledges 
that “in hindsight I probably 
should have met him earlier...” 
but says relations are now 
excellent 

Where does Mr Eaton see 
Chrysler five years down the 
road? “I believe the company 
has the opportunity to be the 
premier North American auto- 
mobile company from the 
standpoint of product, quality, 
cost and customer satisfaction, 
and giving a very good return 
to its shareholders,” he says. 

By premier he obviously 
does not mean the largest - 
since Chrysler is by far the 
smallest of the big three - 
though he thinks it could be 
able to increase its share of the 
US car and light truck market 
from the current 13 per cent to 
15 per cent. For a company 
which just two years ago 
seemed the sick man of 
Detroit, .that Is no mean 
achievement 

Martin Dickson 


Mexico’s labour force becomes a strategic asset for the US auto industry, writes Damian Fraser 

A motorway over the Rio Grande 


MEXICO'S car market has 
emerged from the tortuous 
North American free trade 
negotiations well placed to 
strengthen its position as a 
low-cost manufacturing base 
for the big three US car compa- 
nies. 

Under the terms of the agree- 
ment, the US has agreed to 
remove all tariffs on Mexican 
cars and car parts within 10 
years, and let Mexico be con- 
sidered North American for 
purposes of meeting US Corpo- 
rate Average Fuel Economy 
(Cafe) standards. In turn, 
Mexico will abolish restrictions 
on foreign investment in car 
part makers, and gradually 
relax all restrictions on 
imports. 

While this latter Mexican 
concession bas raised tears of a 
flood of American imports, the 
booming domestic market 
should provide room for all 
five domestic producers. From 
January to July this year 
domestic car sales reached 
417,887 units, up 112 per cent 
on the same period in 199L 
Sales this year will be around 

730.000 units, nearly 100,000 
more than last year, and three 
times sales fn 1987. 

While this year’s 10 per cent 
growth is half last year’s, this 
is largely a result of a slowing 
economy. When the economy 
picks up in the second half of 
next year, growth should 
return to previous levels. The 
privatisation of Mexico’s banks 
has greatly expanded access to 
credit, making it easier for 
middle-class Mexicans to 
finance their car purchases. 
Domestic sales should reach 
Im by 1995 on current projec- 
tions. 

Exports have shrugged off 
the weakening US market, and 
in the first seven months were 

235.000 units, 27 per cent up on 
the same period last year. 
Exports on current trends 
should be about 400,000 cars 
this year, nearly seven times 
more than in 1986. 

The big three US car compa- 
nies account for the lion's 
share of exports, with Chrysler 
exporting Ram Chargers, Ford 
Tracers and Escorts, and Gen- 


eral Motors Cavaliers and Cut- 
lasses. These car companies 
have invested heavily in export 
plants in Mexico recently, 
because of Mexico’s low costs, 
relatively high productivity of 
employees, and proximity to 
the US market 

The average Mexican car 
worker makes $4-$5 a day, a 

The average Mexican 
car plant worker makes 
$4 - $5 a day, only a fifth 

of his US counterpart 

fifth of his US counterpart But 
productivity at Mexico's cus- 
tom-built export plants in 
Northern and central Mexico is 
as high or higher than in many 
US plants, thanks in part to 
malleable labour unions. 
Ford’s Hennosillo plant has 
been widely regarded as one of 
the most efficient in the world, 
and was hailed as such by MIT 


researchers in the book The 
Machine that Changed the 
World. 

Under the proposed free 
trade agreement the US car 
companies will almost cer- 
tainly integrate still further 
their Mexican and US, Cana- 
dian operations, concentrating 
production ot a few vehicles in 
Mexico, and importing remain- 
ing domestic Mexican needs 
from up north. With produc- 
tion. of 700,000 split among 10 
car models, Mexico's plants 
still operate on a much smaller 
scale than those in the US. 

The United Auto Workers 
union has opposed Nafta pre- 
cisely because it fears that 
such restructuring would lead 
to a loss in their jobs. In Febru- 
ary GM gave a hint of what 
might happen, by shifting pro- 
duction of some engines from 
Moraine, Ohio, to Toluca, 
Mexico. 

Mr Victor Baireira, head of 
Ford Mexico, says “we would 


like to have high volume 
plants in Mexico, keeping some 
production at home, and 
exporting some ... We will 
pick the place (between the US, 
Mexico and Canada] where it 
makes sense to produce a 
vehicle." He hints that Ford is 
looking at producing small 
vehicles in Mexico. Detroit 
may thus shift production of 
some small cars from Asia to 
Mexico. 

The proposed Nafta makes 
such as strategy more attrac- 
tive, by putting minimum 
North American content at 62.5 
per emit (compared with just 50 
per cent in the US-Canadian 
FT A) for care to be eligi b le for 
tariff-free Imports into the US. 
It is much easier for the US 
Mexican-based plants rather 
than Asian-based plants to 
meet this condition, since prac- 
tically all the parts of the US 
Mexican cars are from the US, 
or Mexico. 

Mexico's two other car pro- 


ducers - Nissan and Volkswa- 
gen - are at some disadvan- 
tage, since they import many 
of their parts from their home 
country. Nissan has thus 
strongly attacked the high 
local content provision under 
Nafta. It would have to pay 
Mexican tariffs on cars pro- 
duced for the Mexican market. 

The US auto workers 
union has opposed 
Nafta precisely because 
It fears a loss of jobs 

if they do not meet the content 
rides. 

Volkswagen decided long 
before Nafta was proposed to 
bring parts producers to 
Mexico, to help it compete in 
the North and South American 
markets. Mr Dietrich Aofen- 
acker, sales and marketing 
vice-president, says “if you 
want to sell a product in North 



The Volkswagen factory at Puebla, Mexico: importing parts from abroad creates a certain cflsadvantage 


America you have to source in 
North America. Our strategy is 
thus sourcing in dollars in dol- 
lar-dependent countries. That 
is the only way to reduce 
dependence on the EC.” VW is 
thus bringing a minimum of 25 
German suppliers to Mexico. 

The company last year 
exported from Mexico 60,000 
cars to the US, and this year 
hopes to increase this to 
100,000. 

At same time it is boosting 
exports from Mexico to Central 
and South America,, from 
around 5,000 last year, to a 
hoped for 10,000 next year. Mr 
Aufenacker hints that like 
Ford the company may bring 
to Mexico another line of cars, 
to compete with its North 
American rivals. 

Even with the booming 
domestic market, Nissan and 
Volkswagen are likely to face 
more intense pressure from the 
US car companies as Mexico 
releases Its import restrictions. 
Under the proposed Nafta, 
Mexico will let car producers 
Import $1 value of cars for 
every 80 cents of exports, a 
ratio gradually telling to 55 
cents over 10 years, and then 
disappearing. Currently Mexi- 
can car makers can only 
import $1 value of cars for 
every $2 of exports. 

Ford, Chrysler and GM do 
not produce any compact cars 
in Mexico at present, but under 
Nafta will import them from 
the US, thus entering a seg- 
ment of the Mexican market 
that VW and Nissan have tra- 
ditionally dominated. Chrysler 
in particular reckons that 
imports of such cars from the 
US will increase its market 
share in Mexico. 

The threat of more competi- 
tion has forced VW to intro- 
duce Japanese style work 
groups and “just-in-time" 
inventory management in an 
effort to raise productivity. 
Worker resistance to this led to 
a month-long strike in July 
and August, For while produc- 
tivity at Mexico's export plants 
is high, it is still pitifully low 
at the older plants in and 
around Mexico City that source 
the domestic market 
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Steven Butler on the year when Japan’s domestic cars market forgot to grow 

Sudden death of a golden age 
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Profile: Yoshifumi Tsuii, Nissan's president 


Facing the truth 


Nissan workers at Yokohama: waiting for the squeeze 


IF THERE was one thing 
Japan's automobile companies 
could always count on, it was 
being able to sell cars to the 
Japanese public in steadily ris- 
ing numbers. This happy situa- 
tion at home provided an enor- 
mous source of strength for the 
industry - yielding ever 
increasing cash flow and prof- 
its that supported the indus- 
try's enormous international 
expansion of the past decade. 

This golden era has come to 
an abrupt end. Indeed, the pro- 
longed weakness in domestic 
demand, coming at the tail end 
of an investment boom, has 
left the industry with vast 
overcapacity - with the ability 
to make nearly 13m passenger 
cars a year stacked against 
current production of just over 
9m. 

The question facing the 
industry is no longer when 
growth will resume; it is when 
and bow severely the domestic 
industry may have to shrink. 
This is a question that no Japa- 
nese car company is yet willing 
to face squarely. Cutting capac- 
ity runs against the basic ethic 
of Japan ese-style management. 
Yet the pressure on the indus- 
try has become enormous. 

In the IQ years to 1990 
domestic vehicle sales in all 
categories measured by regis- 
tration grew in every year by 
an average of 4 Jj per cent. In 
the three years to 1990, with 
domestic demand stoked by 
historically low interest rates, 
passenger car sales roared 
ahead by 16 per cent a year. 
From 1987 to 1990, domestic car 
sales grew by 56 per cent to 
5.1m units, including both min- 
icars and the rapidly-growing 
luxury sector. 

These were heady days. The 
low interest rates, combined 
with a booming stock market, 
reduced the cost of raising cap- 
ital for the car companies to 
one per cent and less. As a 
result the companies had 
money and they spent it to 
expand capacity aimed at meet- 


ing demand that appeared to 
grow insatiably, with the pub- 
lic baying ever larger and 
more exotic cars. 

Yet suddenly, just as Toyota, 
Nissan, and Mazda are opening 
new assembly plants at home, 
demand has collapsed. 1990 
itself was a bad year. Car sales 
dropped by 4.6 per cent to 
*L87m vehicles. This year sales 
have fallen steadily, and are 
likely to finish the year 
roughly 5 per cent down from 
1991. While this is bad enough 
in itself, the prospects for a 
recovery in sales look 
extremely dim. 

Mr Richard Ko, automobile 


analyst in Tokyo at Barclays 
de Zoete Wedd Securities, tak- 
ing into account factors such 
as household income, passen- 
ger car vehicle stock, and 
household assets, has projected 
that 1993 will see no growth in 
vehicles sales. In 1994 he esti- 
mates sales will grow by only 
1.7 per cent, and by just 3 per 
cent in 1995. This will be insuf- 
ficient to return sales to the 
record level set in 1990. 

Japan's per capita car owner- 
ship is the lowest among indus- 
trial countries, with 286 cars 
per thousand population in 
1990 compared to 400 in the UK 
and 667 in the USA. Yet with 


Japan's population ageing rap- 
idly. and with road congestion 
a severe problem everywhere 
in the country, there is little 
hope that the Japanese market 
will ever again be a source of 
sustained, rapid growth. 

The impact of the downturn 
in the domestic market has 
been severe. Parent company 
operating profits at Japan's 
five biggest automobile compa- 
nies were off by an unweighted 
average of 44 per cent in fiscal 
1992. Properly weighted the 
average would be much worse, 
with Toyota, which supplies 40 
per cent of the domestic mar- 
ket, down by 63.1 per cent, and 
Nissan, number two, off 72 per 
cent 

The outlook for this year has 
grown steadily worse. Nissan 
said in late August that it 
would post a parent-company 
after-tax loss of Y20bn, and 
would suspended its interim 
dividend payment. Mazda said 
its net profits would plunge by 
62 per cent and the company 
has decided to cut dividend 
payments by 20 per cent this 
year. In spite of the forecast, 
many analysts believe Mazda 
will stay in the black only with 
difficulty. 

The response to this severe 
decline, so for, has been rela- 
tively muted, as the car compa- 
nies have selected items from 
the thumb-worn menu of Japa- 


nese management practices. 
Nissan, perhaps most severely 
affected, has decided to reduce 
hiring so as to shrink the com- 
pany’s workforce by 4.000, or 6 
per cent, in the next three 
years by attrition. 

Part-time employment 



this is impossible to measure 
with any precision. Overtime 
has also been cut, along with 
executive salaries. Most com- 
panies are operating plants on 
single shuts, but this decline in 
output has not yet been fast 
enough to move bulging inven- 
tories of unsold cars off the 
lots. 

There has been much talk in 
the industry of saving costs by 
means of more clever and eco- 
nomical engineering. All com- 
panies are making efforts to 
reduce the variety of parts that 
go into a single car, thereby 
restricting consumer choice. 
Efforts are also being made to 
use more common parts in dif- 
ferent vehicle models. Toyota, 
however, has questioned 
whether this effort can result 
in significant savings. A senior 
executive at Mitsubishi Motors 
says the cost to consumers 
could actually rise, if this strat- 
egy is adopted, since parts 
specifications would have to be 
standardised to meet the high- 
est tolerance in a class of 
vehicles. 

Every company but Toyota 
talks about wanting to 
lengthen model cycles and 
charge higher prices for cars. 
But if Toyota does nor lead the 
way, which now looks 
unlikely, no other car company 
could withstand the pressure 
of trying to go it alone. 

The years ahead, therefore, 
look very much like a survival 
of the fittest. Unless the mar- 
ket returns to health more 
quickly than envisioned, finan- 
cially weaker players, such as 
Nissan or Mazda, may have to 
take more' drastic measures to 
stay in the running. 


MR YOSHIFUMI TSUJI was 
billed as a straight-talking fac- 
tory hand when he was 
appointed president of Nissan 
Motor. Japan's second biggest 
vehicle maker, in June. He has 



BUTLER. 


Just two months after he 
took the wheel, Nissan 
announced in late August that 
it would slip into the red in the 
year to March, posting a Y2Gbn 
loss. The open admission of a 
finanriai loss is never easy for 
a Japanese company, and often 
is some thing that can be dis- 
guised by accounting gim- 
mickry. 

Mr Tsuji’s decision to admit 
Nissan's difficulties openly has 
let in a gust of fresh air, and 
left him in a stronger position 
to try to turn the company 
around. Yet this will not be an 
easy task, as Nissan's difficul- 
ties appear to be deepening 
almost by the month. 

September's car sales in 
Japan were bad for the indus- 
try, foiling by 4.4. per cent year- 
on-year. Yet Nissan's sales 
were abysmal, foiling by 19.3 
per cent. While one month's 
statistics do not establish a 
trend, nine months do. Nissan 
sales were off by 9.6 per cent to 
L03m units in the year to Sep- 
tember. compared with an 
industry-wide decline of 5.7 per 
cent. 11115 has poshed down 
Nissan's share of the market 
by one percentage point to 22.8 
per cent If Nissan continues to 
lose market share at home, the 
forecast of a Y20bn loss for the 
year could prove optimistic. 

The reasons for Nissan's loss 
of market share are fairly 
straightforward. The company 


ha s not caught up with the 
trend toward recreational 
vehicles that helped Mitsubishi 
Motors boost sales by nearly 9 
per cent in August. Unlike 
Toyota, Nissan has recently 
had a dearth of new model cars 
to inspire its customers. 

Even so, Nissan's poor sales 
performance seems surprising 
given the huge and in the main 
successful efforts by the com- 
pany to remake the company's 
image and win new customers. 
Under the leadership of Mr 
Yutaka Kume, then president 
now chairman, Nissan estab- 
lished a design trend in 1987 
with its smash hit Cima luxury 
sedan. This was the first move 
by Japanese car designers 
toward rounded lines, nostalgic 
body shapes drawn from ear- 
lier decades, and experiments 
with radically new concepts. 

Yet where Nissan led, its 
smaller and nimble competi- 
tors, Mazda, Mitsubishi, and 
Honda, followed with great 
success. Nissan is stuck in the 
middle. It sells a full range of 
cars to meet alm ost every 
need, but at half the size of 
Toyota it cannot match Toyo- 
ta's economies of scale. It has 
also never had Toyota's knack 
for super-efficient factory man- 
agement. When in earlier 
decades Nissan tried to match 
Toyota's strategy of selling rel- 
atively safe, dull designs to 
mainstream customers, it saw 
its market share decline 
steadily from about 30 per cent 
to 23 per cent 

At the same time, Nissan is 
enough in the dull mainstream 
of the market to risk losing 
customers should its designs 
appear too radical- And the 
customers attracted by Nis- 


san's more radical designs are 
easily won over by the bolder 
attempts of other makers. 

As a result Mr Kume’s strat- 
egy of stressing design and 
going for market share appears 
to have fallen flat. Worse, Mr 
Kume left Nissan with a heavy 
burden of net debt, amounting 
to Y3.S68bn at the end of 
March, or 147 per cent of 
equity. 

Mr Tsuji's strategy to wipe 
with this has been to go back 
to basics and to try to improve 
productivity by 10 per cent a 
year on the factory floor. The 
problem, as he sees it. is that 
Nissan cars are just too com- 
plex, and they need to be engi- 
neered for simplicity. 

Nissan bag also decided to 
cut directors salaries and to 
reduce hiring so that the size 
of the staff will fall gradually 
by 4,000, or 6 per cent in the 
next three years. 

Beyond this, the strategy is 
just to hang on. Nissan’s prof- 
its should begin to recover in a 
year or two as the heavy bur- 
den of depreciation costs, 
resulting from the company's 
ambitious investment pro- 
gramme, begins to ease. Nissan 
considered cutting capacity but 
decided this would prevent it 
from enjoying a surge in prof- 
its when the market eventually 
recovers. Even now, Nissan is 
just 60,000 vehicles sales away 
from the break even point. 

There is, therefore, a light at 
the end of the tunnel for Nis- 
san. The difficulty is that the 
light is moveable, depending 
on how long it takes for the 
market to recover. The danger 
for Nissan is that a slow recov- 
ery could force it to take more 
drastic measures. 


JAPAN CAR SECTORS* PERCENTAGE SHARE OF NEW SALES 



6-monlfta 1992 

6-months 1991 

6-mon&n I960 

STANDARD (2001 cc and over) 

16.1 

11.1 

7.7 

SMALL (661 - 2000CC) 

B5.9 

70.9 

77.7 

MICRO (660ec and under) 

18.1 

18.0 

14.6 


Source JAMA 


The Toyota dynasty retreats gracefully, says Steven Butler 

Adaptability in slow motion 



Shoichiro Toyoda, chairman 
of Toyota: smooth succession 


OUTSIDERS often deride 
California as a dream-world, 
where glitter takes precedence 
over reality. 

But car designers, hunting 
for inspiration, find the quirky, 
free-wheeling nature of the 
California life-style irresistible. 
Over the past decade 19 car 
design studios have set up 
camp in southern California. 
They represent many of the 
major manufacturers which 
compete in the north American 
market. 

Most are Japanese Europan 
car companies. Not only is Cal- 
ifornia a huge life-style labora- 
tory, it is also by for the larg- 
est and most affluent car 
market in the US. 

In 1991, 1.5m cars and trucks 
were sold in the Golden state, 
out of a national total of 12.5m: 
only Florida came close with 
just over lra sales. 


THE changing of the guard at 
Toyota Motor took place like 
dockwork. 

After precisely 10 years as 
president at Japan's most prof- 
itable company, Mr Shoichiro 
Toyoda last month took over 
the chairmanship from Eiji 
Toyoda, his cousin once 
removed, and passed on the 
presidency to his younger 
brother Tatsuro. 

Toyota - Japan’s biggest car 
maker with 40 per cent of the 
domestic market - has man- 
aged to keep it all in the family 
for yet another generation of 
leadership. 

The regularity and predict- 
ability of the event gave not a 
hint that the Japanese automo- 
bile industry is facing one of 
its most difficult periods since 
the war, with domestic sales 
foiling and profits collapsing. 


Equally significant is the 
fact that Califo rnians are for 
less loyal to American cars 
than people in other states: 
imported models account for 
half the cars sold in California, 
compared with a national fig- 
ure oF 30 per cent 
With such diversity of cars 
on its roads, designers natu- 
rally gravitate to California. 
Jerry Hirshberg, head of Nis- 
san's design studio in San 
Diego, observes: “For me it's 
like living in an international 
design show. Unlike Detroit, 
Japan or anywhere else, in Cal- 
ifornia you see everything and 


Much like Toyota's Lexus 
luxury cars that have proved 
so popular in Europe and 
North America, Toyota itself 
gives all the appearance of 
cruising along in splendid com- 
fort, unruffled by the crumb- 
ling of the road surface. 

The appearance, however, 
could be deceiving. Certainly, 
of all Japan’s automobile com- 
panies, Toyota, with 40 per 
cent of the market, will emerge 
the least scathed by the reces- 
sion in the industry. Yet even 
for Toyota change is in the 
wind. 


rational, very challeng in g . 

Tom Tranent, chief designer 
at Chrysler' s Pacifica studio, 
one of the first to be set up on 
the west coast, concurs: 
"Southern California has 
always been known as a trend 
setting area, whether for fash- 
ion, for politics or cars. It’s a 
unique place, so everybody is 
focusing here - there's really 
no other place in the world 
where you can find so many 
design studios." 

Verena Kloos, director of 
Volkswagen Design at the com- 
pany's two-year-old studio in 


To start with, the appoint- 
ment of Mr Tatsuro Toyoda as 
president Is likely to mark the 
end of the Toyoda dynasty at 
the company, which now owns 
an Insignificant percentage of 
the company's shares. To pro- 
mote a young member of the 
Toyoda family over the head of 
more senior directors would 
probably provoke a revolt in 
the company. 

The structure of the board of 
directors at Toyota was also 
changed with the appointment 
of the new president Mr Tat- 
suro Toyoda previously served 


California’s Simi Valley, 
describes the scene on a typi- 
cal Los Angeles freeway as “a 
rolling car show”. 

Like the longer established 
Japanese studios, VW’s west 
coast design centre exists to 
report back to the home office 
on the latest trends and fash- 
ions in California, and to 
develop concepts for future 
cars for Audi as well as Volks- 
wagen. 

Although the centre is rela- 
tively new, it has already con- 
tributed towards a proposed 
off-road version of the Golf, 
inspired in part by the soaring 


as Toyota's sole executive vice 
president. This time Mr Toyoda 
will be joined by five executive 
vice presidents, throwing wide 
open the choice of the next 
president 

As Mr Shoichiro Toyoda said 
on the announcement of his 
brother's appointment "There 
is a strong possibility that (the 
next president) would be some- 
one without Toyoda as a sur- 
name.” 

Mr Shoichiro Toyoda was a 
strong leader at the company, 
and helped see Toyota success- 
fully through a decade of rapid 


popularity in America of “sport 
utility vehicles". “It’s intended 
to be a fUn vehicle for active 
life-style buyers that can be 
driven off-road occasionally," 
says VW. 

To date, most sport utility 
vehicles have tended to be 
large and luxurious, like the 
Range Rover. But the influence 
of the sun-loving Californians 
has led some designers to look 
at smaller, less expensive 
machines. As a result, a series 
of sophisticated dune buggy- 
like concept vehicles have been 
making the rounds of US 
motor shows. 

The impact of VW’s west 
coast studio has also been felt 
in the choice of colours and 
wheel designs for the current 
generation Golf, which makes 
its debut in America next year. 

For the Japanese, the influ- 
ence of the California studios 
runs much deeper and is felt 
around the world. Toyota was 
the first Japanese car maker to 
build a design facility, called 
CALTY, in California. It also 
has a factory located in the 
state, operated jointly with 
General Motors. 

Established in 1973 in trendy 
Newport Beach, CALTY has 
designed several cars, includ- 
ing the Celica and Previa mini- 
van, which are sold by Toyota 
in most of its overseas mar- 
kets. 

A more, recent CALTY 
design, the sleek Lexus SC400 
luxury coupe, is currently mar , 
keted only in America and 
Japan. The story behind the 
widely admired shape of the 
SC400 would be hard to believe 
had it not come from Calif- 
ornia. 

Rather than start with con- 
ventional two-dimensional 
drawings, 8C4Q0 chief designer 
Erwin Lui filled ballons with 
wet plaster, winch he moulded 
into organic shapes as it set. 
The plaster forms were then 
photographed and projected on 
to a screen which was slanted 


international expansion. His 
brother was intimately 
involved in that expansion. 
Tatsuro was until 1988 presi- 
dent of Toyota's joint produc- 
tion operation with General 
Motors in the US, New United 
Motor Manufacturing. He also 
ran Toyota’s US sales efforts, 
and speaks fluent English. 

Tatsuro’s appointment gives 
a more international flavour to 
a company that is often seen 
(probably without justification) 
as inward looking and arche- 
typically Japanese. But he is 
not expected to exert the same 


to elongate the shapes. 

The most inspirational 
shape, says Lui, had the look of 
a bow tie, and that became the 
basis for the look of the SC400. 
“We never touched pencil to 
paper until the design process 
was virtually completed," Lui 
says. 

Honda employs more than 
100 design and research taff at 
its LA Centre in Torrance, Cal- 
ifornia. “We have to design 
cars in tbe US in order to mar- 
ket successfully in the US," 
says Honda. “Sometimes it’s 
difficult for the guys in Japan 
to design cars for American 
tastes." 

The newly introduced Civic 
coupe was penned by Honda's 
west coast designers, as were 
the Accord estate, Accord 
Coupe and first generation 
Civic CRX before it. Tom Ell- 
iott, a senior American Honda 
executive, says that the next 
generation Accord saloon, a 
crucial car for the company, 
will “reflect the influence of 
our US design studio". 

In Nissan's case, the compa- 
ny's San Diego studio had a 
strong influence on the design 
of 30QZX sports coupe, which is 
sold worldwide. It has been 
solely responsible for several 
other models, including the 
Infiniti J30 and AlUma saloons, 
intended mainly for the US 
market. 

As well as designing new 
cars. Nissan's Hirshberg makes 
sure his staff spend time trav- 
elling and observing the world 
around them. One life-style 
project involved taking photos 
of hundreds of “real people” 
driving their cars. “We’ve 
developed all sorts of interest- 
ing ideas in trying to conceive 
of vans or sports cars or some 
new category we haven't 
thought of before.*’ 

Hirshberg quotes one exam- 
ple of a picture of a girl with 
frizzy hair and a dirty, dented 
car. "We felt we’d discovered a 
whole new category here called 
'unkempt' - all those kids 
who are very carefully avoid- 
ing being well kept. It's a 
potential category for a car 
that you may buy - like used 
jeans..." 

□ John McCormick is US edi- 
tor of Autocar and Motor 


degree of strong leadership 
shown by his brother. 

He will also be feeing a busi- 
ness environment that has 
become extremely difficult. 
Toyota's consolidated pre-tax 
profits fell by 40 per cent to 
Y427J3bn in dm year to June on 
sales that rose by 3.1 per cent 
to Y10.163bn. 

Toyota has gained market 
share slightly in the nine 
months to August, as its loyal 
customers continued to snap 
up its latest model cars. But 
sales have still declined by 4.1 
per cent in the domestic mar- 
ket to 1.77m vehicles during 
the period. 

Yet Toyota has one of the 
strongest balance sheets in 
Japan, with cash and short 
term investment amounting to 
Yl,944bn, and net debt worth 
only 14 per cent of sharehold- 
er’s equity. 

This means that Toyota is 
capable of withstanding almost 


environment. 

The company is likely to 
knock a few poorly-selling 
models out of its extensive line 
up m an effort to save costs, 
like other makers, it is trying 
to save costs by cutting back 
on the variety of engine types, 
steering wheels, decorative 
trim, or colour combinations 
that it now offers customers. 
Tatsuro Toyoda supported the 
Idea of saving money by using 
more common parts in differ- 
ent vehicle designs, although 
some Toyota engineers are 
sceptical about whether this 
will work. 

But in two critical areas, 
Toyota has given no hint of 
change. The company has dis- 
missed suggestions that the 
current four year cycle of 
model changes should be 
lengthened to save money. And 
the new president said Toyota 
had no intention of increasing 
prices to boost margins. 
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international, market throws 
at it in the next few years. 

The pressure on Toyota from 
the rest of the industry to 
soften its aggressive competi- 
tive stance has became 
extremely intense, and Toyota 
plans a number of changes to 
cope with the difficult business 


Toyota would no doubt like 
to save money, but the com- 
pany ret ains a strong ethic ori- 
ented toward providing its cus- 
tomers with the latest 
technology and design at the 
cheapest price. As the biggest 
and probably most efficient 
producer, it can pursue this 
strategy for a long time. 
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California is the Mecca of car design, writes John McCormick 

Land of the dream machine 
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SOUTH Korea's . motor industry is hoping 
that sharply rising exports to Western 
Europe will help reverse a decline in earn- 
ings. 

Although total car sales last year rose 
by IS per cent to LSm units, profits for 
Korea’s big three automakers - Hyundai, 
Kiaand Daewoo — fell due to heavy finan- 
cial .costs stemming from production 
investments as well as a series of labour 
disputes. 

The expansion of industrial facilities is 
expected this year to make Korea the 
world’s seventh largest car maker In terms 
of production capacity with a. maximum 
animal output -of more them 2m vehicles, 
according to the Korea Automobile Manu- 
facturers Association (KAMA). But Korean 
companies now have excessive production 
capacity, with the utilisation ratio falling 
to 61 percent '- 

The car companies believe earnings will 
recover this year due to the Introduction 
iff new models and increased sales in 
Europe, the Middle East and Latin Amer- 
ica, which will compensate for falling 
demand in the US. 

The Korean car Industry' remains 
heavily dependent on the home market, 
which accounted for 74 per cent of sales 
last year with Llm vehicles sold. 

Domestic sales are likely to grow by 15 
per cent this year following a similar rise 
in 199 V according to KAMA. 

But this may be achieved at the cost of 
slimme r profit margins. Korean carmakers 
have been forced to offer longer interest- 
free consumer loans, which are adding to 
their finatirial costs. In order to reduce a 
growing inventory of vehicles. . 

The car backlog Increased after the 


South Korea moves up in the world table of car producers, writes John Burton 

Seven may not be a lucky number 


recent introduction of new car-ownership 
taxes, already among the highest in the 
world, as well as increased petrol prices. 
Moreover, the rise in car sales is mainly 
concentrated at the lower price end of the 
market. 

. The big three producers are launching 
new models to revive consumer interest in 
the middle and upper range car market. 

Hyundai, Korea’s largest car company 
with a 46 per cent domestic market share, 
is introducing new versions of Its top-of- 
the-line Grandeur, the Excel, its most pop- 
ular domestic and foreign model last year, 
and the Sonata sedan. 

Kia Motors has launched the Potentia to 
compete against the Grandeur. A new ver- 
sion of the Pride, the best selling car in 
South Korea, will follow next year. Dae- 
woo Motor has produced new models of 
the Espero; Prince and Supersalon. 

The Intense competition at home is forc- 
ing Korean carmakers to concentrate more 
attention on export markets to recover 
profits. 

Sales of Korean cars in the US, the main 
overseas market, have dropped sharply 
since 1988 due to the US economic slow- 
down and the poor reputation for quality 
that Korean cars gained in the late 1980s. 

The downturn in the US caused total 
Korean car exports to fall from a peak of 
576,000 in 1988 to a low of 347,000 in 1990, 
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Hyundai’s Lantra 129 Cdl: Mg hopes In Europe after suc ce ss at home 


although exports this year will rise to an 
estimated 465,000. 

With US consumer resistance still con- 
sidered strong in spite of a noticeable 
improvement in quality of Korean cars, 
the makers have shifted their marketing 
focus to Western Europe. 

Europe this year has emerged as the 
Korean industry's biggest export market 
for the first time. Exports to Europe 
accounted for 27.6 per cent of total over- 
seas car shipments during the first eight 
months compared with 14.3 per cent last 
year. Hyundai, which has rapidly expan- 
ded in the European market in the past 
two years, provided 35 per cent of the 


Korean vehicles sold in Europe. 

Meanwhile, the US share of total Korean 
car exports has fallen to 235 per cent from 
435 per cent a year ago. While Korean car 
exports to Europe grew by 130 per cent 
during the first eight months of 1992, 
exports to the Middle East rose by 300 per 
cent and to Latin America by 351 per cent 
Europe is expected to remain the leading 
importer of Korean cars next year, with 
the opening of several new national mar- 
kets including France. 

Korean cars remain price competitive 
against their Japanese rivals due to the 
depreciation of the Korean won and the 
rising value of the yen. 


As part of the overseas push, Korean 
carmakers are also locating production 
f gqiiitj p fr abroad. Hyundai now has a plant 
in Hanada. Kia is establishing a joint ven- 
ture car plant in Indonesia, while Daewoo 
p lans to produce cars in Uzbekistan by 
1995. The automakers are planning to set 
up facilities in China. 

Although exports rose by 19 per cent 
during the first eight months of 1992, the 
buoyant growth has so for been unable to 
halt a slide in profits. But analysts believe 
that aaming w could rebound tn the second 
half of the year. 

Hyundai’s net profit for the first half of 
1992 fell by 37 per cent to won26bn, 
although sales rose by 18 per cent to 
won2£40bn. But it blamed the drop on a 
month-long strike in January as well as 
financing costs associated with the expan- 
sion of production capacity. 

It predicts earnings will reach wonS5bn 
this year against won54bn in 1991, while 
sales will climb from won5,605bn to 
WQn6»200bn due to strong export growth. 

Kia Motors, the second largest car pro- 
ducer with 25 per cent domestic market 
share, reported that net profits tell by 37 
per cent to won35bn as it increased its 
production capacity by 30 per cent. Sales 
rose by 18 per cent to won 1, 530b n. Ana- 
lysts estimate that Kia will make net prof- 
its of wonllbn, against wonl5.8bn In 199 L 


THE CAR industry, and all the 
industries that feed it, from 
tyres to oil, dominate Western 
economies. Hence the adage 
“what’s good for General 
Motors is good for the USA”. 

More appropriate perhaps. Is 
Shelley's verse about the 
words found on an ancient tab- 
let in the sands of the desert: 

My name ts Ozymandias, 
King of Kings. Look on my 
works ye mighty md despair. 

The mighty car industry may 
not be about to follow Ozyman- 
dias into oblivion, but it cer- 
tainly faces some tough chal- 
lenges, starting with 
environmental pressures of 
pollution (l<toal and global), 
noise and resource use. 

The car industry applauds 
itself for responding to them 
by fitting catalytic converters, 
promoting recycling of compo- 
nents, accepting progressively 
tougher exhaust emission stan- 
dards. '•"••• 

But limits on these may have 
been readied. The German car 
industry has told politicians 
that proposed new pollution 
standards are unachievable. 
California, the most motorised 
country on earth, is demanding 


□ Stephen Joseph asks: how secure is the motor car’s future? 

The climate is changing 


“zero emission vehicles”, mak- 
ing the motor Industry move 
towards alternative fuels such 
as gas, electricity or plant- 
based bio-fuels. 

Such options are not avail- 
able for all countries, and in 
any case may conflict with 
other energy demands or other 
land uses. Electric cars simply 
shift pollution from street to 
power station, which means 
extra coal or nuclear stations, 
neither of which are environ- 
mentally attractive. 

So the environmental chal- 
lenge is shifting towards 
restricting car use, or even 
ownership. Governments extra- 
polating past trends in travel 
have produced forecasts of traf- 
fic growth which are environ- 
mentally frightening and, in 
cities and densely populated 
European countries, are clearly 
going to produce ‘'gridlock". 

Old read lobby arguments 


that building roads will tree 
traffic and therefore cat pollu- 
tion from stop-start driving are 
being squashed by the sheer 
weight of projected traffic. Pol- 
icy options to address these 
forecasts vary, and depend on 
cultural and political factors in 
each country. 

Few Westerners realise that 
in Japan, home of the fastest 
growing motor industry, urban 
dwellers cannot own a car 
unless they can prove they 
have an off-street parking 
space for it 

Such options are less likely 
to be acceptable in the US or 
Europe, but increasing controls 
on car use seem likely. Road 
pricing, charging people to 
drive into congested cities, 
seems in tune with free market 
economics and is actively 
under consideration in many 
countries, though politicians 
are treading warily after angry 


motorists burned an Oslo toll 
booth. 

“Sticks” such as pricing, 
area bans or increased parking 
controls are therefore likely to 
be packaged with “carrots” 
such 8s unproved public trans- 
port, park and ride and better 
pedestrian and cycle faculties. 

But congestion is no longer 
just an urban problem; popular 
rural areas like National Parks 
suffer it too, and Governments 
are looking at restraint or even 
bans on cars in key “honeypot 
areas” such as Yosemite valley 
or Britain’s Peak District 

On their own, policies that 
restrain cars in some con- 
gested areas pose no real 
threat to the car industry. 
Indeed, European car makers 
have accepted it and are even 
in places promoting park and 
ride themselves (the British 
industry, depressingly, does 
not yet seem to see the prob- 


lem with traffic growth). 

But the evidence is that such 
area restraint will not be 
enough to meet the environ-, 
mental challenge; policy-mak- 
ers trying to control green- 
house gases or improve local 
air quality simply cannot 
accept indefinite traffic 
growth. So policies that 
restrain traffic in certain areas 
may be joined by others. 

One approach, adopted in 
principle by the European 
Commission, is that “transport 
is too cheap”. The road lobby 
case, that motorists pay more 
in taxes than they get in road 
spending, is being under mined 
by economists calculating the 
environmental and other costs 
caused by road transport and 
demanding that these costs be 
“internalised” in taxing road 
vehicles. 

Environmentalists have 
seized on this; the European 
Federation for Transport and 
Environment (T&E), which 
brings together environmental 
groups across Europe (not just 
the EQ, is carrying out a study 
on the extent of external costs 
and ways to internalise them. 

The first target may be 
freight traffic, which policy 
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makers generally accept is 
under-taxed, but cars may fol- 
low. One transport academic 
has suggested it be part of 
“ecological tax reform”, shift- 
ing taxation from labour and 
capital on to motoring and 
other environmentally damag- 
ing activities. 

There is a means and ends 
argument here, whether inter- 
nalising costs is an end in 
itself or just one means (allied 
with regulation and public 
spending) to meet environmen- 
tal targets, but the effect would 
still be huge. 

Complementing this are 
moves to change land use plan- 
ning so as to reduce car depen- 
dence. Australia has already 
opted for “urban consolida- 
tion”; the British Government 
is already issuing guidance to 
councils urging them to plan 


so as to cut car use, and the 
Dutch planning system now 
divides locations and activities 
on the extent of car use. 

Those are just the environ- 
mental challenges. Safety 
poses another set of questions. 
Some academics and policy- 
makers now argue that making 
cars safer only allows drivers 
to drive faster and therefore 
kill more pedestrians and 
cyclist 

There is a broader issue 
here, of people, especially chil- 
dren, being driven off the 
street by traffic. This adds to 
arguments for area restraint 
and traffic calming but it also 
poses more fundamental chal- 
lenges to the car culture of 
speed and power. 

The car is not just a means 
of travel it is a cultural icon, a 
symbol of wealth and status. 


on sales of wac3^00hn. 

Analysts estimate that unlisted Daewoo 
Motor had a loss of wonSObn. although 
this represents an improvement over its 
deficit of wonl46.7bn a year ago. 

The earnings performance of Daewoo 
Motor remains uncertain following Gen- 
eral Motors' decision to sell its 50 per cent 
share in the joint venture to Daewoo's 
parent company for an estimated SI 70m. 

The Daewoo group has also started prod- 
ucing care through another unlisted sub- 
sidiary, Daewoo Shipbuilding. The intro- 
duction of its Tico mini-car last year 
proved popular since it Is exempt from 
special excise taxes and uses less petroL 

Daewoo Motor, which has 13 per cent of 
the domestic market, is considered the 
most vulnerable among the big three car- 
makers if Samsung possibly enters the 
industry within the next few years. Sam- 
sung has a strong financial position and 
invests heavily in research programmes, 
malting it a formidable competitor. 

Samsung Shipbuilding was recently 
allowed by the government to begin build- 
ing commercial vehicles In what some 
analysts believe is a preliminary step to its 
manufacture of passenger cars. 

Samsung's truck operations could also 
pose a threat to Asia Motors, a subsidiary 
of Kia, and Ssangyong Motors since a 
large share of their business is in the 
commercial vehicle segment. Both Asia 
and Ssangyong also make jeeps. 

Asia had a loss of won4bn during the 
first half of 1992 as it completed a new 
vehicle factory. 

Ssangyong reported a 34 per cent profit 
to won3.16bn as jeep sales slid to increased 
competition from Hyundai 


celebrated in song and story. 
But such icons have come and 
gone. Climates are changing, 
in policy as well as in the 
planet. 

The medical profession is 
beginning to target the car as a 
public health problem. Like 
that other public health prob- 
lem, the cigarette, the car 
industry still has plenty of 
unexploited third world mar- 
kets to open up. but the differ- 
ence is that third world 
tobacco addiction hurts only 
the smokers - China and 
Africa aspiring to Californian 
levels of car use will hurt Calif- 
ornia as well as themselves. 
The car bears the seeds of its 
own destruction; its promise of 
freedom is diluted by jams 
today, and more tomorrow. 

Maybe the genie of personal 
mobility cannot go back in the 
bottle, maybe the huge lobby- 
ing power of the car industry 
will keep the environmental 
challenges at bay or under 
wraps. But the challenges are 
huge and they will not be 
solved by technical fixes alone. 

And if the world can find 
less transport-dependent forms 
of economic growth, as it has 
made growth less energy-inten- 
sive, the car’s pivotal role in 
society will diminish and 
human expressions of status 
and fashion may transfer to 
something less damaging. 

□ Stephen Joseph is director 
of the lobby proupTransport 
2000. 
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And already into fast cars, women 

and high finance. 


Nobody could accuse the I.M. Group of being 
backward in going forward. 

In just sixteen years we have accelerated from XI m 
to over ,£170m turnover. And for a relative youngster, 
we’re into an astonishingly diverse range of activities. 

Our core business - vehicle distribution for 
Subaru, Hyundai and tsuzu - embraces some of the 
fastest growing marques in the U.K. We’ve successfully 
expanded our distribution business into Ireland. 
We have also grown into Sweden where we are not 


only responsible for Subaru but Daihatsu os welL 

Our involvement in Property Investment and 
Development continues to expand rapidly. And we’ve 
developed strongly in Financial Services, Fashion and 
Lealhetgoods, Car Pans and Service, and Cellular 
Communications. 

Every single sector in which we’re involved is set 
for rapid growth during the rest of this decade. 

The I.M. Group. Only sixteen, and growing up and 
up and up. 
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What can the environment do 
to a flourishing business? 

Haden can supply a range of technology designed to crack the toughest environmental problems. 

That's got to be good news for everyone - especially welcome for those with a future in 
industry. 

Why? Because manufacturers must have access to effective pollution control systems, if they are 
to thrive in a world where the environment is high on the policy agenda. 

Haden's revolutionary Drypure is one such system. Drypure turns paint sludge into an inert, non- 
toxic powder. This is then recycled into products such as mastics and industrial sealants. 

Then there's VOC abatement - an area in which our expertise is unrivalled. We can provide 
plant-specific solutions using recuperative and regenerative oxidisation, 
or carbon adsorption, to slash VOC emissions by up to 99%. 

These are up-to-the-minute technologies which have already 
proved their worth around the world, at plants across Europe, the 
United States, and Asia. h£, yT, 

Like all our systems, they are designed to form an intregal part _ P° control 

of your industrial process, cutting costs and saving management time. 

If you look forward to a successful future in industry, Haden SSTSS™ 1 ** - ’ 

■ii u i 1 ■ ■ ti. * Swan Office Centre, 1506-1508, 

willhelpyou achieve it. Coventry Road, Yardley, Birmingham, 

To find out how we can help, please contact... B25 sad rei.- (021) 765 4040 
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Haden Drysys International Limited, 
Swan Office Centre, 1506-1508, 
Coventry Road, Yardley, Birmingham, 
B25 8AD Tel: (021) 765 4040 

A subsidiary of Haden MacLtHlan Holdings pk 
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WORLD CAR INDUSTRY 12 


THE new models that will be 
entering European showrooms 
over the next 12 months will 
reflect the industry's success 
in meeting environmental 
needs as well as consumer 
demands. 

From next January, every 
new petrol-engined car must 
have a catalytic converter to 
clean up the exhaust. Some 
sections of the industry per- 
ceived the EC requirement as a 
politically inspired expedient. 
But they faced up to the chal- 
lenge, equipping even the 
smallest and cheapest of then- 
cars with the electronic fuel 
injection needed for a catalyser 
to work properly. 

Multi-valve engines have for 
some years been widely used 
by all Japanese makers on 
high volume production, as 
opposed to specialised high 
performance, cars. This was 
not the case In Europe, though 
Saab and Rover were among 
the Tew honourable exceptions 
as mulli-valve pioneers. 

Now, however, they are 
being adopted by European 
manufacturers across the 
whole price spectrum as a 
means of improving power out- 
puts without increasing cylin- 
der capacity. 

Among the latest multi-valve 
models are a wide range of 
Ford Escorts and the Mercedes 
Benz 200-300 cars, due to be 
joined early next year by the 
replacement tor the best sell- 
ing 190. 

V6 engines are enjoying a 
vogue because of the space 
they save compared with in- 
line designs, which do not lit 
transversely into front-wheei 
driven cars. An alternative 
solution, seen in the latest 
Volvo 850GLT. is to mount a 
5-cylinder In-line engine east- 
west combined with an ultra- 
compact manual or automatic 
transmission. 

The most space-saving con- 
ventional piston engine of allis 
the narrow angle V6, first used 
more than 60 years ago by Lan- 
cia. Audi and Volkswagen are 
employing two different nar- 
row angle V6s occupying 
hardly any more space than in- 
line 4-cylinder engines of Car 
less cylinder capacity in a 
number of models, including 
the VW Golf and Vento, the 
Audi 80 and 100. 

This illustrates another 
growing trend - the fitting of 
comparatively large displace- 
ment and high power output 
engines into cars of modest 
size. These provide the perfor- 
mance, and offer ail the luxury 
equipment, expected of prod- 
ucts in the next size class. Big 


Stuart Marshall explores the environmental and other features of Europe’s latest models 


Safety for the driver and his planet 
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□ Audi 100 TD1 - six-gear, direct injection diesel car “as economic as a petrol-driven supermini" □ New 16-valve engines raise the performance and refinement of Ford Escorts and Ortons 
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□ Saab’s 9Q00CE Z3 turbo - a 32-Wt microprocessor aids one of the world’s cleanest cars 


□ Rover’s 220 coupd turbo, unveiled lids month, Is the UK company's fastest production car 


is no longer beautiful among 
many motorists who spend 
much of their time driving on 
their own in crowded traffic 
conditions. 

Availability from early next 
year of the mid-sized General 
Motors VauxhaU Cavalier 
(Opel Vectra in most European 
markets) with a new British- 
bullt, narrow angle 2.5 litre V6 
engine is a straw in the wind. 
So, too, is BMW's decision to 
offer its new V8 engines, origi- 
nally introduced in the big 
7-Series and intended to power 
its forthcoming replacement, 
in the 5-Series as well. 

Saab, also GM controlled, is 
expected soon to be using the 


British-made 2.5 V6 but has its 
own ideas for improving per- 
formance and minimising 
emissions. The GM link has 
given Saab access to 32-bit 
microprocessor technology. It 
is combined with a direct igni- 
tion system having a mini-coil 
per cylinder and no high-ten- 
sion leads or distributor. This 
32-bit component (most other 
makers use 8-bit or 16-bit 
microprocessors) provides 
exceptionally precise monitor- 
ing and control of transient 
state conditions within the 
engine. 

So exactly does the Saab 
Trionic system, with Its 2m cal- 
culations each second, control 


combustion that it is claimed 
to make the 2.3 litre, turbo- 
charged 4-cylinder engine of 
1993 Saab 9000CS and CD mod- 
els one of the world's cleanest 
In the foreseeable future, the 
Trionic system will allow a pet- 
rol engine to be run on less 
polluting alternative fuels such 
as ethanol or methanol with- 
out any adjustment 

Two-stroke engines, far 
smaller and lighter than four- 
strokes of the same power out- 
put, are being developed by 
many car makers on both sides 
of the Atlantic and in Japan. 

Ford is monitoring the per- 
formance of a fleet of two- 
stroke powered Fiestas in ser- 


vice with a British police force. 

Toyota has demonstrated an 
ultra-light and fuel efficient 
two-stroke powered concept 
town car. Chrysler also has 
some promising two-stroke 
engines at an advanced devel- 
opment stage in the US. 

The Japanese motor industry 
has an unnerving habit of rap- 
idly turning concept cars into 
production models. For exam- 
ple, both Mitsubishi 3000GT 
and Subaru SVX were on sale 
within two years of being 
unveiled to the public at Tokyo 
motor show. Even so, the Japa- 
nese do not expect two-stroke 
engines to be in the show- 
rooms in 1993 but a mid-decade 


timescale looks more promis- 
ing. 

But for the time being, there 
is agreement among major 
European manufacturers that 
the diesel engine, preferably 
with turbocharging, intercool- 
ing and direct injection, pro- 
vides the best fuel economy. 

Although there Is a public 
perception that diesels are 
dirty - and ill-maintained 
heavy lorries and buses 
undoubtedly are - a diesel car 
is at least as environmentally 
acceptable as one with a petrol 
engine and three-way catalytic 
converter. 

There is a clear relationship 
between atmospheric pollution 


and fuel consumption. The die- 
sel engine, especially when 
operating at less than full 
power and at constantly chang- 
ing revolutions - as it does in 
traffic - has a much lower 
specific fuel consumption than 
a petrol engine. Hence its car- 
bon dioxide emissions are pro- 
portionately Lower and its effi- 
cient combustion process also 
creates less carbon monoxide. 

Now that Inherent noise 
problems have been overcome 
by two-stage injectors and 
other means, the direct-injec- 
tion car diesel is pointing to 
ftiel economy beyond the capa- 
bility of petrol engines. 

Without any special prepare- 


New Lancia Thema. Travel first class. 
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lion, a new Audi 100 TDI 
saloon with 6-speed gearbox 
recently gained an entry in the 
Guinness Book of Records by 
being driven further on a sin- 
gle tankful than any other car. 
In showroom trim, it went 
from John o' Groats to Lands 
End and then back again north 
of the Scottish border on 17.62 
gallons (80.17 litres) of fuel, 
giving a consumption of 7554 
mpg (3.72 i/100 km). 

The industry is now concen- 
trating on further reducing the 
diesel car engine's particulate 
emissions (visible exhaust 
smoke), the only area in which 
it is significantly worse than a 
petrol engine. 

The main line of attach is to 
refine the fuel injection and 
combustion process and clean 
the exhaust gases by a simple 
oxidation catalyser. 

Automatic transmissions are 
gaining ground as urban driv- 
ing in particular becomes more 
stressful. There can be no 
argument that a car with two 
pedals makes fewer demands 
on the driver in heavy traffic 
than one with three. Safety can 
only benefit. Just as 4-speed 
automatics have virtually 
taken over from the old 3-speed 
types, those with 5-speeds are 
making steady headway in cars 
of medium price and above. 

This kind of technological 
advance always spreads down- 
ward- When ABS brakes were 
first introduced, they were 
costly extra equipment on the 
most expensive cars. Now buy- 
ers expect them to be standard 
on modestly priced cars, partic- 
ularly those of higher than 
average performance potential 

In the same way, traction 
control systems have become 
increasingly popular on execu- 
tive-class cars. They make use 
of the ABS brake system's elec- 
tronic sensors to eliminate the 
risk of wheeJspin and conse- 
quent loss of control when 
accelerating by matching 
engine output to tyre grip. 

Full-time four wheel drive 
performs a similar function but 
traction control has been found 
to provide most of the benefits 
without the weight and cost 
penalties. 

On the safety front, 
enhanced protection for the 
occupants in side impacts is 
now a feature of many high 
volume production cars. Simi- 
larly, airbags which inflate in 
severe frontal impacts and 
reduce risk of facial injury to 
drivers and front seat passen- 
gers are spreading down mar- 
ket They cost extra - usually 
over £500 - but as demand 
grows, prices must fall. 
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The redefined Lancia Thema is a 12 litre car for the independent thinker, a sporting saloon that 
carries its capabilities with composure. Air conditioning; and polished rosewood provide u 
uniquely civilised environment for the driver. Typically Lancia, the new l fienm is at first glance 
elegant, at second glunec dynamic. And behind the understatement of these classic lines? 


Two new rally bred Lancia engines, with refined power -the result of re at technological 
progress. At. advanced new Iftv V. I. & engine delivers 155bhp and the smooth turbo-chafed 
version now provides an astonishing 205bhp. And from Alcantara fabric to ABS sports aHov 
wheels to Solcxtru timed glass, die new Unem Thema offers an experience without equal 
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